PHARMACY SERVICES AG!

THIS PHARMACY SERVICES AGREEMENT (the “Agreement”) {s by and between
County of Monterey, 4 political subdivision of the State of California, on behalf of the Monterey County
Health Department, (hereinafter “Covered Entity™) and CVS Pharmacy, Inc., on -behalf of itself and its
subsidiaries/affiliates (hereinafter “Retail Pharmiacy™). This Agreemerit shall become effective on the date
(“Effective Date™) on which it has been registered and made effective by the Health Resources and Services
Administration ("HRSA™). Retail Pharmacy and Covered Entity are each individually a “Party” and
collectively the “Parties”. The term “Pharmacy™ in this Agresment means the Retail Pharmacy.

WHEREAS, Covered Entity provides healthcare services to Eligible Patients at Covered
Entity eligible sites that have been registered with HRSA for inclusion in its public database (each the
“Covered Entity Site™ and collectively “Covered Entity Sites™);

WHEREAS, Covered Entity has engaged Wellpartner, L.L.C. (“340B Service Provider”)
to assist with Covered Entity’s administration of the Section 3408 pharmacy benefits management services
and ils relationship with Pharmacy for the Contracted Pharmagcy Locatmns (as defined below), and to act
as an agent for Covered Entity;

WHEREAS, Pharmacy has appropriate licensure in place in order to be able to provide
services described in this Agreement; and

WHEREAS, Covered Entity desires to engage Pharmacy to provide Pharmacy Services,
as defined in this Agreement, to Eligible Patients with respect to outpatient drugs purchased pursuant to
Section 340B.

NOW, THEREFORE, the Parties agree as follows:

L. The Parties.

{a) Covered Entity is a covered entity as defined in Section 3408 of the Public Health
Service Act (herein “Section 340B”) and is ellg:ble to purchase certain outpatient drugs at reduced prices
for use by Efigible Patienis (as defined below in Section 3) from drug manufactuters that have slgned a
pharmaceutical pricing agreement with the Unlied States Depariment of Health and Human Services
(hereinafier “DHHS”) and/or the manufacturers’ wholesalers. Covered Entity is subject to the requirements
of the 340B program including guidance issued from time (o time by HRSA (the “340B Program™). The
Parties agree that the terms and condltron_s_afthis Agreement shall apply to the Covered Entity, its Covered
Entity Sites and all Covered Entity registered child sites, A list.of the Covered Entity Sites registered in
the HRSA 3408 Program database as of the date on which this Agreement is executed are included as
Attaghment 1 to the applicable Addendum to this Agreement. The Parties agree that the list of Covered
Entity Sites will be automatically updated on the first day of éach calendar quarter to reflect sites that have
been added or removed from the HRSA database. Updates will be by reference only without the need for
either Party to revise the existing text of the applicable Addendum.,

(b The term “Retail Pharmacy™ applies only to the arrangement between Retail
Pharmacy and Covered Entity, Additional ferms and conditions specific to the Retail Pharmacy
arrangement are set forth-in Addendum A.
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£)) Pharmacy shall dispense 340B Processed Drugs (as hereinafter defined) to patients
determined to be Eligible Patients by Covered Entity (“Pharmacy Services™). Pharmacy shall provide
Pharmacy Services in accordance with all applicable State and Federal law and in accordance with the 3408
Program and the professional judgment of the dispensing pharmacist,

(b) Pharmacy agrees it will provide Pharmacy Services contracted for under this
Agreement at the site(s) listed on Aftachment 2 of the applicable Addendum (“Contracted Pharmacy
Locations™),

{c) In addition to Pharmaey Services, Pharmacy may provide medical services (¢.g.,
infusion) to Eligible Patients. The Parties understand and agree that Pharmacy provides such medical
services on its own behalf, and may bill responsible payers for reimburserent for those services for its own
account. Covered Entity s hot entitled to and will not receive any reimbursement obtained by Pharmacy
for medical services,

3. Eligible Patients. Covered Enlity represents and warrants that:

{a) Covered Entity shall be responsible for determining whether a patient is an Eligible
Patient and identifying such Eligible Patients to Pharmacy;

(b) Pharmacy shall be entitled to rely on the Covered Entity’s determination and
identification of Eligible Patients; and

(¢). Covered Entity will consider a patient as an “Eliglble Patient” under this
Agreerhent only if the individual meets the prescribed patient definition criterfa as set forth at 61 Fed. Reg,
55156 (Oct, 24, 1996), as may be amended from time to time by HRSA,

4, 3408 Processed Drugs, *3408 Processed Drugs" are defined as drugs that are covered by
this Agreement and applicable Addendum, processed. according to all 340B policies and procedures
established by Covered Entity, and able to be replenished by Covered Entity.

