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- Legistar File II? No. A 20-048 Agenda Item No. 31 .

Monterey County
Board of Supervisors

168 West Alisal Street,
1st Floor
Salinas, CA 93401

Board Order 831.755.5066
www.co.monteray.ca.us

A motion was made by Supervisor Luis A. Alejo, seconded by Supervisor Jane Parker to:

Agreement No.: A-12442

a. Approve Amendment No. 8 to Professional Services Agreement No. A-12442 with Denise Duffy &
Associates, Inc. to provide continued services associated with completion of an Environmental Impact
Report for projects located in the Carmel River Lagoon Area and Carmel River Lagoon Restoration and
Management Plan for Phases 1 and 2 to update the Schedule of Rates; reallocate unused funding in the

- amount of $88,193 to expand existing and new tasks; increase the not-to-exceed amount of $824,554 by

$722,699, for a total amount not to exceed $1,547,253; and extend the expiration date for six (6)
additional months through June 30, 2022, for a revised term from April 23, 2013 to June 30, 2022
(REF120051):

b. Authorize the Contracts/Purchasing Officer or Contracts/Purchasing Supervisor to execute: 1)
Amendment No. 8 to Professional Services Agreement No. A-12442, and 2) up to three (3) future
amendments to Professional Services Agreement No. A-12442 to extend the term beyond the original
term where the amendments do not exceed more than five (5) years cumulatively and do not substantially
alter the scope of work or increase the approved amount of the Agreement, subject to the review and
approval of the Office of the County Counsel as to form,

PASSED AND ADOPTED on this 24" day of March 2020, by roll call vote:

AYES: Supervisors Alejo, Phillips, Lopez, Parker and Adams
NOES: None '
ABSENT: None

(Government Code 54953)

1, Valerie Ralph, Clerk of the Board of Supervisors of the County of Monterey, State of California, hereby certify that the
foregoing is a true copy of an original order of said Board of Supervisors duly made and entered in the minutes thereof of
Minute Book 82 for the meeting March 24, 2020,

Dated: March 24, 2020 Valerie Ralph, Clerk of the Board of Supervisors
File ID: A 20-048 County o Monterey, State-of California
Agenda Item No.: 31




AMENDMENT NO. 8
TO PROFESSIONAL SERVICES AGREEMENT
BETWEEN COUNTY OF MONTEREY AND
DENISE DUFFY & ASSOCIATES, INC.

THIS AMENDMENT NO. 8 to Professional Services Agreement No. A-12442 between the
County of Monterey, a political subdivision of the State of California (hereinafter, “County”) and
Denise Duffy & Associates, Inc. (hereinafter, “CONTRACTOR?”) is hereby entered into between
the County and the CONTRACTOR (collectively, the “Parties™} and effective as of the last date
opposite the respective signatures below.

WHEREAS, CONTRACTOR entered into Professional Services Agreement No. A-12442 with
County on May 1, 2013 (hereinafter, “Agreement”) to provide a Programmatic Biological
Assessment (BA) and Initial Study (IS) for projects located in the Carmel River Lagoon Area and
Carmel River Lagoon Restoration and Management Plan for Phases 1 and 2 (hereinafter, “Project”)
through April 23, 2014 for an amount not to exceed $353,100; and

WHEREAS, Agreement was amended by the Parties on April 10, 2014 (hereinafter, “Amendment
No. 1) to extend the term for one (1) additional year through April 23, 2015 with no increase in the
not to exceed amount; and '

WHEREAS, Agreement was amended by the Parties on June 13, 2014 (hereinafter, “Amendment
No. 27, including Exhibit A-1 — Scope of Services/Payment Provisions) to increase the amount by
$193,571 which resulted in a total not to exceed amount of $546,671 to revise the original scope of
the Agreement to provide for a Focused Environmental Impact Report (EIR) (hereinafter,
“services”) for completion of Phase 2 of the Project with no extension to the term; and

WHEREAS, Agreement was amended by the Parties on Aprﬂ 23, 2015 (hereinafter, “Amendment
No. 3”) to extend the term for approximately fourteen (14) additional months through June 30, 2016
with no increase in the not to exceed amount; and

WHEREAS, Agreement was amended by the Parties on October 19, 2015 (hereinafter,
“Amendment No. 4, including Exhibit A-2 — Scope of Services/Payment Provisions) to extend the
term for six (6). additional months through December 31, 2016 and to increase the amount by
$277,883 which resulted in a total not to exceed amount of $824,554; and

WHEREAS, Agreement was amended by the Parties on December 9, 2016 (hereinafter,
“Amendment No. 5”) to extend the term for eighteen (18) additional months through June 30, 2018
with no increase in the not to exceed amount; and

WHEREAS, Agreement was amended by the Parties on May 31, 2018 (hereinafter, “Amendment
No. 6”) to extend the term for eighteen (18) additional months through December 31, 2019 with no
increase in the not to exceed amount; and
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WHEREAS, Agreement was amended by the Parties on December 9, 2019 (hereinafter,
“Amendment No. 77) to extend the term for two (2) additional years through December 31, 2021
with no increase in the not to exceed amount; and

WHEREAS, all tasks identified in Exhibits A, A-1 and A-2 of this Agreement have either been
completed or updated as identified in Exhibit A-3 of this Agreement; and

WHEREAS, the Parties wish to reallocate funding in the amount of $88,192.97 to expand existing
tasks or new tasks as included in Exhibit A-3; and

WHEREAS, CONTRACTOR’s Schedule of Rates require an update effective upon the date of
final execution of this Amendment No. 8 which is the last date opposite the respective signatures
below, as further set out in Exhibit A-3, attached hercto and incorporated herein by reference; and

WHEREAS, due to delays in the ongoing coordination with landowners and stakeholders related to
the environmental review process, completion of Phase 2 of the Project has not been completed; and

WHEREAS, additional time and funding are necessary to allow CONTRACTOR to expand
existing tasks and to include additional technical studies, analyze an additional alternative in the
EIR and complete the environmental review and permitting process to complete Phase 2 of the
Project; and

WHEREAS, the Parties wish to further amend the Agreement to extend the term for six (6)
additional months to June 30, 2022, to update the Schedule of Rates, reallocate unused funding in
- the amount of $88,192.97 and increase the amount by $722,698.83 for a total amount not to exceed
$1,547,252.83 to allow CONTRACTOR to continue to provide services identified in the Agreement
and-as amended by this Amendment No. 8.

NOW, THEREFORE, the Parties agree to amend the Agreement as follows:
L. Amend the first sentence of Paragraph 1, “Services to be Provided”, to read as follows:

The County hereby engages CONTRACTOR to perform, and CONTRACTOR hereby
agrees to perform, the services described in Exhibits A, A-1, A-2 and A-3 in conformity
with the terms of this Agreement.

2. Amend Paragraph 2, “Payment Provisions”, to read as follows:

County shall pay the CONTRACTOR in accordance with the payment provisions set forth
in Exhibits A, A-1, A-2 and A-3, subject to the limitations set forth in this Agreement. The
total amount payable by County to CONTRACTOR under this Agreement shall not exceed
the sum of $1,547,252.83.
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Amend the first sentence of Paragraph 3, “Term of Agreement”, to read as follows:

The term of this Agreement is from April 23, 2013 to June 30, 2022, unless sooner
terminated pursuant to the terms of this Agreement,

Amend Paragraph 4, “Additional Provisions/Exhibits”, by adding “Exhibit A-3, Scope of
Services/Payment Provisions”.

Invoices under this Agreement shall be submitted monthly and promptty, and in accordance
with Paragraph 6, Payment Conditions, of the Agreement. All invoices shall reference
Multi-Year Agreement (IMYA) #3000%844, the Project name and associated Delivery
Order (DO) number, and an original hardcopy shall be sent to the following address or via
email to RMA-Finance-AP@co.monterey.ca.us:

County of Monterey
Resource Management Agency (RMA) — Finance Division
1441 Schilling Place, South 2™ Floor
Salinas, California 93901-4527

Any questions pertaining to invoices under this Agreement shall be directed to the
RMA - Finance Division at (831) 755-4800 or via email to: RMA-Finance-
AP@co.monterey.ca.us, i

All other terms and conditions of the Agreement, including all Exhibits thereto, remain
. unchanged and in full force.

This Amendment No. 8 and all previous amendments shall be attached to the Agreement and
incorporated therein as if fully set forth in the Agreement.

The. recitals to this Amendment No. 8 are incorporated into the Agreement and this
Amendment No. 8.
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IN WITNESS WHEREOF, the Parties hereto have executed this Amendment No. 8 to the
Agreement which shall be effective as of the last date opposite the respective signatures below.

COUNTY OF MONTEREY CONTRACTOR*
By: Denise Duffy & Associates, Ine,
Coniracts/Purchasing Officer Contractor's Business Name
Date: By:
(Signature of Chnlr,
Denise Duffy, President
Approved as to Form Its:
Office of the Conuty Counsel (Print Name and Title)
Lieslie F. Girard, County Counsel
Date: Z’Zb /ZD 20
. By:
Brian P. Brigas —
Deputy County Counsel By:
(Bignature of Seoretary, Asst, Sevtetary, \
Treasurer o Asst, Treasuter)
Date: Tis: Denise Duffy, Secretary

(Print Name and Tifle)

Approved as to Fiscal Provisions
: Date: 7-(2(1 [‘Z.D'ZO

By

Auditor/Controller

Date;

Approved 25 to Indemnity and Insurance Provisions
Office of the County Counsel-Risk Management
Leslie J. Girard, County Counsel-Risk Manager

By:

Name!

'Title,:

Date:

HMINSTRUCTIONS: If CONTRACTOR is a corporation, facluding nop-profit corporations, the ull legal name of the corporation shafl be
set forth above together with the signatures of two (2) specified officers per Califoraia Corporations Code Seciion 313, If
CONTRACTOR is & Limited Liability Corporation (LLC), the full legal satne of the LLC shall be set forth ahove together with the
signatures of two (2) managers, If CONTRACTOR is a parinership, the full legal name of the partnerstip shall be set Torth above together
with the sighatute of a partner who has authority to exeoute this Agreement on behalf of the partnership, If CONTRACTOR Is contracting
in an individual capaelty, the individual shall set forth the name of the business, if eny, and shall personally sign the Agreement or
Amendment to said Agreement.
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IN WITNESS WHEREOF, the Parties hereto have executed this Amendment No. € to the
Agreement which shall be effective as of the last date opposite the respective signatures below.

. ' CONTRACTOR*

COUNTY OF MONTERIEY

By: Denise Duffy & Associates, Inc,
< Conttacts/Purchagifg Officer Coniractor's Business Namo
Date; O'F-02-20 20 By: &fm‘?x
{Signaturo of Chalr, President or Vies Izﬁdeut]
Denise Duffy, President
Approved as to Form s
Ofiice of the County Counsel (Print Name and Title)
Eealie 3, Gi otnty Coungel

- Date: 2.,2-(& /24) 2.0
: By: W
\\_/ . Brilan £gs ) -
Deputy County Counsel By »Wi
(Signature of Seoretary, Aset, Secretary, §FO,

Date: 2 — }%’ _ 2@ Treasurer or Asst, Tronsurer)

Ts: Denise Duffy, Secretary
(Primt Nasnie and Title)

Approved ns to Fiscal Provisions

M gﬁ// Date: 2 {20 I 2020

i Aunditor/Coniroller

Date: (?3 1{ A / Q020

. By:

Approved gs to Indemnity snd Fosurance Provisions
Offiee of the Comnty Counsel-Risk Management
Leslie J. Girard, County Counsel-Risk Manager

By:

Name:

_,Title:

Date:

“INSTRUCTIONS: If CONTRACTOR . is a corpotation, including non-profit corporations, the full legal name of the corporation shall be
set forih above together with the signatures of two (2) specified officers per California Corporations Code Section 313, If
CONTRACTOR iz a Limited Liabillly Corporation (LLC), the full fegal name of the LLC shall be set forth ghove together with the
signatures of two (2) managers. If CONTRACTOR fs a partnership, the full legel name of the pattnership shall be set forth above together
with the signature of e partner whe has autherity fo exeoute this Agreement on behalf of the partnership, If CONTRACTOR s contracting
in an individual capacity, the individual shall set forth the neme of the business, if any, end shali personally sign the Agresment or
Amendment to said Agreement.
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EXHIBIT A-3 — SCOPE OF SERVICES/PAYMENT PROVISIONS

To Agreement by and between
County of Monterey, hereinafter referred to as “County”
and
Denise Duffy & Associates, Inc., hereinafter referred to as “CONTRACTOR”

Subject: Carmel Lagoon EIR Project (Project) — Amendment No. 8 Request for Phase 2

CONTRACTOR is submitting the following budget amendment request to the approved
Agreement. CONTRACTOR received comments on the Public Draft Carmel Lagoon Ecosystem
Protective Barrier, Scenic Road Protection Structure (SRPS), and Interim Sandbar Management
Program Environmental Impact Report (EIR) and, in coordination with County, have determined
that additional technical studies are necessary to complete the environmental review and
permitting processes. In addition, County requested CONTRACTOR to provide a scope of work
and budget to analyze an additional alternative in the EIR. The following scope of work outlines
the tasks necessary to perform the additional technical studies, analyze an additional alternative to
the proposed Project, and complete the environmental review process. In addition, any remaining
budget for tasks previously outlined in Exhibits A, A-1, and A-2 of this Agreement shall be
reallocated to the tasks outlined below.,

TASK 6.0 ENVIRONMENTAL DOCUMENTATION — CEQA/NEPA

Task 6.8 Respond to Comments/Prepare Draft Final EIR and Mitigation Monitoring and
Reporting Program (MMRP)

Task 6.8.1 Respond to Comments/Prepare Draft Final EIR

CONTRACTOR shill respond to Public comments received on the Draft EIR received during the
45-day review period. CONTRACTOR, in consultation with County, shall prepare formal
responses to these comments, The comment letters and responses, as well as any necessary
changes to the text of the Draft EIR, will be incorporated into thé Final EIR. The Final EIR
Response to Comments and the Recirculated Draft EIR (RDEIR) Response to Comments (please
see Task 8.6 below), along with any revisions to the Draft EIR and RDEIR, shall constitute the
Final EIR. CONTRACTOR shall provide electronic copies of the Draft Final EIR to County for
review ahd comment. This scope assumes two (2) rounds of comments, including review and
comment by County’s Office of the County Counsel.

Task 6.8.2 Draft MMRP

CONTRACTOR shall prepare a Draft MMRP in accordance with the California Environmental
Quality Act (CEQA) and County requirements, including the identification all mitigation
measures, and . implementation. and monitoring responsibility, timing, and schedule.
CONTRACTOR shall provide electronic copies of the Draft MMRP to County for review and
comment. This scope assumes two (2) rounds of comments, including review and comment by
County’s Office of the County Counsel.
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EXHIBIT A-3 - SCOPE OF SERVICES/PAYMENT PROVISIONS

Task 6.9 Prepare Final EIR and MMRP/Hearing Attendance

* Upon conclusion of the two (2) rounds of comments on the Draft Final EIR and MMRP,
CONTRACTOR shall finalize the EIR and MMRP. The tasks required for Project approval/EIR.
certification (e.g., preparation of staff reports, resolution, CEQA Findings/Statement of Overriding
Considerations, etc.) and preparation, posting, and distribution of the notices (e.g., Notice of
Determination) shall be completed by CONTRACTOR in coordination with County.
CONTRACTOR shall provide drafts of each of these documents to County for review and comment
prior to finalization. CONTRACTOR shall provide one (1) electronic copy of the Final EIR and
MMRP to County. This scope assumes that all Public mailings and posting of documentation,
notices, etc. shall be conducted and paid for by County, including County Clerk and California
Department of Fish and Wildlife (CDFW) filing fees, Additional copies beyond those identified
above are not included in this scope. CONTRACTOR shall attend the Public Hearing for Project
approval and certification of the EIR and shall be available to answer questions, as needed.
CONTRACTOR shall coordinate with County to prepare and provide hearing and presentation
materials; however, it is assumed that County shall be responsible for preparing and conducting the
presentation.

TASK 7.0 DRAFT AND FINAL EIR MEETINGS AND PROJECT MANAGEMENT
Task 7.1 Meetings
Task 7.1.1 Meetings

CONTRACTOR shall attend meetings at County offices assuming two (2) hours per month for
eighteen (18) months within the estimated budget.

Task 7.2 Conference Calls

Task7.2.1 Conference Calls
- CONTRACTOR shall be available for cight (8), two (2) hour phone calls led by County with up
to two (2) members of CONTRACTOR ’s staff participating in each call.

Task 7.3 Project Management /

7.3.1 Project Management

CONTRACTOR shall provide project management services, including subconsultant
administration and management, status progress reporting and tracking, schedule and budget
monitoring and reporting, and client/agency coordination up to the total estimated budget
provided.

TASK 8.0 OPTIONAL TASKS
Task 8.2 Other Optional/Out of Scope Tasks

Task 8.2.2 Additional Response and Revisions to Prepare Final EIR

Due to the significant number of Public comment letters received on the Draft EIR, this task
includes additional CONTRACTOR’s staff time to respond to Public comments and revise the
Draft EIR.
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EXHIBIT A-3 - SCOPE OF SERVICES/PAYMENT PROVISIONS

Task 8.3 Technical Advisory Committee (TAC) & Stakeholder Engagement
CONTRACTOR’s sub-consultant, Moffatt & Nichol (M&N), in coordination with County and
CONTRACTOR, shall contact local academia, professionals, experts, and others as needed, to
form a TAC. The TAC shall be formed and involved in the review of the technical studies
described in Task 8.4, Additional Technical Studies. In addition, this scope assumes outreach and
coordination with stakeholders, including, but not limited to, the resource and permitting agencies,
Carmel Area Wastewater District (CAWD), and County Service Area (CSA)-1. This scope
assumes four (4) meetings with stakeholders, and one (1) conference call or meeting per month
with the TAC within the estimated budget.

Task 8.4 Additional Technical Studies

CONTRACTOR shall provide Project management to support the technical analysis tasks
identified below. In addition, this scope assumes two (2) conference calls and one (1) in-person
meeting pet month.

Task 8.4.1 FEvaluate the Natural Stream Alignment and Location of Breach Assuming No
Management

CONTRACTOR’s sub-consultant, M&N, shall complete an evaluation report on the natural stream
alignment of the Carmel River and location of breach of the sandbar at the Carmel Lagoon,
including but not limited fo reviewing aerial photo history, flow records, ocean wave conditions,
and work with the TAC to identify whether the assertion of a northerly breach is correct. Also,
M&N shall determine if a longer closed lagoon condition for juvenile rearing steelhead is
appropriate and if it can be accomplished by alternate means, M&N shall submit a draft technical
memorandum for review and comment, and then finalize upon receipt of comments. This scope
assumes one (1) round of comments and includes one (1) conference call.

Task 8.4.2 Evaluate Impacts of Wall Option on Beach
CONTRACTOR’s sub-consultant, M&N, shall prepare an assessment of wave energy and

transport potential for a range of beach widths simulating the natural progression from summer/fall
(when beach is widest) to winter/spring (when beach is narrowest) and assuming beach build-up .
potential. M&N shall submit a draft technical memorandum for review and comment, and then
finalize upon receipt of comments. This scope assumes one (1) round of comments and includes
one (1) conference call.

Task 8.4.3 SRPS Preliminary Design and Alternatives

CONTRACTOR’S sub-consultant, M&N, shall develop the pretiminary design of the wall option,
continuing from the thirty percent (30%) conceptual design prepared for the Draft EIR. Based on
the results of the studies in the tasks above, M&N shall begin to establish the basis of design,
working to describe the location, dimensions, type of wall, and constructability of the wall option,
_ as well as how to address sea level rise and identifying adaptive measures. A brief memorandum
outlining the preliminary basis of design shall be provided to County, CONTRACTOR, and TAC
for review and comment, and then finalize upon receipt of comments. This scope assumes one (1)
round of comments and includes one (1) conference call.

Task 8.4.4 Sediment Transport Study

CONTRACTOR’s sub-consultant, M&N, shall conduct a Sediment Transport Study to obtain a
better understanding of how much sand is in the system, how much moves by fluvial action and
under what flow condition, how much it moves by ocean waves and tides, and where it moves.
This typically requires a multi-year simulation of waves and flows with various antecedent beach

Page 3 of 7

Denise Duffy & Associates, Inc.
Carmel River Lagoon Area Projects (RFP #2012-CRL-1)
RMA - Planning




EXHIBIT A-3 — SCOPE OF SERVICES/PAYMENT PROVISIONS

profile shapes, elevation, and widths, and then combining them together to estimate net and gross
littoral (longshore) transport as well as cross-shore transport rates. M&N shall prepare a technical
memorandum for review and comment, and then finalize upon receipt of comments. This scope
assumes one (1) round of comments and two (2) conference calls.

Task 8.5 Analysis of Additional EIR Alternative

Per the request of County, this task would involve bringing forward the Ecosystem Protection
Barrier (EPB) at Property Line Alternative as an alternative to be analyzed in the RDEIR. As
described in the Draft EIR, this alternative would reduce encroachment into State Parks property
and reduce biological resources impacts; however, it may also result in increased aesthetic, noise,
drainage, and water quality impacts. This task includes analyzing the potential environmental
impacts of this alternative at a more detailed level; conceptual site plans, visual assessment, noise
assessment, drainage analysis, and water quality assessment are anticipated. As a result,
CONTRACTOR’s other sub-consultants, Whitson and Associates, Inc, dba Whitson Engineers
(Whitson), Balance Hydrologic, Inc. (Balance), and Ambient Air Quality & Noise Consulting,
LLC (AMBIENT) shall assist in supporting this analysis. This scope assumes one (1) round of
comments and two (2) conference calls,

Task 8.6 Recirculated Draft EIR

Task 8.6.A Administrative Draft Recirculated Draft EIR

Based on the results of the additional technical studies conducted for the Project, CONTRACTOR
shall prepare a detailed Administrative Draft RDEIR for the Project. In addition to the required
.information, the RDEIR shall include, but shall not be limited to, the recirculation of the following
environmental topic sections: aesthetics; biological resources; geology, soils, and seismicity;
hydrology and water quality; noise; public services, recreation, and utilities, and alternatives. The
Administrative Draft document shall be provided electronically to County, technical consultants,
—.and-County’s Office of the Counity Counsel for review and comment, This scope assumes two (2)
rounds of comments and two (2) in-person meetings.

 Task 8.6.B Screencheck Draft RDEIR and Public RDEIR & Noticing

After the Project Team’s review of the Administrative Draft RDEIR, CONTRACTOR shall
incorporate the comments received and prepare a Screencheck Draft RDEIR for final review by
the Project Team prior to Public distribution, This scope assumes that the Screencheck Draft
RDEIR will require minor revisions and one (1) round of comments. Upon receipt of comments
on the Screencheck Draft RDEIR, CONTRACTOR shall prepare the Public RDEIR and required
noticing. CONTRACTOR shall submit one (1) electronic copy of the Public RDEIR to County
for Public distribution. CONTRACTOR shall also prepare all of the necessary Public notices as
required pursuant to CEQA and submit the required notices and Public RDEIR to the State
Clearinghouse and Monterey County County Clerk. This task assumes that County shall be
responsible for the distribution of the Public RDEIR. In addition, this task also assumes that
County shall provide CONTRACTOR with an updated list of persons and/or interested groups that
should be provided notification of the availability of the Public RDEIR. This task assumes that
County shall be responsible for coordinating the publication of the Notice of Availability in the
newspaper.
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EXHIBIT A-3 - SCOPE OF SERVICES/PAYMENT PROVISIONS

8.6.C Response to Comments on Public RDEIR
As part of this task, CONTRACTOR shall initially review all comments received during the course

of the Public RDEIR Public-review period. CONTRACTOR shall subsequently confer with
County Staff and County’s Office of the County Counsel to determine the extent of comments and
appropriate responsés. As part of this task, CONTRACTOR, in consultation with County, shall
update and amend the scope if significant comments are received on the Public RDEIR which will
require additional staff time to prepare written responses. At this time, CONTRACTOR
anticipates that comments shall be similar in nature given the scope of anticipated revisions.
Nevertheless, if additional time is necessary to respond to comments and revision to the scope is
required, these additional services cannot be provided until the additional work is presented to
County and with County’s approval, amended into the Agreement. Once the amendment to the
Agreement is fully executed, CONTRACTOR will be authorized to proceed with the additional
services.

This task assumes that comments will be limited to the revised sections of the Public RDEIR and
will not raise any new significant environmental issues. This task also assumes that any comments
received related to litigation will be addressed by County’s Office of the County Counsel.
CONTRACTOR shall provide an electronic copy of the written responses to the Project Team for
review and comment. This scope assumes two (2) rounds of comments and three (3) in-person
meetings. Upon receipt of comments, CONTRACTOR shall revise the response to comments and
incorporate into the Final EIR (please see Task 6.8.1).

Task 8.7 Additional Sexrvices

Due to the complex and multi-dimensional nature of the Project, there is the potential that the
estimated services for the tasks identified in this Exhibit A-3, Scope of Services/Payment
Provisions, may be widened at the discretion of County during the term of this Agreement. These
“Additional Services” are defined as other related services associated with identified tasks as
- requested in writing by County. Additional Services related to the tasks described herein shall not
be provided unless authorized in writing by County prior to Additional Services being provided.
Additional Services completed by CONTRACTOR prior to receiving County’s written
authorization to proceed shall not be eligible for compensation.

Any newly identified tasks not included herein shall not be conducted by CONTRACTOR wuntil
presented to County and with County approval, amended into this Agreement.

In the event that CONTRACTOR identifies that costs are to exceed the task allocated buydget
amount(s) in this Exhibit A-3, CONTRACTOR shall notify County in advance and as soon as
possible in writing and clearly describe how CONTRACTOR will achieve net fiscal neutrality.
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Denise Duffy & Associates, Inc.
PLANNING AND ENVIRONMENTAL CONSULTING

January 1, 2020 ~ June 30, 2022

SCHEDULE OF RATES
HOURLY PERSONNEL RATES
Principal $230.00
Senior Project Manager/Engineering Specialist 5194.00
Principal Planner $173.00
Senior Project Manager 5166.00
Senior Botanist $154.00
Senior Planner/Scientist I $153.00
Project Manager $145.00
Senior Planner/Scientist $135.00
Assistant Project Manager ‘ $121.00
Environmental Biologist ‘ $115.00
Associate Planner/Scientist ' 5110.00
Assistant Planner/Scientist $ 99.00
GIS/Computer Specialist $105.00
Administrative Manager S 86.00
Database/Designer/Graphics ' $ 81.00
Planning Technician $ 73.00
Field Technician $ 69.00
Administrative Assistant S 64.00

. Direct reimbursable costs associated with the execution of a project ate charged at cost plus 15% to cover general
and administrative services. These expenses may include, but are not limited to: subconsultant services, printing
and graphic chorges, permit charges and filing fees, authorized travel charges, courfer, postage, mileage and field
supplies. Mileage will be charged af the current IRS mileage rate. Communication and miscellaneous office
expenses (including cell phones, phone, fax, electronic data transmittal, photos etc.) are billed at 3% of totol labor.

Above rates are effective from 1/1/2020 through 6/30/2022 and may be adjusted thereafter.

847 Cass Street, Suite 5 « Monterey, CA 93940 = Tel; ’5831) 373-4341 « Fax; (831) 373-1417
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4«‘3@“ ' CERTIFICATE OF LIABILITY INSURANCE

DATE (MM/OBAYYY)
11/5/2018

REPRESENTATIVE OR PRODUGER, AND THE CERTIFICATE HOLDER,

THIS CERTIFICATE 15 ISSUED AS A MATTER OF INFORMATION ONLY AND GON.FERS NO RIGHTS UPON THE CERTIFICATE HOLDER. THIS
CERTIFICATE DOES NOT AFFIRMATIVELY OR NEGATIVELY AMEND, EXTEND OR ALTER THE COVERAGE AFFORDED BY THE POLICIES
BELOW. THIS GERTIFICATE OF INSURANCE DOES NOT CONSTITUTE A GONTRAGT BETWEEN THE ISSUING INSURER(S), AUTHORIZED

IMPORTANT: If the certificate holder Is an ADDITIONAL INSURED, the policy{les) must have ADDIFIONAL INSURED provisions or ba endorsad.
If BUBROGATION 15 WAIVED, subject o the terms and conditions of the polloy, sertain polloies may requite an shdorsement, A statement on
this certiflcate does not gonfer rights to the certlficate holder in lieu of such endorsement(s). '

PRODUCER REeT Ellzabeth Lee
() ook s
Woalnut Cragk CA 64596 ARuEss: oflzabethigaheftins.com \
. INSURER{S) AFFORDING COVERAGE NAtG ¢

ivsurEr A : Cliizens Insurance Company of Amerlea 31534
IND?!’??SDQ Dty & Assoclates PENIDUF-02| insuren s : The Hanover Amarican Insurance Cempany 36064
047 Cass Sireet, Sulte 5 isureR ¢ | Continental Casualfy Company 20443
Montersy GA 83940 [HSURERD | -

INSURERE |

. INEURER P}

COVERAGES CERTIFICATE NUMBER: 1803014648 REVISION NUMBER:

THIS 18 TQ CERTIFY THAT THE POLICIES OF INSURANGE LISTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FOR THE POLIGY PERIOD
INDICATED, NOTWITHSTANDING ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRAGT OR OTHER DOGCUMENT WITH RESPECT O WHICH THIS
CERTIFICATE MAY BE ISSUED OR MAY PERTAIN, THE INSURANCE AFFORDED BY THE FOLICIES DESCRIEED HEREIN I8 SUBJSCT TO ALL THE TERMS,
EXCLUSIONS AND CONDITIONS OF SUCH POLIQIES, LIMITS SHOWN MAY HAYE BEEN REDUGED BY PAID CLAIMS,

[E"ff't,' TYPE OF INSURANCE ";ﬁ’;’;ﬁ?ﬂ‘ FOLICY HUMEBEF goucvé'ﬁ? ﬂé%v Pi LiMis
A X GOMMERGIAL'GEHERAL LIABLLITY Y " | oBagisas12 afif2018 B//2020 | BAGH GOGOURRENCE % 1,000,000
] camsamoz [ X ] ocour e IO RENTED e | 51,000,000
_— ' ' MED EXP (Any-ohe porson) §6,000
] PERSONAL & ADV INJURY | $1,000,000
| GENL AGGREGATE UMIT APPLIES PER: GENERAL AGGREGATE $.2,000,000
T rouor [ K588 [ oo PRODUGTS « COMPIOP AGS | $ 2,000,000
OTHER; ) $
A | AUTOMOBILELIABILITY ‘ Y ‘0B39188912 eM/2018 | 9M/2020 m#"mﬁ UMIT T Included in GL
- [ ANY AUTO : BODILY INJURY {Por person) | §
e [
| X | AliTos onLy AUTOS ONLY Fae acodont) :
A | X | UMERELLALIAG | X | socun CB3g169912 9/12019 9172020 | EAGH DOGURRENGE % 3,000,000
EXCESS LIAB GLAIMS-MADE AGGREGATE § 3,000,000
DED | l RETENTION S - e
B | WORKERS COMPENSATION. " W23516990809 ofente | sHmozo X [ERRnye | [8F
ANYPROPRIETORPARTNEREXECUTIVE E.L. EACH ACQIDENT $ 1,000,000
SFFICERMEMBER EXCLUDED? HiA
[Manidatory In NH) E.L, DISEASE - EA EMPLOYEE] $ 1,000,000
B U emarions below E.L. DISEASE - POLICY LIMIT | § 4,000,000
¢ | Profassionsl Liabilty EEHZ76196480 162018 | 11502020 [PERGLAM ggggggg

DESCHIFTIC OF DPERATIONS ! LACATIONS | VEHICLES (AGORD 101, Addilianal Remacks Schott
Ret As Por Contraot ar Aqreement on Flle with the Insuredt --All-Projects,
Gaounly of Montarey Cortlracis & Purchasing Dlvislon, The Cdunty of Monterey,
respects 1o the Ganeral Liabllity and Automoblla Ligbiiity pelicles per the attach
nan-contributery per the atlached enderssment, [f required.

ule, may be attached if more spaca Is requirad)

[ts Offizers, Agenis and Employaes are Included as an addifional insured with
ed endorsements, If required. Genaral Liabllity policy is primary and

Contracts & Purchasingl Division
168 W, Allsal St., 3rd Fl,
Salinas, CA 93901

]

CERTIFICATE HOLDER CAMCELLATION
SHOULD ANY QF THE ABOVE DESCRIBED POLIGIES BE CANCELLED BEFQRE
THE EKP]RATIGN DATE THERECGF, NOTICE WILL BE DELIVERED (N
County of Monterey ACCORD.ﬁchE WITH THE POLICY PROVISIONS,

AUTHORLZED HEPREAENTATIVE

ACORD 25 (2016/03)

' @1988.2015 ACORD CORPORATION. All rights reserved

The ACORD name and logo are registerad marks of ACORD




Insurance Graup,.

C.%\SIHENOVQI’

GENERAL LIABILITY SUPPLEMENTARY ENDORSEMENT

Thig endorsern_ent_modlfies Insurance provld'ed under the following:

BUSINESSOWNERS COVERAGE FORM

A. Additional Insured by Corttract, Agreement  or
Permit

“The following Is added to SECTION Il -
LIABILITY, C. Who Is An Insured:

Additional Insured by Contract, Agreement  or
Parmit b S '

a. Any person or organization with whom you
agreed in a written contract, wrltten
agreemsant or permit that such person or
organlzation to add as an additlonal instured
oh your policy is an additiohal insured on!y
with respeoct to llabllity for "bodily Injury®,
"property  damage", or. "personal and
advertising injury” caused. in whale or in
part, by your acts or omlssfons, or the acts
or omisslons of these acting on your behalf,
but only with respect to:

(1) "Your work" for the additional Insured(s%
designated in the ‘contract, agreeman
or’ permit Including "bodily ln{ury" or
"property damage' Included In - the
"products -completed operations hazard”
only if this Coverage Part pravides such
coverage.

(2) Premlises youown,rent, lease or occupy;
or

(3) Yourmaintenance, operation or use of
equipment lsased to you.

b. The Insurance afforded to such additional
Insured described above:

. (1) Only applles to the extent permitted by
law, and

(2) Will not be broadar than the Insurance
which you are required by the contract,
agreemeant or permit to provide for such
additional Insured.

{3) Applles on a primary basis if thatis
required by the written contract, written
agresment or parmit.

(4} WIll not be broader than coverage
provided to any other Insured.

(% Dossnot apply If the “bodlly injury",
“propertrdamage" or "personal and
advertlslng Injury” s otherwise
excluded from covaerage under this
Coverage  Part, Including  any
endorsements thereto.

¢. This pravision doas not apply:

{1} Unless the written contract or written
. agreement was executed or FerrnltWas
Issued prior to the "bod Iy injury®,
"property damage”, or “personal

Injury and advertising injury”.

(2) To any person or organization includéd
as an insured by another endorsement

- Issyed - by us and made part of this -
Coverags Part. ‘

(3) To any lessor of eguipment; . -
- {a) After the equipment lease explres:
or - - '

(b) If -~ the "bodily injury"; “property
“damage", - or "personal © and
advertsing injury” arfses out of sale
-negligence of the lessor -
(4) Toany: o
{a) Ownars or other interests from
whom land has besh isased if the
"occurrence” or offense takes place

of the offense Is commitied after
the laase for the land expires; or

{b) Managers or lessors of premises If:
{} The"occurrence” takes place or
. the offense ts commlitted after

you cease to be a tenant in that
premises; or

(i) The "bodily injury", “property
damage", "personal Injury" or
“advertising Injury" arises out of
structural ~ alteratlons, few
construction  or  demolition
operatlons performed by or on
behalf of the manager orlessor,

{5) To "badily injury", "property damage” or
"personal and advertising Injury" arising
aut of the rendsring of or the fallure to
render any professional services,

This exclusion applies even if the claims
against any insured allege negligence
or other wrongdoing in the supervision,
hiring,  employment,  training or
monitoring of others by that Insured, If
the "occurrence™ which caused the
“bodily Injury" or "property damage" or
the offense which caused the "personal
and ~advertising injury" Involved the
rendering of or failure to render any -
professional services by or for you.

d. With respect fo the Insurance afforded to

these additional Insureds, the following is
added to SECTION Il - LYABILITY, D. Liabllity
and Medical Expense Limits of Insurance:

The most we will pay on behalf of the
additional insured for a covered clalm Is the
lesser of the amount of Insurance;

2811586 08 16 Inctudes copyrighied materlal of Insurance Services Offices, Enc.,'wlth its parmisston. Page i of 2

. ' OH39169912 5701628
THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.,




1. Required by ths contract, agresment or - -~ . . added to SECTION Il -LIABILITY, F. Liability

permit described In Paragraph a.; or o And"MedicaI EXP“T"“SES P e"'_"“"“s'
2. Available under the applicable Limits of . 1 Your project” means:
Insurance shown In the Declarations, - =~ a Any pren?]ses, }*?Ilt?} of "Eocation“ at
This endorsement shall not [ncrease the o, o in-_which *yout work"-s .
applicable, Limits of Insurance shown In-the not yet aompleted; ar
Declaratlons . = : b. Does notlnclude any"louatlon" llsted .
B. Aggregate lelts of Insurance per Pro}ect ar per + win'the Declarafians. -
Location . 2, "Locatlon"means {Jramllstes Involving the
same- or connecting lots,” or “premises -
I:fgf’ﬂ%'”g changes are madeto SECTION - whose corinection fs- Interrupteg only. by :
1 : - street; - roadway, = walerway -’

1. The following Is added fto SECTION 1l - ht-ofway of [road.
LIABILITY, . D. Liabllty and . Medical . g ay of & rallroa
Expénses Limits of Insurance, paragraph 4 ! ;

Tha A gre ate Limits .of Insurance:.app!
separalely to each of "yourprojects®ar eac
”locat]on" listedt In the | aclarations:

2. For the purposeof coverage Provlded by
this endorsement only, the Jlowlng is

" ALL OTHER TERMS, CONDITIONS, AND EXCLUSIONS REMAIN UNCHANGED,

3914586 08 16 Includas copyrighted materlal of Insurance Services Offtoes, inc., with its permiaston. Page 2 of 2
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BUSINESSOWNERS COVERAGE FORM

Table of Contents - .
SECTION I - PROPERTY Page

AL COVEIBUE tuviivinn s i arassess e sress s saar st s s nses e 4
1. COVETed PrOPRMY ..ot sscvssmsriiss sttt rtcns s ssss s b agaassts 313 s et s w4
2. Propetty NOt COVEIBM. .o.uvurmcsirimiicisimmmsssinnsinss srsassicsssssstiasess sesssesssssssseessssiesssesss estemseesesesmntoet s 5
3. Covered Causes of LOSS....cccmnanmmninne b b s S ettt s 6
4, Limitatlons 6
5, Additional Coverages.............coun.. Y SO J

BUSINESS TNGOMIB.00. v vessvers o sssssssessesssemetor essseseseststsessos oastssontossosesessssereessses e e sesssssemmentioesns 10
Buslness Income from Depandent Properties ................................................................ — 17
CIVIE AUEROFTY (oo vvsnssureesionisesrssssssssimsmmimssnssssassarsssssnees e S, oo 18
Collapse..ime ey S A PPV 8
Commerclal Tools and Small EqUipment..u.,.....r............‘ ....... et e sest e wrremreri 27
Computer Equlpment..... OO e s I 20
Gomputer and Funds Transfer Fraud e e R TR bt enes TR ” |
Debtis Removal....w.. SO T OOV PRY AN
Deferrad Payments.... 31
Electronic VENGAISM, e s s, OO |
Employee Thett rncludmg ERISA Compliance ............. e P — R -
EQUIPMEnt BreaKdoWN . s mmsusenissmssiscsssiiss s s s essens nserasnsis 22
" Extra Expense e s PN treremt s s e o 12
Fine Arts,.. AL L e bt s st e 28
Fire Department Servloe Charge....... ............................ [T v et e B
Fire Protection Equipment ROCNAIGE. coove e rcnrcmrmn s 18
Forgery or ARGEAON ..o vececeees e verescssmns e P ken L e S R SRR P 13
Glass EXPenses.....uwmacn AN PR, [
Installation........men TR RO ST 4
Interruption of Computer Operations. ... . 32
Leasehold Interast (TENants only)....us i o+ 20
Umited Coverage for Fung!, Wet Rot, or Dry Rot e Gt s e p b smenns —_— 33
MONBY aNd SECUMHIES i s sssssersssssssssissesssrsssssseapssssstassesssssmssseseine 91
Money Otders and Counterfelt Money e AR eR Y0 st ene s e 13
Ordinance or Law....wommmmims DT T e b e 14
Preservation of Property. ... ST,
Pollutant Clean-Up and Removal.....ueae Lot e dr e e seap e . PR
Rewards - Arson, Theft and Vandallsm.......uweommaowami e e osss sy
Sales Representative SAMPIES .. e eonrssenen S
Tenant Bullding Insurance - When Your Lease Raquires You to Provide lnsurance ...............

