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21.67.100 D(7) - PRODUCT SUPPLY CHAIN

Where Cultivation Occurs
Cultivation will take place within the existing & proposed greenhouse structures on the
property.

Where the Product is Processed
Processing will take place within the two metal buildings on the property. Drying,
trimming and storing of cannabis are the activities that will take place within the
buildings. 3rd party processing will also take place within the two structures.

Required Testing of Cannabis or Cannabis Products
California regulations provide that compliance testing must be completed by a licensed
distribution license. Cultivators are allowed to perform R&D tests however those tests
do not qualify the cannabis or cannabis products to go to market. Most of the cannabis
or cannabis products will be sold to licensed distributors who will be responsible for
getting the testing lab to sample material.

If we decide to transfer the product to our own distribution license, we will follow all
testing requirements outlined in the regulations:

● Cannabinoids and terpenes
● Residual solvents and processing chemicals
● Residual pesticides
● Heavy metals
● Microbial impurities
● Mycotoxins
● Moisture content and water activity
● Foreign material

Transportation
Cannabis can only be transported by licensed distributors or transport only companies.
If selling a product to a licensed distributor we will ensure the product is transported
compliantly. One of two things will happen, either the distributor will come pick up the
product from our facility or we will transport it ourselves with our distribution license.

All transportation will be recorded via shipping manifests which will list:

● Name, license number, and premises address for:
○ The licensee who possesses the cannabis goods
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○ The licensee transporting the cannabis goods
○ The licensee receiving the cannabis goods

● Name and license number of any licensee involved in the activity or transaction
who is not shipping, transporting, or receiving the cannabis goods

● Date and time of activity
● Date and time of departure from first premises, and estimated time of departure

for subsequent premises if cannabis goods are being shipped from multiple
premises in one transport vehicle

● Estimated date and time of arrival at each receiving premises
● Driver license number for any person driving the transport vehicle
● Make, model, and license plate number of transport vehicles
● Name and type of cannabis goods to be transported

Upon receipt, the receiving licensee shall ensure the cannabis goods received are as
described in the shipping manifest and accept the cannabis goods in the track and trace
system. If there is a discrepancy between the cannabis goods received and the shipping
manifest, the receiving licensee shall document the discrepancy in the track and trace
system and any other relevant business records.

If the facility performs transportation via a distribution license, alternative fuel vehicles
will be utilized as required by Monterey County Code section 21.67. Initial plans do not
include making deliveries from the site. Using the operators distribution license will only
be used to move cannabis from greenhouses to processing buildings. This does not
require the use of motor vehicles.

Packaging & Labeling Criteria
All packaging & labeling of cannabis and cannabis products will follow all DCC (formally
CDPH) regulations. DCC is responsible for establishing statewide standards for
packaging and labeling of cannabis and cannabis products. In addition to DCC
regulations, The Medicinal and Adult-Use Cannabis Regulation and Safety Act
(MAUCRSA) includes basic requirements for how cannabis and cannabis products must
be packaged before sale.

The specific criteria we will follow is outlined on the following pages. These are
documents provided directly from DCC (formally CDPH) which include packaging
checklists, labeling checklists for cannabis (for flower and flower-only pre-rolls) and
labeling checklists for cannabis products (for manufactured cannabis products such as
edibles, concentrates, and topicals).
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