5 Maintainin Title. Covered Entity shall purchase 340B Pro¢essed Drugs and Covered
Entity shall maintain title to the 3408 Processed Drugs and shall assume all responsibility for establishing
the price of the 340B Progessed Dirugs subject to applicable Federal, State, and local laws,

6. Ship To, Bill To Agreement, A “ship to, bill to™ procedure shall be used by the Parties
pursuant to which -the Covered Entity shall order 340B Processed Drugs directly from the drug
manufacturer, a designated sales representative, or a drug w_h{;lqesaler, Covered Entity, or 340B Service
Provider on Covered Entlty’s behalf, shall artange for Covered Entity to be billed directly for purchased
3408 Processed Drugs. 340B Progessed Drugs will be shipped directly to Pharmacy,

{a) Pharmacy agrees to render all services provided under this® Agreement in
accordance with professional standards applicable to pharmacy services and in accordance with rules and
regulations of the applicable State Board of Pharmacy. Pharmacy shall have the right to refuse to serve any
Eligible Patient where such service would violate any statute, regulations, or professional standards
applicable to pharmacy services. Covered Entity acknowledges and agrees that it is responsible for
compliance with all legal and regulatory requirements under the 340B Program and represenis and warrants
that during the term of this Agreement Covered Entity will remiain in compliance with all reéquirements of
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the 340B Program. Phanmnacy is responsible to provide the Pharmacy Services under the terms of this
Agreement and makes no representation or warranty with respect to Covered Entity’s compliance with the
340B Program. Covered Entity and Pharmacy agree to follow the mutually agreed upon operational
procedures attached hereto as Attaghment 4 in the applicable Addendum (the “Operational Procedures™).
Any changes to the Operational Procedures must be approved in advance and in writing by Pharmacy,

h) Covered Entity acknowledges that Pharmacy enly works with 340B Service
Providers that have been mutually approved by both Parties prior to the Effective Date of this Agreement.
If Covered Entity subsequently chooses fo transition to a 340B Service Provider that the Pharmacy does
not work with, either party may choose to terminate the Agreement, which shall be effective prior to the
date on which the new 340B Service Provider begins providing services. Covered Entity acknowledpes
and agrees that in making a de¢ision to contract with a 340B Service Provider, it has riot and will not rely
on any statement or representation by Pharmacy or affiliates related to the qualifications and abilities of
any potentlal or actual 340B Service Provider. Covered Entity agrees to provide Pharmacy with a minimum
of sixty (60) days advance written notice prior to changing its 340B Service Provider. Such nofice shall
contain the name of the new 340B Service Provider and the new 340B Service Provider shall complete the
vendor assessment requirements set forth by Pharmacy as a condition of Pharmacy’s approval, Covered
Entity agrees and Pharmacy acknowledges that 340B Service Provider shall act solely as Covered Entity’s
agent with respect to administering 340B pharmacy benefifs management services and the Covered Enfity’s
relationship with'the Pharmacy. Covered Entity acknowledges and agrees that Pharmacy is relying on the
Covered Entity and 340B Service Provider and their systems, policies and procedures, including 340B
Service Provider's tracking system and information system (together, the “340B System™), and the
Operational Procedures, to support the Pharmacy Services.

©) Covered Entity agrees that it shall ensure that Pharmacy has reasonable access to
Drug Supply Chain Security Act (DSCSA) information held and stored by its whelesaler,

(d) Covered Entity agrees that it shall ensure that Pharmacy has reasonable access to
the 3408 Software System that will, among other things on behalf of the Covered Entity: (i) perform
automatic and ongoing review of claims adjudicated at the Pharmacies to determine 340B eligibility; (if)
facilitate ongoing inventory replenishment; (iii) produce revenue/expense reports forrevenue reconciliation
and applicable accountinig; and (iv) facilitate audits associated with the performance-of this Agreement,
Covered Entity agrees that access to the 340B System shall be in a mariner reasonably required by Pharmacy
and Pharmacy shall be entitled to rely on any document or inférmation provided by Covered Entity, 3408
Service Provider and the 340B System ds true and accurdte, Coveted Entity agrees that the Covered Entity
or 340B Service Provider shall perform required or routine mainitenance, upgrades and inspections on any
software included in the 340B System and will make any adjustments reasonably necessary to prevent the
diversion of 340B drugs to individuals who are not Eligible Patients.