Tenant Business Personal Property Insurance When Your Lease Requwes You fo
Provide INSUraNee. ..o s s T P ST

Tenant Signs (Tenants Only) ................................ R
Theft of Telephonle SErviEes...... s s ......... .
Unauthotized Busingss Cradit CArd USE.......uarunmrismmsimemcrmrsssimcsscsrescrsssesmismeenes
Utility Services... ey T
Water Damage Other quulds Powder or Molten Materia! Damage ........ e -

SEEEN REBBR®
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6. Coverage Extensions......c...... fettnt e e st S st 35
Accounts Recelvable.... U OTVP - 14
Business Personal Pmperty Temporarlly In Portabie Storage Unfts e 89
Appurtenant Structures.......... et st s hrbas et bnernb st s
inventory and Loss Appralsal ................
Key Replacement and Lock Repall......iwmriiminon Ve
Newly Acguired or Constructed PrOPOILY........vimmm e s TR
Outdoor Property.......aweiiiieeiis b e o ST TORTR _
Paved SUfaces. .. et ———— e S R e s
Personal Effects......ccuieew TP s ——— D - s
Personal Property Off PremiSes.. o osmoms s e s
Persenal Property In Translt.... e e e s e 1
Valuable Papers and Records (Other Than Electronic Data).. OO o
Undergroung PIDes. .mauamim o s s 1

B. Exclusions...., ............ ............ '

C. Limits of lnsurance.........................',,.........‘.. ......................... SR TP Jerorvsrsssenzin AB

D. Dedtcthles. .. D v e b a1 et sber e sensstsennesensresnnens D
" E. Property LosS CONAHIONS. ..., ..o g 47

1. Akandonment.,...vou, e e e tasa et P S 47

2, APPIAISAL ... oveseecsrersssssssessnsasrssssersssssesssne s mevesssesress st snennses s s [N s 47

3. Duties in the Event of Loss o Damaga .............. e tebeb e eet s eRe RS s AR R e 47

4, Legal Action AgaINSt US.....cs e nememsarnnmrssissisarn 48

5. Loss Payment......... s s RO coesesirra 48

6. Recovered Property........uummane TS T U TOUP T UTPIOROORRE - |

7, VBEANGY .ccrnsiarimmcsisanssssminamsssaranss e s e e ———— B0

8, Pair, Seis OF PAMS.......ccmm i moacissosmnn s spssmes virsmreasass mmemnanrirmneaararann 51

F. Property General Conditions..........c...... R S IR g b R 51

1, ControlofProperty..... ........ TN reremanes ervna— Cereanrmssansarsaes e - 51

2. Mortgageholders........ erCr T e e R PR AAIELR SRR E S 51

3. No Beneflt to Bailee.....cunium s werereraes U OO 52

4, Policy Period, Coverage Territory.....uueminmmnimiemi s s e k2

5. Protective DeVICES. ... i smmmeimmismsnssismssiien s SO cssses gy 92

8. Increase in Hazatd.............. st s sanenens e T s sseiesrrsnions B2

G. Property Deflnltions........cns e it ar et se e eanrsen s e SR . B2

B3R LRL8E

" SECTION Il - LIABILITY
A. COVerages. o PR AT s s srarranns esseresrnr Cmparrerers e T we B9
1. Business Liability..........cccemimnminimanminiminn T ceosks 89
2. Medical Expenses 61
B. ExclUsions......u. S e e e s venrserenaies ettt et s . B2
1. Applicabile to Business Liability Coverage . s s et
2. Additlonal Excluslons Applicable only to Persona! and Advertlsing Injury... S
3. Additional Exclusions Applicahle to Medical Expenses Coverage Only.............

4. Additional Exclusions Applicable to Both Business Liahillty Coverage and Medlcal Expenses
Coverage - Nuclear Energy Liability Excluslon..... e T e P peTee e

€. Who s an Insured....... e CererE Ao st SEE L ke st ek R AR AR AR R 71
D. Liabllity and MedicaF Expenses Limlts oflnsurance ........ TN e ——— st 72

38883
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E. Liabllity and Medical Expenses General Condiflons.................. el s e R T 73
1. Bankruptcy........... e OO OT OO 73
2. Duties In the Event of Occurrence, Offense, Claim of SUif.....c..ccooninersnnseen P, 78
8. Legal ACHON AGAINSE US...ouvcomimrmrmmmismsissisisiecas s irssessesssssssessssassarnssssssestasssssssesesss sasere seserarsssessasesess 73
4, Separation of INSUreds.........ovenmi i TR AL e AT AR e AR RS CEA YA A (o T ber b 73
F. Liabfnty and Medical Expenses Deﬂnltlons ................... I s e e e - 74

SECTION l!l - COMMON POL!CY CONDITIONS (APPLICABLE TO SECTION |- PR'.')PER‘I’&r AND -
SECTION i - LIABILITY}

A, Cancellation. . i i e b b e s ; ............. S TT
B ChaNOES . ...ciriisss it imes e b0t s 001 52101 ebar e sea 1 et R a1 s AR S AR 18 dramr s sn et rers s rer e an et e - 18
C. Concealment, Misrepresentation OF FTaU.............cuuesuiimmeresssssercsoseecsmensetssssressantesssenresessrmesan 78
D. Examlnation of Your Books gnd_ RECOMS. e vesss i reiensrns PU— prrestr e « 78
E. Inspections and SUIVEYS. ... .ccv v imosi s imsscnne. L TN 78
F. Insurance Under TWo OF MOTe COVEIAGOS . e cessriisissmssmsenesssessenss e sessssiesseanassners hesens 78
G. Liberalizatlon...........occnn R RO S S -7
H. Other SUANCE, ., ....veeevvvvvenns . T LR rervenern CT9
Fo PROIMILIMS ... evvsrsssers e arsimaseassss s sestsss e esssss8488 Rk s s s R
J. Premium Audit.............omveneis et et R et ey e v TaRR b Ab et fen e b e et et K R 80
K. Transfer of Rights of Recovery Against Others to Us................ RS 80 -
L. Transfer of Your Rights and Duties Under ThiS POlICY. ..........ceuvivsion imomedsemmrmsensesmmers PRI .|
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.. BUSINESSOWNERS COVERAGEFORM

Varlous provisions In this palicy restrict coverage, Read the éntirs pallcy ’c'afrefuii;{";t defermmenghts

duties and what is and Is not covered. - - :

Throughout thls Goverage Form the words "you” -and "your” ‘réfer to. ‘the_'Named' IHS’L’:'{éd 'éH_d_\Rm in the -
Declarations. The words "we”,"us" and "out” refer.to the company providing this insurance. .. - = = .00
(n SEGTION 11 - LIABILITY, the word “insured” means any person or organization quallfylng as such under

paragraph C. Who Is an Insured. SR G opRe el L g A T,

Other words and phrases that appear In quotation marks have speéial meanlng'.'r-{efer to pardgraph 6

Property Definitions in SECTION I « PROPERTY and paragraph F. Liabllity and Medicat Expenses Deflnitions - -
In SECTION I - LIABILITY. . , ‘ . o e

SEGTION1:PROPERTY - () Appliances - used . for -

A. Coverage e refr_lk e'raf:ihg,d| h - ventllating,
We will -pay for direct physical loss of or : S 'Fa?tfnd%%i’ng:;' Mwashing.... or. .

damage to Covered Property at the premises . .
described In the Declarations caused by or
resulting from any Govered Cause of Loss.

g ove " "{a) Additions under construction, .
1. Covered Property

(6) 1f viot covered by otherlnsurance i

alterations and repalrs to the

391-1003 0816 .

Covered Property Includes Buildings as

described in“paragraph a. below, Businass’

Personal Property -~ as described In
para%raph b. below, or both, depending on
whether a Limlt of insurance Is shown In
{he- Declarations -for that type of property.
Regatdless of whether coveraga Is shown
in the Daclarations for Buildings, Business
Personal Property, or both, there Is no
covetage = for property described  In

SECTION | - PROPERTY, A. Coverage, 2.

Property Not Covered, - )

a.- Bulldings, meaning the buildings and
structures at the premises desctibed In
the Declarations, including: ‘
{1) Gompleted additions;

(2) Fixtures, including outdoor fixtures;
(3) Permanently installed:
- {a} Machinery;and

-{b) Equipment;

(4) Your ~ personal propetty In
apartments, rooms or common
areas furnished by you as the
landlord;

(5) Personal property owned by you
that is used to malntain or sarvice
the bulldings or structures or the
premises, including:

(a} Fire protection equipment;
(b} Cutdoor furnifure;
(e} Flaor coverings; and

bulldings or structures;

© (o) Materlals, squipment, supplies
7w and tempotaty s structures, on o

or ‘within 1,000 feet of the
described premises, used for
making additlons,. alteratlons
or repairs to the bulldings or
structures.

(7} Slgns, whether or not they are
attached to covered bulldings or
structures; S ;

(8) Interior and - Exterlor Buildlng
glass if you are a building owner,

(9) Fences and retaining walls located
on or within 1,000 feet of a
coverad building - or structure,
whether or not attached to
bulldings or structures, except for
retaining walis that are used; In
-whale or in part;-to contaln water.

Business Personal Property located In

" oron the bulldings or structures at the

described premises or In the open (or
In a vehicle) within 1,000 feet of the
bullding or structures or within 1,000
feet of the premises described in the
Declarations, whichever distance s
greater, Including:

(1) Property you own that Is used in
your business; :

(2) Property of others that|s In your
- care, custody or control, including
the cost of labor, materials or
setvices furnished or arranged by
you on personal property of
others, except as otherwise
provided In SECTION | -

Includes ccpyrighted materlal of Insurance Serviges Offfcs, Inc.; with its parmisslon. .- Pagedofdd




PROPERTY, E. Property Loss
Condition, 6, Loss . Payment
paragraph d., subparagraph (3)(b);

(8) Tenant's improvements  and

betterments.. Improvements and.

betterments are  fixtures,
alteratlons, Instalations or
additions:

{a) Made a part of the building or
strusture you ocoupy but do not
own; and

* (b} You acquired or made at your
expenss but cannot legally
remove. -

(4} Leased persona! property for which

- you have ‘a written contractual
responsibillty -to Insure, unless
otherwise provided in paragraph
(2) above;

(5) Exterior bulldlngt dlass, If you are &

-tenant and ho Limit of Insurance Is

shown in the Deolarations for
Building property. The glass must
be owned by ybu or In your care,

custody or.control;

{6} Physlcal - damage sustalned fo a
bullding leased to you caused by or
restlting from "theft” or attempted
"theft”, ‘burglary or robbery of your

" Business Personal Property,

2, Property Not Covered
Covared Prope‘rty_ does not include:
a. ‘Alrcraft, -automobiles, ‘motortrucks and

other vehlcles subject to motor vehlcle

.- registration; . .

" or operated pri

Contractor's eﬂurpmant,"which Is used

neipally away from the
premlses - - described - 'in the
Declarations, or paits and equipment,
whether attached or’ unattached to

© contractor's. -equlpment, unless such

parts and egulpment,ls_ held fer sale by
you, or sold by you but not delivered
unless specifically endorsed and
scheduled, or:as provided for In
SECTION { ~ PROPERTY, B. Additlonal
Coverages, v. Commercial Tools and
Small Equipment; A

"Monsy® - or “"securities" ‘except as

. provided In the:

d.

§
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(1) Money and Securitles  Additional
.. Coverage; or

{2) Employee - Theft

- Coverage; E

Contraband or property in the course

of lllegat transportation or trade;

Land, whether or not resurfaced with
tone, gravel or simllar layer {Including

Additional

T "soffwarg”

~ Includes copyrighted materlal of Insurance Services Office, Ino., with Its pemiission,

‘In BECTION |

‘be  permanently }(
glroraft, watetcraft, motortruck or other

. "Computer

(@ﬁgHgnover

Institance Group.
OB3 9168912

land on which the propertr {s located),
water, growing crops or lawns (other
than lawns which are part of a
vogetated roof), except as provided In
SECTION | - PROPERTY, A, Coverage,
6. Coverage Extension, 1. ~Paved
Surfaces; B :

,Qutdoor radio or television antennas

(including satellite dishes) and thelr
lead-In wirlng, masts or towers, frees,
shribs or plants (othér than trees,
shrubs or plants which are part of a
vegetated roof), all except as provided
- PROPERTY, A.
Coverage, 6. Coverage Extension, c,

. Outdoor Properiy,

Wetercraft  * (Indiuding . - motors,
equipment and accessorles);

. . Accounts,” blfls, .food stamps, other.

evidences of debt, accounts recelvable
of "valuable papers and records";
except as otherwlse provided in this

Coverage Form;

. "Computer equlpmenf;',. which s

Bermanently [nstalled or. designed to
_ installed .. In "~ any

vehicle sublect to motor .vehicle
reglstratlon. This ‘paragraph doss not
apply to "computer equipment” while
held as "stogk™; . ... . .. -0
"Electronic-Data", except as provided
under the .Computer Equipment and
Electronic  Vandallsm  Additional
Covérages. Thls paragraph does not
apply to your "stock” of prepackaged
or- to-:"electronic - data”
which is integrated In and operates or
contiols  the  bullding's - elevatar,
lighting, heating, ventilation, air
conditloning or security system:

Animals, uniess owned by others and
bodrded by you, or held for sale by
you, or sold but not delivered, and

‘only whilg Inside of buildings;

The cost of excavatiohs, grading,

- backfilling, or filling:

Bulkheads, pillngs, plers, wharves or
docks; .

Retalning walls that are used, in whole

or in part, to contaln water,

Equipment”,

provided for under the:

(1) Computer Equipment Addifional
Coverage; . - .

(2) Equipment Breakdown Additional
Coverage; or _

except as

Page 5 of 81
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{3) Elecfronic Vandallsm Additional
¢ Goverage.
p.. Commercial taols and small equipment
© . exeept as provided In SECTION | =
PROPERTY, A, Coverage, 5. Additlonal

- CGoverages, v. Commersial Tools and

Small Equipment or for contractor's
equipment specifically endorsed and
scheduled. This does not apply to your
commerclal tools and small equipment
permahently installed or exclusively
used at the described premises;

. Emploe/aa toals and small equipment
eXceg as provided for.in SEGTION1 -
PROPERTY, A. Coverage, 5. Additional
Coverages, v. Commercial Tools and
Small
separate endorsement;

r. Bridges (unless the bridge is made a
part of a covered Bullding), roadways,
walks, patios or other paved surfaces,
exceBt as provided in SECTION I -
PROPERTY, A. Coverage, 6. Coverage
Extensions, I, Paved Surfaces;

s. Underground plpes, flues or drains
except as provided In SECTION I -
PROPERTY, A. Goverage, 6. Coverage
Extensions, m. Undérground Pipes; and

t. Personal Property” while airborne or
waterbornae, '

3. Cdvered Causes of Loss E

f%[sks of direct physical loss unless the loss
b _

a. Excluded [n SECTION | - PROPERTY, B.
,.i_:fxplusions'; or .
b.. Limited In SECTION I - PROPERTY, A.
Coverages, 4. Limitations :

4. Limitatlons T
Ca ‘;Ne will not pay for loss of or damage
o

(1) Property that is missing, whete the
only ‘evidence of the loss or
damage Is a shoriage disclosed on
taking inventory, or other Instances
whers there. Is "ho physlcal
evidence td show what happened
.to the property. This limitatlon does
not apply to SECTION I -
- PROPERTY, A. Coverage, 5.
Additional Coverages, s. Money and
Securities,

(2) Property that has been transferred
to a person or fo' a place ouiside
the described premises on the
hasls of unauthorized Instructions.

(3) The interior of any bullding or
structure, or to personal property

quipment -or when added by

in the bulldlng . or structure,
caused by or resulting from raln,
‘show, ‘sleat, [ve, sand or dust,
whethsr driven by wind or not,
unless:

{a) The bullding or structure first
sustalns damage by a
- Covered Cause of Loss o its
- roof or walls through which
the rain, show, sleet, lce, sand

or dust entets; ar

{b} The loss ot damags ls caused
by or results from thawing of
snow, slest or ice on the
building or structure,

(4) Lawns, tress; shrubs of plants
whioh are part of a vegetated roof,
caused by or resulting from:

{a) Dampness or drynass of
atmosphere ~ or  of  soll
supporting the vegstation;

(b) Changes In or extremes of
temperaturs;

" (c) Dissase;
{(d) Frost or hall; or
{e) Rain, snow, Ice or slest.

b. We wlll not pay for lass of or damage

fo the followlng types of property

uniess caused by any of the "speclfied

causes of loss" or bullding glass

breakage: ' R

{1} Animals, and then only if they are
kilked or thelr destruction is made
necessary. -

{2) Fraglie articles such as glassware
statuary, marble, chinaware an
porcelaln, ~ 1 . broken. - This
restriction does not apply fo:

(a)- Glass - that is part of the
" extetior or Interior of a
bullding or structure; =
(b} Contalners of property hald for
- sale; or- -
(¢) Photographic .or  sclentific
_ Instrument lenses,

For loss or damage by "theft", the

] following types of property are

cavered only up to the limits shown:

(1) $10,000 for furs, fur garments and
-garments trimmed with fur.

{2) $10,000 for jewelry, watches,
watch movements, jewels, pearls,
precious and  semi-preclious
stones, bulllon, gold, sllver,
platinum and other precious alloys
or metals. This limlf does not
applx) to jewelry and watches
worth $250 or less per Kem.

391100308 16 Inoludes oopyrighted material of Insurance Services Offies, Inc., with Its pestission. Page 6 of 81
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5. Additional Coverages
a. Debris Removal 7
{1} Subject to parag’rapl;ls {2); (3} and

@

{4)  below, we will pay "your

expense fo temove debris of

Covered Property and ofher dehiis
that Is on the desoribed premises,
when such debtls is caused by or
results from a Covered Cause of
Loss that occurs during the pollcy

. period, The expenses will be paid

only If they are reported fo us In
writing within 180 days of the date
of direct physical loss or damage.

Debrls Removal does not apply to
costs to: B '

(a) Remove debrls of property, of
ours that is not insiired under
his Coverage Form, or

-property in -your possession
hat [s not Covered Property;

' (b) Remove : debrls of property

®

391-1003 08 16

owned - or - leased - to - the
“landlord of the bullding where
?(our -descrlbed premises are
-~ located, -unless You have a
- ‘contractual responsibllity  to
-insure such property and It is
- insured under this® Coverage
- Formy e
{e) Remove any. property that is
Property Not Covered éxcept
as provided under-the -Qutdoor
- Property Coverage Extenslon;
{d) Remove proparty of others of a
- type that would not be Covered
Property tnder thls- Coverage
CFormy oo
(e) Remove deposits of mud or
earth from the grounds of the
- desctibed premises; :
Extract. "pollutants" from fand
~orwater; or . :
(4) Remove, ‘restore - or replace
polluted land or water,
Subject to the exceptlons in
paragraph {4) below, the following
provigions apply: :

{a) The most that we wiil pay for
the total of direct physicat ioss
or damage plus debrls removal
expense s the Limit of

- insurange applicable to the

- Covered Property that has
sustalned loss or damage.

Includes copyrightad matetlal of Insurance Services Offlce, Inc., with its parmission.
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(b) Subject to paragraph (a}
- above, the amount we wliil pay
for debrls removal expense is
limited to 25% of the sum of
the deductible plus the
amount that we pay for direct
{Jhysical loss of damage to
he Covered Properly that has
sustained loss or damage.
However, If no - Covered
Praperty has sustalned direct
_physical loss or damage, the
- most we wlll ?ay for -removal
of debrls of other property (If
such removal is covered
- under this . - - Addltional
Coverage) Is $50800 at each
location.

We will pay up to an additional
$25000 for debris removal
expenss, for each location, (n any
ohe oceurrensce of physical loss of
or damage to Covered Property, if
ohe or both of the following
clroumstances apply: '

fa) The total of the actual debrls
removal expsnse plus the
amount we. pay for direct
phystcal loss ‘or damage
oxceeds the Limit Tof
fnsurance on the Covered

. Property that has “sustained
loss ot damage.

_(b)'..The actual "d_ebrléll- removal

expense exceeds 25% of the

sum of the deductible pius-the
- amount that we pay for direct

ohyslcal loss of or damage to

he Covered Property thaf has
- sUstalned loss or damage,

Therefore, [f paragraphs (a)
and/or {(b) above apply, .our total
payment for direct physlcal loss
or damage and debrls removal

_ expehse_ma{lre_ach but will never

{9

Limit of Insurence

exceed the Limlt of Insurance on
the Covered Property that has
sustained loss or damage, plus
$25,000.

Examples

Example #1

1 - $ 90,000
Amount of Deductble  $ 500
Amount of Loss $ 50,000

‘Amount of Loss Payable  $ 48,500

 ($50,000 - $500)

Debris Removal Expsnse '$ 10,000
Debris Removal Expanse

Page 7 of 81

5701628




- - . Payable
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Payable - . = $ 10,000
($10,000 Is 20% of $60,000)

The debrls removal expense is less
than 25% of the surn of the loss
payahle plus the deductible, The
sum of the loss payable and ths
debris removal expense ($49,500 +
$10,000 =  $50,500) Is less than the
" Limlit of Insurance. Therefore ths
full “amount of debrls temoval
eXpense is payable In accordance
with the terms of paragraph (3)
" above,

Example #2 , -
Limit of Insurance $ 90,000
Amount of Deductible $ 500

Amount of Loss $ 80,000

Amount of Loss Payable  $78,500
($80,000 - $500) -~ - -

Debrls Removal Expense  $40,000
Dsbrls Removal Expense

Baslc Amount $ 10,500
Additlongl Armou nt $25000

The baslec amount payable for
dabris removal expense under the
terms of paragraph (3) above Is
calculated “as follows:  $80,000
{$?9,500 + -$500) x .25 = $20,000
- {capped ‘at -$10,500). The cap
applies” becatse the sum of the
loss payable ($79,500) and the
basic amount payable for debris
removal expense ($10,500) cannot
excesd 'the Limit- of Insurance
($90:000)‘ B '

The additional amount payable for
debrls removal =~ expense is
provided - In accordance with the
tering of paragraph  (4) above,
because  the debris removal
expense ($40,000) exceeds 25% of
the 'loss  payable plus the
deductible é$40,00{} s 50% of
$80,000), an because  (from
paragraph (3) {aJ) the sum of the
foss payable and debris removal
sxpense ($79,500 + $40,000 =
- $119,500) would exceed the Limit of
Insurance - ($90,000). The additional
amount of covered debris removal
axpense is $25,000, the maximum
payable under paragraph (4)
above. Thus - the total payablea for
debrls removal expense In this
example Is $35,500; $4,500 of the

debris removal. expense s not
covered. : L

~ b. Preservation of Pmpérty |

if 1t Is necessary to -move Covered
Property -from the described premisss
to preserve it from loss or damage by
a Covered Cause of Loss, we will pay
for any direct physical loss of or
damage {o that properly:- -

(1) While it Is being moved or while
temporarlly stored at another
logation; and ,

(2) Only if the loss or damage ocours
within 90 days after the proparty is
flrst movad. o

This Additional Coverage does not
Inrease the applicable Limit of
Insurance. '

Fire Department Service Charge

When the flre department Is called to
save or protect Covered Property from

. a Coversed Cause of Loss, we will pa

up ‘to $25000 for service at eac
remises - described .. In the
eclarations, unless a higher Limlt of
Insurance is shown In the Declarations.

- 8uch limit Is the most-we will pa
regardless of the --number o

responding fire depariments or fire

. Units, and regardless of the number or

type of services performed.

This Addltional Coverage applies to
your liahilify - for .fire department
sorvices oharges: '

{(1) Assumed by contract or agreement
prior to losg;or

{2) Required by local ofdinanc_e.

., Collapse

The coverage provided under this
Additional Coverage - Collapse appliss
only to an  abrupt collapse as
describad and limited in 7paragraphs
(1), (2}, (8); (4}, (5), (6) and {7) below.

(1) For the purposs of this Addltional
Coverage - Collapse, abrupt
collapse means an abrupt failing
down or caving tn of a bullding or
any part of a building with the
result that the bullding or part of
the bulding cannot be occupled for
its Intended purpose,

(2) We will pay for direct physlcal ioss
of or damage to Govered Property,
caused by abrupt collapse of a
building or any part of a buliding
that Is Insurad under this policy or
that contains Covered Property

Includes copyrighted matertal of Insuranae Sarvices Offlce, Ino., with lts permisston. Page 8 of 81
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insured under this polley, If such
collapse is caused by one or mote
of the followlng: '

. (a) Bullding decay that Is hidden
-from view, unless the presence
.. of such decay Is known to any

. Insured priar to collapse,

(b} ‘Insect or vermin damage that
Is hidden from view, unless the
-presence of such damage s
khown to any insured prior to
-eollapse; -

(c) Use of defective materlal or
‘methods  In - construction,
remodsling or renovation [f the
abrupt collapse ocecurs during
the colrse of the construction,
remodeling or renovation; or

{d} Use of defective material or
“methods  In - construction,
ramaodeling or renovation If the
abrupt collapse ocours after
the construction, remodellng or
- renovatlon . is cbmplete, but
- only If the collapseis caused in
~ cpartby: - o
. {) A cause of loss listed In
paragraphs (a) or {b} above
of this Ad ditional Coverage;
i) One  or more of the
" "specliied causes of loss”;
{ii) Breakage of bullding glass;
{iv) Walght . . of. -people or
- personal property; or

{v) Weight of raln that collects
on a roof.,

.- {3) This  Additional. . Caverage -
- Collapse does not apply to:

(a) A bullding or any part of a
-bUIlding that s In danger of
falling down or caving In;

(b) A part of a. bullding that is
standing, even if It has
separated from another part of
the building; or =

(e) A building that is standing or

. any part of a bullding that Is

standing, even If it shows

evidence of cracking, bulging,

. sagging, . bending, Ileaning,

gettling, " shiinkage or
expansion,

{#) With  respect to the following
property:

{a) Awnings;

(b) Gutters and downspouts;

noludes copyrightéd materlal of Insurance Services Office, Ine., with its permlssion.

“{c) Yard Fixtures;
{d) Outdoecr swimming pools;

{e): Beach or.dlving plafforms -or
appurtenances;

{fi Retalning walls; and

(g) Walks, roadways and other
" paved surfaces;
If n abrupt collapse Is caused by a
-cause of loss llsted In paragraph
22}. subparagraphs (a), {(b), (c%'and
d) of this Addltional Coverags, we
will pay for loss or damage to that
property only If such loss or
damage s a direct. result of the

- abrupt - collapse of a bullding

(s

L

Insured under this Coverage Form
and the property Is Covered
Proparty under this Coverage Form.

If personal property abruptly falls
down or caves in and such collapse
ls not the result of abrupt collapse
_of a bullding, we wlll pay for loss or
damage to Covered Property
caused by such - collapse of
persanal property only it~

{a) The abrupt collapse of personal -

© property  was caused by a
gause. 'ﬁf' (Z)IDSS b listed An‘

. paragraph . subparagraphs

(@), ) (&) and (d) of this
Additlonal Goverage;

(b) The - personal property which

collapses Is inside a building;
and - oo

| () The:r':tro_pe.rt which collapses is

nat of a kind listed In paragraph
-(4%' above, = regardless of
whether that kind of property Is
consldered to bs personal
property or real propetty.
The coverage stated in paragraph |
(8) doss not apply fo personal
property  If - martlng  andfor
scratching is the only damage to
that personal property caused by
the collapse. .

(6) This Additlonal Coverage - Collapse

“‘does not apply to personal praperty

{7

that has not abrupﬂ%{ fallen down or
caved in, eveh if the personal
property shows evidence of
cracking, bulging, sagging, bending,
leaning, seftling, . shrinkage or
expansion. -

This Additional Coverage - Collapse
witl ‘not Increase SECTION | -
PROPERTY, C. Limits of Insurance.

{(8) The fterm Covered Cause of Loss

includes the Additional Coverage -

Page 9 of 81




331100308 16

Collapse as described -and imited
in paragraphs {1), (2}, {(3), (4), (5},
(6) and (7) above. !

¢. Water Damage, Other Liquids, Powder

or Molten Material Damage

If loss or damage caused by or
resulting from covered water or other
llquid, powder or molten material
damage loss oceurs, we wll| also pay
‘the cost to tear out and replace any
part of the bullding or structure to
repair damage to the. system or
appliance from which the water or
other substance escapes,

We will not pay the cost to repair any
defect that caused the loss of damage;
hut we will pay the cost to repair or
replace damaged paris of fire
axfinguishing equipment if the damage:

(1) Results In. discharge of any

substance from an automatlc flre

protection system; ot
{2) 15 directly caused by freezing.
Business Income L
" When Business Incoms Coverage is
provided under this pollcy:
(1) Business Income

(a) We wil! pay for the actual loss
' of Business liicomsa you sustaln
dus o the necessary

"suspension” - of your
"operatlons” during the "period
of -~ restoration”. The

"suspension” must be caused
by direct physical loss of or
damags fo a described
premises. . shown in

"the Declarations and for which
a Business Incorme Limit - of
Insurance is shown In the
‘Declarations. The™ loss  or

damage must be caused by or’

result from a Covered Causa of
Loss. o

With respect to loss of or
damage to parsonal propetty in
the open or personal property
in a vehicle, the described
premises Include the area
within 1,000 fest of such
premises.

With respect to the
requirements set forth In the
preceding paragraph, if you
accupy only part of a bullding,
your premises mean:

{{) The ﬁdrﬂon of the bullding
which you rent; lease or
occupy;

(ii) The area within 1,000 feet of

the bullding or within 1,000
feet of. .. the . premises
descitbed ~ In the
Declarations,” - whichsver

“distance ' |s  greatar {with
respect to loss of or damage
to personal property in the
open ot personal propetly in
-a vehicle); and

(il)) Any area within the bufiding

(b}

or at the described
premises, If that area
servives, or Is used to galn
access to, the portlon of the
huillding which you rent,
lease of occupy.

We will only pay for loss of

‘Business Income that you

sustaln_during the "perlod of
restoration” and - that ocours
within the.. . designated,
consecutive number of months
found .on the Declarations Page

- baginning Immedlately after the

g

Includes copyrightad material of Insuranoe Setylses Offiae, Inc., with its permisslon,

date of direct physlcal loss or
damage. For purposes of this
insurance, all recoverable loss
coases when the "period of
restoration” ends.

Business Income means the:

(I} Net Ihcomes }Net Profit or
Loss befote Income taxes)
that would 'have bsen
earned or Ihcurred if no
physlcal loss or damage had
occurred, but not Including
any Net Income that would
llkely have been earned as
result of an increase In the
volume -of ‘business due to
fevorable . - - business
condltlons caused by the
impact. of the Covered
Cause of Loss on customers
or on other businesses;

{li) Contlnulng normal operating
axpenses incurred, fncludlng
"payroll expanses”,

owever, If your business is
not generating any income
hecause Vou are primarily In
research or development or
have not yet brought your
product fo ‘market, your
continuing normal operating
expenses, Including "payroll
expenses”, will not be offset
by the Net Loss; and

(iif) "Rental Value".
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For manufacturing risks, Net
Income Inclides the net sales
value of prodiuction.

{2) Extenced Buslness Income
If ne Buslness Income Coverage [s
rovided under this GCoverage
orm, then there is no Extended
Business . Income Coverage
afforded under this Coverage Form.

{a) Extencded Buslness Income -
Other Than Rental Value

If the necessary "suspension”
of your "operations” produces a
Busliness Income loss payable
under thls Coverage Form, we
will pay for the actual loss of
Business - Income {you Ihour
during the petiod that:

() Begins on the date propsrty
' (e')c'ce[)t "fifilshed stock") is
actually repaired, rebullt or
replaced (to.. the  extent
© necessary o resume
- "operations”) and

"operations” -are resumed;
and net

(f) Ends on the earfier of:
“1) The ' date you could
- restore your
“"gperations”, wlth
" reasonable  speed, fo
- the level which would
generate the Business
Income -amount that
would have existed If no
“direct physlcal loss or
damage had ooccurred;
: or - ' :
2) The humper of
. -consacltive days shown
“in” ‘the  Additional
Property - - Coverage
Schadule for Extended
Business Income after
the date determined In
a) - Extended Business
ncome =~ Other Than
Rental Value, paragraph
{i) above.
However; Extended Business
" jncome does not apply to loss
of Business [ncome incutred as
a result of unfavorable business
conditlons caused by the
Impact of the Covered Cause of
Loss in the area where the
desctibed premises are
located. S

Loss of Business Income must
be causad by direct physical

(b)

A Hanover
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loss or damage at the described

premises caused by or resulting

fLrom any Coversd Cause of
058, :

Extended - Busiress .Income -

. Rental Value

If the necessary "suspenslon" of
your "operatfons’ produces a
'rental value" -~ loss payable
under this Coverage Form, we
will pay for the actual loss of
"rental value” you ncur during
the period that:

(i) Beglns the date property |s
actually repalred, rebullt or
replaced and tenantability is
restared; and

{iiy Ends the sarlier of:

1) The date you could
- restors . tenant
.occupanc?(, .. with
reasonable speed, fo
the level which would
. generate  the  "rental
valug" -that would have
existad - If no direct
_Rhysiqal loss or damage
ad occurred; or

2) The  numbsr  of

" consecutlve days shown

In - the * - Additional

Propert - Coverage

Schedule - for.. Extended

- Business Income after

. the date -determined in

(b) Extendsd Business

Income - Rental Value,
paragraph (1) above,

However, Extended Busihess

Income does not apply ta loss of

“rental value" Incurred as a

result of unfavorable business

condltions caused by the Impact

of the Covered Catse of Loss In

the area where the descrlbed

premises are located,

. Loss of “rental value" must be

vaused by direct physical loss
or damage at the described
premises caused by or resulting
foom any Coversd Cause of
088,

{ili) We will reduce the amount
. ofyour:

Business  lrncoms - loss,
other than Extra Expenss,
to the extent you can
resume Yyour “operations”,
In whole or In part, by usin
damaged or undamage

3911003 08 16 Includes copyrightéd materlal of insurance Services Office, Inc., with s permission. Page 11 of 81
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ropert {Including

e -Enel%ha}r;'dise or “stock") at

+ . thé-descilbed -premises or

A ~ sledwhere, o .

{tv)if - you do - not resume

v Yoperations®, ~-of {do  not

rasume - "operations”  as

_ - quickly as possible, we wiil

. f,ay based on-the length of

T time it'would have taken to

-resume ‘“operations" as
quickly as possible.

“This Additional Coverage Is not subject

to SECTION | < PROPERTY, C. Limlts of
Insurance,. . . -

- Extra Expense-

When Busliess Income Coverage Is
provided under this Coverage Form:

(1) We will pay the necessary Extra
Expense - you - Incur during the

* "perlod of restoration" that you
would not-have incurred If there
-had been no direct physical loss or

+ damage: ~to property = at the
" descilbed premises. The loss or

- - damage - must: be caused by or

- résult - from ‘g CGovered Cause of
‘Loss. With tespect-to loss of or
damage to personal property in the

_open_or personal property in a

_vetilcle, - the -desoribed premlses

" incliide the area within 4,000 feet of
- -such premises. .

- *Withﬁires'eCt “fo. the requitements

.+ .set forth.In- the preceding -
. paragraph, If you occupy only part

.- of a'busllding, your premises mean:
* (d) The portlon of the bullding
© o whish you- rent,. [gasé  or
© ocelpy; TR
(b The area within 1,000 fest of
" the butiding of within 1,000 feet
..-of the premisés’ described In
the  Declarations,  whichever
distance . is greater (with
respect to loss of or damage to
personal property In the-open
ar - personal property In a
- vehlele); and ~ o
(¢) Any area within the building or
" at ‘the described premises, if
that area services, or Is used fo
galn access fo, the portlon of
‘the -bullding which you rent,
lease or oocupy. :

{?) Extra "Expenso’ means expense
+ Ansurred: P

(a) To “avold “or _minimize the

- "suspenslon” of business and

 Inoludes copyrighted matetlal of Insuranige Services Offige, [ng., with lte permiselon.

. to continue "operations":
- () At the described premises;
Al £ 08, doporibed .

. (i) Atreplacement premises or
- Uat temporary” - locations,
* “Ineludling < .- relocation
-expenses, and -costs to
* ‘equlp and - operate the
~ replacement’ or témporary
~ 7 locations. - e
(b) Tominimize-the "suspension” of
business If-you cannot continue
.. -loperatlong’.. - =
() Tor
. {i) ‘Repair ~ .or " replace any
. property; or
-{il)- Research, : replace  or
. restore the [ost-information
;.on  damaged ‘valuable
¢ _.papers and records"
- fo the. extent It reduces the
- amount of loss thal otherwise
would have besn payable undar
_ this: Additlonal Caverage or
-1 SECTION 1.« PROPERTY, A,
Coverage, 5. ° Additlonal
- ..Goverage, f. Business Ihcome.,
with regard fo paragra‘)h {i)
ahove,.we. Wil pay only for
those . edpenses  necessary to
., expedlte - the. -repalr  or
replacement of the proparty.
" Under this_provislon we will not
pay: for ‘any portlon- of the
- ordlnary and expected cost to
' astually ~ repalr or yeplace
.. propery. . .. , '
(3) We will only pa¥T for Exfra Expense
that cccurs within. 12 consecutive
~ months beglnning immediately after
- the date of direct physlcal loss or
o dﬂmage_-fj;_-.. R
{4) We will:reduce the amount of your
. Extra Expanse loss payment to the
-+ .extent you .can return "operatlons"
- to “normal - and discontinue such
-Extra Expense; -

{5) If you do not resume "operatlons”,

or do not resume "opsrations” as

. quickly as possible, we will pay

" based -on the fangth - of time it

would -have . taken - to - resume

. ““operatlons” as qulckly as possible.

This Addltional Coverage is not subject

to SECTION | - PROPERTY, C. Limits of
Insurance, o

b Pollutant Clean-Up and Removal

We will pay your expense to extract
“pollutants® fromiand or waterat the

. Paget2ofst .
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described premises If the discharge,
dispersal, seepage, migration, release
or escape of the “pollutanis® is caused
by or results from a Covered Cause of
Loss that ocours durlng the policy

erlod. The expenses will be paid only
f they are repotted fo us in wrlting
‘within* 180 days of the date on which
the Covered Cause of Loss ocours,

" This Addltional Coverage does not
apply fo costs to test for, monitor or
assess the existencs, concentration or
effacts of "pollutants”. But we will pay

“for testing “whlch™ 1s  petformed In

- the colirse of extracting the "pollutants®
from the land or water.”

The most we wlll pay for each location
- under thls = Additlonal Coverage s
$265000 for the sum of all such
expenses: -arlsing: out -of - Covered
Causes of Loss ‘oceurring durlng each
- separate 12 month perlod of this policy.

Civil Authority -

When Buslness [ncome Coverage s
provided underthls Coverage Form:

(1} When a Covsred. Cause of Loss
.causes damage to Fmperty other
than ‘property at’ the described

remises, wa Wil pay for the actual
oss . of Buslness Income you
- sustain _and ~ necessary = FExtra

. Expense caused by actlon of civil -

- authority. that prohibifs access to
the described premises due to
direst physical loss or damage fo
property within one mile of the
described premises, provided that
both of the following apply: ‘
~ {a} Access to the area Immadiately
' surrounding . the  damaged
property Is prohlblted by clvil
authority as a result of the
.damage, and the described
premises are within that area
but are not more than one mile
-from the damaged propetty;

(b} The action of civil authority Is
taken In response to dangerous
hyslcal conditlons resulting
rom  the  damage or
continuatlon of the Covered

" Cause of Loss that caused the
‘damage, or the action is taken
to enable a clvil authority to
“have unlmpeded access to the
. damaged property,
(2} Civiit Authority - Coverags  for

Buslness Income will begin 72

hours after the time of the

AhHanover
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flrst action of clivil authorlty that
prehibits access to the described
premises and will apply for a
perlod of up to four consecutlve
waeks from the date on which such
coverage began,

Civii Authority Coverage for Extra
Expense will bagin immediately
after the fime of the first actlon of
civll authority that prohiblts access
to dthet described premises and wifi
end: ~ - -

{a) Four consecutive weeks after
the date of that action; or

(b) When your Civil - Authorlty
Coc\j.ferage for Buslness Income
ehds; .

whichever Is later, ’

{3) The definitions of Buslness Income
and Extra Expense contained [n

. SECTION | - PROPERTY, A.

