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Title
a) Adopt a Resolution making certain findings in accordance with California 
Government Code Sections 4217.10 et seq. and authorize the County Contracts Purchasing 
Officer to enter into a Master Energy Services Agreement, including the Power Purchase 
Agreement (PPA) Template, and other related agreements with Mynt Systems and their 
affiliates to implement and complete the proposed energy-related improvements to County 
facilities;

b) Authorize non-standard indemnification and insurance provisions in those documents; 
and

c) Provide other direction to staff as appropriate.
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Project overview
Sites:

1441 Schilling Pl.

1414 Natividad Dr.- 

Sheriff’s Public Safety 

Building

Future - 1410 Natividad 

Dr. County Jail

Key dates:

10/27/2020: Board 
approved Program Services 
Agreement

5/18/2021: 
Recommendations 
presented to Budget 
Committee

6/13/2023: Draft Capital 
Improvement Plan approved 
by Board

Benefits: 

Energy Savings $10M + 
over 30 years

Emissions Reductions

Resiliency

Framework for future 
projects, e.g. EV charging, 
energy efficiency, solar, 
etc…



 



 



 



Gov. Code Sec. 4217.12

(a)[…] a public agency may enter into an energy service contract and any necessarily related facility 
ground lease on terms that its governing body determines are in the best interests of the public agency if 
the determination is made at a regularly scheduled public hearing, public notice of which is given at 
least two weeks in advance, and if the governing body finds:

(1) That the anticipated cost to the public agency for thermal or electrical energy or conservation 
services provided by the energy conservation facility under the contract will be less than the anticipated 
marginal cost to the public agency of thermal, electrical, or other energy that would have been consumed 
by the public agency in the absence of those purchases.

(2) That the difference, if any, between the fair rental value for the real property subject to the facility 
ground lease and the agreed rent, is anticipated to be offset by below market energy purchases or other 
benefits provided under the energy service contract.



Contract 
Structure

Goal: Provide a 
framework for the 
County to more quickly 
implement sustainability 
projects. 



 



PPA Key Provisions
Pricing is set at $/kwh rate produced by 

system. Price escalates for 10 years. 25 

year term maximizes positive cash flow 

to County.

Performance Guarantee to County: 90% 

of solar production 

Options to purchase: The first day of 

years 7, 9, 11, 16, and 20.



Non-Standard Terms
Indemnification: MESA Article 10; PPAs Section 17 

Mutual indemnification provided to each party

Insurance,  PPAs Section 15

Commercial General Liability: Aggregate $4M, Personal $2M, $4M/occurrence during 

construction $1M during operation

Automobile liability: $1M

Workers Compensation: $1M/person, $1M/accident, $1M/disease

Professional Liability: $2M/claim & $4M aggregate during construction; $1M/claim & 

$2M aggregate during operation

Excess liability: $5M



FAQs
Will the electricity bill go down? Yes and no. 

PG&E costs will continue to rise, but not as much as they would have.

What does this cost the County? 

No capital costs upfront, the County only pays for the electricity the solar 
system produces. 

Maintenance: Who pays to maintain the systems? 

Mynt Systems Inc., they own the solar system and are required to maintain it.

Roof warranty: Will this void the warranties on our roof? 

No, Mynt warrants that they will not damage the roof during installation and 
will pay for any such damages, (14c PPA)



FAQs Pt. 2
Maintenance: What if we need to remove the system or shut down the system for 
repairs on our roof? 

The system is modular and can be shut down and removed. The County does 
not have to pay to for these removal costs, (6.11 Site Lease). County has an annual 
96-hour grace window where we are not required to pay for energy system would 
have produced (7d PPA).

What about the Jail project? 

We hope to bring this PPA to the Board soon.

What about On-Bill Financing and energy efficiency?  

This will be a future ESS to be approved by the Board.



Next Steps
Reimbursable Services Agreement: Sustainability Program → PWFP. Cost TBD

Permitting, Design, & Construction: 7-10 Months

Jail PPA & On-Bill Financing Project: Future Energy Services System Confirmation, return to Board.

Internal Financing Discussion: Staff to formalize and return to Board.

A: How to make PPA payments? 

Sustainability Program to receive appropriations from allocations from departments.

B: How to capture savings? 

Due to County-Wide Cost Allocation Plan (COWCAP), Sustainability Program to bill 
departments for savings, create fund to redeploy savings for future sustainability projects and 
Community Climate Action & Adaptation Plan goals.  



Timing Consideration
Self-Generation Incentive Program for Jail PPA

Incentive Amount: $744,000

PG&E Deadline: 7/27/2023

Need: The Board package considered today OR Board approved MESA with a Letter 

of Intent for the Jail PPA



Conclusion: Title
a) Adopt a Resolution making certain findings in accordance with California 
Government Code Sections 4217.10 et seq. and authorize the County Contracts Purchasing 
Officer to enter into a Master Energy Services Agreement, including the Power Purchase 
Agreement (PPA) Template, and other related agreements with Mynt Systems and their 
affiliates to implement and complete the proposed energy-related improvements to County 
facilities;

b) Authorize non-standard indemnification and insurance provisions in those documents; 
and

c) Provide other direction to staff as appropriate.
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