8. Payment for Pharmacy Services. Pharmacy shall be timely pald by Covered Entity for
Pharmacy Services in agcorddnce with the terms provided in Atfachment 3 to the applicable Addendum of
this Agreement, Payment shall include a dispensing fee (the “Dispensing Fee™) for each preseription of
340B Processed Drugs fllled for Eligible Patients. The Partles have freely negotiated the terms of this
Agreement and neither has offered or received any inducement or other consideration from another Party
for entering into this Agreement. Pharmacy’s compensation 1s consistent with. fair market valye in arms-
length transactions for Pharmacy Services and is not determined in a manner that takes. into account. the
volume or value of any referrals or business otherwise generated between or among the Parties for which
paymerd may be made in whole or in part under a Federal or State- healthcare program, Nothing in this
Agreement shall be construed to require Covered Entity to make referrals of patierits to Pharmacy,
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9. Patient Choice, Pharmacy understands and agrees that Eligible Patients of Covered Entity
may elect not to use Pharmacy for Pharmacy Services. Iin the event that an Eligible Patient elects not to use
Pharmacy for such services, the patient may obtain the prescription from the prescriber and then obtain the
drug(s) from a phartmacy provider of his or her cholce,

10, Reports. Cavered Entity acknowledges that all information and reports related to the 340B
Processed Drugs will be provided by the 340B Service Provider, and not Pharmacy, Pharmacy will submit
claims for drugs dispensed by Pharmacy to 340B Service Provider to support the 340B Service Provider’s
reporting and tracking requirements to the. Covered Entity. The 340B. Service Provider shall prepare a
reconciliation report of 340B Processed Drugs no later than sixty (60) days from the date of termination of
this Agreement and submit that report to both Covered Entity and Phatmacy to be used as a basis for
negotiating a final reconciliation under the terms of this Agreement, The provisions of this Seetion 10 shall
survive the expiration or termination of this Agreement for any reason,

11. Prohibition on Resale or Transfer. The Parties agree that they will not resell or transfer
a 3408 Processed Drug ordered under this Agreement pursuant to Section 340B to an individual who is not
an Eligible Patient of Covered Entity, Covered Entity represents, warrants and agrees that it has established
and will maintain an overall system to ensure that only Eligible Patients receive 340B Processed Drugs and
that 340B Processed Drugs will be accounted for and tracked, Covered Entity acknowledges that it may be
removed from the 340B Program’s list of covered entities and made ineligible for 340B pticing should it
violate this Section.

12, Andits and Inspection.

(a) The Partles understand and agrée that a copy of this Agreement will be provided
upon written request to the Office of Pharmacy Affairs. [n addition, the Parties understand and agree that.
the Parties are subject to audit by HRSA and by -drug manufacturers who have signed a drug purchasing
agreement with HRSA, which audits may pertain to the Covered Entity's compliance with the prohibition
on drug resale or transfer and the prohibition on duplicate Medicaid rebates and discounts. The Parties
further understand that the HRSA has published guidelines for such audits. The Parties agree to cooperate
with such audits and ta cemply with applicable provisions of the audit guidelines and amendments thereto
that may be published from time to time.

() Pharmacy grants Covered Entity, and its duly autherized representatives, the right,
on behalf of Covered Entity, to audit its books and records, inoluding all electronic records, to verify and
ensure compliance with the duties, obligations and transactions outlined hereunder. Any such audit shall be
conducted during reasonable business hours, upon reasenable prior written notice, and in a manner so as
niot to. inferfere with the condizot of Pharmacy’s business, Pharmacy agrees to use commercially reasonable
efforts 10 coopérate with such audits in good faith.