Coverage, 5. Addltional Coverages,

f. Business Ihcome; and g. Extra

. nse - also apply  to this
- Additlonal Coverage. . :

= M.oney Orders and Gounterfelt Money
(1) We wlli pay for loss __resultlng

‘directly -fram your having accepte
in good falth, in exchange for
merchandise, "money" or services:

{a) Money orders lesued by any
po’st office, express company ar
'financlal Instltution” that “are
not pald upon’presentation; or

(b) "Counterfelt - money" - that s
acquired during the regular

“colirse of husiness,

" {2) Under this Addltional Coverags, all

. dossr - -
{a) Caused by one or more
© - persons; or
(b) Involving a single act or series
.. of related acts; :

is considered one ocourrence.

(3) The most we will pay for any loss
under this Additicna! Coverage Is

- $5,000. _

Forgery or Alteration

(1) We will' pay for loss resulting

 diréctly from forgery or alteration of
any:

(a) Check, draft, promissary note,
bill of exchange or similar
written promises of payment in
"monay” that you or your agent
has Issuad, orthat was issued

Includes copytighted materlal of Insurance Services Offios, Inc., with Ha permisslon. Page 13 of 81
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-by someone who Impersonates
you ol your agent;_and :

~ (b) Credit, deblit or charge slips or

[ rdocuments, including
slgnatures or the entry of a
Personal |dentification Number
{PIN} - infoc a "payment
processing  device® required
with the use of any ocredit
deblf, or charge card issued to
gou or any "employee" for
usiness purposes,

(2) .!Under this Addifional Coverage, all
0ss:

(a) Caused by one or more
persons; or

{b) Invalving a single act or series
of related acts;

Is consldered one ocourrence.

(3) If you are sued for refusing to pay

* thé check, draft, promissory note,
bill of exchange or similar written
promises of Ea¥ment in "money",
on the basls that It has been forged
or altered, and you have our
~wrltten consent to- defend agalnst
the sult, we will pay for any
reasonable ledal expenses that you
incur in that defense.. = -

(4) For purpgses of this Additional.

Coverage, check Indludes a
substitute check as defined by the
United  States Congress in the
Ghaeck Clearing for the 21 Century
Act and will be treatad the same as
the original It replaced.

(5} The most we will pay for any loss,
including legal expenses, under
“this Additfonal Coverage {s $26,000,

unless a higher Limlt of Insurance -

s shown . In the Schedule of
Amended Limits of Insurance.

Ordinance or Law

(1) This Additional Coverage applies
only to buildings insured on a
raplacement cost basts.

(?) Application of Coverages:

The coverages provided under thig
Additional Coverage applles only if
paragraphs cSa) and (b) below, are
sat(sfied apd are then sub{ect {0
the qualifications found In {c)
below.

{a} The ordinance or law:

() Regulates the demolition,
construction or repair of
buildings, or establishes

zonlhg -~ or land  use
reguirameants at  the
" described premise; -

{ii) Is in force at the time of
[oss; and

(ilf) Was not In foree at the time
the .Involved construction
was completed.. .

But coverage’ under this
Addittonal  Coverage applies
anly In response fo the
minimum requirements of - the
ordinance or law. Losses and
costs Incurred in .complying
with recommended actlons or
standards . that exceed actual

" reguirements are not covered

under this Additional Coverage.

{b) The -bullding sustalns direct

physical damage:

() That is covéred under this
Coverage -Form and. as =z
result of such damags, you
are required to comply with
the ordinance or law; or

(i) That is covered under this

: Coverage Form and direct
physlcal damage that is not
soverad . Under this

. Coverage Form and as a

“result “of the bullding
damage In lts entirety, you
fre required o comply with
the ordinarce or law,

(iii) But. if the damage Is not

. covered . under this
Coverage Form and such
damage Is the subject of

~ the ordinance or law, then

" there is no coverage under
this  Addlilonat Coverage
‘eveh If bullding has- also

_sustained covered direct
physical damage.

(c) In the sliuation described in

{(2) Application of Coverages,
paragraph (b), subparagraph
_[iI?a ove, we Wil not pay the
full amount of loss otherwise
payable under the terms of
coverages for Caverage for
Loss to the Undamaged
Portion  of the Building,
Demolltfon Cost Coverage or
Increased = Cost of
Constriction ~ Coverage.
Instead, ~we will pay a
propottion of such loss,
meaning the proportion that

Includes copyrighted materlal of Inaurance Services Offlce, Inc., with ks permisslon. Page 14 of 81




the ocovered direct physical
--damage ‘bears to the ftotal
direct physical damage,

Paragraph (7} of thls coverage

. provides an example of this
procedure, i

However, if the covered direct

_physlcal damage alone would have
resulted In .a requlrement fto
comply with the ordinance of law,
then we wlll pay the full amount of

- . the .loss otherwlse payable under

@8

the terms of Coverages for Loss to
the Undamaged Poriloh of the
Buliding, Demolition Cost Coverage
or Increased  Cost of Construction
Coverage under- thls Addltional
Coverage.”

We will  not pay under this
Additional Coverage for:

{a) Enforcement of or compliance
with -any ordinance or [aw
which requires the demolition,

. repalr,. , replacement,

. reconstruction, remodsling or
remediation. of properly due to
contamlnation .by “pollutants”
or due to ths presence, growth,
proliferation, spread or any
activity of "fung!”, wet rot or dry
rot; or

(b} The costs associated with the

(4)

enforcement of or compliance
with" any ordinance or law
- which Trequires any Insured or
" others to. test for, monltor,
clean "up, remove, contaln,
treat, detoxlfy or neutralize, or
in_any way . respond to, or
assess  the offects of
- "pollutants™, "fungl®, wet rot or
- dryrot,- -
Coverage ‘
(a) Coverage for Loss to the

- Undamaged Portion of the

Building™

© With respact to the bullding that

has sustained covered direct
physical damage, we wlll pay
under this Additlonal Coverage
for .the loss in value of the
undamaged portion of the
:building as a consaquence of &

. -regulrement tc comply with an
or

391-1003 0816

Inance or law that requires
demolition of undamaged parts
of the same bullding, Coverage
for loss to the Undamaged
Portlon of the Bullding s .
included within the Limit of
“Insurance  shown In  the.

(b)

Ingurance Group..
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Declarations as applicable tfo
the covered building. Coverage
for Loss to ‘the Undamaged
Portion of the Building does not
Increase the Limit of Insurance.

Demolition Gost Coverage

With respsct to the buflding that
has sustained covered direct
physlcal damage, we will pay

- the cost to demollsh and clear
the site of the undamaged parts

of the sare ‘bullding, as a
consequence of @ raquirement
to comply with an ordinance or
law - that requires demolition of
such undamaged property.

SECTION 1 « "PROPERTY, E.

" Property ‘Loss Condlfions, 5.
“Loss  Paymant, Earagraph d.

does not apply to Demolition

- Cost Coverage.
(e}

Increasad Cost of Construction

With respect to the bullding that
has sustained covered direct
hyslcal damage, we will pay

; ?he’ Increased cost to:

© (i}. Repalr .- or

resonstruct
- damaged portlons of that
“building; and/for

- (i) Reconstruct or  remodel

Includes copyrighted material of Insurance Services Office, Inc., with s permisslon,

undamaged -portions of that
bullding, whether or not
- demolltian is required;

wheri the increased cost is a
consequence of a requlrement
to comply. with the minimum

Standards. of the ordinance or

law,

However: _

{l) This coverage applies only
if the restored or remodeled
property s intended for
similar  occupancy as the
current  properly, unless

- such - occupancy s not
permitted by zoning or land
uge ordinance or taw.

(i) We wlii_not pay for the

Increased cos! of
construction f the bulldin
s - not repaired,
- recohstructed ot

remodeslead.

SECTION | - PROPERTY E.

Property Loss Conditions, 5.

Loss Payment, paragraph d,
does not apply to the Increased
Cost of Construction Coverage,
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(5) Loss Payment
{8) Loss Payment provislons {(h),

(e}, (d) and {e) below are
subject to the apportionment
procedure set forth in above
- Application =~ of  Coverages,
paragraph (2){c).

{b} When there Is a loss [n value of
an undamaged portion of the
bullding to which Coverage for
Lose to the Undamaged Portlon
of the Building applies, the loss
ayment- for that bullding
neluding damaged and
undamaged portlons, wlill be
determined as follows:

(i) If the propetty is repaired or
replaced- on:the same or
another premise, we will not
pay more than the [esser of:

1) The amount you actually
spend to repalr, rebuiid
or - reconstruct the
bullding, . but not for
more than the amount It
wolld cost to restore
the bullding on the same
premises and to the

. same height, floor area,
style . and comparable
‘quality of the  orlginal
property Insured; or

2) "The Limit of Insurance
" showh In the
. Déclaratlons as
applicable  to  the
cavered bullding.

If the oproperty Is not
ra?aired “or replaced. Wa
wlll not pay more than the
lesser of: :

1) The actual cash value of
the bullding at the time

(i}

of loss; or
2) The Limlt of Insurance
gshown - in the

Declarations as
applicable to the
- covered bullding.

(8) The mast we will J>ay for the
tatal of all covered losses for
Demolitlon Cost Coverage and
Increased Cost of Constrystion
is the Limlt of Insurance shown
in paragraph (d% below. Subject
to this combined Limit of
Insurance, the followlng loss
payment pravisions apply:
() For Dempolition Cost
“Coverage, we Wil not pa
for more than the amoun

you actually spend to
demolish and clear the site
of the described premises.
(i) Loss = payment  under
" Inoreased . Cost of
‘Construction Coverage will
be determined as follows:

1} We wlill not pay for the

' Increased  cost  of
construction until the
property s actually
repaired or replaced at
the same or -another
premises; and

2) Unless the repairs or
replacement s made
as soon as reasonably
possible after the loss
or damage, not 1o
exceed two years. We
may exténd this parlod

- In writing - during the

. two years,

- (i) If the building Is repaired
or replaced at the same
premises, or If you elect to
rebulld - ‘at another
premises, the most we will
pay for the Increased Cost”

. of Constructlon Coverage
- 1s the lesser of:

1) The increased cost of
construction at the
same premises; or

2) The Limit of insurance
deseribed in paragraph
{d) below. -

{iv) If the ordinance ar law
"~ reguires relocation  to
another premise, the most
we Wil pay for the

Increased - cost of
c?nstructlon is the lesser
of:

1) The.Increassd cost of
- gonstruction at the new
premises; or

2) The:Limit of Insurance
desaribed In paragraph
(d) below,

{d} The most-we will pay forthe

total of all covered lpsses for
Demoliflon Costand Increased
Cast of Construction for sach
building described In ths
Declarations Is $5,000 or the
amount - shown in  the
Additional Property Schedule.
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f a damaged building(s) Is
covered under a Blanket Limit
of Insurance and the Blanket
Limit of Insurance applles to
mote than one bullding or [tem
of property, then the most we
will under this Additional
Coverage, for gach bullding, Is
$5,000, or the amount shown In
the = Additianal Property
Coverage Scheduls. .

(6) Under ihis coverage, we will not
pa¥ for loss due to-any ordinance
oriaw that: = '

{a) You .were raqulred to comply
with before the loss, ‘even if the

.+ bullding was undamaged; and
(b) You'Tailed to comply with,

- (7} Example of Proportionate Loss
Payment for Ordinance or Law
Coverage losses (procedures as
set forth In paragraph (2){c) of this

_‘chjitionla[ QOVBrage[)).- _
Assume: :
» Wind Is a Covered Cause of

- Logs; "Flood” |s- an - excluded
- Causeofloss - "~
+ The bullding has value of
e The total .direct physical
damage t6 the bulflding:
- $100,000; - : -
"+ The otdinance or law in this
urlsdictton is enforcéd when
ullding damage eduals or
execeads 50% of the building's
valug; ' '
© » -Portlon of direct physical
- damage  that " Is covered
{caused by wind}: $30,000;
s Portion of direct physical
- -damage that ie not covered
{caused by "flood™): $70,000;
-arid o
» Loss under Increased Cost of
Construction: $60,000

© Step 1: Determine the pmﬁortion
that the covered direct physlcal
damage bears fo the total direct
physical damage.

$30,000 divided by $100,000= 30
Step 2: Apply that portlon to the
Ordinange or Law [oss,
$60,000 x 30 = $18,000

In this example, the most we wili

pay under this Additlonal Coverage
for the Increased Cost of

AV Hanover
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Construction loss is.$18,000, subject
to the applicable Limit of Insurance
and any other applicable provisions.

Nota: The same procedure applies
to losses under Loss to the
Undamaged Portion of the Bullding
and - Dempolitton Cost of this
Additlonal Coverage.

m. Businesé Income from Dependent

Properties

When Business Income Coverage -ls
provided under this Coverage Fofim:

(1) We will pay for the.actual loss of
Business Incame you sustain due to
~dlrect physical loss or damage at
the premises of a “"dependent
“ property” caused hy or resulting
from any Covered Cause of Loss,

However, this Addltional Coverage

doss not apply when the only loss at
. the premises " of a "dependent
property” is loss or damage to
'elecfronlc .. data’, Including
destruction . . or . corruption  of
"alectranic data”. If the "dependent
Property’" sustalns loss or damage
1o "slectronic . data” -and other
property, - coVerage “under this
Additional - Coverage .wili - riot

- continye once the ather. property is

- repaired, rehullt or replaced.

_ (2) The -most we will pay under this

‘Additlonal  Coverage -is $5000 per
ocourrence, regardless - of the
humber of "dependent properties”
affacted, '

(3} We wll] reduce the amount of your
Business Income loss, other than
Extra Exper‘x_se, to the extent you can
restime “operations”, In whole or In
part, by using any other available:

{a) Source of materials; or
(b) Oudlet for your products,

{4} If you do not resume "operations®,
or "do not resume “"operations™ as
quickly as possible, we wiff pay

- based on the length of time it would
have taken fo -resume "opsrations"
as quickly as possible.

(6} The coverage period for Business
Incoma under this  Additlonal
Coverage: :

(a) Begins 72 hours after the time of .
direct physical loss or damage
catsad by or resulting from any
Covered Cause of Loss at the
premises of the "dependent
property”; and
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{b) Ends on the date when the

- property at the pramisés of the
"dependent proiixerty" should be
repalred, rebullt or Teplaced (o
the extent necessary to resume
"operations”) with - reasonable
speed and simllar quality or 12
months  Iimediately . following
the date of direct physical loss
or damage, whichever s
shorter. ' '

{6) The Business Income coverage
period, as stated In paragraph (4)
above, doas not Include any
increased perfod required dus to
the enforcement of or compllance
with any ordinance or law that:

{a) Regllates the construction, use
or repalr, or requlres the
tearing down of any property; or

(b) Reqlires any insured or others

: fo test for, monitor, clean u?,
remove, contaln, treat, defoxify
or “neufralize, -or in ‘any way
respond fo, of assess the
effects of "pollutants”.-

The explration date . of this
Coverage Form will not reduce the
Bustness Income coverage petiod,

{7} The definition of Business Income

" containéd in the Buslnéss Income

Additional Coverage also applies to

. this . Buslness ~ Income  from

. Depandent Properties Addltional
Coverage. Co T

. Glass Expenses

When glass 18 damaged from a
Covered Cause of Loss we will pay for
your expenses inourred to:

(1) Put up temporary plates or board

" up openings if repair or

" repldcemient of damaged glass Is
delayed; - :

{2} Replace lottering, artwark, sensors
- qr other ltems psrmanently affixed
to,dor a part of, the damaged glass;

an -

{3) Remove or replace ohstructions
when repairing or replaclng glass
that s part of a bulldlig. This does
not Include removing or replasging
window dlaplays.

. Fire Protection Equipment Recharge
(1) We will pay:. -
{a) The cost of recharging or
~ replacing, whichsver is less,

your fire extingulshers and fire
extinguishing systems

(including‘ hg_drostatio testing if
needed) If they are discharged
“on or within 1,000 feet of the
'descllbad premises; and

(b) Forloss or damage to Covered

, Property . If such loss or
damage Is the result of an
accldental discharge of
chemicals from a fire
extingulsher or a flre
extingulshing system.

{2) No coverage will apply If the fire
extingulshing system |s discharged
during installation or testing.

{3) The most we will pa?( under this
- Additional Goverage Is $25,000 In
any one - occurrence.  The
deductible does not apply to these
expenses, :

Employee Theft [ncluding ERISA
Campliance ;

(1} We wil pay for loss. or damage to
*money", "securifies" and "other
property“ resulting directly from
"theft" commlited by  an
"employee”, clergy, or any
non-compensated person whether
identified or not, acting alone or in
colluslon with other persons, 1

Far the purposes of this Additional
Coverage, ‘theft® shall also
include "forgery". . .

{2) This Additlonal Coverage
terminates as to any "employes”
as soon as: :

(8) You;or.
{b) Any of your parthers,
“members”, "managers",

officers, directors or frustees
not :in colluslon with the
"employes";
"Discovered” the "theft" or any
other dishonaest act commltted by
the "employee" whather before or
aftar bacoming employed by you.

(3) Under this Additional Coverags, all
loss:

(a) Caused by one or more
parsons; or

(b) Involving a single act or serles
of related acts,

Is consldered one occurrence,

(4 We will pay only for foss you
-sustain through acts committed or
events ocourring anytime which is
"discovered" by you:

{a) During the policy perlod; or

Includes copyrighted materlal of Insurance Services Office, Inc., with Its patmission. Page 18 of 81
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(b) No later than 1 year from the
date  of f{ermination or
cangellation of this Insurance,
However this extended perlod
fo “discover" loss terminates
Immediately upon the effective
date of any other Insurance
obtalned by you, whether from
us or another Insurer, replacing
i whole or In pat tha
goverage afforded under this

- Additional Covarage, whether
. or not sush other insurance
provides  caverage for loss

“sustalned prior o Its effective.

data,

You mey extend this coverage to
apply to loss caused - by any
"amployee"”  while  temporarily
outslde the Coverage Tertitory for
a perlod of not more than 90 days.

The most we wilt. pay for all loss
resulting - directly - from  an

occurrence is $10,000 or the Limit

of Insurance shown in- the
Additlonal” - Property = Coverage
Schedule: Regardless = of the
number of - years  this pollcy
remains-in force or.the number of
premiums -.pald, - no < Limit of
Insurance cumulates from year fo

Cyeaf, o o

).

Special ‘Emplpyqe Theft Exclusions
We wlll nat pay for: B

“{a) Loss resulting from "theft" or .

any. other ‘'dishonest act
commitied by: -

{i) Youor
(1) Any of your parthers or
"members";

-~ Whether acting alone or In
colluslon-with ather persons.

(b} Loss caused by an "employee"

. .If ‘the “"employee" has also
_committed "theft" or any other

. dishonest act ptlor o the

“effective date of this policy and

you or any of your pariners,
"managers”, offlcers, diractors
or frusteas, not in ‘collusion
with the "employee", lsarned of
that "theft* or' dishonest act
prior to the pollcy . period
shown In the Declarations.

{c) Loss resulting from . "theft" or
any other .dishonest act
commitied by any of your
“employees”, = “managers",
directors, {rustess or
authorlzed representalives:

Insludes copyrighted material of Ingurance Services Offlce, inc., with lis parmlssion,
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() Whether acting alone or In
collusion - with  other
persons; or

(1} While .performing services
for you or others;

Exce;gt ‘when covered under
this Additlonat Coverage.

{d) Loss that is an Indirect result
of an ocgurrence covered by
thls . Additional  Coverage,

" Including, but not limlted to,
loss resulting from:

{i}: Your Inabllity fo realize

© income - that you would
have realized had there
been ho loss of or.damage
to "money", “securities" or
"other property";

(i) Payment .of damages of
any type. for which you are
{egally llabls;

(i} Payment of costs, feses or
- other expenses - you incur
“in _establishing either the
. existence or the amount of
loss under; thls Additional

. Coverage.

(e) Fees, costs and expenses

“Incurred - by you- which are
related to any legal action.

(0 Loss or that part of any loss,

the proof of which as to Its
existence - .or  amount s
dependent upon:

{). An’ Inventory computation;
or '

(i A proft and loss
computation.
However, ‘where you establish
wholly... apart  from sush
compuiations that you have
- sustained a |oss, then you may
offer your Inventory records
and -actual physical count of
Inventory in support of the
amount ofloss claimed,

{9) Loss resulting from trading,
~whether In your hame or In a
genuine or flclifious account.

{h} Loss resulting from fraudulent
or dishonest signing, lssuing,
cancellng or falling to cancel, a
warehouse . receipt or any
papers connested with it

{) Loss resuiting from:

(h The unauthorized
disclosure of  your
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confidentlal Information
including, but not limited to,

patenfs, trade secrels,

'pro_cessln? methods  or
oustomer lists; or

{iy The unauthotized use or
disclosure of confidentlal
Information  of  another
arson or entlty which s
eld- by you Including, but
not limited to, financlal
Information, ersonal
Infarmation,  credi card
Information or simllar non
public Informatlan.

Wolfare and Penslon Plan ERISA
Compllance

(a) The "employee benefit plan" {

(hereaiter referred to as Plan) Is
Included as ah Instred under
this Additional Coverage.

(b} [f any Plan Is Insured jointly with
arcijy ofher enfity under thls
Additlonal Coverage, you or the
Plan~Administrator must select
A Limlt" of “Insurance for this
Additlonal - Coverage that Is
sufficlent fo provide a Limit of
Insurance for each Plan that is
at least equal fo that requlred If
each . Plan - were separately
Insured,

(c} With respect to loss sustained
or "discovered! b%r any stch
Plan, . paragraph (1} above, of
this . Additlonal Coverage Is
replaced by the followlng:

(1) We will pay for loss of or
damage fo "funds" and
"other property® resuliing
dlrectly from  fraudulent or

" dishonest acts committed by

- an  "employese", whether
identifled  or not, acting
alone or In colluslon with
other-parsons.

{d) If the first Named Insured s an
“entlty other than a Plan, any
payment we make for [oss
sustalned by any Plan will be
Im’aden to the Plan sustainlng the
0ss,

(e} If two or more Plans are insured
under thls Additional Coverage,
ahy payment we make for loss:

{) Sustained by two or more
" Plans; or
(i) Of commingled "funds" or

"other property" of two or
mare Plans;

r

Resulting from an occurrence,
~will. be made to each Plan
- sustalnlng “loss  |n  the
roportion that the Limit of
nsurance required for each
Plan beaps'to the total Limit of
Insurance of - all  Plans
sustaining loss,
{f) Tha deductible does not apply
to this Additlonal Coverage,

Rewards - Arson, Theft and Vandallsm

{1) We will refmburse you for payment
of any réward offered on your
behalf and for Information that
leads to the arrest and conviction
of the -person or persons
‘responsible for:

(a) Arson;

(b} "Theft" or

(c) Vandallsm

to Covered Property.,

(2) The arrest or. conviction must
Involve & covered loss caused by
arson, "theft” or vandalism.

(3) The most we will pay under this
-Addltlonal Coverage~ s $40,000
unless a higher Limit of Insurance
ts shown In the Addltiohal Property
Coverage Schedule. The amount

_we pay Is. not Increased by the
nirribar of “parsons Involved in
providing the information.

{(4) The amoln{ payable under this
Additional Coverage s additional
Insurance. '

{(5) The deductible does not apply to
this Additional Coverage. '

Computer Equipment

{1) We will pay for direct physlcal loss
of or damage to the followlng
J Covered Property which Is your
property or property in your care,
gustody or contro! while at or away
from the described premises when
loss or damage {5 caused by or
ll:esultlng from & Coverad Cause of
oss; ' '

(a) "Computer equipment”; and

{p) Programming documentation
and instruction manusals.

{2) We will pay for the actual loss of
Business Incoms you suslain as
described In the Buslness Income
Additional Coverage and we will
an " for any nhecessary Extra

xpense you Incur during the
"perlod of restoratlon”

' Includes copyrighted materlal of [nsurance Services Offics, Inc., with it permisslan, Page 20 of 81
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as described I the Extra Expense
Additlonal Coverage,

in the event of a loss .of or damage
to "Cornputer equipment” by a
Covered Cause of Loss, we will pay
your costs fo 'm'odify or ‘replacs
undamaged "hardwars" or "software"
when it; ,

(a) Was depondent on the damaged
"hardware" or "software" prior to
the covered loss; and

{b) Is not compatible wih the
“hardwara" or "softwara" that |s
replacing the propesty thai was
involved in the covered loss,

. We . will only pay for your costs to

modify or replace - undamaged
*hardware" or ‘"software" at a
remises  described in  the
eclarations. '

" The most we will pay for your costs

)

covered in any.one occurrence Is -

$10,000

We will not pay for any loss of or |

damage to the following property:

" {a) Praperty yoU rent, loan or lease

~. (b). Propert

- 1o others whlle It ‘ls away from
-.the described premises; . -

you -hold ‘for sale,

- diskibute of manufacture except
as . provided ‘In -SECTION | -
PROPERTY, . A,  Coverage, 1.

... Covered Property, paragraph b.;
ore L. : e

" (c) "Software" that cannot be

C®

{6}

. functionality,

©we  will conly :
~ "computer equipment" that service.

“_duplicated or replaced with
- simiar property of equal quality
—andfor - substantially ' similar

If we provide Blilding coverage anly,
only pay for loss to

bullding opsrations at the described
premises and are located at the
describad premises, -

The most we wiil pay for any loss or
damage to property described in
paragraphs (1). and (2) above, ls
$35,000 unless a ‘higher Limit of
Insurande is shown in the Additlonal

_Property Coverage Schedule for

will pay for

Computer Equipment. The most we
_ ) xtra Expense Is $5,000
unlesg a higher.LImit of Insurance Is
shown In the Additional Property
Coverage  Schedule  for xtra

~ Expense.

391-1003 08 16
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in SECTION 1| -
PROPERTY, B. Exclusions, paragraph
1. do not apply fto _this Addltlonal

~ Coverage:

() b. Earth Movement; and

Speclal Computer . Equipment

Exclusions

We wlll not pay for loss or damage to
portable  electronic  devices  when

caused.- by, resulting from, or arlsing

out of "heft" or unexplained loss
when .the property Is - checked
baggage -with a carrier for. transit,
Portable electronle devices includes

laptops, . tablets, e-readers,
smartphones or - other - lightwelght,
hand-held or. . wearable = devicés

capable . of storing, refrleving and
processing data. T

s, Money and Securitios

(1) We wiil pay for loss of "money” and

"securitles";

{a} Inside a bullding at the described
premises or-"financlal ‘institution"
resulting - directly - from - "theft"
commiltted by a person .present

. inside a bullding at the descrlbed
- premises or "flnancial institution";

{b) tnside a buliding at the described

premises ar-"financial institution”
resulting . direct| from
disappearance or destruction; or

{c) Qutside of a bullding &t or away

from the described premises in
the care and cusfody of a
"messenger” or .an armored
motor vehlele company resulting
directly from “theft”,
disappearance or destruction.

(2) For the-pur‘:)oses of this A:ddliloné]

Coverage, all loss: .
(a) Caused by oné or more persons;
or : '

{b) involving a single act.or serles of
ralated acts;

Is considered one occitrrence,

(3} You must keap recoids of all "money"”

(4) The amount

and "securities” so we can verify the
amount of any one loss or damags.

payable under fhis
Additlonal Coverage s additional
Insurance. - '
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{5) The most we will pay for loss In any ons
occyrrencels: - - o

(a) '$10,000 or the amaunt shown in ihe
Aﬁﬁlltlonal Property Coverage Schedule
while: (R

(I} Inside a hullding &t the described
_premises; or . : -

(i) Within a "financlal Instiiution" In th
-Coverage Tertltory; and

{b) $5,000 or the amount shown In the
Additlonal Property Coverage Schedule
- while outside of a building at the
-desaribed premises or wheh away from
the described premises in the Coverage

“ Terrltory.,

{6) Special Money and Securities Excluslons
Ws will not pay for loss:

{(a) Resilting from accounting or arithmetic
errors or omissions;

{b) Resulting frem giving or surrendering of
property in-any exchange or purchase;

{(c}) Of property contalned In  any
money-operated - device unless the
~amount of "money" deposlted In if Is
recotded by a continusus recording

o Instrume’nt in the device; ar

{(d) Loss or damage to “money” and
"securltles” following  and directly
related to the use of any computer to
fraudulently cause a-transfer of that

property. . '

Tenant Signs {Tenants only) -
(1) This Additional Coverage is available only

when the Named Insured Is a tenant and a
Limit of Insurance Is shown In the
Declarations Page for Business Personal
Property, = :

We will pay for direct physleal loss of or
damage to all sighs:

{a) Owned by you; or

{b) Owned by others but In youn."- care,
custody or control; '

when loss or damage is caused by or
resulting from a Covered Cause of Loss.

¥

{2) SECTION | - PROPERTY,; A. Coverage, 3.

Covared Causes of Loss does not apply to
this Additional Coverage and SECTION |-

Includes copyrighted rmaterial of Insurance Sapvicés Office, Ino., with its perrmlssion,

PROPERTY, B. Exclusions, paragraph
1. does not ap}éﬂ%( fo this Addltional
+Coverags except for the foliowing:
’(a) . Goveinment Action;
. {b}. d. Nuclear Hazard; and
“{c) f.War and Military Action,
(3) We will not pay for loss or damage
‘caused by or resulting from:
{a} Wear and teaf; '
{b) Hidden or latent defect;
{¢) Rust :
{d) Corrosion; or
{e) Mechanlcal Breakdown, except as
~ provided for in SECTION | -
PROPERTY, A, Goverage, 5.
-~ Additional Coveragos, u
Equipment Breakdown,

(4) The most we wlill pay for loss or
damage In any one ocourrence is
$5,000 regardless of the number of
focations or buildings involved.

u. Equipment Breakdown

(1) We willl pay for direct physical
‘damage to Covered Property that is
the direct result of an = "accldent” or
Yelgatronlc circultry impairment'. We
will conslder ‘“electronic circultry
impalrment” to be physicai damage

* to "covered equipment”,

(2) The followlng coverages also apply to
the direct result of an "accldent” or
"electronic  clrcultty  Impalrment®.

~ Howevet, with respect fo- coverage
A.5.u.{_2)[h?' Utllity  Services -
Ecgu!pmen_ Breakdown (Accident) and
AS.m. Buslhess Indome from
Dependent Propertles provided in this
coverage form, coverage will apply

" only fo. the dlrect result of an

"accident” and will not apply to the
direct result of an "electronie clrcultry .
impalrment”, These coverages do not
rovide additional -amounts of
nsurance.

{a) Data Rosforation
We will pay for your reasonable

and necessary cost to research,
replace and restore lost “data”.

The most we will pay for loss or
expense under this coverage,
Including = actual loss of
Buslnass Income you sustain and
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necessary  Extra Expense you
Incur is $50,000.

{b} Expediting Expenses

With respect to your damaged
Covered Property, we will pay, up
to $50,000, the reasonable exira
gosttor -

(I} Make temporary repalrs; and

{l} Expedite permanent repalrs or
permanent repiacement,

(c) Fungl, Wet Rot, or Dry Rot

() We will.pay the additlonal cost
. to repair or replace Govered
- Property becauss of
contamination by "fungl”, wat
rot ot dry rot. This Includes
_ the additlonal coats to clean
. up of . dispose of such
roperty. 'This does not
nclude spollage of perscnal
" property that s "perishable
gocds" to the exient that sush
spollage Is covered under
Spoilage coverage.

(i)Y As used In thls coverage,
addltional costs mean those
- .. beyond what would have been
payable under this Equipment
‘Bregkdown: Goverage had no
- Mungl", ‘wet -rot or dry rot
= “been Involved.
(iily We will ‘also pay the cost of
) testing performed efter repalr
or. ‘replagement of the
o damaged Goverad Property. is
compisfed
that there Is reason to belleve
© there s -the presence of
. "fungl", wet rot or dry ro.

(iv) This coverage does not apply
to lawns, frees, shrubs or
plants which are part of a
vegetated roof,

{v) The most we will pay In any
Mone - equipment breakdown"
for loss, damage or expense
under this coverage, including
actual loss of Business
Income “you sustaln and
necessary Extra Expense you
Incur, If shown as coversd, is

© $18,000 even If the "fungi”, wet
rot or dry rot continuas to be
presaent or active or recurs In
a later policy period.

Includas copyrightad matarlal of Insurance Services Office, [na., with ls permission,
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Hazardous Substances

We will pay for the additional cost
to repalr or replace Covered
Property because of a

contamination by a ‘"hazardous

substance®, .
This Includes the additional costs to

clean up or dispose of such

property. This does not Include
contamination of "parishable goods"
by refrigerant,. Including but not

" imited to ammonhia, which s

{e)

(f)

addressed In (g) Spoilage balow.
Additlonal costs mean those beyond
what would have been payable had
no ‘“hazardous substance" beén
Involved. The most we will pay for
loss, damage or expense under this
coverage, Including actual loss of
Buslness Income you sustain, and
necessary Exira Expense you Ihcur
is $50,000, o

Personal Property Of Premises

‘Equipment Breakdown

(i) “Any direct physical damage for
parsonal property off premises
rovided  under-. Coverage
xtension -b. Personal Property
Off Premises, also applies to the
- direct result of an "accident” or
"electronlc . clrouitry
impairmsnt”,
(i) We will also pay for your
- reasonable -and necessary cost
“to research, replace and restore
lost "electronic data" contalned
within®  “covered  equlpment"
when due to covered loss or
damage as described in (i)
above. This amount may not
exceed the limit applicable fo
Data Restoration coveraga,

(lf) The most we will pay for loss,
* damage or. expense under this
coverage, including actual loss
of Business Income you sustain
and necessary Extra Expense
you inour and Data Restoration
as described in (i} above is

Public Relations
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{I) This-coverage only applles H
.. .- you have sustalnad an actual
* loss of Buslness Income, f

~{liy We wiil pay for your reasonable

-costs for professional services
to ~create . and - dlsseminate
communlcations, . when - - the
" need for sugh communications
arlses . dlrectly ~ -from . the
_intarruption “of your business.
“This :communication must be

. “agcident®. ..or - "electronlc -

clreultry - impairment’, less
discounts -and expenses you
~ ptherwlse: would - have had,
. Dtherwise: our -payment Wi}

" bedetermined In accordance

" with.. the ~Loss Payment
Condition. - ..~

_ {iif) The most we will pay for loss

-or  damagge. under this
© " 'goverage Is $50,000.

~directed to one or more of the

o ' (h)':_Uﬂ'lIty_ ‘Bervices - Equlpment
_ following: -~ ‘Breakdown (Accident) -~ -
1) The medla; - S (i} Any Jnsurance provided for
2) The public; of - ' - 7 Business. Income, Exira
o e EEERE .~ .. Expense, Data Restoration ar
8) ‘Your. customers, cllents or : : Spollage  Is extended to
¢ ... members, & . _ o apply to your loss, damage
- . () Buch .costs . must- be inourred T . or -expense” causad by a
~ - during - the..- "period of “fallure  or - disruption  of

- -~ restoratlon"=or: up to 30 days © 0 Tservice,, . The fallure or

after the "period of restoration” . 7 " disruptjon of service must be

-, hasended. . .- (7.7 callsed by an Taccident, to

(iv) The most we-wiil pay for loss o e i _gﬂgrgg?fg.{ . Including

5 | : -~ overhead transmission lines,

S ‘”g%eﬁx 'ggse under thls coverage o " “lhatf‘lsi*ow{ned'by: a _utillt{._

. ..or, vother - suppller  who
i .. provides you:with anf of the
-+ following “sajvices: elactrical

. -power, - wasle disposal, air

. g Spoilage _
Ty We will pay fors
"o ' 1) Physical damage fo your

291-1003 08 16

. "perishable goods" due to

spollage.

- 2)  Physical .damage tfo your
. . "perishable - goods" due fo
< gontamination  from  the
. release” .of  reftigsrant,
- Including .but not limited fo
... -ammonla,  : ‘
78} Any "nhecessary expenses
7 you Incur to reduce the
amaunt of loss under this
- poverage. “We will pay Tor
slich expenges to the extent
that they do not excead the
~amount.. of loss  that
othetwlse would have been
payable .. under this
... coverage, - :
(ii) If you are unable to replace
"perishable * goods” before its
anticipated: sale, the . amount
of our payment will be

- determined on the basls of the

sales price of the "perishable
goods" at the fime of the

(

. conditloning, - refrigeration,
heating, -~ *.-hatural gas,
cofmpressed. . .air,  water,

" “steam, .. Inlemet  access,
- telebommunications

. services, "cloud computing
-seivices’, T wide  area’

_ networks 7 _or data
fransmission. The equipment
mhust meet ‘the definition of

- "govered: equipment" except
 that-:it- 7is: ‘hot Coverad

Propetty. ~ *7

must ” be" provided by a
-~ professional . provider with
- whom you have a contract,

{ii} "Clotid computing services”

(i) With. Tespect to the Data

Restaration. portion of this
Service tnterruption
_goverage, coverage wili also
. apply to "data” stored In the
o e‘qulpment,qf a provider of
- "cloud compliting services".
iv) Any - Insurance  provided
. for Business Income or Data
Restoration will not apply
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under this Servlce Interruption {¢} Environmantal, Safety and

coverage unless the faliure or
disrupfion of service exceeds
24 - hours. immediately
following the: "accldent”, If the
_Interruption exceeds 24 hours,
- goverage wlll begin at the
. time of the disruption, and the
applicable  deductible  wlll
apply. L
(V) The most we will pay In any
"ane equipment breakdown®
for loss, damage or expense
uhder thls ‘coverage Is the
applicable “Hmit for Business
_Incame, Extra Expense, Data
Restoration or Spollage.

(3) Conditions .
{a) Suspenslon

When any r"c'overed' équipment" is

-found to be"in, or -exposed to, a
.dangerous -condition, any of our

representatives may immediately
suspend - the insurance against
loss from an "accldent" or

Telactronic circultry - Impalrment"

to that "covered equibment'. We
can do this by malling or
dellvefing™ a ~written "notlce  of

‘suspension‘to: -
(i} -Your address as shown In the

Declarations; or

(i) The address whera " the
. "oovered . equipment' s
located. . :

~Once suspended In this way,
your Insuranee can . be
reinstated “only by an
endorsement for that "coverad
_.equipment”. If we  suspend
~ your insurance, you will get a
. pro rata refund of premium for
- ‘that "coveréd equipment”, But
the suspension wlll be
effective even If we have not
yet made or offered a refund.

(b) Jurisdictional Inspections

3911003 08 16

If any propert_y that [s "covered
equipment" under this Additional
Coverage réquires Inspection to
comply with state or municipal
boller and pressure . vessel
regulations, we agree to perform

such Inspection on your behalf.

Wa do not warrant that coridition
are safa or heakthful, :

Includes copyrighted materfal of Insurance Services Office, Ino., with [is permlssion.

Efflclency Improvements

If "covered equipment” requires
replacement due fo an "accident"

oor ‘elactronlc clroultry

impairment", we willl pay vyour
additlonal cost to replace “with
equipment that Is better for the
environment, safer for people or
more energy or wafer efficient
than the  equipmsnt  belng
replaced. Howsver, we will not
pay fo Increase the slze or
caFa_cIty of the equipment and we
will hot pay more than 150% of
what the cost would have been fo
replace with like kind and quallty.
This provislon doss not apply to
the replacément of component
parts of to_any: property to which
Actuyal Cash Value applies and
does not Increase any of the
applicable limits.

(4) ‘Special  Eguipment Breakdown
- Excluslons

{a) We will not pay for loss, damage

or expense caused hy or resulting
 from ‘& hydrostatlc, pneumatic or
gas pressure test of any bofler or
resslire vVessel, ‘or an elsctrical
nsulation breakdown test of any
type of electrical egillpment.