(c) Pharmacy agrees to cooperate with Covered 'E'n’ﬂ‘t‘y to Identify necessary
information for Covered Entity to meet its ongoing responsibility of easuring that the contract pharmacy
services guidelines as promulgated by HRSA's Office of Pharmacy Affairs (“OPA™} are being complied
with and establish mechanisms to ensure the avaifability of that information for periodic independent audits
{no less frequently than anmually) that shall be performed by Covered Entity’s independent anditors, In
complying with these requirememts, Covered Entity will register with HRSA using the online Contract
Pharmacy Registration as required by OPA,

{d) Any payments made to either Party in excess of the payment amount due under
this Agreement because of errot, inaceurate claim, discrepancy, or any other reason may be recovered by
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the other Party. The recovering Party shall notify the other Party in writing of such excess payments and
shall have the nghl either to offset such excess payment amounts against any payments due to the other
Party or to require reimbursement from the other Party of stich excess payment amounts. If the recovering
Party requires reimbursement, the other Party shall have thirty (30) days from the date of notification to
reimburse the excess payment amounts, When the recovering Party collects amouiits due as a result of audit
compliance discrepancies, there shall be no collection, compensation or reimbursement from, or any
recourse dgainst, a patient for those amoints,

{® This Section |2 shall survive the expiration or termination of this Agreement for
any reason, '

13, Insurance. With respect to the performance of their obligations under this Agreement, the
parties agree to the Insurance Requirements set forth in Addendum 8.

14. Non-Assignment. This Agreement may not be assigned by any Party without the prior
written agreement of the other Party(ies), which agreement shall'not be unreasonably delayed or withheld;
provided, however, that the preceding restriction shall not apply to the assignment by a Party to an affiliated
company or any successor emtity through a sale, merger, or other similar transaction.

15, Term and Termination. This Agreement shall commence on the Effective Date and
continue for two (2) years (“Initial Term™) unless tepminated earlier for reasons described herein, Thereafter
this Agreement shall automatically renew for successive two (2) year terms (each a “Renewal Term™),
unless Pharmacy provides a written hotice of non-renewal to Covered Entity or Covered Entity provides a
written notice of mon-renewal to Pharmacy not less than thirty (30) days prior to the end of the Initial Term
or any Renewal Term. The Parties recognize that this Agreement will become. operational as scon as
practical following the date this Agreement is fully executed, but in no event earlier than the Effective Date.
Notwithstanding the foregoing, this Agreement may be terminated carly:

(a) By mutual agreement of Pharmacy and Cevered Entity;

{t Upoen prior written notice of a matertal reach of this Agreement by the non-
breaching Party to the breaching Paity, whieh is not clired to the reasonable satisfaction of the non-
breaching Party within thirty (30) days. The Party’s waiver or fallure to take action with respect to the
other Party’s failure to comply with any term or provision of this Agreement shall not be deemed to be a
waiver of the right to insist on future compliance with sych term. or provision;

(¢  Upon termination of Covered Entity’s eligibility as a Covered Entity under the
340B Program. Covered Entity agrees to provide immediate wrilten notice to Pharmaey of loss er
termination of its 340B eligibility, Termination shall be effective whether or not notice is provided by the
Covered Entity;

(d) By Pharmacy or Covered Entity without cause upon thirty (30} days priof written
notice to the other Party.

{e) The Covered Entity’s payments to-Pharmacy under this Agreement are funded by local,
state and federal governments, If funds from local, state and federal sources are niot obtained and continued
at a level suffi clcnt to allow for the Covered En § :purchase of the mdwaied quantxty of serv:cas, then

this Agreemem shall termmate meediatei_y, or o such date thereafter, as the Covared Entity may specify
in its notice, unless in the meanwnile the parties enter into a written amendment modifying this Agreement,
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16, Complianee With Laws. The Parties hereto shall comply with all applicable Federal,
Siate and local laws, rules, regulations and requirements, including but not limited to Federaf and State anti-
kickback laws, self-referral laws, and false ¢laims laws, Each Party is aware of the potential for clvil or
criminal penalties if the Party violakes Federal, State, or local laws,

17. Choice of Law. This Agreement shall be interpreted according to the substantive laws of
the State of California.

18,  Re tations of Pharmacy. Pharmacy represents and warrantsto Covered Entity that:

(@) it employs, and will continue to employ throughout the term of this Agreement,
sufficient qualified and credentialed personnel needed to manage and operate the Pharmacy and provide
the services anticipated hereunder in a timely, professional, competent and ethical manner;

)] it owns, possesses and employs, and will continue to employ througheut the term
of this Agreement, sufficient technology and equipment. as needed to manage and operate the Pharmacy
and provide the services in the manner anticipated hereuider;

() it will render the services hereunder in accordance with prevailing pharmaceuiical
and medical standards and will apply them in the same fashion to all patierits of Covered Entity; and

() it will render all services to Eligible Patients without regard to race, creed, color,
age, sex, sexual orientation, citizenship, marital status, veteran status, national origin, disability, religion,
arrest record or other protected status,

e)  its performance under this Agreement shall at all times comply with all
applicable federal, state and local laws and regulations.

19, Representations of Covered Euntity and Pharmacy, Covered Entity and

Phariacy each represent and warrant to the other that:

{a) all of its employees, agents, representatives and members of its workforce, whose
services may be used to fulfill obligations under this Agreement are or shall be approptiately informed of
the applicable terms of this Agreement and aré.under legal obligation, by contract or otherwise, sufficlent
to enable each of Covered Entity and Pharmacy to: fully comply with all provisions of this Agreement
including, without limitation, with respect to Pharmacy, the requirement that modifications er limitations
that Covered Entity has agreed to adhere to with regards to the use and disclosure of Protected Health
Information ef any individual that materially affects and/or limits the uses'and disclosures that are otherwise
permitted will be communicated to Pharmacy, in writing, and in a timely. fashion;

{b) they will reasonably cooperate with each other in the performance of the mutual
obligations under this Agreement; and

{c) to the best of their knowledge, neither they, nor their respective shareholders,
members, directors, officers, agents, employées or members of its workforce have been excluded or served
a nofice of exelusion or have been served with'a riotice of proposed exclusion, or have committed atiy acts
which are cause for exclusion, from participation in, or had ahy sanctions, or civil or criminal penalties
tmposed under, any federal or state healtheare program, including but not limited ro Medicare or Medicaid,
or have been convicted, under Federal or Sfate law (including without imitation a plea of nolo confendere
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or participation in a first offender deterred adjudication or other arrangement whereby a judgment of
conviction has been withheld), of a criminal offense related to (i) the neglect or abuse of a patient, (ii) the
delivery of an item or service, including the performance of management or administeative services related
to the delivery of an ftem or service, under a Federal or State healthcaré program, (iii) fraud, theft,
embezzlement, breach of fiduciary responsibility, or other financial misconduet in connection with the
delivery of a healthcare item or setvice or with respect to any act of omission in any program operated by
or financed in whole or in part by any Federal, State or local government agency, (iv) the unlawful,
manufacture, distribution, prescriptlon or dispensing of a controlled substance, or (v) interference with or
obstruction of any investigation inte any criminal offense deseribed in (i) through (tv) above, Bach of
Covered Entity and Pharmacy fiwther agrees to notify the other immediately after it becomes aware that
any of the foregoing representations and warranties may be inaccurate or may become incorrect,

20.

Representations of Covered Entie

. Covered Entity represents and warrants to Pharmacy
that: '

{a) it is a Covered Entity as defined in Section 340B and will remain such throughout
the term of this Agreement;

(b)  itwill be solely responsible for ensuring 340B Programcompliance;

fc) iU will be responsible for Covered Entity’s compliance with all Federal and State
taws, regulations and guidarice prohibiting duphcate discounting by: (13 carving eut from its definition and
determination of Eligible Patient any patient that i a beneficiary of Medicaid, Medicaid managed care,
ADAP coverage or other coverage if the use of 340B Processed Drugs for such patients results in:prohibited
duplicate discounts, and/or (2) making other arrangemerits to prevent duplicate discounting, when required,
including arrangements to comply with requirements applicable to covered entities or contract pharmacies
to identify 340B claims. andfor to submit 340B claims at legally or contractually specified pricing, with
Medtcaid agencies, Medicatd managed care organizations, ADAPs or other payers;

(dy (i) it has full right, power, and authority to eniter into this Agreement; (i) In doing
so; it will not viotate any othér agreement, judgment, erder, or dectee to which it is a party; and (iif) it has
taken all corporate action necessary to authorize the execution and delivery of this Agreement and the

performance of its obligations under this Agreement; and

(e) it will perform its responsibilities hereunder in & professional and diligent manner
consistent with industry standards reasonably applicable to the performanee thereof.

21, I ance. The Parties recognize that they are healthcare
providers within the meaning of the federal Health Insurance Portability and Accountability Act
(“HIPAAYY, The Parties acknowledge that as covered entities under HIPAA, each must comply with
HIPAA Rules concerning the confidentiality, privacy, and security of Protected Health Information as
defined in 45 CFR 160,103, and the regulations promulgated from time to time thereunder,

Covered Entity agrees that the 340B Service Provider is a Business Associate of the Covered: Entity
and that the Covered Bntity has entered into a Businiess Assoclate Agreement with the 340B Service
Provider requiring the 340B Service Provider to comply with the HIPAA Rules concerning the
copfidentiality, privacy, and security of Protected Health Information. Covered Entity agrees that
Pharmacy may transmit claims comtaining Protected Health Information to the 340B Service Provider acting
as the Business Associate and agent of the Covered Bntity under this Agreement, Covered Entity agrees
that it shall obtain Protected Health Information from the 340B Service Provider only relating to patients
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whoare Eligible Patients under this Agreement. The Covered Entity shall not request or receive Protected
Health Information from the 340B Service Provider relating to patients who are not Eligible Patients of the
Covered Entity.

Failure by either Party to abide by these requirements shall be a basis for immediate termination of
this Agreement,

22, Non-Disclosure.

(d) Non-Disclosure. In the course of performing under this Agreement, a Party miay
receive, be exposed to or acquire Confidential Information including but not limited to, all information,
data, reports, records, summaries, tables and studies, whether written or oral, flxed in hard copy or contajned
in any computer data base or computer readable form, as well as any information 1dentified as confidential
of the other Party (“Confldential Information”), Without limiting the foregoing, the Parties acknowledge
and agree that this Agreement, ingluding the pricing terms. of this Agreement, constitutes Confidentiak
Information, For putposes of this Agreement, Confidential Tnformation shall not include. Protected Health
Information, the security of which is provided for elsewhere. The Parties, including their respective
employees, agents or representatives (f) shall not disclose to any third party the Confidential Information
except as otherwise permitted by this Agreement, (ii) only permit use of such Confidential Information by
cmployees, agents and representatives having a need to know in connection with performance under this
Agreement, and (iil) advise each of their employees, agents, and representatives of their obligations to keep
such Confidential Information confidential. Notwithstanding anything to the contrary herein, each Party
shall be free to use, for its own business purposes; any ideas, suggestions, concepts, know-how or
techniques contained in information received from each other that directly relates to the performance under
this Agreement, This provision shall not apply to Confidential Information: (1) after it becomes publicly
available through no fault of a Party hereto; (2) which is later publicly réleased by a Party heretoin writing;
(3) which is lawfully obtained from third parties without restriction; or (4) which can be shown to be
previously known or developed by a Party hereto independently of another Party. The Agreement, including
reimbursement rates and pricing; is a public record subject to. disclosure pursuant to the California Public
Records Act.

(b) nforcement, Each of the Parties acknowledges and agrees that any breach by it
of any of the provisions of Seetion 22(a) (“Non-Disclosure™) would result in irreparable injury and damage
for which money damages would not provide an adequate remedy. Therefore; if a Party hereto breaches,
or threatens to commit a bréach of, Non-Disclosure, the other shall have the right and remedy (upon
compliance with any necessary prerequisites imposed by law upon the availability of such remedy), which
shall be independent and severally enforceable, and which shall be in addition to, and not in lieu of, any
other rights and remedies available to it under law or in equity, (including; without limitation, the recovery
of damages), to have the Non-Disclosure specifically enforced (without pesting bend and without the need
to prove damages) by any court having equity jurisdiction, including, without limitation, the right o an
entry against breaching Party of restraining orders and injunctions (preliminary, mandatory, temporary and
permanent), without posting bond and without the need to prove.damages, against violations, threatened or
acfual, and whether or not then continuing, of such covenants, The existence of any ¢laim orcause of action
by the breaching Party, whether predicated on this Agreement or otherwise, shall not constitute a defense
to the enforcement of the Non-Disclosure. In addition, any breach of the Non-Disclosure shall eonstitute a
material breach of this Agreement.