(b) With respect to Buslness Income,

Extra Expense and Utllity Services

goverages. we will also not pay

o L

(i) Loss caused by vour faiiure to
use due diligence and
dispatch, and all reasonable
means to resuime business; or

(i) - Any increase In loss resulting
from an. agreemsent betwesn
you and your cusfomer or
supplier. - '

(c) Except as provided under  u.2.{c)

"Fungi®, Wet Rot or D?/ Rot
coverage we will not pay for loss,
damade or sxpenss  caused

-directly or  indirectly by the

ollowlng, whether or not caused

by or resulting from an "accident”
or “electronic circulfry

Impalrmant”: Any "fungl,” wet rot
or dry rot, insluding any presence,.
grawth, proliferation, spread or
any acflvlty of "fungl," wetrotor
dry rot. This includes, but is not
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llmited to, costs arising from clean
up, refnoval, ‘or abatement of such
" ung] " wet rot' o dry * rot,
However, this-exélusion does not
apply o spo§iage of personal
- property  that *perlshable

-goods," to the extent fhat such
‘spollage ls - -covered under

SpOilage coverage.

This. ' Additlonal  Coverage -

- Equipment Breakdown does not
“apply  to ah- Taccldent" or

“Velectronle _clreultry Impatrment”

+_caused by or resulting from:
() Fire (inc!udlng fite resulting

from . an. . accldent" or
Mglectronle . - clroultry

-« Impalrment”, or- water or

cother . .means. - used to
extlngutsh afire; .,

(i) Exploslon” of * gas  or

uncensumed, fuel within the
furnace of any boller or flred
vessel of within the passages
_-from: that furnace .to the
atmosphere, -

(iﬁ) Any other exp[oéton, except

- g4 specliically -.covered Under
this: ddltion Covarage.

(w} Vandalism,
'(v} Li%tning, smoke, alrcraft or

: cles; - rlof «: civil
“ - commotlon; s r[nkier Ieakage,
“glevator- co1lls on;

(vi) Windstorm or hail; However,
this ‘excluslon dess not apply
. ‘wheni” -

1) "C-ovared " equipment”
“located” wlth?n a building

- pr cstrueture - suffers an

. Mgpeldent"” or "electronic
circuitry: [mpalrment” that
rasults " from  wind-blown
ralg, snow. sand or dust;
an R

R 372) - The" bul[dlng or structure

“dld not first ‘stistain wind
~or hail damage to its roof
“or walls through which the
“ rain, -show, eand or dust
* amterad.

(vll)Breakage of g[ass falling
objects; welght of show, ice ot
slast; freezin? {caused by cold

‘ weather), collapse or moltan
materlal,

(vlli)"FIood” surface  water,

 Waves, tldes; tidal waves,

- overflow - -of - any body of

et watet, or thelr - spray,  all

C0 whether driven by wind or

© o otymudslide or mudflow; or

~water that ‘bagks up ar

averflows from’ a sewer,

- didin or sump, Howevar, if

slectiical '+ "covered

equipment" requlres drying

out bacause of the above,

wa Wil pay for: the direct

. eXpenses aof such drying out

- sublect. 4o the- applicable

Limit: of Insurance and

deductible . for.. Bullding or

Business Personal Property,
whichever appiies

{ix) Any  eafth movernent,
~Including - but - hot. [imited to
- earthquake, . subsidence,
sinkhole. collapse, landslide,

.. earth -.sinklng, - tsunami of
-.volcanic actlon. .. .-

(e) S ecial, Equipment . Bréakdown
Exclustonsclsxd)(v), {5)(d){vl) and
(8)(d){vil) shall not apply if:

(I) The excluded cause of loss

acelrs . a’WaF/ from  any

‘ coverad lacatlon and tauses

an elestrical ‘surge or other
eléctrlcal disturbance;

-(_ii) Such surge or distirbance Is
<o transmitted < through  utility
service transmisslon lines to
. the' covered - location and
results in an Maccldent” or
"electfonic...- . cireuitry

- impairment!; and

(iii)The . loss, damage or
‘experise caused by 'such
. 'surg@ or disturbance Is not
" cbvared - elsewhare under
the: policy

f} We. will not pajf under this
Additional Covetage for any
Ioss or damage to animals.

The most. we “will pay for 1oss,
damage or expense arlsing from

any "one equlpment breakdown” Is

. the applicable Limlt of Insurance
shown In the Declarations. This
" Additional © Coverage does 'not
provide an additional. amount of

nsurance

Includes copyrlghlad material of Instrance Services Offics, [nc., With Its permission, Page 26 of 81




v. Gommerclal Tools and 8mall Equipment
(1} This Additional Coverage Is available

only when a Llmit of Insurance Is
shown - in the Declarations for
Business Personal Proparty.

{2) We will pay for direct physical loss of

or damage caused by or rasulting
from a Covered Cause of Loss tfo
commerclal - tools and  small
equipment, Including thelr:

(a} Accessories, whether aftached or
- hot attached; and :

{b) Spare parts that are specifically
designad and Infended for use In
the malntenance and operation of
property covered - under this
Additional Coverage;

That Is; ... ,
{¢) Your property;

(d) The property of others In your
cars, custody or contral; or

(é} “The property of your "employses”,
Damage to the property of your

- "smployess" s limited to while on the

(3)

described premises. .. . -

“Commercial - Tools  and  Small
Equipment  does - .not include
communication devices  and
dlagnostic aquipment unless

othetwise -covered “in SECTION 1 -
PROPERTY, A. Coverage, 5. Additional
Coverages, r. Computer Equipment,

This coverage only applies to any ans
toal or piece of small equipment with
& replacement cost valua of $2,500 or
{ess, unless listed on a schadule

~“Included with this policy.

@

The most we Wil pay.for ‘any loss
under this Additional Coverage In any
one occurrence Is $5,000 unless a
higher Limlt of Insurance Is shown In
the  Additional Property Coverage

~8ehedule, but not more than $2,500

~for any one too, tool box or plece of

(8).

small equipment.

In .addltion to items listed within
SECTION | - PROPERTY,. A. Coverage,
2. Property Not Covered, we will not

.pay for any loss fo the following

3511003 08 16

picperty: o
{a) Watercraft or watercraft parts and
equipment;

Includes copyrighted materfal of Insurance Services Office, Inc., with its permisalon,

(8)

-

w. Installation

1)

@

3)

CéSz Hanover

Insurance Group.

OB3 2168912
(b) Commerclal tfools " and small
equipment that- are permanentiy

mounted to a vehicle, Including
trallers;

“{c) Tires or fire fubes, attached or
unattached, for ‘use with
commerclal tools and smali
equipment, unléss the loss or
darmage is calsed by "theft",
mallclous mischief, or any of the
"specified causes of loss"; or

{d) Any property while underground,
alrborne or waterbofne,

The following SECTION |

PR()F'E‘FqY,'1 . ' Etixclus!idns, in

paragraph 1. do not apply to this

Addlﬁonal Coverage:

(a) b, Earth Movement;
(b} g. Water.

Speclal Commerclal Tools and Srmall
Equipment Excluslon S

We will not Fay for any loss caused
by or resulting from -any repair,
adjusting, servicihg, testing or
‘maintendnce process unless flre or
"explosion ensuss, then only for the
loss gaused by such ensuing fire or
exploslon, - '

This Additiohal Coverage 1s avallable

~onty when a Limit of Insurance is
shown - In the Declarations for
Buslness Parsonal Property,

-We wlll pay for direct physical loss of

- or damage fo.property sold under an

installatlon agreement where your
insurable Interest continues ‘urdll the
property is . acoepted .by the
Eurchaser for whom the project is to
g performéd. Coverage applies
under this Additional Coverage when
the loss or damage is caussd by ar
Ir_as,ultlng from any Covered Cause of
088, :

The property under. which -this

_insurance applles naludez:

{a) Materials, _stllppIEes, equlpmant,
machinery, fixtures owned hy
you or In your care, custody aor
confral, -and which are to be
installed by you or at your
direction; and

(b) Temporary structures bullt or
assembled on-site, Including
cribbing, seaffolding and
construction forms.
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)

This property s coverad while:

{¢} At any Jobslte you do not own,

. lease or operate;

{d) Awalting and during Installation,
or awaiting acceptance by the
purchaser, :

(e) "In transit", or -

(i At atemporary storage location,

Coverage providead under this

Additional Coverage will end when
one of the following flrst cccurs:-

(8) This polley explres or Is
cancelled;

b) The property covered under this
. (k) ddEE e

~ Additional Coverage is accepted
by the purchaser;

(¢} Your interest.In the property
covered under thls Additional
Coverage coases;

(d) You abandon the profect to be
performed - by you for the
purchaser, with no Intsntjon to
completa it; or

" (¢) 90 days after the project to be

(5

- PROPERTY;. A,

performed by’ you for the
purchaser is completed, unless
we speclfy a different date In
writing, :

In additich to SECTION 1 -

Coverage, 2.

- :Property Not Govered, the following

roperty is not covered with respect
o this Additional Coverage: -

{2) An existing bullding or structure

“-to which an additlon, alteratlon,

Improvement or repalr Is beling
made; .

(b} Property stored at a permanant

{6)

3911003 08 16

" premises that you awn;

(€)' A plan, - blueprint, design or
specification;

(d) Trees, grass, sod, shrubbery or
plants; and :

{e) Machinery, tools, equipment,

“supplies or similar property that

does noft become a permanent

part of the project. This Ingludes

confractor's equipment and other

. teols belonging to a contractor
or sub-contractor.

Special Installation Exclustons

We will not pay for any loss caused
by or resulting from: -

Includes copyrighted material of insurance Services Offlee, Ina., with its permission.

(@) The cost to make good or replace
faulty or defective materlals or
workmanship; R

(b) Testing, However, if testing results in
fire or axplosion, we will- pay for the
- |oss or damage caused by that flre or

explosion;

‘ {c) A fault, dsfect, deficiency, error or

v

(8}

omisslon in a plan, blueprint, design
or specification,

{d) The welght of & load whan It exceeds
the designed capaclty of any praperty
covered under this  Additional
Coverage to llift, move or support the
load from any positlon; or

{e) Collision, -upset or overturn of any
property . covered  under  this
Additlanal Coverage to the extent of
any loss of or damage to the tires or
inner tubes of such proparty. But we
wlll pay for the loss of or damage to
"the tires or Inner fubes if the same
acsident causes other covered loss to
the same propery covered under this
Additional Coverage. . .-

The following In SECTION | - PROPERTY,
B. Exclusions, paragraph- 1. do not apply
to this Additional Coverage: . .

(a) b. Earth Movement; an

-, (b) g. Water. .

The most we will pay for loss of or
damage to property coverad undsr this
Additional Coverade .In - any one
oceurrence s $5,000, regardless If the
property Is located at a jobsite, while "in
transit”, or ‘at a temporary storage
locatlon. ' :

This Addltional | Coverage doss not
ingrease SECTION | = PROPERTY, C.
Limits of insurance, o

x. FineArs - A
{1) We will pay for direct physical loss to

‘“fine arts" which are your property or
the property of others In Yyour care,
gustody or acontrol while on the
described  premises. We also ' cover
your "fine arts” while temporarily  on
display or exhibit away - from the
described premises- or  while "in
transit® between the described
premises and a [ocatlon where the

- Page 28 of 81




3911603 08 18

"fine arts" will be temporarily on

display or exhibit,
(2) The following of SECTION | -
PROPERTY, B. Exclusions,

paragraph 1. do not apply to thls

~ Additlonal Coverage:
(a) b. Earth Movemaent; and
(b} g. Water S

{8) The most we will pay for any loss
under this Additional Coverage Is
10,000 per ogceourrence
regardless of fhe oaumber of
locatlons or bulldings Involved.

(4) Speclal Fine Arts Exclusion

We will not pay for any loss
caused by or resulting from:

- (a) Breakage. of - statuary,
glagsware, bric-a-brac,
“marble, porcelain and simllar
fragite Eroperty. But we will

- pay I the loss or dafnage Is
caused directly by a "specified
cause of loss", earthquake or

"fload"-and '

(b) Any repalring, restoration or
retouching of the "fine arts".

y. Salés Representative Samples
"~ {4) We will pay for direct physicat

loss or dafmage by a Covered

Cduse of Loss to samples of your

"stock" In trade  (including

contalners) whlls: - AT

(a) In the custody of your sales
representative, agent or any
"employee" who iravels with
. sales samples;

(b) In your custody while acting
~ &@s & sales representative; or
{c) "in _transl” bstween the
described premisses and your

sales representatives.

(2) The followlng of SECTION [ -
PROPERTY, B. Exclusions,
- paragraph 1. do not apply to this
Additional Coverage:

(a) b. Earth Movement; and
(b) g.Water

{3) The mast we will pay for any loss
or damage under this Additional
Coverage Is $5000 unless a
higher Limit of Insurance s
shown In the Additional Property
Coverage Scheduls.

(4) We will not pay for loss to the
following property:

A\ Hanover

Ingtirance Group.
0B3 9169912

{a) Property which has been sold;

{b) Jewelry, praclous or semiprecious
stones, gold, sliver, platihnum or
other preclous metals or alloys;

(c) Fur, fur garments or garments
trimmed with fur; or

{d} Any property while waterborne,

z. Leasehold Interest (Tenants Only)

(1)

{2)

(3)

Includss oopyrighied materfat of ingurance Services Office, Inc., with its permission.

If your lease is cancelled dus to direct

physical damage to property at the
desctlbed premlises caused by or
resulting front a Coversed Cause of
Loss, we will pay the net loss you
sustain due fo Increased rent under a
replacemsnt |eass,

The most we wll| pay for loss becauss
of the cancellation” of any lease or
leases due to the same coversd
cause of loss s the lesser of;

{a) If your lease Is cancelled and
elther: - '

(} Your landlord allows you to
‘continue to use your premises
under a new leass not to
exceed the prevaillng lease

- rate, or
() You relocate to ofher
. permanent premises and

enter Into a new lease,

For the duration of the lease In
effect at the time of the loss, we
wlll pay the Increase In rent
between what you were paying at
the time_of loss and the rent you
will be required to pay for
equivalent premises under the
replacement lease; '

(B} $10,000; or -

{c) Nothing if there is not a ertten or
legally binding leass.

The following applies to’ paragraph
{28, subparagraphs {a)(l) and (a)(ii)
above: :

{a) If the lease In effect at the time of
the loss confalns a renewal
option, the explration date of the
renewal option perlod will replace
{the explration of the current
aase,

(b) If the lease has no end date
(open-ended), we will pay the
ditference in rent for a period of
no more than 24 months after the
date of the direct physicaf
damage to the property at the
descrlbed premises. _
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4) "The following “applies 16 paragraph
o =(__ )..i (2), subparagraphs (a} and (h) above:

©{a) $10000 will be ‘the maximum

= amaunt. payable regardless of the .

number of leases -affected by the
_ 'same__cdyer_ed Cagsé.of Loss.

. (b). Existence of a renewal option will
"~ not increase, of have any other

- effect on this Limit'of Insurance. -

© (8) Special Leasghél_d Ihtgréisi; Exclusion
© We wlll not ‘pay for:any loss or

- damage: 5 ,

“(a) If the unit -or -suite rented or
‘ leased to you ~where direct
damage occurs has-béen vacant
. more -than 60 -ognsecutive .days
before the loss or damage oceurs,
. .and you have hot enfered into an
~ agreement to sublease the unit or

7 sulte. o
(b} Caused by your cancelling the -
o . leasd, or o .
. (c) Caused by lessors' lease
.+ .- cancellation. . &t the normal

5.0 .. explratioh date, .
aa. Unauthorized Buslhess Credit Card Use

- {1). We will pay-for loss resulting from the

-0 “Mhefts of  unauthorized use of

s Business Credit Cards Issued to yo

.~ orreglstered In your name. - :

- {2} We do not cover use of a Business
Lo Cfedlt Card: s :

0 (e) By & person “who has been

. entrysted with the card; or
.. (b) -any of your "employses",
(3) Afllogsr =7
(a) Caused by orie or more persons;
{b) Invelving & slngle act or series of
o related acts; IR
" Is- condldered ‘one  occurrence
regardiess of the number of Individual
- :uUnauthorized transactions.

" {8) If a sult'Is brought agalnst.you for
~llability,” we -wiil pay -for reasonable

legal -expenses Incurred In that
defense under  this Additional
Coverage. B

(5) The most we will -pay forany loss

- Including ‘legal expenses, under this

¢

bb. Utility Services

()

(2)

(3)

Includes copyrighled matarial of Insurance Sarvices Offics, iné..-wlth Its patmissian,

Addifional  Coverage 1§ $5000 per
ooourrence, R T

We  wlll. pay for loss of or damage to
Covered ~ Property ... caused - by = an
Interruption. In service .to -the deserlbed
premises.” The intefruption “must - result
from direct physical loss or damage by a
Covered. Cause of Loss to p;opgrtr hot on
the described prentises that ptovides the
servioss shown in paragraph (3) below.

The most we wlil pay for-loss In any ohe
accurrenice - under - - this . - Additional
Coverage |s $10,000 at each described
Fremlses or the LImlt of Insurance shown

An- the -Additlonal Prqperty_ :'Qo_verage

Scheduls,

Wao will pay for the actual loss-of Business
Income- you sustaln.and necessary Exira
Expense you W Incéur -caused by the -
interruption of. service at:the described
premises;’ The interruption. tnust result
frofn: dirgict physical 10ss ‘or damage by a
Covered Calse of Loss te property not on
the descrlbed premises thet:provides the
gervices shown In.paragraph (3) below,

We will .only pay fori|oss you sustaln after
the flrst 24 hours . followlng : the. direct
physical loss of or damage fo the property
deseribad above, e o
The most we wlill pay for. loss In any one
occurterige - under | this’ - -Additional
Coverage s $5000 . at -each described

remises or the ‘Lirjﬂlt of Insuranse shown

n - the ~Additiohal Property ‘Coverage
Services! -

" (a) Water Supply Services, meaning the

" foliowing types.of propeity supplylng
_water to the described premises:
() "Pummplng stations; and
(i) Watermalns. -~ - '
(b)’ Communication - Supply. . Services,
“ meaning the following « types of
- property - supplying: communication
services, Insiuding - but' not limited
to - telephone, - radio, . mlcrowave,

televislon . 'services,  internet
access  or access fo any
. satellite

elecfronic,. ~cellular . or. -
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network to the described premises,
such as:

() C'ommunlcatldn transmisslon
. lines, . including optic flber
transmission lnes;

(!f) Coaxlal cables; and

(i) Microwave radio relays except
- satelltes. .
{c)

Power Supply Services, meaning
the -following types .of property
supplying electricity, steam or gas
to the described premlsas;

() Utility-generating ptants;
(i) Switching stations;
(ili) Substatlons;
. (iv) Transformers; and
(v} Transmission fines.

Services -under thls ~ Additional

-~ Coverage do not Include overhead

transmissloh 1ines that dellver utility
serviges to you, Qverhead transmlssion

“-lines include, buf are nat limlted fo:

" () Overhead. . transmission

1edd . and
distribution lines;

. {b) Ovethead transformers and similar

(5)
“lihes ‘which

.+ equipment; and . . :

{6) Supporting poles and towers.

As used In this additional coverage; the
term . fransmigston lines includes all
. h serve to.  fransmit
communlcation  sérvice or power,
including lines which may be Identifled

. as distribution lines.

(©)

This coverage is not an additional
amount of insurance.
Coverage  -under this . Additlonal
Coverage . for loss or-.damage fo

- Govered Property does not apply to

@

loss or damage to "electronle data®,
Jincluding destruction or corruption of
"elsctronic data”

The definltions of Business Income and
Extra - Expsnse contained ip the
Business Income and Extra Expense

- Addltlanal Goverages also apply to this

Utllity Services Additlonal Coverage.

cc. Deferred Payments ;

[UF

391-1003 08 18

We will pay for your Interest In fost or
damaged Buslness Personal Property
sold by you under a conditional sale or

Inoludes copyrighted matertal of insurance Services Offlcs, inc., with Its permission.

(2}

trust agreement or any Installment or
deferred payment plan after delivery to
buyers., The loss or damage must be
caused by a Covered Cause of Loss.

When a total loss.to that proFert OCeUrs,
deferred payments are valued on the
amount. shown on your books as due
‘from the buyer.. When a partla) loss to
that property ocours - and the buyer
refuses to continue payment, forcing you
to repossess, deferred payments are
valued as follows: -

- {8} If thereallzed value of therepossessed

(3)

{4)

- Addittonal

- property Is greater than or equal
‘to the amount shown on your hooks
as due from the buyer, we will make
no payment; but - - .

(b} If therealized valus of the repossessed
“property Is less ‘than the amount
shown on your hooks as dus. from
the buyer, we will pay the difference,

When loss occurs and- the  buyer
continues to pay you, there will be no
loss payment. .. . .

The most we will pay for loss under this
Covarage ‘fs = $5000 per
-Qgeurrence, L

dd. Electrorilc Vandalism

)
(2}

(3}

@

"SECTION { - PROPERTY, A Coverage, 2.

Property.:Not: Covered, paragraph o. is
deleted. . o o

We cover dlrect - physleal loss of or
damage to covared “computer equipment"
at the described premises caused by
- "electronic vandalism”. '

The' most we Wil pay In any one
ocourrence - under this  Additional
Goverage is $10,000. The most we pay
for all ‘covered. losses under this
Additional ~ Coverage - - during each
separtate 12-month period of this policy Is
$100000. - ' '

Special Electronic Vandalism Exclusions
We do notcover:

(a) Loss of propristary use of any

~ "electronic data" * or "proptleta
programs" that have been copls]c?f
‘scanned, or altered;

(b} Loss of or reduction In economic or
mérket  value of -any "electronic
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data” or "proprietary programs”
- that have "~ been - copled,
“scanned, or altered; and

(c) "Theft” from -your "electronic
- data” or "proprietary programs’
of “confldentfal - Information
through the ohservation of the
"elactronic data" or "proprietary
programs" . by - ‘aceessing
covered "computer - equipment®
without any alteration or ‘other
E)hhyslcal inee of or damage fo
e

records or programs.
Confldantlal Information
Includes, but Is not limited fo,
cuafotmer: information,

processing methods, or trade
secrefs. .

ee, Interrdption of Computer Qparatiohs

Thls Additional Coverage Is only
available If Business [ncome Is covered
under thls Coverage Form,  °

| {1) Subject to ali provisions of this. .

Additional Coverage, you may

- gxtend the insurance that applles to
.. Buslhess - -lncome and Exfra

@

391-1003 08 16

Expense to apply to a suspension
of "pperatlons® at the described
premises caused by an Intérruption

Ingomputér operations due to
- destruction ~ or

-garruptien  of
*electronic data" occurring at or

away. from the described premises
resulting from any Covered Catise

of Loss,

With respect to the coverage
provided . under this Additional
Coverage, the Covered Causes of
Loss are subject to the following:

(a) With respect to the coverage
provided under thls Additional
"~ Coverage, the Coverad Causes
of Loss Include "“electronle
vandatism". But thers Is no
coverage for an Interruption
related to manipulation of a
computer -system. -(l[)ncluding
‘electronic. . data"? y any
. employes, Including a
temporary or leased employee,
or by an entlty retained by you,
or for you, to inspect, dasign,
install, modify, malntalh, repair
or repface that system.

{b) If the Businessowners
Coverage Form Is endorsed to
add a Covered Cause of Loss,
the additional Covered Cause
of Loss does not apply to the
coverage provided under this
Additlenal Coverage.

Inoludss oopyrighted matarial of Insurancs Services Offics, Inc., with ita pe'rmisslcm'.

{3)

-~ computar

The most we will pay under this
Addltional Coverage ~ Interruption of
Computer- Operations for all loss
sustained and expsnse Incurred In
any one policy year, regardless of
the number of [nterruptions or the
number of .premises, [ocatlons or
" systems  Involved, s
$10,000 unless a higher Limit of
Insurance I8 showh ~in  the
Daclarations. If loss payment relating
to the flrst interruption doss not
exhaust thls- amotnt, then the

‘balance is, avallable for loss or

expense sustained or incurred as a
result of subsequent interruptions In
that Follcy year. A  balance
remaining at the end of a policy year
does not Increéase ths amount of
Insurance ‘in’ the next policy year,
With respect. to any iInferruption
which begins In one policy year and
confinues or results In . additional

loss or expense In a subsequent

: [ool'lc?( year(s), all loss. and expense
s de

L

smed fo be sustained or

‘Incurred in the polligy vear in which

the Interruption began.

This = Additlonal - Coverage -
interruption- of Comiputer Operations
does not apply to loss sustained or
expense Incurred after the end of the

' "perlgd of restoration®, even if the

®)

(6)

M

This  Additional

amount. of irsurance stated in
paragraph (3) above has not been
exhausted., . _
Coverage for Business tncome does
not apply when a - "suspension”of
"oparations” |s caused by destruction
or corruptlon of "electronic data", or
an¥ loss or damage to "electronic
data", except as provided under
paragraphs (1), (2}, (3) and (4) of this
Addltional Coverage. '

Coverage for Extra Expense doas not
apply when action is taken to avoid
or minimize a ‘“suspersion" of
"operaflons” caused by "electronic
vandallsnpl", e(:;c;:eigt) a(%}pm\éké:)d under
paragraphs {1}, (2), (3} and {4) of this
Addlgonai Coverage. -
Coverage -
tnterruption of Computer Operations
does not apply when loss or damage
to "electronlc - data” invelves only
"elactronic data® which is integrated
In and operates or confrols a
bullding's elevator, Aghting, heating,
ventllation, alr condiffoning or
security system.
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ff. Limited Coverage for Fungl, Wet Rof, or
Dry Rot . :

(1)

The  ‘coverage deée}ribed in
paragraphs {2) and (6) below only
applies when the "fungl’; wet rot or

~dry rot Is the result of any of the

@)

@3

‘Limlted Coverage s

"spaclfled causes of loss" other than
flre or llghtning that otours durlng
the polisy perlod and only If all
reasondble means were dsed o
save and preserve the property from

further- damage at the time of and

after that ocourrences. .

This Additional Coverage does not
apply to .lawns, trees, shrubs or
p a? s which are part of a vegetatad
rocCt. .

We wlll pay for loss or damage by
"fungl", wet rot or dry rot, As used In
this Limited Coverags, the term loss
or damage means: -

(a) Direct” physlcal .loss ~of or
- damagé -to - .Covered -Proparty
- caused hy "fungl", wet rot or dry
- rof, I_n_clud_ing the cost of removal
-+, dfthe "fungl®, wet ot or dry rof;

{b) The costto tear out and replace

any paft of the building or other

. property. . as - needed  to galn

. access to the "fungi”, wet rot or
dryrotiand .

(¢} The cost of testing perfarmed

after - removal, - repalr,

- replacement -or restoraflon of the

- - damaged property s completed,

rovided - there - Is: a reason to

~believe that "fungi”, wet rot or

- dry rotis present. .

The covérdge described under this
limited to
$50,000. Regardioss of the number of
claims, this limlt is the most we will
pay for the total of all loss .or
damage arlsing - out - of al
occurrgnces caused by or resulting
from ‘any of the "specifled causes of
loss" (other than flre or lghtning)

“which take place In a 12 mont

3911003 08 16

Fer]od {starting with the beginning of
ha .presefit policy ‘perlod). With
respact to a partlcular ocourrence of
loss which results in "fungl®, wet rot
or dry rot, we will not pa%/ mars than
the total of $50,000 even If the “fung]",
wat rot or dry rot contlhues to be
reseni or active, or recurs, in a
ater policy period,

Includsa copyrighted matarial of Insurance Services Office, Inc., with Its permission,

@)

The coverage provided under this
Limited Coverage does not increase
the appllcable Limlt of Insurance on
any Govered Property, If @ particular
oceurrence restlts in foss or damage
b}/ "fungl", wet rot or dry rot, and
other loss or damage, we will not pay
more for the-fotal of - all loss or
damage, than the applicable Limit of
Insurance on.the affected Covered
Property. ' o

If there i covered loss or damage to

- Covered Properly, not caused by

"fungl', wet rot or dry ‘rot, loss
payment wlll not be limited by the

terms  of this ‘Limited  Goverage,

(8)

except to the extent that "furigl", wat
rot or dry rot causes an increase In
the loss. Any such Increase in the
loss ‘will be sublect to the terms of

this Limited Coverage:

The terms of this' Limited Goverage
do not Increase “or reduce the

-goverage pravided in SECTION 1 -

()

PROPERTY, A. Coverage, § Additlonal
Coverages, d. . Collapse; -and/or e.
Water Damage, Other Liquids, Powder
or Molten Material Damage,

The following applles only if Business
Income * “and/or ‘Extra  Expense

“Coverage applies fo the described

premises and.only if the "suspenslon”

- of "operatlons” satisfies al{ the terms

and conditlons. of the applicgble
SECTION | - PROPERTY, A, Coverage,
5. Additional Coverages,- f. Business

. Income andlor ¢. Extra Expense:

(a) If the loss whilch resulted in
"fungi®, wet rot-or dry rot does
not In itself . necessitate a
"suspenslon" of "operations", but
such "suspension” |Is nescessary
due fo loss or damage to
property caused - by "fungl”, wet
rot or dey rot, then our payment
under S8ECTION | - PROPERTY, A.

- Coverage, 5. Additional
Coverages, T. Buslness Income
and/ar g. Extra Expense is llmited
fo the amount of loss and/or
expense sustalned In a period of
ot more than 30 days, The days
need not ke consecutive,

(b) If . a covered suspension of

"operations” was caused by loss
or damage other than "fungi® wet
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rot-or dry rot, but remedlation of
“f’u_n?i", wef rot, dry-rot prolongs. the
"perlod of restoratlon”, we will pay
for loss andfor expense sustalned
during the delay (regardiess of when
such a delay occurs during the
"petlod of restoration”), but such
coverage Is limlted to 30 days. The
days need not be consacutive.

g4. Theft of Telephonle Services

{1) We will pay amounts you are obligated
to pay that result from the "theft" of your
"telephonic services® When someone
who Is not an “employee" galns
unauthorized access to your "telephonio
services" used in  your business
operaticns.

(2) The most we will pay under this
Addifional Goverage for acts of "theft"
of “ielephonic services®, regardless of
the number of  "thefts" of

"talephonlc services" that you sustain in

orie policy year is $25,000. _
hh. Gemputer and Funds Transfer Fraud
(1} We will pay for: S
" (a) Loss resulting directly from a
- fraudulent: o
() Entry of "electronic data" or
"computar program" Into; or
(i) Change of "electronic data" or
"computer program” within,
any “"compuier equipment" owned,
leased or operated by you, provided
the fraudulent entry or fraudulent
change causes, Wwith regard to
(1)}a)(H and {1)a)il} In the above
paragraph: . -
- {lil} "Money", "securlties" or "other
" property" to be transfarred, paid
of délivered; or

{iv) Your account at a “flnanclal

. Institution" to be debited or -

deleted.

{b) Loss resulting directly from a
"randulent Instruction® directing a
"financlal [nstitution® fo debit your
"transfer account’ and to transfer,
pay or deliver ‘"money" or
"sgcuritles” from that account.

{2) As used In ({){a) above, fraudulent
entry - or . fraudulent change of
"slactronlc data” or - "computsr
program" shall include such entry or

Includes copyrighted materlal of Insurance Services Office, Inc., with its parmisslon,

change mads by an "employea” acting,
In good falth, upon a ‘"fraudulent
Insfruction” received from a. computer
software contractor who has a written
agreement - with you to design,
Implement or service "computer
programs” for "computer equipment
covered  under-  thls Insurlng
Agraefnent. :

(3} The most we will pay per occurrence
under thls Additional Coverage Is
$5,000 unless a hl%hsr Limit of
Insurance is shown in the Schedule of
Amended Limits of Insurance.

" (4} Under this Additional GCaverage all

loss:
(a) Caused by one or more persons; or

(b} Involving & single act or series of
acts:

s consldered one ocourrencs.

Tenant Bullding Insurance - When Your
Lease Requires You to Provide Insurance

(1) This Additional Coverage Is available

only when the Named Ihsured is a
tenant and a Limit of lhsurance Is
shown In the Declarations Page for
Business Personal Property.

(2) ‘We will pay for diréct physlcal loss of

or ddamage to a bullding on the
described premises ownhed by your
landiord and [n your care, custody or

control for which you have a. written -

contractual responsibliity.to Insure, The
loss or damage must be the result of
or caused hy a Covered Cause of Loss,

{3) Regardless of the number of described
buildings affectad; the miost we will {)ay
per-- insured = location under this

Additional Coverage:ls $25,000 in any

‘0he oocurrence, o

. Tenant” Buslness = Personal Properiy

Insurance - When Your Lease Requires You

to Provide Insurance -

(1) ‘This Additional Coverage Is available
only whan the Named Insured Is a
tenant and a Limlt of lnsurance Is

- shown In the Declarations Page for

Buslnass Personal Property,

{2) Subjectto SECTION |- PROPERTY, E.
Property Loss Conditions, 5. Loss
Payient, _paragraph d.,
subparagraph (3}{b), we will pay for
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direct physlcal loss of or damage to
your landlord's personal property
locatad inslde of a bullding on the
described premises .and in your
care, oustody or control for which
you have a wrtlitsn - coniractual
responstbllity to Insure, The loss or
damage must be the result of or
Eaused by a Covered Caluse of
058, a

{(3) Regardless of the number of
bulldings where the landlord's
personal_property is located, the
most we will pay per Insured
focation -under this  Additlonal

Coverage In any ohe accunence is

!

6. Coverage Extensions

Except as otherwlse provided, the following
extensions apfjlcr.to property located In or
on the bullding: deserlbed in  the
Declaratlons or in the apen ?or‘ln a vehicle)
within 1,000 feet of the described premiises:
a, Newly Acquired or Constructed
. .Property . . . ' '
{1).-Buildings S

If your policy covers Bulldings, you

may ‘extehd the Insurange provided
under Building to apply -fo direct
ohysicdl loss or damage wheri such
Joss or damage. Is caused by a
‘Covered Cause of Loss to;

(a) Your new bulidings while being
“buit  on  the  descrlbed
- prémises; and C

(b) Buildings  you ' acquire st
© premlses other thah the one
desctibed, intended for:

(i) Similar use as the building
“deseribed - In the
Declarations; or.

- (i) Used as a warehouse.

(¢) The most we will pay for loss or
damage  undet this  Extension
for- Newly Acquired or
Constructed Bulldings s
-$1,000,000 at each bullding.

.. {2} Business Personal Propeity

{a) If your Fol_icy covers - Business
Personal Property, . you may
extend the Insurance provided
ynder  Buslness  Personal
Propert}i to apply -to direct
physical loss or damage when
such loss ar damage is caused
by a Covered Cause of Loss to:

3

(4)

Includes copyrighled material of Insurance Services Gffice, 'lnc.. wlth its permission,
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(i Business Personal Property,
including such. property that
ou newly acqulre, at any
ooation you acqulre; or

() Business Personal Property,
Including stch ‘property that
you newly acquire, located at
your newlg 'constructed or

u

acquired .buildings at the
logation described In the
~ Declarations,

(iil) Buslness Personal Property
that “you newly acquire,
located af the described
premises.

(b) This Extenslon doss not apply to:

() Personal property of others -

that . Is temporarlly in your
ossesslon in the course of

nstalling -or performing work
oh such property; or -
" {ll) Personal property of others
. that -is femporarily in your
-possession In tha course of
.. your . manufacturing  or
. Wholesaling activities,

{c) -This, Insurance may not be used
- 1o ‘Increase - your = Busihess
. Personal Property Limit. it does

not  apply to personal property
you acquire as part of your ysual
custortary - business * deallngs
whather er not such acquisition
was related to anticlpated .
seasonal damands. Under the
terms of this Coverage Form,
such property Is not’ consldered
newly acquired, but falls within
the - provisions for Business
Perscnal Property.

{d) The most we will pay for loss or
damage under this Extenslon Is
. $500,000 at each premises.

Business Income and Extra Expense

You.may extend the Insurance that
apr{)_ﬂes,__to Business ' Income and

ra Expense to apply to property at
any location yau acquire. The most
we will pay for loss or damage
under this Extension is $250,000 at
each premise.

Period of Coverage

Wilh respect to Insurance provideq
under this Coverage Extension for
Newly Acquired or Constructed
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F‘r_opeﬁy, coverage wil end when any of

- thefollowing first 6oéurs:
- {8) "This pollcy explres;

{(b) 180 -days: after. you acquire the
prr_'op.gri%l or.begin construction of that
part of the building that would qualify

- as Covered Property; or _

o) You report values fo us. -

~We il charge you additional premlum -

~ for values reported from the date you

acquire = the  property or begin
cohstruction of that part of the bullding
“that would qualify as Covered Property.

b. Personal Property Off Premlses

)

If.your polloy covers Business Personal
Property, you may extend the insurance

- provided .In SECTION | - PROPERTY, A.

‘Coverage, . 1. - Covered Property, b.
Business Personal Propsrly to apply to

. direct - physical. loss or damage whan

stch :Joss or -damaye Is caused by a

.. Covered Cause of Loss while:

{2) The most we or | ﬁe
© o under - this "Extenston i $50,000 or the

{a) At a-location - 'you do

L -a o not own,
“.» leass oroperate; or

(b} -At any tair, trade show or exhibition,
The most we wlll pay for loss or dama

" .amount showii In the Additionat Property

Covarage Schedt{!_é, ‘whichiever s

> --greater, "= -
- (3).8 b
== «Exclusions.

_‘Sf)'eg]al",l!e'réﬁné_il:' Property Off Premises

Pbropertyt

" This extension  does not apply to

{8} In‘oron.a vehicle; or.

{b):In -the' care, - custody or control of

your sales representative, unless the
property 4s'fn- such care, custody or
. control at a falr, trade show or

“.. exhibition.
¢. OufdoorProperty . . - ...

R {1}.

{Including - satellite . dishes),

You . may extend insurance : provided
by.. this GCoverage Form to apply to

direct physical (0ss or damage to your

antennas
treos,

radic  “.and - television -

" shrubs, plants and fawns {other than

- rees,

391-1003 08 16

, shrubs or plants which are
"stock” or are a. part of a vegetated
roof}  Including debrls  removal

Includes copyrighted matsrial of Insurance Services Offlce, Inc., with its permiasion,

. _expga_h_se', caused by or resuiting from
~any,of the followlng causes of loss:

(a)cFlfey .«
(b) Lightning; ~ .~ .

() Explosion; - . . . -
{€) Riotor givil commotion;

e Alroraft; =
(A Windstorm; or
(g} loe, snow, sleet and hall.”

(2) Covarage under this Extension does

_notapply to'property held for sale by

you.

. {3) Regardiess of the number of.

descfibed premises Involved, the
most we will pay for [oss or damage
under thls Extenslon, * Incluting
debtls ramoval- expensa, is $10,000,
but not more than $1,000 for any ene
tree, shruborplant, - -~ 7

. PersonalBffects - *
)y If your  policy covers  Business

-~ Peraonal Praperty,-you m_g‘:g ‘extehd
the insurance provided in'SECTION.
i -~ PROPERTY, -A.. Coverage, 1.
. Covered - Property, b,  Buslness
‘Parsohal Propetty to apply to direct

.. bhysical loss or damage to personal

- effacts owned by you, your officers,

o ."y'ou'r.lfb_’artﬁérs _or. "members”, your

‘managars’ or. your."employaes”
wheli sUch loss- or damage [s
_ caused by & Covered Ceuse of Loss,
{2) This extenslon doss.not apply to:
{a) Tools or équcltpmgnt,used in your
. business andg . . ..
(b) "Employees™ - tools > and . small
equipment; :

- (3) The most we will ‘pay for loss of

damage - under this. Extenslon is
$10,000 at each.described premises.

Than Electronic Data) _
(1) If - your policy - - covers Business
Personal Property, you:may extend
the: .insurance.  provide under
SECTION I ~ PROPERTY, - A,
Coverage, 1. Covered Property, b,

- Businass Personal Property to apply
to direct physlcal loss.or damage to
"valuable papers and racords” that
you own,'or-that are in your care,

- custody - or control - caused by or
resulting from a Covered Causs

. Valuable Papers and Records {Other
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of Loss, This Coverage Extension
includes the cost to research,
replace or restore -the [ost
informatlon on "valuable papers and
_-re,?cird_ei‘." for which duplicates do not
exist. - SRR

{2) The mest we wlill pay under this

Coverage Exfension for loss or
damage to “valuable "papers and
~records” In any ohe occUrrence at
. the described . premises Is $25,000,

. ynless a highér Limit of insurance for

"veluable pépers and records" Is
shown "In the Addltional Property
Goverage Schedule.

{3) The most we. wili pay uhder this

Coverage . Extenslon for loss or
.damage fo 'valuable papers and

" records" in .any.one acourrence nof

_ at the described. Fremises ls $25,000,
unless a higher Limit of Insurance for
“valtiable papers and records” s
shown .in .the .Additional Propérty
Coverage. Schedule,

(4) This Coverage Extension ddes not

apply to:
" {a) Property held as samples or for
dellvery afier sale; or
{(b) Property..in storage away from

the premlses shown In the
- Declarations;

(5) SEGTION | - - - PROPERTY, B.

. Excluslons does not apply to thls

. Caverags Extenglon except for:

() -Paragraph -~ 1.c.” Govemnmental
Action; -

(b) Paragraph 1.d. Nuclear Hazard;

(¢} Paragraph 1.f. War and Military
_ Action; :

-(d} Paragraph 2.d. Dishonesty;

{e) Paragraph 2.e. False Pretense;

() Paragraph 2k . Emors or
- Omisslons; and -

{g) Paragraph-  3.a. - Weather
Condltions; 3.b. Acts or Declsions
and 3.c. Negllgent Work.

f. Accounts Receivable

M

Personal Praperty to

3911003 08 16

If your policy covers Bushhass
Personal Property, dyou may extend
the insurance provided. in  SECTION |
~ PROPERTY, A. Coverage, 1.
Covered  Property, h. Business
accounts
recelvable when such loss or damags

Includes copyrighted materlal of insurance Services Office, Inc., with its permlsalon.
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. Is caused by or resulls from a

Covered Cause of Loss, We will
pay:
{a} All amounts due from vyour

cusfomers that you are unable
to collect;

" (b) Interest charges on any loan

required fo offset amounts !ou
are unable to collact pending
our payrment of these amounts;

{c) Collection expenses In excess
“of  your normal  collection
-expenses that are made
-negessary by loss or damage;
an . C

{d) Other reasohable expenses

- that you ‘Incur to re-establish .

your. records .of accounts
recefvable;

that result from direct physloal loss
or damage by any Covsted Cause

. of Loss to your records of accounts

@

recelvable. ;
We wll| pay under-this Coverage

- Extension for loss or damage in

)

4)

(5)

(f) Paragraph 33.a

any . ong - coccurrence - at  the
described premises. The most we
will pay is $25000 for accounts
receivable at  the described
premises; unless a higher Limit of
Insurance for accounts recelvable
is.shown in the Addltlonal Property
Coverage Scheduls. ' .

We will pay-undet thls Coverage
Extension for loss or damage ?n
any one occurrence not at the
described premises. The most we
wilt pay Is $25000 for accounts
recelvable not at the described
premises, :

Excluslons does not.app]?( 1o this
Coverage Exfenslon except for:

() Paragraph 1.c. - Governmenta
- Actlon; ' :

(b) Paragraph 1.d. N_u_cléar Hazard;
(¢} Paragraph 1.f. War and Military
Actlon; o :

.(d) Paragraph 24d. Dishonesty,;

{a) Paragraph 2.e. False Pretense;
and

. Weather
CGondifions, b. Acts or
Decisions and 3.c. Negligent
Work.” :

Accounts

Exclusion

We will not pay for:

Recelvable  Special
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(a} Loss of damage cauared by or
resulting  from alterafion,
 falslfication, concedlriient or
- destructlon  of “records  of
. accounts recaivable done to
conceal the - wrongful giving,

taking ... or . withholding of
“money”, - "aecuritles" or
“other propefty”.

:This exclusion applles only fo
the extent of the wrongful
glving, taking or with holdlng

" (b) Loss or damage caused by or

resultin? from:. bookkeeplng,
accounting or bill}ng BITors or
omissions.

e I(r:)-Any loss : or damage that

requires-ary audlt of records
or any inveniory computation
to prove its factual existence.

g- Key Rep!acement and Lock Repair

)y

‘You ‘may extend the Insurance
Erovlded under this - Coverage

- Form to cover the reasonable and

- Necessary expense you: Incur dua -

" o a coveted “theft" for:

" '_'f"'(.a) Rep!acement of keys If they

- {e) Rekeying,

(2)

- secyrity has © baen

are stolen;.
(b} Lock repair, or

rep!aclng of
reprogramming’ - Undamaged
locks to acoept new: kei;s or
-entry codes when the bullding

compromlsecl

The ‘most’ we wiII pa1y under this
“Exfenslan - The
‘daductible doas not apply fo this
Extenslon. _

h Appwtenant Structures -

(1)

© - ghructures,

1. your. polioy covars Buiildings,
_ybu_may extend d the Insurance

“ provided under Bulding to apply

o direct physleal loss or damage
dgarages carports, . -storage
bu[l Ings and othef appurtenant
Including, but not
limited to, swimming pools, spas

- and - the assoclated * equlpment
. wlthin 1,000 feet of the described

_ g
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$50,000 at each
regardless of * the

premises “when such loss or
damage Is caused by or results
from a Covered Gause of Loss,

The rost we Wil pay for loss or
damage under this ‘Extension Is
described
premises
number of bu[[dlngs or structures
affected.

" Includes copyrighted materlal of Insurence Seivices Dfﬂce', Inc., with lis parmisslon.
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'." PROPERTY,

Personal Property In Transrt

I yolr policy- covers Business
Personal® -Property, - you ~.may

- extend the Insurance provided In
SECTION 1 - PROPERTY, A.

Coverage,. 1, Covered Property,

" bi'Buslness Personal Froperty fo

' translt" when  ‘such

‘apply to direct physical loss or

damage ~to your  propery. or
property ‘of others hat Is .In your
care, clstody or contral while "in
loss or

* damage Is caused by or results
" fromya Cov’ered Cause of Loss,

@

- PROP
~Covered Property, |

You may extend the Insurance
that a ‘;plles to SECTION 1 -

RTY, A. Covaraga, 1.
Busihess

" Personal * Proparty to apply to

- (3)

_d!rectCthsica! loss or ‘damage,

caused by a Coverage Cause of
Loss, to ‘otitgoing shipments that
have beeri rejected, while In due
course of transit back to you or

-while awalfing return sh pment

to you.

This Extension.. applies to the
property while fn: -

(a) A-vehicle owned, leased or

- operatéd by you; or

_(b) The cuatody ‘of 'a common

‘= ghown In~

@

-carrler or contract carrler,

The" followmg in SECTION | -
" Exclusions;
paragraph 1, do not apply.to this
Extension; K

. (@) b: Earth MQVement and
~ (b) 4. Water. -

The most we wlll pay frJr loss or

- -damage - under...this . Coverage
Extension [s $10000 unless a

higher Limit of Insurance Is
-the  .Schedule of
Amended Limits of Insurance.

Special Personal ‘Property In

‘Transit Exclusions © -

This Extenslon doés not apply to:

(a) Shlpments ‘that- balong to
- others-: that .- yau : are
transportmg for a fee;

| (b} Property whils watetborne;

(s} Salesperson's Samples; or

(d) Loss to- Perishable goods"
resulting - from & breakdown
of refrigeratlon equipment on
any vehicle owned, leased or
operated by you or while In
the custody of a common or
contract carrler.
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Jo  Inventory and Loss Appraisal

{1y We will pay for all reasonable
expenses you [ncur at our written
request to assist us in:

. {a)-The Investigation of a claim;

{(b) The determination of the amount
of loss, such as taking Inventory;
() The cost: of preparing speclfic
loss documents. and other

. supporting exhibits; or

--{d) Expenses you Incur Include
costs:-charged fo you by others,
including property . managers,
acting on your behalf to' assist
“us wlith items listed In paragraph
(1) above, - '

(2) Regardless of fthé number of
premises Irivolved, the most we will

.- pay under this Extenslon |s $10,000.

(3) The dedutible does not apply to

_these expenses. .

{4 Speclal - Inventory . and = Loss
-, Appralsal Exclusion _
" We Wil not pay for expehses:

{a) Incurred to perfort your. dutles
in the event of a ldss .under
SEGTION | -~ PROPERTY, E.

~ Property Loss Gonditions;
- .{b) To prove that loss or damage is

. covered; . .

{c} Billed by and payable to

~ Independent or public adjusters;
attorneys; claims advecates; or
any of thelr afflliated or
associated entities; . .-

- {d)-To prepare clalms not covered

"~ by this Goverage Form; or

{e) Incurred under any appraisal
-provisions within: the. Covarage

o Fomo T
k. Buslness Personal Property Temporarily
in Portable Storage Units -~ °

{f) If your policy covers Business
Personal Property, you may extend
‘the Insurance provided in  SECTION |
- PROPERTY, A. Coverage, 1.
Covered Property, b. Buslness
Personal Property _to apply to direct
-physical foss or - damage to such
property while. temporarily stored in
a portable storage unit (including a
datachad trallel? located within 1,000
feet of the buildings or structures

391-1003 08 16
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desctibed in the Dedlarations or within
1,00G feet of the described premises,
- whichever distance s greatsr when
such loss or damage !s caused by or
results from a Covered Cause of Loss,

{2) We will not pay for loss of or damage
to - Business Personal.  Property
“temporarlly In portable sforage units,
caused by or resulting from raln,
ghow, slest, lce, sand or dust, whether
drivers by wind or fot, unless: -

(a) The portable storage unit first

'~ sustalns damage by. &  Covered
Cause of Loss to 118 raof or walls
through which - the raln; “snow,
- gleet, ice, sand or dust enters; or

(b) The loss or damage s caused by
or results from thawing of snow,
_sleat or ice on the buflding or
Sstructure, o
~{3) Coverage under this Extensian:
———— {a} ‘Will end €0 days . after the
B Business Personal Properly has
baen placed In the storage unit;

(b) Does:not apply If the starage unit
itself has been in use at the
described premises for more than
90 consecutive days, evan - If the
Business .Personal Property has
been stored there for .90 or fewer
days as of the time of loss or
damage, © - - L

{(4) Under this Extension, the most we will
ay for the total of all 1oss or damage

0 Business Personal Property is -

$25,000 unless a higher limit |s shown

In the Additlonal_Property Coverage

- Schedule for this Extension regardless
of the humber of storage unlts.

{8) This Extenslon doss not apply to loss
or damage otherwise covered under
this Covsrage Farm or  any
endorsement to this Coverage Form,
and does not apply to loss or damage
o the storage unit itself,

.  Paved Surfaces

(1) If your pollcy covers Bulldings, you
. may extend the Insurance provided
under  SECTION | - PROPERTY, A.
. Coverage, 1. Covered Property, a.
. Buflding to apply to dlrect. physlcal
loss or damage to  your paved
surfaces, including but notlimited to
bridges, roadways, walks, patios, and
parking lots when such loss or
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damage is caused by or results from
& Covered Cause of Loss.
-{2) Regardiess of the: number of
- - descrlbed premises . involved, the
most we wlll pay for loss or damage
In any one occurrence s $25,000.

{3) Payment for loss or damage to this
Eroperty Is Included in the applicable
- Limit of Insurance, -

(4) Special Pavad Surfaces Exclusion

We will not pay for loss or damage
caused by tree roots, freezing or
~ thawling. '
m. Underground Pipes. :
1} If your policy covers Buildings, you
@ may exﬁand the insurance provided
in SEGTION | - PROPERTY, A.
‘Coverage, 1. Covered Property, a.
Bukiding fo apply to direct physlcal
loss or damage to underground
Ipes, flues and dralns when such
- loss- or damage Is caused by or
+results from a Covered Cause of
. Loss.- oo
(2) The most wa will pay for loss under
- this Coverage Extension Is the
applicable Limit of Insurance.

- (8) Payment under thls Additlonal
- Coverage Is Included within the Limit

of Insurance. |
{4) Special Underground Pipas Exclusion

We will not pay for loss or damage
caused by free roots,

B. Excluslons =

1. We will hot pay for loss or damage caused
directly or Indirectly by any of the following.
Such loss or damage.is excluded regardless
of any other cause or event that confributes
cgnq_uwr;entl_y ot In any sequence to the |oss.
a. Ordinance or Law’ ' ‘

(1) The enforcement of or compllance
with any ordinance or law:

(a) Regulating the consfruction, use
or repair of any property; or

" (b) Requiring the tearing down of
any property, inoluding the cost
of removing its debris. ‘

(2) This exclusion, Ordinance or Law,

applies whsther the loss results

from:- .

(a)- An ordinance or law that Is
enforced even If the property has
not bean damaged; or

3911003 0816

(b} The. increased -costs incurred to
comply with an ordinance_ or law in
the course of construction, repalr,
renovation, .  remodellng . or
demoiition of property or removal of
lts debrls, following & physical loss
to that property. o .

This excluslon” does hot apply to the

Ordingnce or Law Additlanal Coverage.

b. Earth Movement -

{1} Earthquake, Including ~tremors and
aftershocks and any --earth slnking,
tlsing or shifting related to'such event;

(2) Landstide, including any earth sinking,
tising or shifting related to such event;

(3} Mine subsidengs, meaning subsidence
of a man-made mine, whether or not
- mining activity has.ceaséd;. .

{4) Earth slnking {other than slnkhole
- collapse), rising or shifting Including
soll conditiohs which cause settling,
cracking or other disarrangement -of
foundations or other parts of realty. Soll
condlitions  Include - - - contraction,
expanslon, freezing,: thawing, erosion,
Improperly compacted soil and the
action * of water under the dround
surfage.” '

. But if Earth Movement, as described in
paragraphs (1}, (2}, (3) and {4) above,
results In fire ‘or explosion, we will pay
for the loss or damage caused by that
fire of explosion. :

{5) Volcanic ertiption, explosion or effusion.
But f voleanic eruption, exploslon or
effusion results In fire, bullding glass
-breakage or voleanic action, we will pay
for the loss or damageé caused by that
flret&[, bullding glass breakage ar volcanic
action. .

- Voleanlc action means direct loss or
damage resulting from the eruptlon of a
volecano when the loss or damage is
caused by: L ' _

(a) Airborne volcanle blast or alrborne
shotk waves; '

(b} Ash, dust or particulate matter; or
{c) Lava flow. o
Wlt'h'respect to coverage far . volcanic
action as set forth ~in paragraph {5},

subparagraphs {a), (b) and {c) above,
all voleanic erup Ions hat oocur within
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any 168-hour perlod wlill constitute a
sihgle occurrence, ’

Volcanic action does not include the
cost to remaove ash, dust or
particulate matter that does not
cause direct physlcal loss of or
damage to Covered Proparty.

This excluslon applies regardless of
whethar or not any of the above, In
S8ECTION | ~ PROPERTY, B. Exclusfons,
paragraph . 1, - b_ Earth. Movement,
subparagraphs{1), (2?, (3), (4) and (5), are
caused by an act of hature or s
-otherwise caused.

Governmerital Action _

Selzure or destruction of property by
order of governmental authority,

But we will pay for loss or damage
caused by or resulting from acts of

destruction . ordered . by .governmental
authority ahd taken at the time of a firs to

. prevent its spread, If the fire would bs

- covered under this Coverage Form.

. Nuclear Hazard

Nuglear  reaction or radlation, or

" radioaciive  contamination, " howavar

L

But if .nuclear reaction or. radiation, or

.- radioactive.contaminatlon, results in fire,
-we will pay for the loss or damage
- caused by fhat fire. ,

Utitity Services

The fallure of {)ower, - gommunjcation,

water or other utility seivice supplied to

_the described premises, however caused,

-if thé fallure: - T

{1). Otiginates away from the described
premises; or.

- (2} Originates at the described premises,

but -only i sush fallure Involves
equipment used fo surply_ the utility
sorvices to the described premises
from a source away -from the

described premises..

. Fallure of any utillty service Includes lack
of sufflolent cepaclty and reduction In
supply, o o

lLoss or damage causad by a surge of
power [s also excluded, If the surge
would not have occurred but for an event
causing a failure of power,

\ Tha
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of Loss, we will pay for the loss or
Ear_nage caused by that Covered Cayse of
0883,

Communication sarvices Include but are

not limlted to service relating to Internet
“access or access to any electronic,

cellular or satellite network, :

This excluslon does nat apply to loss or

. damaga. to . "computer equibment”. and

"plectronfo data" or to SECTION | -
PROPERTY, 5. Additional Coverages, bb.

| - Utllity Services.

War and Military At':tlronr L
{1) War, Including undeclared or civil war:

(2) Warlike action by a military force,
Including action  In - hindetlng or
defenclh?jg against “an - actual or
expected attack, by any government,
sovereign or other  authorlty using
military personnel or other agents; or

(3) Insurrection, . rebellion,  revolution,

.usurped power, or actlon taken by

govermmental authority In hindeting or
defending agalnst any of these. .

. Water

{1) "Flood", surface . water, waves

. (including tidal wave or. tsunami),

- tldes, . fidal water, overflow of any
body of water, or spray from any of
these, -all Whether or not driven by
‘wind {Including stormsurge);

(2) Mudslide-or mudilow; .

(3) Water that backs up or overflows or {s
otherwise discharged from a sewer,
draln, sump, sump pump; or related
equipment; ©

. {4) Water under the ground surface

pressing on, or flowing. or seeping
through:. o
(a) Foundations, _walls,- floors or

paved surfaces;. . -

(b} Basements, whather paved or not;
or L

' (c) Doors, windowe or  ofher
openings. .

(5) Waterborne materlal carrled or
otherwise moved by any of the water
referred to in paragraphs (1), (3} or {4)
above, or material . carrled or
otherwlse moved by mudslide or

. ; ‘ mudflow. . : _
But If the fallure or surge of power, or the o S :
failure of communication, wateér or other This = excluslon applies regardless of
utility service, results In a Covered Cause whather any of paragraphs (1), {2), QS), r(-fi)
: : and (8xbove, are caused by an act o

nature or Is otharwise caused. An example
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of a situatlon fo which this exclusion
applies.-Is the sltuation where a dam,
leves, seawall or other boundary or
contalnment system falls In whole or In
paft, for any reason, to contain the water.

-But If Water, as described In paragraphs
?1), (2), (3), (4) and,(sl)'above, results In
fre, exploslon or sprinkler leakage, we
wlil pay for the [oss or damage caused br
that fire, explosion or sprinkler leakags. If
alectrical "covered squipmant” requires
drying out because of paragraphs ('1), (2),
{3), (4) and {5) above, we will pay for the
direct expshses. of such dr{ng out
subjlect {o the apfllcabie fmit  of
Insurance and Deductible for Bullding or
Personal Property, whichever applles,

Fungi, Wet Rot or Dry Rot

" Praesences, growth, pr‘ol[feration,' spread or
any activity of "fung!", wet rot or dry rot.

But If "fungl”, wet rot or dry rot results In
any -of the "specified causes of {oss", we
wlill pay for the loss or damage caused by
any of the "specified causes of loss",

This exclusion does not apply,

{1) When "fungl", wet rot or dry rot
.. resuits from fire or lightning; or

(2) To ‘the extent that coverage Is

2,

a. Consequential Losses

avent results In widespread damage or
affects a substantlal area,’

We will not pay for (083 or dar’n‘a%e caused
by or resulting from any of the fol_qwlng:

Delay, loss of use or loss of market,

“however caussd. :
b. Smoke, Vapor and Gas

Smoke, vapar of gas from "a?rlé:unura!
. smudging or Industrial opérations.

¢. Frozen Plumbing

Water, other liquids, powder or molten
material that leaks or flows from
piumbing, heating, alr conditioning or
other equipment (except fire Frotective
systemg caused by or resulting from
freezing, unless; :

(1) You do your best to maintain heat
In the bullding or structure; or

(2} You drain the equipment and shut
off the supply If the heat is not
maintalned.

'd. Dishonesty

Dishoriest or criminal act by you, any
of your partners, "members", officers,
managers, employees, difectors,
trustees, authorlzed répresentatives or

rovided in- the SECTION | - . 1 Topreser
PROPERTY, A. Goverage, 5. Additional aiyana . fo whom_ yoll - shirust. the
Coverage, ff. Llinited Coverage for property y purpose:

Fungi, -gwet Rot or Dry Rot, with {1) Acting alone or in ¢ollusion wlih
respect to loss or damage by a cause others; or

~ofloss other than fire or lightning.
Virus or Bacteria .

(1) Any virus, bacterium- or other
" milcroorganism that induces or Is
capable of Inducing physical dietress,
liness or disease.” - -~

(2) However, the exclusion In paragraph
== - (1} above, doss not apply to loss or
damage caused by or resulting from
"fungi®, wet rot or dry. rot. Such loss
or damage is addressed In SECTION |
- PROPERTY, B. Excluslons,
%a;agraph 1., k. Fungi, Wat Rot or Dry
of,

{3) With respect to any loss or damage
subject to the excluslon In paragraph
{1) above, such exclusion supersedes

_ aity exclugion relating to "poliutants”.

'(2) Whether or not oceurring during
* the hours of employment,

This excluslon does not apply to acts
of desiruction by your employees; but
"theft" by emplayees is nof covered.” -
This excluslon does nof apply to
- poverage that Is -providéd under the
- Employee Theft * [ncluding - ERISA .
* Additional Coverage. co

“@. False Prefense

Voluntary partlngi with any property by

you or anyone else to whom you have

sold, given or otherwlse enfrusted the

property if induced to do so by any

fraudulent scheme, frick, device or
false pretense. : :

This exclusion does not apply to the
“ Unauthorlzed Business Card  Use

Additlonal Goverage.
f, Exposed Property .

Raln, ‘snow, lce or slest to personai
property in the open.

g. Collapse

SECTIONI - PROPERTY, B. Exclusions,
'[Jaragraphs 1.4, 1h, 1.6, 1.d,1.e, 1.5, 1.9,
. and 14. apply whether or not the loss
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(1) Collapse, Including any of the
following conditions of property or
any part of the property:

{a) An abrupt falling down or caving
o

{b) Loss of structural Integrity,
inciuding separatlon of parts of
the property or property In
danger of falling down or caving
Injor 7 .

{c) Any cracking, bulging, Sag?ing,
bending, leahing, . - setfling,
shrinkage or expansion as such
gondition relates to paragraphs
{a)or (b)above.

But If collapse results In a Covered

Cause of Loss at the deséribed

premises, we wlill pay for the loss or

damage caused by that Covered

Cause of Loss. -

(2) This Exclusion g. does not apply:

(a) To the extent that cavsrags Is

rovided - under SECTION 1

ROPERTY, .A. Coverage, &.

Additional = Coverages, . d.
Collapse; or o

{b} To -collapse caused by one of
. more of the following: .

(i} Any of the "specifled causes

of logs" - - - ‘ :

(i) Bréakaga of buliding glass;
~ (iii) Weight of ralh that- collects

. onaroof; or L
(iv) Welght of people or parsonal
property : S
h. Pollution L R
Discharge, .- ‘dispersal, - sespage,

migration, release  or: escape of
"pollutants" unless the discharge,
Ispersal, seepade, migration, - relsase
or escape s itself caused by any of the
“speclfied causes of loss". Bul If the
discharge, - dispersal, seepage,
migration, - release ~or escape of
"poliutants” results in - any of the
‘spaclfied -causes of loss", we will pay
for the loss or damage caused by any of
the "specifled causes of foss", -

i. Neglect

Neglect . of __ah ‘nsured . to use all
reasonable means to save and preserve
property from further damage at and
after the time of loss. .~ =

j- Other Types of Loss

{1) Wear and tear;
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(2} Rust or other corroslon, decay,
deterioration, hidden or latent defect or
any quality In property that causes It to
damage or destroy Itself,

{3) Smog;

(4) Sefting,  cracking, shrinking ~ or
expansion; __— :

(5) Nesting or Infestation, or discharge or
release of waste products or secratlons,
by Insects, blrds, rodents or other
anlmals; or -

(6) Mechanical  breakdown, - including
rupture  or  bursting . caused by
cantrifugal foree.

This excluslon -does not apply wih
respect to the breakdown of “computer
eguipment”, P

This excluslon does n'ot';'apply to the
Equipment  Breakdown . Additional
Coverage. . . L
{7) The following causes of loss to personal
property:_ _ - S
(a) Dampness or dryness of the
atmosphere; -~ _
(b) Changes In  or extremes of
temperature; or- -~ - :
(e) Mariing or $crafohing., o
But If an excluded cause of loss that Is
listed In paragraphs (1), (2), (3), (4), (5), f\ﬁ)
and (7) é&bove, resilts in any  of . the
“specified -causes = of .loss”, - "accldent”,
“electronlc clreuity Impairment” or bullding
glass breakage, wa will pay for the loss. or
amage caused by any of the "spedlfied
causes of loss", “accident’, - “electronic
clreulty  Impafrment”  or  buliding glass
breakage. = 7 I
Errors or Omissions
Errors or amissions In: -+

(1) Programming, pmcessing' “or storing
"slectronic data” or In ahy “computer
equipment" opatations; or

(2} Processing or copying "va}uab.le:' papers
and records”, o

However, we will pay for direct physical loss
or damage caused by resuiting fire
"accldent”, "electronic circulty impalrment®
ot explosion if these causes of loss would
be covered by this Coverage Farm. =

l. Installation, Testihg; Repair

Errors or deflciency In design, {nstalla'ﬂon.
festing, malintenance, modification or
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repalr of _your’ "computer equlpment"
system lnoludlng "software”, -

However, we will pay -for dlreﬁct physical
loss or damage caused by resulting fire .

or explosion If these causes of loss

would be ooVered by: this COVarage

Farm. -
Electrical Dleturbance

Electrical ot magristic Injury, drsturbanee'

or erasure of "elsctronic data", except as
provided for in SEGTION | - PROPERTY,

A Coverage, 5. Additional Goverages,: :

and 6. Coverage Extensions.

However, we will pay for- dirsct loss or-

damage caused by lightnitig.
Artificially Generated Electricity
Artificially generated - elsctio ourrent

including. electric”arcing, that. disturbs’
elactrical - devices, appllances of wires
except ag provided for in SECTION | =

PROPERTY, A.- GoVerage, . Additional

Goverages, u. - Equipiment Breakdown.
But,  if artificlally = generated elsctric
current resdilts tn fire, we will pay for the .

loss or damags cauged by flre, -
Computer Processlng Exelusion -

(1) Errors or omisslons in progrernmlng
or.” Incorrect lnstruotlons ~to
.L;;“hardWare -

' ('2)"?Eieotrlcal magnetlc' ' damage,"“_
' disturbance of recordmgs o[ erasure .-

~of electronlc Tecordings, . exeept as

provided - Under  SECTION .. -
~ PROPERTY, A Coverage, B,

“~‘Additional Goverages, . Equipment

__Breakdown., We Wil also”pay for -

“direct loss oaueed by llghfnlng,

(3) Mechanical
malfunction, companefit fallure, faulty

installation or blowouts; ‘except: ag-

. provided for- under SECTION |

~ PROPERTY; A. -Coverage, Sr
~ Additional Coverages, U Equlpment
Breakdown or -

(4) Faulty Instruction' or Incorrect ueage,- '
" Including changes rn arrangements _

~or parts. .
Loss of Warranty

Loss “of ‘warranty or slmllar future or -

potentlal benefit even when following a
caverad loss or covered damage

() Loss of this type does not meet

direst physrca[ loss or damage. "

(2) We agree ‘that reasonable répalr or
recondifoning measures be pursued
to ensure soundness of property
after loss or damage:

" breakdewn . - or .
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(a) Whero proper ahd adequate'
‘feport - “or - - rteconditioning
- method’ |5 debated -you -and

L We, agree-to follow the - ueual
and customaty [ndustry @ repair
and recondltlonlng practrces,
ar.

{b) For eituatlons not resolved by
paragraph: (a) -above, .-elther
party. may demand.that the
matter be resolved fhrough
Appralsdl - as provlded “for
‘elsewhare ' In the Coverage
Form, .

q. Contlnuoue or Repeated Seepage or
Leakage of Water .

ContInLIous or repeated seepage or
leakage-of water, or the presence -or
condensation - of humldrty, molsture or
" vapar, that 6cours over a perlod of 14
" days or more, . _
r Authorizecl Access
Loss reeultlng from a fraudulent

(1} Entry :of "electronic data" or -
"computer progrem" Into; or

(2) Change of “elecronic data" or
" “computer pragram” withtn;

any "computer equlpment“ owned'
leased ‘or ~operated by you-b

person  or. . orgahlzafion Wrth. |

authorized access to that "computer
equlpment" axcept - ‘when coverecl
undet - SECTION -1 - PROPERTY, A

Coverage, 5. Additlonal Goverages, hh
Computar and Funds Transfer Fraud

paragiaph b..
5. Fraudulent Instructions

Loss rasulting from an "omployee or'
“financlal inetltutlon acllng upon anyt
instruction to:-

(1) Trarister, pay or deliver "money" g :
- "sacurltles or "other property" or

(2) Deblt or delete _your account;

‘Wwhich. insfructlon proves to-.be -

. fraudulent, except when covered -
.- under- SECTIONI - PROPERTY, A.
‘Coverage, 5. Additionat Coverages.-
"hh, Gomputer and Funds Transfer
Fraud, paragraphs a.(2) and b..

3. We wlll not pay for loss or damage

caused by ar resuiting from paragraphs a,,
b. and c. belaw, Butif dn excluded cause
of loss that is listed In. paragraphs a; b -
and e. below, results [n'a Covered Cause -

of Loss, we will {)ay for ‘the .loss or -

Eamage caused by that Covered Cause of
088, :

a. Weather Conditions
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But this exclusion only applles If
weather condltlons “conttlbute In any
way with a cause or event excluded I
SECTION | - PROPERTY, B. Exclusions,
paragraph 1. to produce the loss or
damage. o o
b. Acts or Decisions o
Acts or declslons, Including the fallure
to act or decide, of any person, group,
organlzation or govetnmental body.

¢ NegligentWork .
Faulty, inadequate or defective:
(1) Planning, zoning, development,
* supveying, siting; - :

(2) Deslgn, specifications, workmanship,
repalr, constriction, renagvation,
remodeling, grading, compaction;

(3) Materlals  used . In_  repalr,
construction, renavation or
remodeling; or D

(4) Malnitenance;

of part or all of any property on or off

the described premises.

4 Additional Exclusion -+
The following applies only to the property

specified In this Additional Exclusion:

Loss or Damage to Products- .

We ‘will not pay for loss or damage to any
merchandlss, goods oF other ~product
caused by or resuliing from error or
omisslon by any person ar enfity (iricluding

those having - possesslon - under . an -
arrangement where wark or a portlon of the

work is outsourced) in any stage of the
development, production or use of the
produst, including  planning, - testing,
processing, . packaglng, installation,
maintanance or repalr., This “exclusion
applles to any effect that compromisat the
form, - substance or quality of the product.
But if such error or omisslon results in a

Coverad Calise of Loss, we will pay for the

loss or damage caused by that Covered
Causs of Loss. :

Business Income and Extra Expense
Exclusions ‘

We wlll not pay for:.

a, Any Extra Expense or Increase of
Business Income loss caused by or
resulting from: :

(1) Delay In rebullding; repairing or
replacing the property or- resuming
"operations”, due to interference at
the location of the rabullding, repalr
or replacement by strikers or other
persons; -

Includes copyrighled materfal of Insurance Services Qfﬂce, Iic., with s permission,
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{2) "Suspenslon”, ilapse or
cancellatlon of any llcenss, lease
or contract, But if the "suspension”,

~ lapse or canceliation is directly
caused by the "suspension” of
"opetatlons”, we Wil cover such
loss that affects your Business

lncome during the "pestiod  of

restoration” In - accordance with
the terms of SECTION 1 -
PROPERTY, A. Coverage, 5.
Additional Coverages, f. Business
Income, - (2) Extended Business
Income. . - N

(3) Damage or destruction of "finished
stock", the lime required to
reproduce "finished stock™; or

(4} Any other conssquential Igss;

Paragraph 5.a.(3) does not apply to
Extra Ex%ense. : PRy

. Limits of Insurance

1. The most we wlll pay for [0ss or damage
in ‘any one occurrence Is the applicable
Limits of Insurance of SECTION | -
PROPERTY shown in the Declarations.

2. The amounts of insurance-‘a%plicable fo
the Coverage Extenslons and the following
Additional Coverages ‘apply in accordance
with thé farms of such coverages and are
in addition to SECTION | < PROPERTYY, C.

‘Limits of Insurance: -~
a. Fire Department Service Charge;

b. . Pollutant Clean-Up and Removal;

¢. Civil Authority; _

d. Maney Qrders and Counterfeit Money;
‘e, Forgery or Alferation;

f. Ordinance or Law;

9. Businéss [ncome from Dependent
Propertles;

. "Glass Expenses; o
Fire Protection Equipment Recharg
Emplayes Thefi; e -
Rewards - Arson end Theft;
Computsr Equlpment;

. Tenant Signs (Tenants Only);

‘Commercial  Tools and  Small
Equipment; '

Installation:
Fine Arts; .
Sales Representative Samples;
* Leasehold Iriterest (Tenants Only);

Hnauthorl'zed Buslness Credit Card
s

t. Deferred Payments;

sy T -7

® oo
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u. Money and Securitles;

v. Elacfronic Vandallsm; -

w. Interrliption of Computer Operations;
X. - Theft of Telephonic Services;

v. Computer and Funds Transfer Fraud;

z.. Tenant Building Insurance ~ When Your
Lease . Requires You 1o Provide
. Insurance; or _

aa. Tenant Business Personal Property
- |nsurance - When Your Lease Requlres
You to Provide Insurance.

3. Building Limit - Increase

If Covered Property |s written on a
Replagement Cost hasls:

a. The Limit of Insurance for Bulldings wili
be revised by changes that oocourred in
the ocost of construction during the
preceding policy year. :

b, The amount. of Increase will be
determinad by réports of a recognized
valuation method, :

¢ We wil' Inform you of such adjusted
values, Upon their acceptance, you
agree to pay any addltional prémlum for
the . adjusted . limit.” Payment of your
renewal premlum, which Inhcludes the
. revised ' "Limit  of Insurance, . shall

" constitute acceptance. .

d.. We will_pay the replacement cost valus
of the damaged portion of the building

at tha time of loss, but not more than .

126% of tha Limit of Insurance for
Building If: :

{1) The amount of any loss covered by
this Coverage Form exceeds the
Umit of Insurance for Building
stated In the Declarations for th
damaged Bulld/ng; and P

{2) The actual repair or replacement Is
completed within one year of the
date of loss. ' ' '

o. The Bullding Limlt - Increase clause will
not apply i: '

{1} You do not accept the adjusted
valus; or _

{2} You do not [nform us of changes to
covered Building:

{a) Within sixty (60) days of the date
an?( additions, improvements or
ehlargements to the building are
begun, and ,

{b) When the replacement value of

the changes are more than 5%of

381-1003 08 16
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the -Limlt of insurance for the
bquIng. K :

4, Buslness Personal Property  Limit -
Seasonal Increass =~ o

a. The Limit of Insurance for Businéss
Personal Property wlll Increase by 25%
to provide for seasonal varlations.

h. This Increase will apply only if the Limlt
of Insuranoe shown for Business
Parsonal Property in the Daclaratlons is
at least 100% of your average monthly
values during the lesser of:

{1) The 12 months rlmmediafce!y
preceding the dale the loss or
damage ocours; or '

{2) The period of time you have been in
business as of the date the loss or

damage occurs,
D. Deductibles '

1. We wlll not pay for loss or damage.in any
one occlrrence until the amount of loss or
damage exceeds the Deductible shown in
the Declarations, We will then pay the
amount of loss or damage in excess of the
Deductible up to the applicable limit In
SECTION | -~ PROPERTY, C. Limit of
Insurance. o '

2. No Deductible applies to the following
Additlonal - Property  Coverages and

Extensions of Coverage:

a. Fire Departmerit Serviée Charge;

b. - Fire Protection Equipment Recharge;

c.” Business Incoms; -

d. Exira Expense;

e. Civil Authority; _ :

f. Key Replacement and Lock Repalr;

g. Deferred Payment, - o

h. Debris Removal, _

I. Rewards - Arson, Theft and Vandallsm;

jo ERISA Compllance; - :

k. Preservation of Property;

I. Pollutant Cléan-Up and Removal;

m. Ordinance or Law;

n. Leasshold Interest (Tenants Only);

o, Hnauthoﬁzed Business Credit Card
50;

p. Business Income from Dependent

Properties; and :
gq. Inventory and Loss Appralsal. -

3. A $250 Deductible applles to the following -
Coverages:

a. Glass - Intertor and Exterior; and
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b. - Glass Expanses.

A $600 Deductible applles to all of the
Additlonal  Property  Coverages and
Extenstons of Coverage scheduled on the
Declarations, except - Equipment
Breakdown, unless otherwise .Indicated in
paragraphs 2., 8. or 5. of this section.

A $1000 Deductible applies to the
following Additional Property Coveragas
and Extenslons of Coverage:

& Employee Theft (except ERISA
Compliance); '

b, Sales Representative Samples;
¢ Installation;

d. Personal Property Off Premises;
e, Personal Property In Translt.

The Deductible shown In the Declarations
for the Equipment Breakdown Additlonal
Coverage applles to * the - Additiohal
Coverage for Equipment Breakdown.

Each Deductible shall be applled

separately, -but only -to the coverage
specifled. - “The total Deductible for zll
losses in ‘one occurrence will be the
highest -Deductible arount that applies to
that ocourrence,

The ~ Buslhess [ncome: Waitlng Perlod
shown on the Declarations .Page for the
Buslness Income and  Civll = Authority
Additional Coverages is applicable In
additlon to a Deduictible.

. Property Loss Conditions

1.

39141003 08 18

Abandonment -

There can be no abandonment of any
property to us.

Appraisal . .

ff you and we dlsagree on the amount of a
covered loss, eithet may mmake writien
demand for an appraisal of the loss. In
thls event, each party will selsct a
competent and imFartlal appralser. The
two appralsers will select an umplre. If
they cannot agree, either may request that
selection be made by a judge of & court
having jurisdiction. The appraisers will
state separately the amount of loss, If they
fall to agree, they will submit their
differsnces fo the umpire. A decision
agreed to by any two will be binding. Each
party will; : _ C

a, Pay lts chosen appr_aiéer; and _

b. Bear the other expsnses of the
appralsal and umplre equally.

If thers Is an.appralsal, we wlil still rataln

our right to deny the claim, -

_@Hﬁno\mr
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3. Duties in the Event of Loss or Damage
a. You must see that the foflowing are done In

b.

the event of loss or damage fo Covered
Property: , .

(1) Notify the polics if a law.may have.be‘en
broken,

{2) Give us prompt notice of the loss -oF
damage. Include a description of the
property involved. o

(3) As soon as possible, glve us a
desarlption of how, when and where the
loss or damage ocelirted.

(4) Take all reasonable steps to protect the
Govered Property from further damage,
and keep a record of your expenses
necessary to protect the Covered
Property, for conslderation in the
seftlament of the claim. This will not
[ncrease SEGTION | « PROPERTY, G.
Limits of Insurange. Howsver, we wili not
pay for any subsequent loss or damage
resulting from a cause of loss that is not
a Covered Cause 'of Loss, Also, if
feasible, sef the damaged property azlde
and. in the best possible order for
examination,

(5} At our request, give us complete
inventorles of the damaged and
undamaged propetty. Include quantities,
costs,  values and amount of loss
clalmed. R

{6) As often as may he reasonably required,
ermit us to Inspect the property proving
he loss or damage and examine your

books and records. o

Also permlt us to take samples . of
damaged and undamaged property for
inspection, testing and - analysis, &nd
srmit' us to meke “coples from your
aoks and records.
(7) Send us a slgned, sworn proof of loss
- containing the information we request to
Investigate the clalm. You must do this
withini 80 days after our request. We will
supply you with the necessary forms.
{8) Cooperate with us in the Investigation or
settloment of the claim.

{8) Resume all or part of your "operétions“
as quickly as possible,

We may examing any lnsui‘ed under
cath, while not In ‘the presence

of any other Insured and at such
fimes =~ as may be reasonably.
required, about any -matter
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relating to this Insurance or the clalm,
Including an insured's books and
records. In  the - event of an
examinafion, an Insured's answars
must be signed.,

4. Legal Action Agalnst Us -

No one may bring a legal action agalnst us
under this Insurance unlgss:

a There has been full compliance with all
of the terms of this Insurance; and

b. The actlon Is brought within 2 years
after the date on which "the direst
physlcal loss or damage occurred, The
2 year Imitatlon also applies to indirect
or consequentlal loss covered under
this Coverage Form.

. 6, LossPayment - i

-In the event of loss or damage covered by
this Goverage Form:

a, At our optlon, we will elther:

(1) Pay the value of lost or damaged
property; __

(2) Pay the wcost of repaling or
replacing the lost or “damaged
property; '

(3) Take all or any part of the property

- at an agreed or appraised value; or

{(# Repalr, rebuilld or replace the
roperty with other proparty of like
ind and quality, subject to
ga{agraph d., subparagraph’ (1){d)

below. ‘ '

b. We will' give noticé of our intentions
within 30 days afier we receive the
sworn proof of [oss.

e. We wlli not pay .you more than your
flnancial interest in the Covered
Property.

d. We will detarmine the value of Caovered
Property as foliows: ' T

(1) At replacement cost  without
deduction for depreclation except
as provided in paragraphs (2), (3),
{4), (5), (6%: (78 {8} {9) g‘lﬂ), (11),
12), (13), {14), {15) and (16} below.

{8) You may make a claim for loss
or damage covered by fhis
Insurance on an actual cash
value basls Instead of a
replacement cost basls, In the
event you elect to have loss or
damage setiled on an actual
cash value basis, you may stll|
make a claim on a replacement
cost basls if you notify us of
your intent to do so within 180
days after the loss ar damage.

() We wili not pa%/ on a replacement
cost basls Tor any loss or
damage: - ' s
() Untll the loss or damaged

property is actually repaired
or replaced; '

{iiy Unless the repairs or
replacement are made as
spon as reasonably possible
after the loss or damage; and

{iif) Unless  the repalrs or
replasement are completed
. within 24 months for personal
property or for -buildihgs and
other real property after the
loss or damage, unless

~ extended In welting by us.

However, If the cost to repalr or
replace a damaged butllding Is
$2,500 or less we will determine
the value at replacemsnt cost
without deduction for
depraciation,

()} We wili not pay more for loss or
damage on & replacement cost
basls than the least of the
following amounts: - -

{Ii The cost to replace, 'on the
. .same -premises, the lost or
damaged property with other
property: : :
1) Of comparable materlal
and quallty; and
2) Used for the same
purpose; or
{ii) The amount thaf you actually
spend that is necessary to
repalr or replace the lost or
damaged property.

if 2 building Is rebuilt at a new
location, the recoverable amount
is lImited to the' cost which would
have been Incurred had the
building been bullt at the orlginal
premises,

{d) The cost to repalr, rebulld or
replace does not Include the
Increased cost aftributable to
enforcement of any ordinance or
law regulating the construction,
yse ar repalr of any property.

{2) If the Declarations Indicate the Actual

Cash Valug applles to Bullding or
Personal Property, paragraph (1)
-above doss not apply to that
rropert . Instead, we will determine
he value of that property at the
actuaf cash value. :
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{3) The following property at actual
cash value:

(a)

(b)

© governs your liability for loss

Used - or seconhd-hand
merchandise held In storage
or for sale,

Property of othets, HDWeﬁgr,' if
an Itemgs) of  personal
property of ofhers' |s subject to

a wrltten contract - which

or damage to that ltem(s),

theh valuation of that'item(s} '

~will be based on the amoun

. 8uch contract, but not to-

for which you are liable {inder

- exteed the lesser of the

‘replacement cost  of the

property - or the applicable

(©)
(d)
(e)

Limlt of Insurance;

Household ~ contents, éxcﬁert '
n

parsonal property
aparlments  or..  rooms

furnished by yol as landlord; =

Manuscripts; - <~ -

Works of art, "antiques” or

Tére artlcles, Including but riot
limited to, stchings, “plctures,
statuary, ~marbles, bronzes,

arcelains, - glasswarg ~“and

" bric-a-brac’ not. " otherwlse
“covered . dn "SECTION 1 -
PROPERTY, A, Coverage, 5.

o

Additional Coverage, x.” Flne
Aits; or Lo T e

Commercial Tools -and Small °
~Equlpment - and  Contractors

~Tools ~and Equipment, This

«does - not apply’ to your
Commprclal Tools and Small

- Equipment " permanently
- Instalied or exclusively -used

at the described premises,

(4) Glass at the cost of replacement
with safety glazing material If

requlred by law,

(5 Tenanf's rlmprovaménfé and
" Betterments at: . -

(a)
{b)

Replacement cost If you méke
‘repalrs prompily, :

A proportion of your original
cost if you, as the tenant, do
not make repairs promptly. We

Cwill. . dstermine . the

proportionate value as follows:

i) Multiply the original cost
U o tﬁ r

391-1003 05 16

e number of days
from the loss or damage
to the expiration of the
lease; and

C&\SE Hanover

Insurance Group..
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(i} Divide . the amount
determined In paragraph (1)
above by the number of
days from the Installation of
improvements to the

- explratlon of the lease.

If your lease confains a renewal
option, the explration of the
renewal option perlod  wil|
replace ths explration of the
lease In this procedure.

(c) Nofhing If others pay for repalrs

or replacement.

{6} "Valuable papers and records” at
the' ‘cost. of ‘restoration or
replacement, ‘Including the cost of
data entry, re-programring,
computer. consultatlon’ services and
the "medla" on which the data or
programs reslde. To the aextent that
the contents of the "valuahle papers
and records" are not restored, the
"valuable -papers and records" will
be .valued-. at - the cost of
replacement.with blank materials of
substantially identlzal type, -

(7) "Money" at its face value; and.

(8) "Securities” at their value at the
close of business bn the day the
- loss is "discovered”, = - T
{9) Accolints Raceivable:

(a) If .you cannot . accurately
establish  the amount of
accounts racelvable outstanding
as of the time of loss or
damage. R

(i) We wiil determine the total
of the average -monthly
amounts of - accounts

. recelvable for the 12 months
Immedlately preceding the
month ‘in which the [oss or

- damagea octurs; and

{i) We will adjust that total for
any normal fiuctuatiohs In
the amount of accounts
recelvable for the month In
which fthe loss or damage

~oceurred  or  for  any
‘demonstrated vatiance from
the average for that month.

{b) The following will be deducted
from. the fotal amount of
accounts recsivable, regardless
of how that amount s
_established:. '

() The amount of the accounts
for which there Is no lass or
damage; -
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(iiy The . amount..of the
"~ agcounts that you are able
' . - to're-establish or-collect;
- {fi):An_amount to allow for
" probable --bad : debts fthat
.. yoirare hormatly unable to
. colleotiand "
© (iv) All .unearned . interest and
g - .getvlce charges,
{(10)"Stook" you “have: sold but not
delivered” at-the selling price less
- discounts - and-..expenses you
‘otherwise would-have had.

{(11)"Finished stock” you manufactured. -

. at selling price less discounts and
expenses you . otherwise would
{12)Personal Property in Transit (other
- tHan “stock” you have sold) at the

- -amount of Involce, including” your
“prepaid - or “advanced - frelght

- charges-and other..charges which
“ may” have -accrled . or- becoms
" “legally due since the shipment, If
you have 16 "Invoice; actiual cash

value willapply, -~ "=

(13)Prodious: mietals, sich a5 -gold,
..:sliver cand.. platinum, .. at - the

average . markef - - cost- - .of
feplacements-on:the date of loss,

ar the. actual - cost ~of -the

o repiacement-,-*l_f'zless. R
" We wlll pay the [esser of:

' (a) The market vaiue at the time
 of loss or damage;.

© {h) The reasonable cost of ropair

-t lior restoration:to the condltion

- ~ s immediately o before the

" ‘covered loss or damage; or
(e} The cost of replacement with

" substantlally . Identlcal

: _property.—  ° .
e. Our payment for [oss of or damage fo
Be_r_s'orlal property of athers will only
e for the account of the owners of
the “property.. We may. adjust losses
with- the awners of lost or damaged
: PFOPBftY--lf other than you. If we i)ay
he gwners, such payments will satlsfy
your clalms agalnst Us forthe owners'
property. ‘We will nct pay the owners
more than thefr - financial Interest in
the Cavered Property, . -~
f. We may elect to defend you against
sults arlsing from clalms of owners of
property, We willl " do’" this at our
expense, - o
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d.

6. Recovered Property -

We will pay for covered loss or damage
within® 30 days’ after we ' receive  a
properly complated sworn proof of loss,
Frovide_d you -have complled with’ all of
he terms of thls Coverage Form, and
(1) We have reached agreement with
- you on the amount of loss;:r &
{2) “An appralsal award has besn made. -
In.sattling . covered losges Invelving a
Eartf/_ wall, .we will . pay a propertion of
he logs, to the party wall based on your
interest-in the ‘wall in_proportion fo the
Intarest of the  owner of the adjoining
bullding. A party wall s -a wal that
separates and is common to adjoining
bulldings that are owned by different
parties. Howaver, If you elact {o repailr or
replage your bullding and the owner of
the adjoining building elects not to repalr
or replace that bullding, we will_pay you
the -full - value of the :loss to the party
wall, subjact-ta all applicable policy
Prov_l's[ons, including Llmits’ of Insurance,
he Valuation and-all other-provislons of
this Loss Payment  Condition,”  Qur
payment under the provisions of thls
paragraph dogs not_alter. any - right of
subfogatlpn . wé ‘may have.against any
entlty, Including the:owner or insurer -of
the adjoinlng building, and does not alter
tha ‘terms “of SECTION " - COMMON
POLICY CONDITIONS, ‘K. Transfer of
Rights of Recovery Against Others to Us

If elther:you or we recover any property after
loss settloment, . that .party -must. give the
other prémpt notice. At your option, you may
retain the property, But then you must return
to us the:améunt we paid-to -you for the

h
c

a.

Froper_ty’._We wlil-pay recovery expenses and

e eXpahses ‘to repalt’ the recovered

property, subfect-to SECTION| » __PROPERTY,"

the Limits of Insurance. . .

7. Vacancy :': = 1.

Destription of Terms =~ -

(1) ‘As used In this Vacancy Condltior,
‘the term bullding “ahd the ' term
vacant have the meanings set forth
In paragraphs(a) ard (b) below:

“{a) When:thls policy’Is Issued to a
tenant, and with -respest o that
tenant's interest "-in " Covered

© . Property, ‘bullding means the

- unlt or'suite rented or |6ased to
tha tenant, Such leased space s
- vacant when it does hot contain
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ehough  buslness  personal
Property o conduct customary
- 'operations”,

{b) When this pollgy 1s Issued to
: he owner or general lessee of
a building, bullding means the
entlre bullding: Such building Is
vacant Unless at least 31% of

its total square footage is:

(i} Renfed to a lesses or

sub-lessee and used by the

lessge o sub- lessee to
- conduct  its " customary
_ operatlons, and/or

(i) Used by the building owner
to  conduct customary
operation,

(2) Bulldings undert constructlon or
renovation are - not  consldered

- vacant when customary "operations”

" ‘cannot bs condutted as a direct

resUlt - of the constructlon or

renovation,
. Vacancy Provisions

If the building or leased space whare -

fogs ‘or ‘damage ‘occurs has -been
vacant for- more than 60 consecutive

days - before - that Iosa- or damager

OCCUIS!

(1} We wili not pay for any ‘loss or -

damage caused by -any of. the
followlng even If they are Coverad
Causes of Loss: .

* (a) Vandalism;

(b) Sprinkler " leakage due  to
freezing, unless yotf have

protected the system agalnst '

-t Treezing;

:(c) Building glass breakage;
. (d} Water damage,

(e} "Theft" of -

() Atternipted “theft",

(2) WIith respsct to Covered Causes of
Loss other than those listed in
aragraphs (a}, (b), s::), (d), (e) anl

1_ ?f)' above, we will reduce the
~ amount we would otherwise pay for
the loss or damage by 15%.

8. Pair, Sets or Parts
For palrs or sets, we wIIl either:

{a} Repalr or replace any part to restore
the value and condition of the pair or
set to that Immediately . before the
covered loss or darmage; or

(b) Pay the difference between the value of

the palr or set before and after the
covered loss or damage,

@Hgnover
Insurance Group.
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(¢} Covered Propert consistln? of several
arts when complete, we will only pay for
he valus of the lost or damaged part

F. Properly General Gonditions
1. Gontrol of Property

Any act or neglect of any person othar than
you beyond your direction or control will not
affect this Insurance.

The breach of any conditlon of this Coverage
Form at any ohe or more locations will not
affect coverage at any location whers, at the
time of loss or damage, the breach of
conditlon doss not exlst. o

2. Morigageholders

a. The term mortgageholdar includes
trustee. oo

b. We will pay for covefed loss of or
damage to huildings or strustures to
each moHgageholder shown -In the
Declarations In thelr order of precedence
as Interests may appsar..

¢. The mortgageholder has the rlght to_
recoive loss payment even f the
mottgageholder has startad foreclosure
or glmilar actlon™ on the bulidlng or -
structure,

d. if we deng your claim because ‘of your
acts . or because . you -have Tfalled to .
comply with the terms of this Coverage
Form, the mortgageholder will still have
the right ta receive Ioss payment Iif the
mortgageholdar, ~ -

(1) Pays "any- premaum due under this

?ollc:g at our request If You- have
aliad to do so;

(2) Submits a signed, swom proof of loss
within 60 days after receiving notlce
from us of yourfallure to do so; and

(3) Has notifled us of any change in
ownership, occupancy or substantial
change in risk . known fo. the
mortgageholder.

All of the terms of thls Coverage Form
will  then apply’ dlrect!y fo the
mortgageho!der

e. If we pay the mortgagsholder for any loss
or damage and deny payment to you
because of your acts or because you
have failed to comply with the terms of
this Coverage Forni: .

(1) The mortgageho!ders rights. under
the morigage will he transferred to us
to Ct[hes extant of the amount we pay,

- an C

(2) The  morigageholder's right to.
recover the full amount of the
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-~ mottgageholder's claim - will
not bs Impalred. : '

At our option, we mar pay fto the
mortgageholder the whole principal on
the mortgage pius any accrued interest,
In this event, your morigage and note
will be fransferred to us and you will
pay your remaining mortgage debf to
us. -

If we cancel this policy, we will give
}wrlttten notige to the mortgageholder at
east: ' :

(1) 10 days befors the effectlve date of
cancellation If we cancel for your
nonpayment of premlum; or -

(2) 30 days before the effective date of

cancellatlon If we cancel for arly
othat reason..

If we elect not to ranew this pollcy, we

will  glve -wrttan -notice fo  ths
mortgagaholder at [east 10 days before -

the explration date of thls policy. -

No Benefit to Ballee | -

No person or arganization, other than you,
having . custody of Covered Property will
beneflt frorm thls Insurancs, :
Policy Period, Coverage Territory

Under SEGTION | -PROPERTY: .

a.

“We cover loss or damagé commencing:

1) ‘During the policy petlod shown In
M the Deciarati%ns; and . . . .

(2) Within the coverage ferritory or, with

- respect to property "in transit”, while
it is betwean polnts In the coverage
territory. :

b. The coverage territory Is:

391-1003 08 16

(1) The United States of America
(including  ts . territorles  and

-z . possesslons);-

{2) Puerto Rico; and
{3} Canada.

5. Protective Devices
a.

If you recelved a discount” to the

' proRe_rty premium of this pollcy because
of §

@ existence of one of the following
protective devices, you are required to
maintain  that profecilve = device.
Existence of an applicable protective
devices credit can be found on the
Daclarations Page.

Protective devices include Automatlc
Sprinkler Systems Including related
supervisory services, Automatic Flre
Alarms and Central Statlon Seourity
Alarms. -

¢. We will-not pay for loss or damage
caused by a Covered Cause of Loss
which a device Is Intended to protect
against If you; - - :

(1) Knew ~of any suspension or
Impalrment In“any protective device
and falled to notify us of that fact; or

(2) Falled to malitain any protective
deviceé over which you had confrol in
complete working order,

If part of an Automatic Sprinkler System
|s shut off due fo breakage, l=akage,
freazing conditions or opening of
sprinkler heads, nofification to us wlll not
be necessarg If you can restore full
protection within 48 hours.

6. Increase In Hazard

We wlll not pay for loss or damage when
there has been a material Increase In hazard
that 1s within your knowledge or control. Thils
conditlon applies to any and all portlons of a

claim.
G. Property Definitions
1. *Accldent" |

a. "Acdident' means & fortuitous event that
causas direct physicaL damage . . to
"sovered equipmert”. The event must be
one of the following: '

{1) Mechanical - breakdown, including
_rupture  or bursting caused by

centrifugal force; .

{2) Arﬂflqlalff( _ci:ene'ratad electrical
curratit, Including slsctrlc arcing, that
disturbs electrical devices, appllances
‘ar wires;

{3) Explosion of steam bollers, steam
pipes, steam englnes :or steam
turbines owned or leasaed by you, or
operated under your control;

{#) Loss or damage to steam bollers,
steam plpes, steam engines or steam
turbines caused by or resulting from
any condition or event Inside such
equipment; or- - :

(5) Loss or damage to hot water bollers
or other water heating equlpment
caused by or resultihg from any
condition of event Instde such bollers
or aquipment.

b. None of the followlng Is an "accldent™;

{1) Defect, pragramming eror,
programming (imitatlon, computer
virus, maliclaus code, loss of data,
foss of access, loss of use, loss of
functionality or othar condition within
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2

391-1003 08 16

ot Involving data or "media® of any
Kind; or = -

{2) Misalignment, miscalibraton,
tripping off-ine, or any condition
which  can  be corrested - by
resetting, tightening, adjusting or
cleaning, or by the performance of
malntsn.ance, .

Howaver, if an "acoldent" results, we

will'pay for the resulting loss, damage

or expense caused by that "accide'nt_"_.
"Antique” or "antlques” means an object
having value bscause jts: . S
a. Craftstanship is In the style or fashion
of former timas, and _

b. Age is 100 ysars old c:a:r_ clder..

"Cloud - computing - services" - means
professional, on-demand, self-service data

storage- or. data processing services .

providsd - through the Internet or - over
telecommunlcations lines, - This . Includes
services known as 1aaS (Infrastructure as a
service), PaaS (platform as_a :service),
Saas (software as a service} and NaaS
(network as a service). This includes
buslness models know as public dlouds,
communlty  clouds and hybrid" clouds.
"Cloud computing services” nclude private
clouds If slch services are owned and
operatéd.by a third party, *~ o
"Computer equipment" means; o
8. "Hardware" and  related component
parts. Component parts Include but are
not limited to modems, routers,
printers, Keyboards, ~monitors, and
scahnars,; T
h. "Software"; and _
¢. "Protection and gontrol equipment”,

"Computer equipment" does not mean
‘Computer. equipment” used fo operats
praduction-type machlnery or equipment,

"Comﬁuter . hacking" . means an
unauthorlzed intruslon by an individual or
group of indlviduals, whether employed b
you or not, Intd "hardware" or "soffware™,
a Web site, or a computer network and
that results in but Is not limited to;

a. Deletion, destruction, generation, or

modiflcation of "software™

b. Alteration, contaminafion, corruption,
degradation, or destruction of the
integrity, qualify or performance of
"software";

¢. Chservatlon, scanninq,, of copying of
"slactronic data®, “programs and
applications", and "proprietary
programs"; -

6.

7

‘includas copyrighted matsrlal of (nsurance Sarvices Office, Inc., with'its permission,
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d. Damage, destruction, Inadequacy,
malfunction, degradation, or.corrUption
of any "hardware" or "medla" used

with "hardwara™; or

e. Denlal of access to or denial of
services from "hardware”, "software",
computer network, or Web sife
including related “software",

"Computer program”- means a set of
related electronic Instructions, which direct
the -operation and function of a computer
or devices connected to It, which enable
the computer or .devices to recelve,
process, store or send "electronlc data”,

"Computer Virus" means the Introduction
into "hardware", “software”, computer
network, or Web slte of any malicious,
self-repllcating electronic data procassing
code or other code and that is intended to
result In, but is not limited to: -

a. Deletlon, destruction, generation, -or
-medification of "software”;

- b, - Alteration, : contamination, 60rruptlon,

degradation; or destruction of the
Integrity, quality, or performance of
. '"software";, . ,
c. Damage, destruction, Inadequacy,
malfinetion, degradation, or corruption
- of any "hardware" or "media" used
" with "hardware"; or - U
d. Denlal: of access ‘to or dsnlal of
services from "hardware”, "software”,
computer -_network, - or - Web - slte
including related "software”, . .-

"Counterfelt money” means an imitatlon of
"maney" that is intended to decaive and to
be taken as genuins. S

"Covered equlpment" ‘means Covered
Property which; durlng normal usage,
operates under vacuum or pressure, other
than the welght of its contants, or that
generates, transmits or ufilizes energy,

"Covered egu_lpment” may  utllize
convantional deslgn and technology or
hew or newly commercialized design and

technaology.

"Covered equipment" does not Include:

& Structure, foundation, cablnet or
compartment;. s

b. Insulating or refractory materlal; -

¢. Sewsr plping, buriad vessels or plping,

or ‘Plping forming a part of a sprinkler
or fire sUppresslon system;

d. Water plping other . than
boller feedwater piping, boller
condensate  return piping  ar
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water - Fip]ng forming a part of a
_ refrigerating or alr conditioning system;
e, Dragline, excavation equipment or
consfraction equipment;
f. Vehicle, meaning any machine or

apparatus that Is used for transportation
or moves under lis own power or any
equipment mounted on’'a vehicle. Vehicle
includes but {8 not imited to: cat, truck,
bus, traller, train, alrcraft, watercraft,
forklift, bulldozer, tragtor or harvester,
However, any Fro erty that Is stationary,
permanently” Installed  at a covered
focatlon and that recelves electrical
power from an external power suppller
will not be consldered a vsehicle;

g. Equipment manufactured by you for sale
or '

h. Safelllte, spacecraft or any equlpment
mounted on a satelilte or spacecraft.

Incurred, regardless -of when the act or
acts causing or contrbuting to such
loss ocourred, even though -the exaot
amount or details may not be known.

b, "Discover® or "Discovered" also means
the time when you first recelve nofice
of an actual or potentlal claim in which
It is alleged that you are liable to a
third party under circumstances which,
[f true, would constitute a loss under
this policy. :

15. "Electronic circultry” means microslectronic
components, Including but not limlted to
glreult boards, Integrated circults, computer
chlps and dlsk drives..

16. "Electronlc clrcultry Impalrment!

a. "Elactronic clrcuitry impairment” means
a fortulious event invoiving "electronic
cireultry” within "covered equiptment”
that causes the "covered equlpment” to
suddenly lose lts abillity to function as it

10. "Data”  means a  representation  of
Information, - knowledge, facts, cohcepts or Eggorebesagh L‘f‘,m?g}['o“?hﬁi’ é";fmﬁ?iate}v
Instructlons which are belng processed or . enL, LIS aenmion IS
have  besn rocessed. I "computer subject to the condltions speciiied in b,
aqulpment”. P T c.and d.below. - ' -

11, "Data fecords” means files, documents and b. W%Sha!l d_e,te'im'““—.’ tht?t the .refnsonabie
information in an elestronic format and that and appropriate remedy to restore such
are stored within "alectronlc data". "covered  equipment's”  abllity .. to

_ _ _ - function [s the replacement of one or

12. "Denlal - of service  attagk" means the “more "electronlc ciréultry" components
malicious direction or a high volume of of the "covered equipment.” '
worthless Induirles to website “or e-mail The " p orent  must b
destinations, effectively. denylrig or - [imiting G. Ihe d°°.“‘9|‘"3. ; ulpmant” must 3
legltimate access regardless of whether or °W§‘5. or 10asst y you, or operate
not damage to "computer-equipment” results. under your control. .

13, "Dependent - property or  "dependent d. Nlonel of the,flollowltqg ls an "electronic
propefties” means the property owned by clroultry Impalrment®: :
others whom you depend upon to!- . (1) Any conditon that can be
a. Deliver matetlals or services to you or to reasonably remedied by: :

others for your account. But services do {a) Normal mailntenance, includin
not mean water suPply . sarvices, - but hot limited to replacing
wastewater - removal . . services, expendable parts; recharging
comrlnunlcaltlon supply services or powsr batteries or cleaning; -
upply services; - _ _ . - o
!
S . (b) Rebooting reloading” - or
b. Accept your products or services; updating software or firmware;
¢. Manufacture products for delivery to your . or ' o
customers under contract of sale; or’ {c) Providing necessary power or
d. Attract customers to your business. SUPP“{" -
The “depsndent property” must be (2) Ar:ly gonditlon caused by or refated
located In the coverage territory of this tor
Covarage Form, {a) Incompatlbility of the "covered
14, "Discover" or "Discovered" means: -equipment’ with any- sofiwars .
o , or equipment [nstalled,
a. The time when you first become aware of introduced or networked. within
facts whtlch would ct?wuste ei reasfomtab!e the prior 30 days; or
person to assume that a loss of a type (b) Insufficlent slze, - ca
_ , - capabliity or
sovered by this pollcy has been or will ge capaclty of the ‘covered
equlpment.” '
391-1003 98 16  Includes copyrighted materlal of Insurance Sarvices Qffice, Inc., with Its permiaslan. . - Page 54 of 81




{3) Exposure fo adverse environmental
* cohditions, Including but not Fmited
ta change I[n temperature or
humidity, unless :such conditions
result In an . cobservable loss of
functlonality, Loss of warranty shall
not be coehslderad an observable
loss of functionallty.

17. "Elactronic data” means flles, documents,

information .

and .. " rograms and

applications"” in an electronic format and
that are stored on "media”, : :

18. "Electronlc Vandallsm" means "computer
hacking"; "computer virus" or a "denlal of
service attack",: "Electronle vandallsm®
does not Include the "theft" of any preperty
or services. '

19. "Employee" of "employees” means: |

.

3911003 08 16

Any natural person or persons;

(1) While In your service and for 30
daﬁs after termination of service;
an '

(23) Who you compensate directly by
‘salary, wages or commissions; and

(3) Who you have the right to direct
and “gontrol  while ~ performing

services for you;

Any hatural persoh who Is Turilshed’

temporarily to you: =~ - .

{1} To substitute for - a ‘permanent
employee, as dsfined In paragraph
~a,abave, who.is on leave; or '

(2) To.mest ssasonal or s’ho_rt_tarm.

wortkload conditions:

Any natural person or persons who Is
leased to you . under a . written
agreement between you and a [abor
leasing firm;-to perform-duties related
to.-thé condust of your-business, but

does not mean a temporary "employss”

as defined In.paragraph b.above;

Any ‘natural person who is a former
"smployee",  parther,  "manager”,
director or ftrustee retalned -as &
consultant while performing services
far you; or - . : :

Any nafural person -who is -a guest
student or intern pursuing studies or
duties, excluding, however, any such
person while having care and custody
or - property outside the desoribed
premises; _ S

Any natural person who ls:

(1) A _ftrustes, .officer, employse,
administrator or manager, except
an administrator or manager who is
an independent confractor, of any
"employee beneflt plan”; and

20.

21,

22,

23,

Inshudes copyrightad matetlal ot: Insursnce Services Office, Inc., with its permisslon, -
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(2) A director or frustes of yours
while that person Is engaged In

handling "funds" or Tother
Eroperty" of any “employee
" benefit plan®;

"Employee” does not mean any
agent, broker, factor, commisslon
merchant, conisignes, Independent
contractor or representative of the
same general character not specifled
In paragraph 14. of this section,  °

“Flnengiat Instltution” means:

a. With regard 1o SECTION 1 -
PROPERTY, - A, GCovarage, 5,
Additional Coverage, s. Money and
Securities:

(1) A bank, savings .bank, savings
ahd loan . assoclation, - trust
company, credit Union or similar

" deposltory institution; or

(2) An Insurance company.

b. SECTION | - PROPERTY, A. Coverage,
5. Addlitlonal Coverage, hh. Computer
and Funds Transfer Fraud:

(1) A bank, savings bank, savings .
and loan " association, - trust
- company, credit union or stmilar
deposlitory institution; .

(2) An Insurance company; or " - -

(3) A stogk brokerage firm  or
- Investment company. :

¢, Other than SECTION |- - PROPERTY,
A, Coverage, 5. Additional Coverages,
s. -Money and Secuwrities and hh.

Computer and Funds Transfer Fraud,

any financial Institutlon,

“Fine arts". means - paintings, etchings,
pictures, tapestries, ‘rare -art glass, art
glass windows, valuable rugs, statuary,
sculptures, "antique” jewelry, bric-a-brac,
porcelains and slmilar property of rarity,
historical value or artistic merit. -

"Finished stock" means stock you have
manufactured. 'Finlshed stock” also
Incliudes whiskey and alcoholic products
being aged, _

"Finished stock” does not Include "stock"
your have manufactured that is held for
sale on the premises of any retall outlet,

"Flood" means a general and temporary
condition  of partlal -~ or -complete
igun?latlon of normally -dry land sareas
ueto:r - - '

a. Surface waler or waves, tides, tidal
waves, tsunaml, overflow of any bady
of water. or their spray, all whether
driven by wind or not {Including
starm surgs);
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24.

25.

26.
.

28.
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b, The unusua! or rapld accumulation of
runoff of surface waters from any
source; : :

¢ Mudsiides or mudflows which are

caused hy "flood” water. A mudslide
or mudflow involves a river of liguld
and flowing mud on the surface of
normally dry land areas as when
earth is carred by a current of water
and deposlted along the path of the
current,

d. The release of water impoundad by a
dam, levee, dike, seawall or “flood"
control device, whether driveh by
wind or not (including storm surge).

.When a "ficod" is a continuous or
protracted event it will constitute a
single "flood” occurrence,

"Forgery" means the signing of the name

of another person or organization with

intent to decelve; It doss not mean a

signature whlch consists in whole or In

part of one's own name. signed with or
without autharity, Ih any capaclty, for any
purpose, o -

"Fraudulent instructlon” means:

a. An electronic, t_els?raphic,- - cable,
telatype, tele facsimile or telephone
Instruction which purports to have
been trahsmlitted by you, but which
was in fact fraudulently transmiited by
someons elsé without your knowledge
orconsent; - . :

b. A wiitten Instruction (othar than those
descrlbed In SECTION [ « PROPERTY,
A. Coverage, 5, Additional Coverages,
k. Forgery or Alteration) Issued by

you, which was forged. or altered by

someane other than you without your
knowledge or conssnt ot which
purports to have been issued by you,
but. was .in.fact fraudulently issued
withaut your Knowledge or consent.

"Funds" means "money" and "securltiss”.

"Fungt® means any type or form of fungus,
Including mold or mildew, and any
mycotoxins, spores, scents or by-products
produced or released by “fungl”. -

"Hardware” Mmeans a
elactrontc machine componants
{microprocessors) capable of accepting
instructions and Information, processing
the Informatlon asccording the Instruetions,
and producinig desired results. "Hardware”
Includes but is not limitad to:

a. Malnframe and mid-range computers
and servers; -

h. Personal computers and'workstatlons;

network of-

29

30,

3.

32,

33

c. . Portable electronic devices, Portable

. electronic - devices Include laptops,

tablets, e-readers,  smariphones or

- pthar iightweight,” hand-held or

- wearable devices capable of storlng,
retrleving and processing data; and

. Perlpheral data ptacessing
squipment, Inciuding but not iimited
to printers, keyboards, monltors, and
modems. : o

"Hardware” does nof mean elestronie
items that are not simllar fo the items
llsted In a, b, ¢, and .d. above,
"Hardware" does not includs:

e. Dlagnostic equipment;

f. Eleciranlc Items that contaln a
computer to perform functions ‘other -
than "hardware®; and - ‘

g. Peripheral data processing
equipment valued more than the
"hardware"” itsalf. ) .

"Hazardous substance" means any
substance that is hazardous to health or
has been declared to be hazardous to
health by a governmental agency.

"In transit” means.n the course of
shipment from or to the premises shown
in the Declarations. it Includes sich
shipments while temporarily stopped or
delayed, Incldental to the dellvery.

"Mahager" or "managers” means a
person or persons seiving In a difectortal
?Efgflty far a limlted liability company

"Medla® means an-instftument- that is
used with “hardware” and on which
"slectronle - data”, ~  “programs  and
applications”, and "proptletary programs”
can be recordéd or stored. "Media”
includes, but Is: not limited fo, films,
tapes, cards, discs, drums, cartridges,
cells, DVDs, CD-ROMs and other portable
data devices. . :

"Mamber" - o "Mambers” means an
owner of a limited Habi!itﬁ/ company
reprasented by lfs membershlp Interest,
wha also may serve as a "manager". .

. "Messenger” means yol, or a relative of

yours, or - any of your partners or
'members”, or "any "employee" while
having care and custody of praperty away
from the desctibed premises.

35. "Monay" means:

Inctudes copyrightad materlal of Insurance Servless Qffice, Inc., with Hs permlasion,

a. Currency, coins and bank notes In
ourrent use anhd havlhg a face value;

b, Traveler's checks and money orders
“held for sale to the public; and

¢. [n addition, includes:
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(1) For the purposes of SECTION | ~
PROPERTY, -“A. . Coverage, 6.
Additional Coverages, p..Employee
Theft including ERISA Compliance
and k. Forgery or Alteration,
deposits in’ your account at any
"financlal Instifution"; and

(2) For the purpoges of SECTION I -
PROPERTY, A.Coverage, §, Additional
Coverage bh. Computer and Funds
Transfer Fraud, deposlts [n your
account at a"financlal instiiution” as
defined InSECTION |- PROPERTY, G.
Property Definitions , paragraph 19.b..

"One equipment breakdown" means: If an
Inltlal "accident" or "electronic clrcultry
lmpalrment’ causes other "accldents” or
"alactronic olroultry impairments,” all will
be consideréd "one equipment breakdown."
All . "dccldents” or "electronic clrcultry
Impalrments" that -are the result of the
same “accident" or "electronic clrouitry

Impalrment” "wilt be ~consldered ‘one

equlpment breakdown." -
"Operations” means  your = ‘business

actlvities - ocourring at "the described

prémises.

"Other praperty” means tanglble property
other than "money" and "securities" that
has infrinsie value, "Other propetty” -does
not.-  Iheclude computar . programs,
"electronic - .data" .or - any- property
specifically excluded under thls Coverage
P SR T

"Payment ptocessing device" means any
electronic device used to process credit,
deblt .or. charge: card transactions,
including but not-limited to, digital pen pad
devices, PIN pad devices, Automatie Teller
Machines (ATMs), credit card processing
machines. : e

. "Payroll expense":

"amployees” except:

{1} Officers;

(2} Executive;

(3) Department Managers; '

(4) "Employees" under contract; and

(5) ‘Additional Exemptions shown In
~ the Declarations as: .. .

(a) Job c[assiflcatlons; or
~ (b) "Employeas”.
b.- Includes:
(1) Payrall;

(&) Employes Benefits, if directly
related to payroll;

a. “Means payroll expenses for all your

" Includes copyrightad materfal of Insurance Services Offlce, Inc., with its permissten,

A) Hanover

Insurance Group.,

0B3 9180012 6701828

(3) FICA payments you pay;
{4) Unlon duss you pay; and
- {5) Workers' Compensation premiums.

M. "Period of Rastoration”

a. Means the period of time that;
{1} Begins:

{a) After the numbsr of  hours
shown as the Business Income
Waltihg Petlod In  the
Declarations after the time of

~ direct physical loss or damage
- for Business Income Coverags;
or - :

{b) Immediately after the time of
. direct phéslcal loss or.damage
- for Extra Expense Coverage;

caused by or resulting from any
Covered Cause of Loss at the
described premises; and

(2) Ends on the earller of;

(a) The date when the property at

- . the described premises should

. be repaired, rebulit or replaced

{to.. ‘a “conditlon” permitting

otcupancy) Wwith reasonable
speed and similar quality; or

~ (b) The "date .when ‘business Is
© 7 resumed at a new permanent

- -loeationjor -
(¢} Exhaustion of the number of
~ consgoutive months- as shown
gn - the . Pollcy Declarations

b. Does not Ihclude any (hereased perlod’
requlred due fo the enforcement of any
- ordinance or law that: x :

(1) Regulates the construction, use or
~ répalr, or regulres the tearing
down of any property; or .~

(2) Requires any insured or others to
tast for, monltor, clean up, .remove,
.contaln,  treat, . detoXify - or
nautrallze, or In any way respond
fo or assess the effacts of
"pollutants”. - ; o

The explration date of this policy will
not cut short the “perlod of
restoration". s

42, "Perishable ~goods" means personal

property.’

a. Maintained under - conirolled
temperature or humldity conditions for
preservation; and

b. Susceptible to loss or damage If the
controlled temperature  or “humidity
conditions change.
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. "Pollutants"

. "Programs

. "Securitles”

means any solid, llquid,
gaseous or thermal irrltant or contaminant,

. including smoke, vapor, soot, fumes, acids,

alkalls, " chemlcals " and -waste,  Waste
includes materlals to - be

raconditioned or reclaimed.

and  applications” means
operatln% programs and applicatlons that
you purchase and that are:

a. Stored on "media"; or

b. Pre-installed and stored In *hardware”,
Applications Include, but are not limlted to,
programs for word processing,

spreadsheet caloulations, and graphlc
deslgr. ' :

“Proprietary programs” means proptriefary
operating - programs and applications that
you developeéd or that you had developed
specifically for use In your "operations”
and that are. - o

a, Stored on "media”; or _
b. installed and stored In *hardware".

recycled,

. "Protection and control equipment" means:

a. Alr -conditioning or other cooling
“equipment used exclusively in the
operation of the "hardware";

b. Fire protection equipment used for the
protectlon of the "hardware”, Including
automatic and manual flré suppression
equipment -and smoke and heat
“detectors; and . R

c. Uninterruptible power supply system,
liné conditioner, and voltage regulator,

"Rental Valug" means Business Incame
that consists of: _ -

a. New lncome (Net Profit or Loss before
income taxes) that would have been
“earned or Incurred ‘as rental Income
from tenant ocoupancy of the premises
described in the Declarations as
. furhlshed and squipped - by you,
including fair rental valus “of any
portion of the described premises

* which Is-oceupled by you; and

b. Contlnuing normal operating expenses
incurred in  connection with  that
premisas, Including:

{1} Payroll; and
(2) The amount of charges which are
the legal obligation of the tenant(s)

but would otherwlse be your
-obligations. ‘

means hegotlable  and
non-negotiable Instruments or conlfracts
representing elther "money' or ‘“other
property" and includes:

49,

A

Tokens, tlckets, revenue and other stamps
{whether represented by actual stamps or
ungsad value In a metef} In current use;
and- £ -

Evidences of debt Issued In connection
with"credit or charge cards, which cards
are not [ssued by you, ™ - '

but does not include "money".

I|S
.
b.
G.

d.
IIS

" ol

oftware” means;
"Media",
"Electronlc Data";
MPrograms and applications”; and
"Propristary programs”.

Facified_' Causes of Loss" means the
owlng: '

Fire; lightning; exploslon, windstorm or. hail,
smoke;, airoraft or vehicles;  riot -or. civil
commotion; vandallsm; leakage from fire
extinguishing equipment; sinkhole collapse;
volcanic actlon; falllng ob|scts; welght of show,
jce or sleet; water damage. .

a.

Includes capyrighted materlal of Insurance Setvices Office, inc., with lts permission.

Sinkhole collapse means the sudden

sinking -or -collapse " -of .land info

underground empty spaces craated by the
- actlon of water on limestone or dofomite.

This cause of loss dees not Include:

(1) The cost of filling slnkholes; or -

{(2) Sinking or collapse of land into
-man-made underground cavlties,

Falling objests does not Include loss of or

damage to: _

{1} Personal property in the open; or

{2} The interior of a bullding or structure,
‘or property Inside -a-  building . or
structure, unless the roof or an outslde

wall of the building or Structure is first
damaged by a falllhy object.

Water damage means

(1) Accidental discharge or leakage of
water or steam as the direct result of
the hreaking apart or cracking of any

art of a system or appliance (other
hah a sump system including Its
related  equipment and = parts)
containing water or steam; and

(2) Accidental discharge or leakage of
water or watetborne materlal a5 the
direct result ofthe breaking apart or
cracking of a water ot sewer plpe that
is located off the desoribed. premises
and Is part of a municlpal potable
water supply system or municlpal
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sahltary  sewer systom, i the
breakage or cracking Is caused by
wear or tear.

But water damage does not Include
ioss or damage otherwise excluded in
8ECTION 1 - PROPERTY,; B. Exclusions,
. paragraph 1. g. Water., Therefore, for

example, there is no coverage in the,

sltuatlon in which discharge or leakage
of water results from breaking apart of
cracklng of & plps which was catised by
or refated 10 weatherdnduced “fiood"
water, sven If wear and fear contributed
to the breakage or cracking. As anothisr
example, and also In accordance with
the terms of the Water Exclusion, there
is no coverage for loss. or damage

caused by ar . related | fo

weather-induced "flood” water which
follows or s exacerbated by plpe
breakage or cracking attributable to
wear ahd tear. =~ ¢

To the extent that accldenta! discharge
or leakage of water falls within the
criterla satforth in Faragraphs {1) or (2(]
above of this definition of "specifie
causes of lossg",. such water Is not
sublect to the provisions of SECTION | -

Tha

(.%ZHanove
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b. Witten Instructions (other . than those

described In S8ECTION | - PROPERTY, A.
Coverage, 5. Additional Coverages, k.
Forgery or Alteration) establishing the
conditions under which such transfers are
to be inltiated by such financlal [nstitution
torough an electronic ™ funds  transfer
system. o

56, "Valuable papers and records" means;
a. Inscribed, printed or written:

(1) Documents;
{2) Manuscripts; and
(3) Records;

Including  abstracts, . books, ~ deeds,
drawings, films, maps or mortgages;

If you are a Printer, Publisher or Graphic -

' Arllst’ by frade, "valuable papers “asnd
‘records" meéans negatives, positives,

artwork, separations, plates, dies, molds,
forms, stock manuscripts and other similar
property usual to the graphic arts, printing
or publishing Industry, including thosa
which exist on electronlc or magnetic
"madia", other than prepackaged software
programs. ' ' :

But "valuable papers and records" does not
mean "money® or "sequrifies”. ..

SECTION Il = LIABILITY .
A. Coverages o
1. Business Liability |
a. We will pay those sums the Insured

PROPERTY, B.. Exclusions, -paragraph

1, g. Water, ‘which preclude coverage

for surface. water or watet under the
ground surface,.. . . . |

51, "Stock" means mercharidlse held in storage

or for sale, raw materfals and in process or

52.

55,

391-1003 08 16

their packing or shipping.

"Suspension® means:

a. The partlal  slowdown or complete
cessatlon of your business activitles; or

b. Part or all of the described premises Is

rendsred untenantable, If coverage for
Business Incorie applies. . .

finished goods, including supplies used In

. "Telephonlc services” means use of yaur:

a. Telephone services; _
b. Telephone credit cards; or
¢. Telephone access cards.

. "Theft” ‘means the wunlawful taking of

property to the deprivation of the insured,

"Transfer ~account” means an account
maintalned by you at a financlal institution
frorn which you can initlate the transfer,
Payment or dellvery of "money" and
'securities” by means of; .

a. Electronls, telagraphlc, cable, telstype,
telefacsimlle ar telephone instructions
communlcated directly through an
electronic funds transfer sysfem; ar

Includes copyrighted materlal of Insurance Services Ofiles, Inc., with its permisslor,

becomes legally ~obligated fto pay as
damages because of "bodily injury”,
"property damage" or "psrsona! ahd
advertising Injury” to which this insurance
applies. We will'‘have the right and duty to
defend the Insured agalnst any "suit®
seeking these damages. However, we will
have ‘no duty to defend the insured agalnst
any “sult”. seeking damages for "bodily
Injury®, "property damage” or "personal
and advertising Injury”, to which this
insurance does not apply. We may, at our
discretion, inivestigate any "occurrence” or
any offense and settle any claim or “sut"
that may.result. But: :
{1} The amount we will pay for damages
Is [imited as. described In SECTION I} «

LIABILITY, D - Liabllity and Medical
Expenses Limits of Insurance; and

(2) Our right and duty to defend end when
- we. have used up the applicable
Limit of insurance inthe payment 6f
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Judgments, settlements or medica!
expenses. -
No other obligation or liabliity to pay
sums. or petform acts or services |s

-govered unless ‘expliclfly provided for--

. under f. Coverage Extenslon -
Supplementary Payments,

. This Insurance applles:

{1) To "bodlly lngury" and "property
damage" only |

{a) The "bodlly Injury" or “property
damage" Is ocaused by an
"accurrence” that fakes place In
the "coverage territory"™;

(h} The "bodlty Injury" or "property
damage" ooccurs during the
policy perlod; and

{¢} Prior to the policy perlod, no

- Insured  llsted under C, Who Is
An Insured, paragraph 1, and ho

.
»

“employee” authorlzed by you to

glve or recelve notice of an
"occurrence” or claim knew that
the "bodily Injury" or “property
damage” had oceurred, th whols
or In part. If such a lsted
fnsured or authorized
"amployes" - knew, prlor to the

olicy peflad, that the "badlly .
njury" or ‘“property damage" .

oceurred, than any contlnuation,
change ar resumption of such
“hodily - Injury" or ‘"property
damage" during or after the
ﬁoli_cy period will be deemed to
ave heen known prior to ihe
policy period. . "

(2) To "personal and advertising Injury”

_caused by an offense artsing out of

your business, but only if the offense
was committed  In the “coverage
territory" during the policy perlod.

. "Bodily Injury” or "property damage" -

which occurs during the policy perlod
and was not, prior to the pollcy period,
known to have occurred by any Insured
listed under C. Who Is An Insured,
paregraph 1. or any ‘"employes"
authorized by you to glve of recelve
notice of an "occurrence" or claim,
Includes any continuation, change or
resumption ~ of - "bodily injury" or
"oroperty damage" after the end of the
policy period.

"Baodlly injury” or "property damage” will
ba daemed to have been known to have
accurred at the earliest time when any
tnsured listed under C. Who [s An
Insured, Paragraph 1. or any "employee"
authorized by you to give orrecelve
notlce of an "otclrrence” or clalm:

{1) Reports all or any part of the
"bodily Injury® or ‘“property
damage" to us or any other
[hstirer; '

{2) Recelves a written  or varbal
demand or claim for damages
because of the "bodlly injury" or

"property damage”; ot

(3) Becomes aware by any other

means that "bodlly injury" or
"propeity damage” has oceurred
or has begun to occur,

Damages because of "bodlly Injury”
Include damages claimed by any
person or organization for care, loss
of servicas or death resulting at any
time from the "bodlly Injury”.

Coverage Extenslon - Supplementary
Payments |

(1) We will pay, with respect to any
clalm we Investigate or settle, or
an¥ "sult" against an insured we
defend:

(a) All expenses we incur, ..

(b} Up to $2500 for ‘cost of bail
bonds required because of
accldents ~ or . .trafic  law

- violations atlsing out " of the

““use of any vehicle to which
" Business Liabllity Coverage
for "bodlly injury" ‘applies, We
do not have to furnish these
banhds, o

“{c} The cost of bonds to release
attachments,: but only for
bond amounts . within . our
LImit of Insurance. We do not
have to furnlsh these bonds.

{(d) All reasonable expenses

" Inoutrad by the insured at our
“regquest to assist us In the
Investigation or defense of
fhe clalm or "suit", including

" actual loss of earnings up to
$500 a day becduse of time
off from work. -

(e) All court costs taxed against
the insured -in the “suit",
However, these payments do
not include attorneys'fees or
attorneys' expenses taxed
against the Insured.

{f) Prejudgment interest
awarded agalnst the Insured
on that part of the judgment
we pay. If we make an offer to
pay the Limit of Insurance,
we wit not pay any

Includes eapyrighted materal of Insurance Sarvices Offlce, Inc., with Its permission. Page 60 of 81
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prejudgment interest based on
thf?t petiod of time after the
offer.

{g) All interest on the full amount
- of any Iudgment that accrues
. after entry of the Judgment and
“before we have pald, offered
to pay, or deposited In court
the part of the fudgment that s
:within our Limit of Insurance.

These payments will not reduce

- the Limit of Insurance descrlbed |n

{2)

SECTION 1l ~ LIABILITY, D, Liahility
and Medical Expenses Limits of
Insurance. S

If we defend an nsured against a

SsUit" and an Indemnltes of the

Insured is also named as a party
to the "suit”, we will defend that

lagal papars recelved In
oonl?ec’tlon with  ths
"SU Il;

3) Notlfy any other insurer
whose . coverage |s
avallable  fo the
Indemnitee; and

4} Coeoperate with us with
respect to coordinating
other applisable
insurance avallable to
the Indemnltes; and

(I} Provides us  with. written
authorization to; -

1) Obtain records and
other Information related
to the *sulf"; and

" 2) Conduct and contro) the

indemnites If all of the following defense of the
conditions are met; . !ndclatmnltee in  such
'suitt, -

(@) The ‘"suit" "agalhst the
fndemnlitee saeks damages for
which  the. “sured  has
assumed . the [iabllity of the

“Indemnltée  In & eontract or
agreement that is an "Insured
contract"; ,

{(b) This Insurance applies to such

[lability = assumied by the

~ Insured; o
{c} The obligation to deferd, or
the cost of the defense of, that
Indemnltes, has alsc been
" -assumed by the Insured in the
“same “insured contract”,

(d) The allegations In the "sult"
and the information we know
-about - the” “ocourrence" are

- “such that no conflict appears
‘to -exist hetween the Inlerests
of  the - Insured and the
-interests of the Indemnites;

{e) The Indemnltee and the
insured ask-us to conduct and
confrol the defense of that
.Indemnitee against such "sylt"
and agree that we can assign
the same counsel to defend
the ihsured and the
Indemnitee; and =~

“ (B The Indemnitee:

(1) Agrees In writing to:

1) ‘Cooperate with ‘us In
= the investigation,

So'long &s'the above conditions
are met, aftorneys' = fees
=-incutred by us In the defense of
that indemnlies, nscessary
litigation eXpenses Mourred by
us and necessary litigation
-expenses  Incurred by the
- indsmnltee at our request will
be . paid  as ::Supplementary
Payments, Notwithstanding the
- provisions of. .SECTION "Il -
IABILITY, B.. Exciusions, 1.
Applicable to Business Liabllity
Coverage, b, Contractual
- Liability, paragraph (2), such
anments will hot be deemed to
e damages for "bodily Injury”
and "property demage™ and will
- not _reduce fhe Imits “of
_Insurance. .

Qur- obligation to defend an
insured's indemnltee and to pay for
attorneys’ fees  and necessary

~litigation | expenses - as

Supplementary  Payments  ends
when:

(9} We have used up the applicable
Limlt - .of Insurance . in the
payment of Judgments or
settlements; or .

“{h) The conditions set forth abave,

or the terms of the agresment
described fh Paragraph (2)(f)
above are no longer met,

2. Madical Expenses

a. We wlll pay medical expenses as
described below for "bodily Injury"
caused by an accidenit; -

(1) On premlses you own or rent;

settlement or defense
of tha "sult"; -

2)  Immediately send us
coples - of any
demands, - hotlces,
summonses or
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b

- of Insurance. -

€.

(@ OHWaysnext to premisss you
: own or re,_nt_;r ar :
- (3) Because of your operations;

- -provided that: -

{a) The accidernit takes place In
the - "coverage tetrltory” and
~durlng the pollay period;

(b} The expenses are Incurred

© " and repotted to us wlthin one
‘year . of “the date of the
aceldent; and

" (e) The Injured person submits to

examination, &t our sxpense,
+: by physictans of our cholce as

.--often as . we  reasonably
- feauite.
We  will - make . these payments

re?ardiess of fault, These. payments
will not exceed the applicable Limits
-of Insurance as described in  D.
Liability and Medical Expenses Limits

“We wil pay reasonable sxpenses for:

" ofan acoident; . . -

(1) Flrst aid ddministersd at the time

o (2) iNecessary medical; surglcal, x-ray

- o and - dental . services,” Including -
~{3) Necessary ' ambulance
" professlonal nursing’and funeral

devices; and.
ary * ambulaics, hospital,

B. Excluslofis "~

1. Ap Hlcable To _Bﬁs_ine#s _Lla!iility Coverage
This Insurarice does niot apply to:

:ai

Expected or Intended Injury

"Badlly fnjury" or "property damage”
expected or interided “from the
standpoint of = the: dinsured. This

* exoluslon does not -apply to "bodily
- - Injury* resulting from the. use of

reasonable force to protect persons or

- property. -

- Contractual Liabil

"Bodity injury” or "property damage"
for 'wgtch thgflnsu'r_ed. s chbligated to
pay ‘damages by rféason of the
assumptlon of liabllity tn a confract or
agreement, This excluslon does not

g - apply to liablilty for damages:

391-100308 18

{1) -That the insured would have in the
absence of  the - dontract or

- agresment; or B
{2) Assumed .In. a contract or
- "agreement that .is an "“insured
contract”, provided - the "bodily
injury® or “property dama?e"
dgecurs  ‘subsaquent © te  the

G

.- execution” of ~the " confract. or
~agreement. - Solely - for  the

' purposss of [ability assumed in

= an "insured contract", reagonable
- attorney . .fees -.and - necessary
- |itigaticn expanses incurred by or
. for a party other than an insured
-~ aré -desmed -to be damages
~ becauge:.of "bodlly injury" or
- "property damage"; provided:

{a) Liabllity to-such party for, or
for. the-cost of," that “party's
defense’ - has ~'also  been
-assumeéd.  ins the . same
"insured contract®;-and

. (b).8uch - attornsy. fees! and

- +|itigation- expenses-are for

 defense of that party. agalnst

- awelvil-of -alternative: dispute

“resolution ~proceading  In

which damages to which this

. Insurance  applies - . are
alleged.

Liquor Liability.* * - -

Bodlly Injufy* oF “praperty damage”

for ‘which.any Insuréd may be held

“llable by reason of:’ |~ *
{1) Causing -or. contributing to the

intoxlca’tlon of éi}){jg@rson;

(2) The . fumishing:.-of  alcohollc
. .beverages to a person. under the
- legal drinking age ‘or ‘under the

~Infiignce of alcohal;-or

" (3) Any. stafute;  drdinance or

--regulation. relating:to the sale,
_gift, ~ distrbutlon . or . use of
! alcoholle beverages.. -

* This .exclusion .applies .even if the
. ofaims - Against..any . Insured allege
. negligence or other wrongdoing in:

(4) The - supebvision, ~ hiring,

- amployment,” '--*-tr%ai_nir\g‘J or.
. monitoring -of athers. by that
Jnsured;ors . o :

{5) Providing ot failing to provide
fransportation with respect to any
-person that may be under the
influenge of aldohal; ™ '

If the "occurrence” which caused the

"bodily Injury” or "praperty damage",

involved that which is deséribed In

paragraphs {1), (2) or (3) above,

However, this sxcluston applies only
If you are in the business of

- manufacturing, . distibuting, selling,

. premises,

Inoludes copyrighted materal of Insurance Services Offlcs, Inc., With Its permisgion.

serving - or_ furnishing alcoholic

-~ beverages.

For the purpose of thls exclusion,
- permitting a

person to bring
glcoholic - beverages on  your
premises for consumption on your
whather - uor.
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not a fee Is charged or a [lcense |s
required for such activity, Is not by
‘ltself considered the buslness of
selling, serving ar furnishing alcoholic
beverages, - o
. Workers' Cornpensation and Slmllar
Laws 1
~ Any obligation of the Insured under a
wotkers’ compensation, = disabllity
‘beneflts  ~ or ~  unemployment
~ ‘compensation [aw or any simllar local,
sfate, federal or forelgn law or
regulstion. .
. Employer's Liability
"Bodily Injury" to: :
{1) An "employee" of the Insured
arlsing out of and in the course of:
(a} Employment by the Insured; or
(b) Performing dutles related to
- the conduct of the Insured's
~ business; or
" {2) The spouse, chlild, parent, brother
. or sister of that "employse" as a
. consequence . of paragraph (1)
above,
Thig exclusion applies:
(8) ‘Whether the insured may be llable
- - as an efmployar or in any other
: capacity;and . - o
{4) To ~ any obligation -to share
: damages with or repay someons
else who must pay "damages
~ bacause of the Injury, ©
- This exclusion does not apply to
liability assumed by the Insured under
an "Insured contract’. .. -

.~ Pollution.

1) "Bodily _ Injury" ot ' “propert
~ darnags" arlsing out of the actual,
alleged or threatened discharge,
dispersal, segpage, migration,
release or escape of "pollutants®:

(a) At or fram any premises, site
© or location, which s or was at
any time owned or occupled
by, or rented or loaned to, any
insured. . However, this
fubparagraph does not apply

o:

(i) "Baodily injury" if sustalned
within a. buliding ~and
caused by smoke, fumes,
vapor-orsoot produced by
or - origlnatlnti; from
equipment -that Is used to
“heat, cool or dehumidify
the building, or equipment
that Is used to heat water
for parsonal use, by the

AN Hanover

Insurance Group..
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" bullding's occupants ar their
guests, :

(i) "Bodily Injury" or "property
damage” for-which you may
‘be held liable, If you are a
contractor and the owner or
lessee of such’ Brem!ses, site
or lecatlon has been added to

our ‘policy as an addltional
-Insured with respect to your
v ongog opetations

- performed for that additional
- Insured at that pfemises, site
~or  |osatlon  and  such
premises;, site or locatlon Is
hot-and never was owned or
occupled by, or rented or
loaned to;, any Insured, other:
than that additlonal insured;
or :

{ill) "Bodlly Injury" or "proEert

“'damage” arising out of hea
smoke. or fumes “from 4
" "hostlle fire";

(b) At or from any premises, site. or
location which 1s or was at any
time used by or for any insured
or others” for the handling,

- storage, “disposal,. processing or
© treatment of waste;

{c) Which are or were at any time

. transported, “handled, stored,
treated, disposed of, or
processod as waste by or for:

{i) Any Insured; or

~{il) Any person or organization
©for whom you msy be lsgally
- responslble; ar
{d) At or from any premises, slte or
location on which any insured or
any contractors or subcontractors
‘working directly or Indirectly on
any - Insured's  behalf  are
performing = operations i the
~“pollutants” are brought on or to
the premises, - slte or lacation In
~connectlon with ‘stich operations
“by such insured, contractor or
subcontractor.  However, thls
subparagraph does not apply to;

i) "Bodily Injury* or . "proper
“damage¥ arising 'c:»ufJ %f Y
the  escape of fuels,
lubricants or other operating
- flulds which are needed to
. ﬁerform the niormal electrical,

ydraull > ot
mechanicat functions

3911003 08 18 Includes copyvighted materlal of Insurance Sarvices Office, Ina., with Its parmission. Page 63 of 81




(o)

necessarr for the operation
of "moblle equipment" or
its parts,- i such fuets,
ubricants- - ar other
operating - flulds escape
from a - vehicle part
- deslgned to hold, store or
recelve them. This
axception does nof apply If
the "bodily Injury" or
- "property damage" arises
out  of the Intantional
discharge, dIsEersaI or
release of _the fuels,
tubricanis or other
operating fiuids, or If such
fuels, lubricants or other
operating flulds are
brought : on or fo’ the
premlises, site or location
with the Intent that they be
discharged, dispersed ot
- released as part of the
_-operations being
“performed by guch
nsured, ' contractor™ or
subcontractor;
il) "Bodlly Injury" or "propefty
o damage!f.sustatn_es v?ithln
a bullding énd caused by
the release  of gases,
fumes ‘or vapors from
materlals brought Into that
buifding In' connection with
- operafions being
petformed by you or on
your behalf by a contractor
or subcantractor; or

{iii) "Bodily injury” or "property
damage" atlsing out of
hegt, smake ar fumes from
a "hostile fire".

At or from any premises, site

or locaflon on which any

insured: or- any cohtragtors or
subcontractors ~ working
divectly or Indlrectly on any

Insured's - . behalf are

performlng operations 1 the

operations. are to test for,

" rhonltor, clean up, remove,

contain, freat, defoxify or
hautrallze, or in any way
respond to, or assess the
effects of, "pollutants".

{2) Any loss, cost or expense arlsing
out of any: '

3911003 02 16

)

Request, demand, order or
statutory ar regulatory
requirement thet any Insured
or others test for,” monitor,
clean Up, remove, contaln,
traat, detoxify or neutralize, or
in any way respond to, or
assess the  effects  of,
"sollutants”; or

Includes copyrighted material of insurance Services Offlee, Inc., with lis pertnlsslon,

- (b} Claim or "suit" by or on behalf

of a governmental authority for
damages --because . of - {esting
for, ‘monitoring,” cleaning " up,
removing, contalning, {reating,
detoxliying or .neutralizing, or

- In any way responding to, or
aseessing  the effects of,
"poilutants".

However, this paragraph does not
apply 1o lability for damages
because of "property damaga® that
the Insured would have In the
absence of such request, demand,
order or statutory ar regulatory
requiretment or such clalm or
"sult" by or oh behalf of a
governmental authority,

g. Alreraft, Auto or Watercraft

U]

()

(@) The. use of

Unmanned Alrcraft

"Bodlly injury", "property damage"
of "personal and advertising injury"
arlsing out of the ownership,
maintenance, use or entrustment
to others of any alrcraft that Is an
"unmanned alreraft”’. Use Includes
operafien  and ~ “lpading and
uploading®. - -

This paraFraph gd. (1} applies evan
if the clalms agalnst any Insured
allege negligence aor  other
wrongdoing In the . supervision,
hiring, . employment, tralning or
montiosing .of others by that
insured, If the "occurrance” which
caused the "bodily Injury" or
"property damage” or the offense
which caused the "personal and
advertlsing Injury” involved  the
ownership, malntenance, -Use or
entrustment to others of any
alrcraft that is an “"unmanned

" alreraft",

This paragraph g. {1) does not
apply to:.

7 ghother's
advertising idea In  your
"advertisement”; or

(b) Infringln upen  another's
copyright, ftrade dress or
slogan In your
"advertisement”.

Alrcraft (Other Than Unmanned

Aircraft}, Auto or Watercraft

"Bodity Injury" " or "property

damage" arlsing out of the

ownership, malntenance, use- or
enfrustment: to others of any
alreraft {other than "unmanned
alrcraft’), "auto" or watercraft
owned or operated by or rented or
loaned to any Insured. Use
Includes aperatlon and "loadlng or
unieading". :
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This paragraph ¢. (2) applies even
If the clalms agalnst any insured
aliege  negligence - or other
wrongdoing . in *the supservision,
hiring, employment, training or
monitoring . of others by  that
fnsured, If the "eccurrence” which
caused the “bodlly * Injury" ar
"property damage” or the offense
which caused the “personal and
advertising Injury" ‘fnvolved the
ownershlp, maintenance, - use or
enfrustment fo athers of any

aircraft (other than "unmanned

alroraft"), “auto” or wateroraft that
Is awned or operated by or rented
of loansd to any Insured.

Thie paragraph . g. (2),does not
apply to: o _
{(a) A watercraft while ashore on
premises you own or rent;
(b) A watercraft you do not own
thatls; . '
(i} Less than 51 feetiong; and
"{ii) Not belng used fo carry
parsons or property for a
charge;

 (c) Parking ‘an "auto” on, o on

the ways next fo, premises
ou own or rent, provided the
‘auto” is not owned by or
- rented or toaned to you or the
insured;

" (d) Liabllity assumed -under any

3911003 08 16

- "Iingured .contract’”  for- the
ownershlp, malntenance or
use of alreraft (other than
Junmanned-aireraft™y . or
‘walercraft; or

{e) "Bodily injury" or "property
damage" arising out of;

. {i) The operation of
tnachinery or equipment
that 1s aftached to, or part
of a land wvehicle that

would quallfy under the.

definition . of  “moblie
equipment" if It were not
subject to a compulsory or
financial responsibllity law
or other motor  vehicle
Insurance or motor vehicle
registration law where it is

licensed or princlpatly

garaged; or
(i} The operation of any of the
© following . machinery or

aquipment: )

1) Cherry pickers and
similar devices
mounted Tooen

automoblle or  trugk

Includes capyrighted maeterial of Insurance Services Office, Inc,, with its permission,
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chassls . and used to

ralse or lower
workers; and
2) Alr GOMpressors,

umps and generafors,
neluding  ~spraylng,
welding, bullding
_ cleaning, geophyslcal
exploration,  lighting
and well-gervicing -
equipment; or '
“ (i An  alrcraft other than
"unmanned alreraft") that Is:

{i) Charterad by, loaned to, or
hired by you wilth a pald
crew,; and

(i) Notowned by any Insured,

h. Moblle Equipment

"Bodily: in%ury" or "property damage®
arising out of; o
(1) The -transportation of “mobile
sgulpment"” by an "auto® owned or
operated by orrented or loaned to
- &hy insured; or

' {(2) The use of "mobile egulpmant" in,

or while in prastice for, or while
being © ~ prepared - for, -an
prearranged - raclng, spesd,
demalition or stunting activity,

War L :

"Bodlly Injury”, "propefty damage® or

"petsonal . .and advertising Tnjury”,

however caused, arlsing, directly “or
Indirectly, out of:

(1) War, Including undeclared or clvil
war;.

(2) Warllke action by a military force,
Including actlon In hindering or
defending against an actual or
expected - aftack, by any
government, sovereign or other
authority Using military personnal
or other agsnts; or S

{3) tnsurrection, rebellion,” revolution,

usurped power, or action taken by
govarnment authority in hindering
or dsfanding agains_t any of these.

Professional Services : :

"Bodlly injury", "property damage",
“personal  and - adverilsing injury®

. caused by the rendering of or failuré

to render any professional service,
advice or instrustion: _

{1) Byyou; or
{(2) Onvyour behalf; or

{3) From whom any of you assumed
liabllity by reason of a contract or
agreement,
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regardiess of whether any such
service, ‘advice -or Instructlon s
- ordinaty to any Insured’s profession.

Profssslonal services Include but are
npt [imited to: .

(4) Legal, accounting or adverilsing
services, notary, title ahstract, tax
preparatlon, real astate,
stockbroker, publishing, archltects
or Insurance services;

{5) Preparing, approving, or falling to
prepare  of  approve  maps,
drawings, oplnions,  reporis,
surveys, change orders, designs
or spacifications;

{8) Supervisory,  Inspsactlon or
engineering setvices;

(7) Medical, surglcal, dental, x-ray or
rursing services treatment, advice
ar Insfructlon;

. {8) Any health or therapeutic setvice
treatment, advice or instruction;

{8) Any service, treatment, advice or
nstruction for the purpose of
aprearance or skih enhancament,
halr removal or replacement or
personal grooming, ncludin% use
ar exposure to any:sun lamp,
tanning booth - or  other. similar
appliance; - ,.

{10)Optometry or optical or hearing

ald . servites - Including . the

prescribing,  preparation, - fitfing,
demonstration or dlstrlbution of
ophthalmic' lenses and ~ similar
products or hearing afd devices; -

(11)Body plercing services;

(12)Services In the practice of
" pharmagcy; :

(13)Management, Human Resource,
Testing, Medla or Public Relations
consulting services.

"This exclusion applies even If a claim
alleges negligehce  or -~ other
wrongdolng in the supervision, hiring,
employment, training or monitoring of
othars by an Ingured, 1 the
"oocutrence" which caused the *bodily
Ir}Jury" or "proparty damage®; or the
offanse which caused the "personal
and advertising injury", Involved the
rendeting of or fallure to render any
profassional service.

Damage to Property : |
"Property damage" to: '

{1) Property you own, rent or ocoupy,
including any ocosts or éxpenses
Incurred by you, or any other

~

m.

Includes copyrighted materfal of Insurance Services Offlee, he,, with ts permisslon.

person, organization or enfity, for
repalr, - - ° replacement,
enhancement,- restoration  or
malintenance of such’ pfopsrty for
any reason, Including preventlon
of in]hury to a person or damage to
ahother's property;

(2) Premises you sell, glve away or
- abandon, If the "property damage"”
~ arlses out of any part of those

. premises;

(3) Property Ioaned to you;

(4) Pearsonal property Iin the care,
custody or control of the insured;

(5) That -particular part of real
property on which you.or any
contractor  or  subcontractor
working directly or indirectly on
your behalf s  performing
operations, * If the "property
damage" arises out of those
operations; or . -

(6) That particudar part of any
property that must be restored,
repalred or roplaced because

~ "wyour  work®™ “was Incorrectly

performed on lt. '

Paragraphs {1}, (3) and {4) of this
excluslon do not apply to "property
damage" {other than damage by fire)
to premises, including the contents of
such Jnremlses, rented to you for a
peflod of 7 or fewer consecutive days,
A separate Limlt of Insurange applles
to Damage to Premises Rented to You
as described in- SECTION 6l
LIABILITY, D. Liability and Medical
Expenses Limlt Of Insurance,

Paragraph #2} of this excluslon does
not apply If the premises are “"your
work” and were - never occupied,
rented or held for rental by you,
Paragraphs (3), (4), (5) and (6) of this
exclusion do not apply to liability
assumed under . a sidetrack
agresment,

Paragraph (6) of this excluslon does
not a;éply to "property damage®
Included In the "products - completed
operations hazard".

Damage to Your Product

"Property damage" to "your I[grodu‘::t“

" arising out of it or any part of It,

Damage to Your Work

"Property damage" to “your work"
arlsing out of it or any part of it and
included In the "products - complated
operations hazard".

This exclusion does naot apply if the
damaged work or the work out of which
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the damage arises was performed on
your bshalf by @ subconfractor,

Damage to Impaired Property or
Property Not Physically Injured

"Property  damage" . to impaired
Er_operty“ or property. that has not
een physleally Injured, arlsing out of;
{1) A defect, deflclency, lnadequacy
or dangerous gondition in "your
product” ot "your work"; or

(2) A delay or fallure by you or
anyone acting on “your behalf to
Ferform- a.contract or agreement
n accordance with its terms.

This excluslon doss not apply to the

loss of use of other property arlsing
out of sydden and accidental physical
Injury to "your product" or "your work"
after It has baen put fo lts intended
. Recall of Products, Work or Impaired
- Property ‘ ,
Damages claimed for any loss, cost or
expense ngurred by you or others for
the loss -of use, wlthdrawal, recall,
inspection, - - repair, .. replacement,
adjustment, removal or disposal of:

(1) "Your product”; )

(2) "Yourwork;or
(3) "Impalred property"; -
if such ‘product, "work or -property 1s
withdrawn or recalled from the market
or from: use. by .any person or
organization because of a known ot

suspected . . . defact, daflciancy,
:?‘adequac'y or dangerous condition in

) Alrcraﬂf ' Praddcis,_. ‘Grounding " and

Testing . o _

(1) "Alrcraft products " or - rellancs
s upon any representation. . or

warranty made with such product;

{2) “The "grounding” of any afrcraft; or

{3) The "testing” of any alrcraft,

For. purposes of this . Exclusion, the

fallowlng definlflons apply: .~ .

{4) "Alrcraft Products" means:

{&) Alrcraft, Including but not
Hmited to misslles, spacecraft,
or any other alroraft goods or
products you manufaéture,
sell, handle or dlstribute;

(b} Alrcraft and .any . ground

support or gonltrol equipment
-used In connection therewlth; .

(c) Any product provided by the
‘insured and Installed or used
In connection with any alrcraft;

(d) Any 'tboiinf% used In Fespact to

any alieraft;
(e) Tralning and navigational alds,
Instructions, manuals,

blueprints, ~ englneeting or
other data In connasction with
any alreraft, -

(f} Any advlcs, 'service or labor
supplied with any alreraft; or

{9) Services you or others trading
“'under your name provide or
~racommend for use in the

manufacture, repailr,
'opar_ation, malntenance or use
of any aircraft. :

. (8) "Grounding" . means the

‘withdrawal of one or more alrcraft
from flight operations or the
Impasition of speed, passenger or
load restrictions on .such aircraft,
due to the exlstence of or alleged
or suspacted éxistence of any
defect, fault or condition: = =

{a} In such aircraft or any part
sold, handled of distributed b
you“or that ‘ls manufan’tured\f
assempled or processed by
-any other . person or
crganization according. to your

specifications,. - plans,
- suggestions, orders oy
drawings; or :

{b) With tools, machinery or other
~ equipment furnished fo such
persons’ or organizations by
you, o
whether such- withdrawn alrcraft
are owned ‘or operated by the
- game of dlfferent persons or
organizations, -~ ¢

"Grounding” shall bs deemed to
commence ‘oh the date of an
"occurrence” which discloses. the
necessity of "grounding” ot on the
date an aircraft Is flrst withdrawn
from service because of such
condition, whichever comes flrst,

{6) "Testing” means examination,
-observatlon,”  evaluation - or
measuring of the performance of
“alrcraft products”, while alther in
the alr or on the ground. -

Q. Distribution of Materlal in Violation of

- Btafutes
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"Bodlfy Injury"; "property damage" or
“personal .. and adveriteing In'lury"
“arising directly or indlrestly out of any
action or omlsslon that violates or is
alleged to violate; '

(1) The  Telephone  Consumer °

~ Protection Act (TCPA), including

- any amendment of or addifion to
~such law; or '

{2) The CAN-SPAM Act of 2003,
includlng . any emendment of or
addition to such faw; or

{3} The Falr Credit Reporting Act
(FCRA), and any amendment of or
addiffon to sush law, Including the
Falr ‘and  Acocurate  Credit
Transaction Act (FACTA); or

{4) An other laws, stafutes
ordinances or. regulations, that
address, prohiblt, or limit the
printing, dissemination, disposal,
collecting, recording, — sending,
transmitting, communicating or
“distribuflon of  material  or
Information. - '

Access Or Disclosurs Of Confidential

Or Personal Information And

Data-related Liability

Damageas arising out of: _

(1) Any access to or disclosure of any
person's  ‘or organization's
confldential or personal
information, Including patents,
trade = secrels, .  processing
methods, custottier lists, financial
informatlon, cradit card
information, health Information or
any other type of nonpublic
Information; or

(2) The loss of, loss of use of, damage
to, . corruption. of, inabllity to
access, or [nabllity to manipulate
elecironle data,

This. exclusion applies even |f
damages are clalmed for notification
costs,” credit monitoring expenses,
forenslc . expenses, publlc relatlons
expenses cr any other loss, cost or
expense [nourred b]\fl_ you or others
arlsing out of that which Is described
in paragraphs {1} or {2} above.

However, unless paragraph (1) above
applles, this excluslon doss not apply
fo damages because of "bodlly injury"”,

As used In this excluslon, electronic
data means Information, facts or
computer programs storad as or on,
created or used. on, or transmitted (o
or from computer software Including
systems and applications softwars), on
hard or floppy disks, CD-ROMs, tapes,
drives, cells, data processing

devices or.any other reposliories of
computer sdftware which are used
with - . electronically . controlled
equipment, . The - term - computer
programs, fefetred to . In  the
foregolng  desoription of electronic
data, means & Sef ‘of .related
slectronle Instruetlons which direct
the operatlons and funclions of a
computer or-device connected to (t,
which enable the computer or
device to recelve, process, sfore,
retrleva or send data.

Exciusions ¢, d,, e., g, b, and k., L., m,
n. and o. above do not apply to damage
to premises while rented to you or
temporarily ocoupled by you  with
Bermlsslon_ of the owher.. A separafe
amage to Premises. Rented ta You
Limit of Insurance applies to this
covérage as described In SECTION H -
LIABILITY, D. Liability and Medical
Expanses Limits of Insuranca, -

. Additiona! Exclusions Applicable Only to

"Personal and Advertising Injury"

This insurance doss not apply to: .

a. Knowing Violation - of Rights - of
Another o
"Personal and adveriising Injury"
caused by or at the direction of the
insured with the knowledge that the
act would viclate the rights = of
another and would Inflict "parsonal
and advertising Injury”. -,

h. Materlal Published With Knowledge
of Falsity - : o

"Porsonal and adverfising Injury”
arlsing  out of oral or written
publication, In any manner, of
materijal, If done 'b?f or at the
direction of the Insured with
knowladge of ifs falsity.

G.. Material Published Prior to Policy
Period : '
"Personal and advertising Injury"
arising out of oral or writtén
publication, In any manner, : of
materlal whose first publication took
place before the beglnning of the
policy period,

d. Criminal Acts

"Personal and advertlsing injury”
arlsing out of a criminal * act
committad by or at the direction of
the insured. '

e, GContractual Liability ,
"Personal and advertising injury® for
which the ‘insured has assumed
Habillty in a contract or agreement.
This exciusion does not apply to
liability for damages that the insured
would have In the absence of the
contract or agreement.
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f. Breach of Contract {2) Claim or "sult" b?/ or un hehalf of
"Personal * and advertlsing  injury" a governmental authority for
-arlsing out of a hreach of contract, damages because of testing for,
except an Implled contrast to use . “monitoring, cleaning up,
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another's advertising Idea In your
*advertisament". :

Quality or  Performance  of
Goods-Failure - fo  Conform  to
-Statements :

“Personal  and . advertising injury"
arlsing. out of the failure of goods,
products or services to conform with
any . statement of quality or
performance -~ made tn your
"advertisement". - o
Wrong Description of Prices
"Personal .and advertlsing Injury®
arising out of the wrong description of
- the price -of goods, products or
servlces atated In your
"gdvertissment”.

. Insureds In Medla and Internet Type
Businesses :

"Personal and  advérfising In ury"
committed by "an” Insured whose
“business Is: B
(1) Advertising, - broadeasting,
- publishing or telecas_ting;
2 De"s!gn'in% of determinlng content
- of web-sites for othars; or
{3) An ‘Internat search, access,
conttent or setvice provider,

- Howaver, this. excluslon ‘does not

apply to F. Llabllity -and Medical

Expenses Definitions, 15. “Parsonal and

Advertising Injury", paragraphs a., b.
c. . B . : T

and

For the purposes of this excluslon, the
placing of frames, borders or links, or
advertising, for "you or others
anywhere on the Internet, is not by
tself consldered - the business of
advertising, broadeasting, publishing
or telecasting. _ iy

Pollution

"Personal = and . advertising Injury"
arising out of the actual, alleged or
threatened  dlscharge,  dispersal,
$eepa?e, migration, release or escape
of "pollutants” at any time.

Pollution-Refated -

Any loss, cost or expense arising out
of any: L
{1} Request, demand, order or
statutory orregulatory requirement
~ that any Insured or others tast for,
monitor, clean-up, remove, contain,
‘tredt, - detoxify or
‘neutrallze, or : In . any way
'respond to, or assessthe effects
of, "pollutants"; or

removing, containing, treating,
detoxifying or neutfallzing, or in
any = way .respondmf? “to, or
assessln? the = effects  of,
"pollutants”, s

l.  Electronic Chatrooms or ~Bulletin
Eoards e : - )
"Personal dnd advertising Injury”
arlsing out of an electronis chatroom
or bulletin board. the Insured hosts,
owns or. ovar which the Insured

_exerclses coptrol. -~ .. . )
m. Infingement of Copyright, Patent,
- Trademark or Trade Secret . .

FPersonal and advertlsing ' injury"
arising out of the Infringement . of
copyrlght, patent, trademark, trade
~sacret or other Intellectual propert
rl%hts.' Under “this ‘exclusion,” Suc%
-~ othey Intellectual proper?r rights do
hot -include the use of .another's
advertlsing idea  “in- - your
"advertlsement”, L
However, this. exclusion does not
apply to - Infringement,: - in  your
- "advertisement”, of copyright, trade
- drgss or slogan. - - '

n. Unauthiorized Use of Ancther's Name
of Product - o

"Porsonal  and adverlising Injury”
-arising out of the unauthorized use
of another's name or.product I your
e-mall  address, domaln name or
metatags, or any. other slmilar
tactics to mislead another's potential
-customers. -~ -

. Additiofial Exclusions Applicable o

Medical Expenses Covarage Only

We will not pay expenses for "bodily

njury":

a. Any Insured .

To any insured, except "volurtser
workers',

b. Hired Person . ,
To a person hired to do work for or

on behalf of any insured or a tenant
- of any insursd. -

¢. Injury on Normaly Occupled
Premises

- To a person injured on that part of
premises you own or rent that the
person normally ocouples,

d. Workers' Compensation and Similar
Laws -

. .To a person, whether ornot an
"amployes” - of any
Insured, If benefits  for
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" the *bodlly injury" are payable of
must be provided under a workers'
compensation or . disabillty beneflts

law or a similar law,

e. Athlefic Activities _

" To aperson Injured while practicing,
Instructing ot participating In any
physlcal exerclses or games, sporis
or athletic contests. :

f. Products-Completed Operations

' Hazard _

Included within the ‘"products -
completed operations hazard",

g. Otherwise Excluded
Otherwise Excluded under SECTION
I} -~ LIABWLITY, B. Excluslons, f.

Applicable To Business Liabiiity
Coverage.

4, Additional Exclusions Applicable To Both
Business Liabillty Goverage and Medical
Expenses Coverage:

Nuclear Energy Liability Exclusion

This insurance does not apply:

(1) Under Business Liabllity Coverage,
to  "bodily injury" -af:- "property
damage™: :

- {a) With respect to which an Insured .

.under the pollcy is also an
insured under a huclear energy
llability’ policy Issued by fthe
Nuclear Ener?y Liabllity

- .- Insurance Assoclatlon, Mutiial
- Atomic Energy  Liabllity
Undarwilters or Nuolear
Insbrance Association of
Ganada, or would be an insured
under any such paolisy but for its
termination upon exhaustion of
its limlt of abliity; or

" {b) Resufting from the "hazardous
properties" of "nuclear material”
- and with respect to which:

{i) Any -person or organization
s required to  malntaln
financlal profection pursuant
to the Atomic Energy Act of

- 1954, or any law amendatory
thereof; or

{iy The insured is, or had this
golicy not been issued would
e, entitled to Indemnity
from the United States of
Amerlea, or any agency
thereof, under any
agreament entered into by
the United Stales of
America, or any agency
thareof, with any person or
organlization.
(2) Under Medical Expenses Coverage,

fo expenses Incurred with respect to
"podily  injury” resulting from the

"hazardous properties" of “nuclear

materlal* and arlsing out of the
operation of a "nuclear facillly" by
any person or organization,

Under Business Liabiiity Coverage,
to - "bodily -Injury" or. - "property
damage”  resuliing - ffam - the
"hazardous properties” - of the
"nuclear materlal®; if: ,

{a) The "nuclear materlal™

(i) ls at any "nuclear faclity”
owned by, or operated by or
- ph behalf of, an insured; or

() Has been discharged or
- dispersed therefrom;

{b) The ‘“nuclear materlal” Is
cohfained In "spent fugl" or
"wasie" at any time possessed,
handled, used, processed,
stored, transported or disposed

of by or on behalf of an Insured;

or : :

{c) The "bodily Injury" or "property
damage" arlses out of the
furnishing by an insured of
services, materlals, parts or
equlpment In connection with the
planning, ... canstruction,
maintenance, oparation or use of
-any "nuclear facllity; but if such
facility Is located within the
United States of Amerlca, Its
ferritorles - or possessions or
Canada, this Excluslon (3)
applies only - to " "property
damage" to such - "nuclear
facllity" - and any property
thereat, '

(4) As used In this excluslon;

{a) "By-product matetlal" has the
meahing given it in the Atomic
Energy Act of 1954 or in any law
amendafory thersof,

{b) "Hazardous properties" Include

~ radloactive, toxlec or explosive
propertles; :

{c) "Nuclear facillty" means:
(i) Any "nuclear reactor";

() Any  equipment or davice
designed or used for,

1) Separating the Isotopes
of uranitim or plutonium;

2} Processing or utlilzing
"spent fuel"; or

3) Handling, processing or
packaging "waste";

(iit) Any equipment or davlce
used for the processing,
fabricating or alloying of
"speclal nuclear material” if
at any time the total amount
of such material in the
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{e)

custody of the Insured af the
premises where such
equipment or device Is [ocated
conglsts of ‘or contains more

than 25 grams of plutonium or .

Uranfum - 233 or - any
combination thereof, or more
-than 250 grams of uranfum
235; S L
{iv) Any  structure, basln,
oxcavation, prémises or place
prepared or used for: the
storage or disposal of "waste";

and Includes the site on ‘Which anﬁ

‘of the foregolhg is located, a

operafions conducted on such slite
and all premises used for such
operatlons;

"Nuclear materlal" means "source
material®,  "spesial  nuclear
trraterial” or "by-product materlal";
"Nuglear ' reactor” - means . any
apparatus deslgned ‘or used to

Csustaln nuclear fissich In a

o

(9)

(0}

self-supportlng chaln reaction or
to coniain & orifical mass of
fisslonable material; o
"Property damage" incluties all
farms of radicactive cantamination
of property, - Lo :

“Source materlal® has  the

. meaning fglven .it ‘In- the -Afomic

Energy ‘Act of 1954 -or in-any law

-amendatory thergof,

*Special nucléar material" has the

“mearnling - gliven 1t In the  Atomle

-Energy Act of 1954 or In any |aw

- -gmendatory thereof,

{i

0

"Spent fue!* means any fuel

element or fuel componant, solid
or llquid, which has besn used or
sxposed to radiation In & "nuclear
reactor S S
"Waste” - means any waste
material: : S
{iy Contalning - "by-product
material® other than the
tallings or wastes produced by
the exiraction or conosntration
- of .uranlum or thorlum from
any ore processed primarlly
for s "source materlal
¢ontent; and
{1 Resulting from the operation
by any person or ofganization
of any “nuclear facility"

Included under-paragraphs () -

and (i} of ‘the deflnitlon of
"nuclear facllity".

C. Who Is Aninsured .
1. [If you are desighated In the Declarations

as

3814003 08 16
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. An individual, you and your spouse

are [nsureds, but only with respect to
the conduct of a business of which
you aie the sole ownsr,

. A partnership ar jolnt venture, you

are an Insured. Your members, your
artners and thelr spouses are also
nsureds, but only with respect to the
conduct of your buslness, -

. A limited Jiabllity company, you are

an insured. Your members are also
Insureds, but only with respect to the
conduct of vyour business. - Your

‘managers are Insureds, but only with

respect to thelr dutles as your
managats.

, An .organization other than a

partnership, Joint venture or limited

“llablilty company, yourare an insured.

Your - Yaxecuflve officers" and
directars are insureds, but only with
respect to their dutles as  your
offlcers..  or directors, our
stockholders are also Insureds, but
only with respect to thelr llabllity as

stockholders.

. A frust, you are an Insured., Your

trustees are also Insureds, but only

with  respect  to thelr dutles as

frustees.

2. Each of the following is also an Insured:.
a. Your "volunteer warkers" only while

performing  dutles related o the
conduct- of your buslness, or your
"employees”, other than eithér your
"execulive offlcers” {(f you are an
organlzation other than a

: I’:rartnershlp, joint venture or fimited

lability company) or your managers
(if you are -a . limited - liabllity
campany), but only for acts within the

. scope of thelr ‘employment by you or

while performing duties related to the
conduct of your business. However,
none  of these TMemployees" or
"volunteer workers" are insureds for,

(1) "Bodliy Injury" or "parsonal and
adVer?i,slng infury™ -
(a) To you, to your partners or.
members {If you are’ g
artnership or Joint venture),
0 youir members {if you are a
dimited ltabillt?r caompany), or
to a co-"employee" while In
the  course of his or her
employment or performing
duftes related {o the conduct
of your business, or to your
other "volunteer workers®
while  performing  dutles
related to the conduct of your
business ; '

(b) Tothe spouse, child, parent,
brother or slster of that co-
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"employee" as a consegusnce
of paragraph (1) (a) above;

(c) For which there is  any
obligafion to ‘share damages

with or repay someons élse’

~wWho  must- pay damages
because of the En1]ur
described in paragraphs “(5
or {1}{b}; or -
(d) Arising out of his or her
providing or falllng to provide
professlonal services,

(2) "Property damage” to property:
* {a) Owned, ocoupled or used by;
or

{b) Rented fo, In the care, custod
or conirol of, or over whic

- physical conirol is belng
exercised for any purpose by;

you, any of your “employees”,
"volunteer’ warkers", any partner
or  member Sif you are a
partnership or joint venture), or
any member (if you are a limlted
liability company).

b. Any parson (other - than  your
, *employee” or “voluntesr worker®) or
any organization while dcting as your
real estate manager,

c. Any person or organization having
proper temporary custody of your
property If you die; but only: '

1) With respect to llability arislnfg out
- of the malntenance or-use of that
praperty; and ‘
~{2) Until your legal tepreséntative has
bean appointed,

d. Your legal representative if you dis,
but only with respect fo dufies as
such, Thaf representative wlll have all

- your rights and duties under thls
policy. '

. Any arganization you newly acquiré or
fortn, acgulre or form, other than a
artnership, joint venture or limited
iability company, and over which you
maintain ownership or majorlty interest,
will qualify as a Named Insured If there 1s
no other similar insurance avallable to
that ofganizatlon. However:

a. Coverage under this provision is
afforded only untll the 90" day after
you acquire or farm the organization
or the eng of the JJO“CY period,
whichever is earlier; an

b. Business Llabllity Coverage does not
apply to: :
1) "Bodily injury" or "property
) damage" that occurred before you
acqulred or formed the
organization; and

{2) "Personal and advertising Injury"
arlsing out of an offense
- committed hefore you acquired
or formed the organlzation,

No paraon or organlzatien Is an Insured with

respect to the conduct of any current or past

partnership, Joint venture or limlted llabllity

compan}[ that is not shown as a Named
n

Insured _
. Liabliity .and Medical . Expenses Limits of

the Declarations,

Insurance

1.

Includes copyrightad maletial of lnsurange Sarvices Office, Inc., with lte permission.

The Limits of insurance under SECTION
l « LIABILITY shown in the Peclarations
and the rules below fix the most we will
pay regardlass of the number of:

a. Insureds; )
b. Claims made or "suits" brought; or

¢. Persons of organizations making
clalms or bringing "sults",

Subject to the A%gregate Limit identifled
In paragraph 5. below, the most we will
pay for the sum of all damages because

_of all;

a. “Bodlly lnjury";' "property 'damage“
and medical expenses arising out of
any onhe "ogalirrence”; and -

b, "Personal and advertlsing Injury”
sustalhed by any one person or
organization; _

ls the Llabllity And ‘Medical Expenses
Limit shown In the Declarations.

Subject to the Liabilly Ard - Medigal
Expenses Limif, the most we wlll pay for
all medical expenses because of "bodlly.
injury” sustalned by any ons person Is
the Medical Expénses Limit shown In the
Declarations. .

The Damage to Premises Rented o Yaou
Limit shown In the Declarations is the
mast we will p%y for damages because
of "property damage" to any one
premises while rented to you, or
temporarily occupled by you with
permission of the owner,

Aggregate Limits
a. The most we will pay for;
1) All "bodily Injury® and "propert
) damage” tha[l Is inciudsg hi) thg
"products-completed operations
hazard" is twice the Liability And
Medical Expensas Limt,
(2) Al
(a) "Bodlly imjury" and "property
damage” except damages
because of "bodlly (njury” and
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"property ‘damag‘e"' Included
in " the “products-completed
operations hazard";

(b) Plus medical expenses;
(c) Pius all- ‘'persenal and

adverlising Injury" caused by

offenses commltted; -

Is fwlce the Liability And Medical
Expenses Limlt. o

b. The Aggregate Limlts of Insurance
apply separately fo each of your
“"locations" owned by or rented to you.
"Locatlon” means premlses involving
the same of connscting. lots, or
premises  whose . connectlon - is
interrupted only by a street, roadway,
waterway or right-of-way of a rallroad.

8. The Limlis of Insurance of SECTION Il ~

LIABILITY apply separately. to sach
consecutive annual period and to any
remaining FBI‘IOd of less than 12 months,
starting with | _
Per]od shown 'In the Declarations, unless
he policy period: I extended after
Issuance for an addltional peried of less
than 12 months.-In. that: case, the
additional period will-be deemed part of
the last preceding perlod for purposes of
determining the Limits of Insurance.

Liability ~and - Metllcal - Expenses General

of-the insured's astate will not relleve us
of our obligatlons "under this Coverage
Duties i the Event of Occurrence,
Offense, Claim or Sult v
a. You must see to It that we are notifled
as 800N as practicable of an
‘occurrence” or an offense which may
result in a cfaim. To the extent
‘possible, notlce should inclu_g[_g:_ T
(1) How, when and  whers the
"ocourrence” or . offense . took
place; ' ,
(2) The names and addresses of any
injured persons &dnd withesses:
.and . '
(3) The nature and lucation of any
fnjury or damage arising out of the
“ocsurrence” or offense,

b. If a claim s made or "sult" is brought
agalnst any insurad, you must;*

(1) Immediately record the speclfics

of the -claim or "sult" and the date
received; and '

{2} Notify us as soon as practicable.

h the beginning of the policy -

Includes aopyrighted material of Insurance Services Office, Inc, with its permisslon,
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You must ses to It that we recelve
written notlee of the claim or "sult"
88 soon as practicable. '

c. You and any other Involved Insured
must: ' ' '

(1} Immediately send us coples of

any demands, notlcas,

. summonses or legal papers

recelved in connection with the
clalm or "sult™;

" (2) Authorize us to obtain records
_and other Informatlon;

{3) Cooperate with us In the
Investigation, ~or settlement of
the clalm or defense agalnst the
"sulfand - - -

(4) Asaslst us, Upon our request, in
the enforcement of any right
agalnst any = person  or
organization that may be llable
to the [nsured because of Injur

5701628

or damage to which this

Insurance may also apply. -

d. No Insured wlil, except at that

. Insured's own cost, voluntarily make

a payment, assumes any obilgation,

or Incur any eXpense, other than for
first aid, without our consent.

3. Lagal Action Agalnst Us

No person or organization has a righ_t

under this Coverage Part:

a. To Jaln us as a party or otherwise
- bring us into. a "suit' asking for
damages from e{n_nrln_sqre_c!; or _

b. To sue us on this policy unless all of
fts terms have been fully complied

a

with. .
A person or organization may sus us to

-recover on ah agread settlement oron a

flnal judgment against an Insured; but
we will not be llable for damages that
are not payable under the terms of this
policy or -that are in excess of the
apflicab!e_ Limit of Insurance. An agreed
seltlement means a settlement -and
release of liabllity signed by us, the
Insured  and the claimant’ or the
claimant's legal representative,

Sepatration of Insureds

Except with respect to the Limits of
Insurance  under SECTION I .
LIABILITY, and any rights or dutles
specifically asslgned in this Coverage
Part to the first Named Insured, this

Insurance applles:
a. As if each Named Insured were the
only Named Insured; and

b. Separately to each insured agalnst
whom dlalm Is made .or "sult" |3
. brought.
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F. Liahility and Medical Expenses Definltions

1

"Advartisement” means a notlce that Is
broadcast or published to tha general
public or speclfic market segments ahout
your goods, products or services for the
purposa of attracting customers or
supporters. For the purposes of this
definition;

a. Notices that are published Include
matetlal placed on the Internet or on
simlilar  elecfronic  meang  of
cormmunleation; and '

b. Regardln websites, only that part of a
website thai Is about your goods,
products or services for the purposes
of attracting customers or supporters
fs considered an advertisement,

"Auto" means: '

a. A land motor vehlcle, traller or

. semlitraller desligned for travel on

publlc roads, including any attached
machinery or eguipment; or

b, Any other {and vehicle that s subjact
to" a compulsory or flhnancial
responsibility law or ofher motor
vehicle Insurance law In the state
where it Is llcensed o©r principally
garaged. L

However, "auto" does hot Include "moblle

equipmeant”, ‘ _

“Bodily infury” “means bodfly injury,

glckness or disease sustalned by a

parson, including death resulting from any
df -these at ahy time. "Bodily Injury”
includes mental -anguish or other mental
injury resulting from "bodIly Injury",

4, *Coverage territory” means:

3911003 08 16

a. The Unlted States of Ametrica
{including . Its . terrltories  and
possessions), - Puerto Rlco  and
Canada; ' ,

b. - International watets or alrspace, but
only If the injury or damage occurs In
the course of travel or transportation
betwéen any  places Included In
Paragraph a. above; or

¢. All other parts of the world if the Injury
or damage 4rises out of:

{1) Goods or products made or sold
by you In the ferritory described In
paragraph a. ahove;

{2) The activities of a parson whose
home is In the tervitory described
in paragraph a. above, but Is away
for @ short time on your business;
or

(3) "Personal ‘and advertlsing tnjury”
offenses that take place through
tha Internet or similar electronic
means of communicatlon;

Includes capyrighted matertal of Insurance Services Cfftee, Inc,, with its parmission,

rovided the insured's responsibility
to pay damages Is determined in a
"sult" on the meslts in. the territory
described In paragraph a. above or
In a settlernent we agres o,

“Employee” Includes a "teased worker”,
"Employes” does not include &
"tamporary worker”, :

. "Exeoutive officer" means a person

holding any of the offlcer positions
created by your charter, constitution,
by-laws or any other simllar governing
document.

"Hostile fire" means one which becomes
uncontrollable or breaks out from where
it was Intended to be.

"Impalred  property" ~ means tangtble

Property,'eother than "your product" or

"your wark®, that cannot be used or Is

less useful because:

a. It incorporates "your product” or

© "wour work" that Is known or thought
to be defective, deflclent, Inadequate
" or dangeraus,; or o

b. You have falled to fulfill the terms of
a confract or agreement; :

If such property cdn be restored fo iise
by the repair, réplacement, adjustment
or removal of "your product® or “"your
work®, or. your fulfillng the terms of the
contract or agreement, E

"Insured confract” means:

a. A contract for a lease of premises.
However, that portion of the contract
for- a lease of. premises that
indemnifies  any  person or
organization for damage to premises
while rented to you or temporarily
occupled by you with permission of
the. -owner. s not an ‘insured
cantract”;

b, Asidetrack agreem_en‘t;' -

¢, Any easemsnt or license agreement,
except  In connectlon  with
constructlon or demelition
operations on ar within 50 faet of &
rallroad; .

d. An obligation, as required by
ordinance, fo indemnify a
municipality, excepi in gonnection
with work for a municipality;

e. An elevator malntenance agresment:

f. Thatpartof any other contractor

agreement pértalning  to  your
business - - (Including an
Indemnification of a municipallty in
connection with work petformed
for a municipality) under which
you assume the tort llabllity of
another party to pay for "bodily
- Injury* or  "property damage"
to a third person of organization.
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Tort  llability means a llability that
would be Imposed by law Inh the
absence of any contract or agresment.

Paragraph f. does not Include that part
of any contract or agreement:

(1) That Indemnifles a rallroad for

"bodlly Injury® or "property
damage"” arlsing - out  of
constriiction or demachtion

~ operations, within 50 fest of any
rafiroad property and affecting any
rallroad bridge or trestle, fracks,
road beds, tunnel, underpass or
grassing; : '

(2) That Indemnifies an architect,
engineer or surveyor for Injury or
damage arising out of:

{a) Preparing, approving or falfing
to prépare or approve maps,
drawings, oplnions, reports,
survéys,  change - orders,
. designs or speclfications; or

{b) Giving directions or

~Instructions, or failng to give
them, 'if that is the . primaty
cause of the Injury of damage;

(8) Under which the Insured, if an
- architact, en?fneer of suiveyor,
assumes llabllity ‘for an injury or

“damage arlsin out of the
Insured's renderlng or failure to
rendar  professional  ssrvices,
Insluding those llated In paragraph
{2} above and supervisory,
" inspection or
services,

10. "Leased worker" means & person leased

11,

12

=

3411003 08 16

to you by a labor leaslng firm under an
agreement hetweéen yolu and. the labor
lsasing firm, fo perform duties related fo
the conduct of your buslhess. "Leased
worker’ does not Include a "temporary
worker", = _ S
"Leading  or unloading" means the
handling of property:

a.  After it is.moved from the place where
it Is accepted for movement into or
onto an alroraft, watercraft or "auto”,

b. While it Is In or on an alcraft,
watercraft or "auto™ or '

¢. While It Is belng moved from an
aircraft, watercraft or "auto" to the
place whers [t [s finally dalivered;

but "oading or unloading" does not
include the movement of property by
means of a mechanlcal devlce, other than
& hand truck, that is not atiached to the

aircraft, watercraft or "auto”.

"Moblle equipment” means any of the
following types of land vehicles,
including any attached machinery or
equipment:

enginsering

G,

Includes copyrightad' materlal of Inslrance Services Office, Ino., with its permiasion,
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Bulldozers, farm machinery, forkllfts
and other vehliclas designed for use
principally off public roads;

Vehlcles maintained for use solely
on ,tor next to premises you own or
rent; :

Vehicles that ftravel on crawler
treads; . , ,

Vehidles, whether self-propslled or
not, on which dre  permanently
mounted;

{1) Power cranes, shovels, loaders,
diggers or drills; or -

(2) Road construction or resurfacing
equlpment such as graders,
scrapers or roflers;

Vehlcles not described in paragraphs
a, b, ¢ or d. above that are not
self-propelled and are maintained
primarily to - provide mobliity to
?ermanently attached equipment of
he following types: . -

(1) Alr compressors, pumps and
gensrators, Including spraying,
welding, . bullding - cleaning,
geophysical exploration, llighting
and well servicing squlpment; or

(2} Cherry - piokers —-and  slmilar
devices Used to ralse or lower
warkers; - :

Vehicles not déscribed In paragraphs
a, b, -¢. or d. above maintalned

: {Jr[marlly for purposes other than the
r

anspottation of persons or cargo,

However, self-propelled vehicles with
the following types of permansntly
attached equipment are not "mobile
equtipment" but will ‘be considsred
"autos™;

1) Fqu]pment ':_destgned < primarlly
or: : .

(a) Snow removal; _
{b) Road maintenance, but not

- construction or resurfacing;
or

(c) Strest clganing;
{(2) Cherry pickers and similar
devices mounted on automablle

or ftruck chassls and used to
ralse or lower workers; and

{3) Alr compressors, pumps and
generators, Including spraying,
welding,  bullding = ¢leaning,
geophysical -exploration, lighting
and well servicing equipment.

However, “moblle equipment” does

notinclude any land vehicles that

ggﬁwpu[so?&lﬂ??fnanclal rtgsponsibﬁity
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law or other motor vehlcle insurancs
law In the sfate where they are
licensed or principally garaged. Land
vehicles subject 1o a compulsory or

“financlal responslbllity law-or other
motor - vehicle insurance law are
consldered "autos",

13. "Ocourrence” means an  accldent,

14.

15

‘e, Oral or wiltten bubllcaﬂon

Including  continuous * or  repeated
exposure to * substantlally the same
genaral harmful conditions.

"Personal and advertising [njury" means
injury, Including consequentlal “bodily
Injury”, arlslng out of one or more of the
following offenses:

a. False  arrest, detention  of
Imprispnment; .

b. Mallclous prosecution;

¢, The wrongful eviction from, wrongful

entry Into, or invasion of the right of

private occupancy of a room, dwelllng

or premises that a person occuples,

- committed by or on behalf of lts
owner, landlord or lessor; -

d: Oral or written publicatlon, in any
{manner, of material that slanders or
libels 8 person or organization or
disparages = @  person's  or
organization's - goods, products or
sarvices, : :

in any
manner, of material that.violates a
petdon's right of privacy,;

£ The use of another's advertising idea
in your "advertisement”; or

. Infrln'gfng Upon another's copyright,
trade ~dress” or slogan in your
"advertisement”, - - -

"Pollutants” mean any sold, ligquid,
gaseous or thermal iritant  or
gontaminant, - Including - smoke, vapor,
soot, fumes, aclds, alkalis, chemlcals and
waste., Waste [ncludes materlals to be
recycled, reconditioned or reclalmed.

16. "Products - completed operations hazard";

3911003 08 16

a. Includes all . "bodily Injury" and
"property damage" oceurring away
from premfses you own or rent and
arlsing out of "your product” or "your
work" except:

{#) Products .that are still In your
physical possesslon; or

(2) Work that has not yet besn

~ gompleted ar ‘ghandoned.
Howevar, "your wark" will be
deemed completed at the earliest
of the following times:

(a) When all of the work called for
In your contract has been
completed, ‘

{b) When all of the work to bs
“done ‘at the Hob site has
been complsted [f - your
contract calls for work: at
more than one job slte.

(c) When that part of the work
done at the |ob site has
bean. put to Its Intended use
by any other person or
organlzatlon  other than

. another contractor or
subcontractor working on
the same projact.

Work that may need service,
malntehance, correction, repalr
or replacement, but which is
otherwise complete, will be
treated as completed. |
The "bodlily Injury" or "property
damage" must cecour away from
premises you own or rent,
unlgss your business Includes
the  selling handiing  or
distribution of "your product” for
© consumption on premises you
‘own or rent. o
b. Does not nclude "bodlly injury” or

"property damage® arlsing out of:

{1} The transportation of property,
unless the Injury or damage
arlses out of a condition in or on
a vehicle not owned or operated

- by you, and that condition was
created by . the "loading or
unloading” of that vehicle by any
insured; or :

(2) The existence K of - tools,
uninstalled  equlpment  or
- abandonhed or unused materlals,

17. "Property damage® means: -

a. Physical injury to tangible property,
including all resulting loss of use of
that property. All such loss of use
shall be deemed to oceur at the time
of the physical [njury that caused If;

b. Loss of use of tangible property that
s not physically Infured. All such
loss of uUse shall be deemed to
oceur at the time of the
"aceurrence” that caused it.

For the purposes of this [nsurance,
selectronic data Is not tanglble property.

As used -in this definltlon, electronic
data means Informatlon, facts or
programs stored as, created or Used on,
or transmitted to or from computer
software, Including systems and
applications software, hard or floppy
disks, CD-ROMs, tapes, drives, celPs,
data processing devices or any other
media  which are ~used. with
elsctronically cantrolled equipment,

Includes copyrighted matarial of lnsurance Services Qfflce, Inc., with its parmission. Page 76 of 81
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18. "Sult” means a clvil proceedinlg In which {2) The providing of or fallure to
dam,agreis bgcause of "hodily Iln]ury“ , provide warnings or Instructions.
"property  damage®, “personal  anc :
advertising infury” to which this Insurance ¢ E,? g?h:,? E,r'(ﬂ,‘;é‘;?‘*r;’r?{;%”}g O“Q?gggt‘gg
applles are alleged. "Sult" Includes: . for the use of others but not sold.

a. An arbltration proceeding I which " " '
such damages are clalmed and to 2, Yourwor_k:.
which the Insured must submilt or a. Means; .
does submlt with our consent; or . (1) Work or operatlons performed by
b. Any other alternative  dispute you or on your behaff; and
resolution proceeding In which such - {2) Materials, parts or equipment
damages are claimad and fo which furnished In connection with such
the Insured submits with our consent. work o operations,

19. "Temporary worker" means a person who b, includes: o
ls furnished to you fo substitute for a (1) Warrantles or tepresentations
pomenent “employes, on leate or ko et any fme Wit rospec
condltions, '_ ML S e

20. "Unmanned alrcraft” means ar_l_'aircraft work"; and L Y
thatls not: - ' (2) The providing of or fallure -to
a. Deslghed; _provide warnlngs or Instructions.

b, Manufactured; or
¢ Modifled after manufacture;

fo be controiled directiy by a person from
within or on the alrcraft.

21, "Volunteer worker" means a person who

SECTION 1l - COMMON POLICY CONDITIONS
APPLICABLE TQ SECTION {1 - PROPERTY AND
EGTION [l - LIABILITY) L

- A. Cancellation
1. The flrst Named [nsured shown In the

is not your "employee”, and who donates
his or her work and acts at the diredtion
of .and -within the scope of .. dulles
determined by you, and is not paid a fes,
salary- or other compensatien by you- or
anyone else for thelr work performed for
Yo, S o R

Declarations may cancel. thls policy by
mailing or deliverlng to..us advance
written notlce of cangellation.

. We may cancel this policy by maliing or

defivering to the first Named Insured
written notice of cancellation at least;

a. 5§ days before the effective dale of

22, "Your product":- cancellation If any ohe of the
a Means;. - _ following conditions exists at any
(1) Any goods or products, other than Fhlfgdggﬁcwat ls G‘_"’ere.d Property in
‘real property, manufaciured, sold, SRR
handled, “distributed “or dtsposed (1) The bullding has been vacant or
ofby: .- unoceupled - 80 . or more
Your - conseclitive days, Thls does not
{a) You; e _apply to: - SR
{b) Etl:gs rtradfm:j under- your (a) Seasonal unogcupancy; or
, o b} Buildings -In the courss of
{¢) A person or organization ( }. co’nstru%tion, renovation. or
whoss business ot assets you addltion T
_ have acquired; and Bulldings with 65% or ‘more of
(2 COft\tfﬁ'nI@m (otpter than_vefilicles){ fhe rontal Unlts or floor area
materials, parla or equipmen vacant- of  Unogccupled  are
furnished In connection with such y - ind.
goods or products. , mgs&?gm‘cﬁon.unoccupied under
b. Includes: _ . (2) After damage by a covered
(i) Warrantles or - representations cause of loss, permanant repalrs
-made at any time with respect to to the bullding: -
the fitness, quallty, durabllity, (2} Have not started, and
parformance or use of  “your ' b
product”; and . (b) Have not been cenfracted for,
C within 30 days of Initial payment
of loss.
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(3) The bullding has:
- fa) Ah outstanding order to
vacate; - : :

by An outstanding ~ demolltion
- order; or

{c) Been declared unsafe by
governmental authority.

{4) Flxed and salvageable Items have
beeh or are belng removed fron:
the building and are not belng
replaced, This does not apply to
such removal that s necessary or
Incidental to any ranovation or
remodeling.

(5) Eallure to.

(a) Furnish necessary heat, water,
sewer service or electrlcity for
30 consecutlve days or mors,
except during a perlod of
seasonal unoccupancy; or

(b) Pay propetty taxes that are
owed- and - have been
outstanding fof more than ona

year followlng ths date due, -

except that thls provision will
not applg where you are |n a
bona fide dis?ufe with the
faxing - authorlty regaiding
payment of such taxes.”
b. 10 days before the effective date of
- cancellation,  if we cancel for
nonpayment of premium. -

c. 30 days before the effective date of
cancellation if we cance! for any other
raason.

3, We will mall or deliver our hotice to the
flrst Naméd Insured's last mailing address
khown to Us,

4, Notice of cancellation will state the

effective date of cancellatlon. The policy
period will end on that date. '

5. Ifthis policy is cancelled, we will send the
first Named Insured any premium refund
due. If we cancsl, the refund will be pro
rata. If the first Named Insured cancels,
the refund may be less than pro rata. The
cancellation will be effectlve even if we
have not mada or offered a refund.

6. [fnotlce is malled, proof of mailing will be
sufflcient proof of notice,

. Ghanges

This policy contains  all - the agreements
batween you and us concernin& the
.ingurance afforded, The first Named
Insured  shown in the Declarationsis
authorlzed fo make changes in the terms
ofthis policy with  our consent, This
policy's terms can be

amended or walved only by endorsément
{ssued by us and made a part of this polley,

. Congcealment, Mistepresentation or Fraud °

This policy Is void in any case of fraud by
?/ou as It relates fo this pqlic{at any time. It
8 also void If ly_ou or any cther insured, at
any thme, Intenfionally econceals or
misrepresents a material fact congarning:

1. This policy;

2. The Covered Propetty;

3. Your interest In the Covered Property;
or '

4. A claim under this policy.

. Examination of Your Books and Records

We may examine and audit your books and
records as they relate to this policy at any
time. during the policy perlod and uL) to
three years afterward, We hava the right to
make copias of these books and records,

. Inspections and Surveys -

1. We have the right but not the duty to:

a, Make Inspections and surveys at
any time; ' :

b, Glve you rsport:s' on the conditions
we find; and - _

¢. Recommend changes.

2, We are not obligated to make any
Inspections,  surveys, reports  or
recammendations and any such actions -
we do undertake relate only to
insurabllty and the premiums fo- be
charged. We do not make safety -
Inspections, We do not undertake to
perform the duty of any person of
organization fo provide for the health or
safety of workers or the publlc. We do
not warrant that conditions:

.2, Are safe and healthful; or

b. Comply with laws, regulations,
codes or standards.

3. Paragraphs 1. and 2. of this conditicn
apply not anly fo us, but also to any
rating, advisory, rate service or simllar
arganization which makes insurance
Inspections, surveys, reporls ~ or
racommendatlons.

4, Paragraph 2. of this condition does not
apply to any inspections, surveys,
reports or recommendations we may
make relative to cerfification, under
state or municlpal statutes, ordinances
ar regulations, of bollers, pressure
vessals or slevators, '

. Insurance Under Two or More Coverages

If two or more of this pollcy's coverages
apply to the same loss or damage, you may
choose only one of these coverages to
apply to that loss.
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1. SECGTION | - PROFERTY, If two or more of
this coverage part's coverages apply to
the same loss or damage, we Wil not pay
morg than the actual amount of the loss or
damage.

2, SECTION [I - LIABILITY, it is our stated
intent that the varlous Coverage. Parts,
forms, endorsements or policles Issued to
the named Insured by us, or any company
affliated with us, do not provide any
duplication or QVer}ap of coverage for the
same clalm, "sult”, "occurrence®, offense,
accident, "wrongfui ‘act”. ot loss.- We will
not pay more ‘than the actual amount of
the loss or damage. - .

If this Coversge Part and any other
Coverage Part, form, . endorsement or
‘policy Issued-to the named insured by us,
or-any company affiliated with us, apply to
the same .. c{alm{ "sult", . ocourrence,
offense, accldent, "wrongfu! act” or loss,
the ‘maximum-Limit of lnsurance under all
such Coverage - .- Parts, - ~forms,
endorsements or policies combined shall

not exceed the highest applicable Limit of -

form, endorsement or pallcy. -
This conditlon dogs .ot apply to any
Excess or Umbrella Policy. lssued by us
specifically to apply as éxcess insurance
over this policy. e
G. Uiberalization .=~~~ ,
if we :adopt any revislon that would broaden
the .coverage under - this - policy - without
additional premium within 45 days prior to or
during - the. policy - period, -the broadened
coverage wlit Immediately apply to this policy.
H. Other Insurance - o
1. SECTION{-PROPERTY = = - . .
If -thete is other Insurance covering the
same loss or damage, we will pay only far
the :amount of covered loss. or damags-in
axcess of the amount due from that other
Insurance, whether yau can collect on it or
fof, But, we will not pay more than the

Insurance under any one Coverage Part,

appligable Limit of Instrance of SECTION |

« PROPERTY.
2. SEGTION I - LIABILITY

If other valid and collectible insurance is
gvailable to the [nsured for a joss we
cover under SECTION 1I - LIABILITY, our
obfigations are limited as foflows:~

a. - Primary Insurance

This insurance is primary excaept when
Paragraph b. -below applies.. If this
Jdnsurance s primary, our obligations
are not affected unless any of the

- other insurance s also primary. Then,
we will share with all that other
Insurance by the method described In
paragraph ¢, helow.

However, If you agree in a written
cohtract, wrlten agreement, - or
written permit that the Insurance
provided to any person or
orgaplzation  Included. as an
Additional  Insured . under - this
Coverage Part Is primary and
-hon-gontrbutory, we will not seek
contribution - from “any - other

"-insurance -avallable fo that Additional

Insured -which covars the Additional
Insured as a. Named Insured except:

{1} For the sole negligence of the

Additional Insured; or

- (2) When the Addltional Insured s

an Additlonal Insured under
another llabllity pollcy.

. Excess Insurance

Thizinsurance Is excess over:

{1} Any of the other. Insurance,
~whether - primaty, - ‘excess,
-contingent or.on any other basis:

(a) That - Is Fire, Extsnded
“Coverage, Bullder's . Risk,
‘Installation "Risk :or simliar
coverage for "your work™:

{b) That Is Property Insurance for

- premlses rented fo you or
temporarily oceupied by you

- with permission of the owner;

{c) That is Insurance purchased
by you to cover your liabjlity
as a tenant for’ "property
“damage” to premises rented
to you or temporaril
occupied . by -you - wit
- permilsslon of the swner; or

{d) ) the loss arlses gut of the

. mainténance .or use of
alreraft, "autos" or watercraft
to the extent not subject to

SECTION 1} - LIABILITY, -

Exciuslon g. Alrcraff, Auto or
Watercraft, and ..

(2) Any other primary  Insurance
avallable to you covering liabliity
for damages arlslng out of the
premises or operations, or the
products and - completed
aperations, for which -you have
been added -as-an additional
Insured by attachment of an
endorsement. , :

When this Insurance is excess, we
will have no duty under SEGTION M -
LIABILITY fo defend the ihsured
agalnst any "sult" Ifany other
insurer has &8 duty to defend the
inswred against that "suit". if no cther
Insurer defands, we wilt undesrtake to
do so, but we will be entitled to the
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insurad's rights against all those other
Insurers, -~ -~ .. : ‘

¢. When thls Insurance is excess over other
Insurance, we wlll pay only our share of
the amount of the 'loss, if any, that
excesds the sumof, '

{1) The total amount that aif such other
insuratice would pay for the loss in
ihe abssnce of this Insurance; and

(2) The total of -all deductible and
self-insured amounts under all that
other Insurance,

d. We wlll share the remaining loss, If any,
with any other Insurance that Is not
described In thls provision and was not
bought spacifically fo apply In excess of
the Limits of Insurance shown in the
Dectarations for thls Coverage.

e. Method of Sharing

If all of the other Insurance permits
contribution by equal shares, we willl
follow this method “afso. Under fhis
approach each Insurer contributes equal
amolnts until it has pald its applicable
LImit of Insurance -or none of the loss
remalns, whichever comes first, .

If any of the other insurance does not
permit contribution by equal shares, we
will contribute by limits. Under thls
method, each insurer's share Is based on
the ratlo of its -applicable Limit of
Insutance to the total applicable Hmits of
Insurance of all insurers.

f. When this. insurance is excess, we wlli
have no duty under Business Liability
Coverage to -defend any clalm or "suit'
that any other insurer has a duty fo
-defend. If no other Insurer-defends, we
wil{ - undertake to do so; but we wili be

~ entltled to the Insured's rghts agalnst all
those other Insurers.

L Premiums

{1, The first Named Insured shown In the
Declarations:

a. s responsivle for the payment of all
“premlums; and -

b. Wil be the payee for any return
pramiums we pay.

2. The premlum shown in the Declarations was
computed based on rates in effect at the time
the pollcy was Issued. On each renewal,
continuation or annlversary of the effective
date of thls polley, we will compute the

~

3.

premlum in accordance with our rates and
rules then In effect. - - : '

‘With -our consent,;you:rhay continte this

palley In force by paying ‘a continuation
premium for each slccessive one-year
period. The premtum must ba: - .

a. Pald to us prlor fo the annlversary

date; and .
b.. Deterimined  in  accordance with
~ paragraph 2, above, :

Our forms then in effect will applly. If yau
do not pay the continuatlon premium, this
policy wlll expire on the flrst anniversary
date that we have not recslved the
premium, : .

Undeclared exposures or change In your
busifess operation, acqgulsition of use of
jocations “may  ocour during - the pollcy
erfod that s not shown -in -the
eclarations. If so, we may require an
additional CEn'en'gium, That premium will be
determined in accordancé with our rates
and rules then in effect: g -

J.  Premium Audit

1

This pollcy Is subject to audit if a premium
designated as an advance premium Is
shown In the Declarations. We wlil
compute the final premlum due when we
determine your actual exposures.,

Premlum shown In this policy as advance
premium is 4 deposit premium only. Af the
close of each audit period; we  will
compute - the sarned premium for that
erlod and send notice to the first Named -
nsured, The due date for audit premiums
is the. date shown as the due date on the
bill. If the sum of the advance and. audit
premlums pald for the policy perlod Is-
greater than the earned premium, we will
return the excess to the flrst Named
Insured. RN :
The flrst Named Insured muist keep
records of the informatlon we need for
premium computatlon and send us coples
at such times as we may request.

K. ;l'rinl'lsfer of Rights of Recovery Agalnst Others_
o Us .

1. Applicable to SECTION | - PROPERTY

Coverage:

if any persan or organization fo or for
whom wa make payment under this policy
has rights {o recover damages from
another, those rights are transferred to us
to the axtent of our payment. That parson
or organization must do everything
necessary to secure our rights and must
do nothing after loss to Impair them, But
you may walve your rights against another
party in writing: :
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a Prior to loss to your Coversd
Property.

h. After a loss to your Coverad Property
only If, at time of loss, that party 1s
one of the following:

{1) Someone insured by this
insurance; |,

{2) A buslness firm:

(a} Owned or controlled by you;
or

{b) That ewns or controls you; or
(3} Yaurtenant.

You may also accept the usus! bills of
Iacﬂn? or shipping receipts limiting the
llabllity of carriers. '

This wili not restr]et your Insurance.

We walve any right of recovery we may
have agalnst any person or
organization with whom you have a
wrltten contract, permit or agreement
to walve any rights of racovery against
such person or organization because of
payments we make for' Injury or
damage arising out of your ongoing
operations or "your work" done under a
contract  wit that  psrson  or
otganlzation and Inoluded in the
"products-completed opetations
hazard".

This conditlon does not apply to
Medical Expenses Coverage.

L. Transfer of Your Rights and Dutles Under

This Policy
Your rights and dutles under this policy

2. Applicable to SEGTION Il « LIABILITY may not be fransferred without our written
Coverage: consant except In the case of death of an
individual Named Insured. If you die, your
If the Insured has rights to recover all or rights and dutles will ba transferred to your
part of any payment we have made fegal repressntative but only while that
under this Coverage Part, those rights legal representative s acting within the
are transferred to Us, The Insured must scope of thelr dutles as your legal
do nothing after loss to Impair such representative.  Unfll  your  legal
n%hts.” At our request, the Insured will representative Is appointed,” anyone with
bring "sult" or fransfer those rights fo us proper temporary custady of your property
and help us enforce them. will have your rights and dutles but only
wilth respect to that propetiy.
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