23 ndemnification/Limitation of Liability, Covered Entity shall defend, indemnify and
hold harmless Pharmacy, ils respective officers, directors, agents, representatives, successors, assigns, and
employees (the “Pharmacy Parties™) from and against any and all claims,losses, costs, damages and/or
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expenses Incurred by any Pharmacy Party as a result of any claim made by a third party against a Pharmacy
Party ‘to the exient arising out of Covered Entity’s negligence, willful misconduct, o breach of its
obligations, representations or warranties set forth in this Agreement, except to the extent such claims or
losses are caused by the negligence or willful misconduct of any Pharmacy Party, In particular, Covered
Entity shall defend, indenmify and hold harmless the Pharmacy Parties for any claim arising out of the
failure to comply with the requirements of ihe 340B Program,

Pharmacy shall defend, indemnify and hold harmiess Covered Entity, its subsidiarles and affiliates
and each of their respective officers, directors, agents, representatives, successors, assigns, and employees
{the “Covered Entity Parties”) from and against any and all claims, Tosses, costs, damages and/or expenses
incurred by any Covered Entity Party as a result of any claim made by a third party against a Covered Enitigy:
Party to the extent arising out of or refating to Pharmacy’s negligence, willful misconduct, or breach of its
obligations, representations or warranties set forth in this Agreement, except to the extent such claims or
losses are caused by the negligence or willful misconduct of any Covered Entity Party,

In no event shall Pharmacy or Covered Entity be liable to the other for any incidental, special,
consequential, or punitive damages as a result of the performance or any default in the performance of their
respective obligations under this Agreement; provided however it is understood by the Parties that fines
and penalties which may be imposed for violation of Federal or State laws or regulations arising from a
Party’s performance of or failure to perform its dutles under this Agreement shall not be deemed to
constitute incidental, special, consequential, or punitive damages under this Section 23,

24. Force Majeure. A Party’sdelay in, or failure of, performance under this Agreement shalfl
be excused where such delay or failure is caused by an act-of nature, fire or other catastrophe, electrical,
computer, software, fransmissions, communications or mecharical faflure, work stoppage, or delays or
faiture to act of any carrier or agent, or any other cause beyond such Party*s direct gontrol,

25, Entire Agreement, This Agreement, including. tHe: tecitals and all Addenda and
Attachments, represent the entire understanding of the Partiesin the subject matter hereof. Such attachments
are-incorporated herein and made-a part hereof. There are no other agreements or understandings among
the Parties, either oral or written, relating to the subject matter hereof. Any amendments to this Agreement
shall be in writing and signed by the Parties hereto, The Partics agree that to the externt that there is an
inconsistency or conflict between the terms and conditions of any Addenda and Attachment and this
Agreement, the terms and conditions of the Attachment or Addenda shall prevail.

26. Independent Contractors. The Parties to this Agreement are independent contractors,
and have no other legal relationship under or in connection with this Agreement. The provisions of this
Agreement do not, and are not intended to, create a partnership, joint venture, agency or employment
relationship among or between the Parties.

27.  Third Party Ben . This Agreement is intended for the sole benefit of the Parties
and does not create any third party beneficiary rights:

28, Operation of Law. In the event that this Agreement or any pari of this Agreement is
deemed to be contrary to local, State or Federal law by counsel for the Parties or, in the opinion of counsel,
presents substantial tegal risk to gither Party, the Parties agree to use their best efforts to make changes to
this Agreement to the minimum extent necessary to make this. Agreement consistent with applicable laws,
and to try to retain ag closely as possible the original terms reflected in this Agreefment. After the Parties
have used their best efforts, if this Agreement cannot be modified or amended to comply with applicable
law or mitigate the legal risk to the Parties in a way that is mutually agreeable to the. Parties, then Pharmacy
or Covered Entity may terminale this Agreement upon notice to the other.
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29, Survival, The provisions of this Agreement that by their nature are intended to continue
in their effect following expiration or termination of this Agreement, including all payment obligations,
shall survive any such expiration or termination of this Agreement,

30, Waijver, The failure of Covered Entity or Pharmacy to enforce at any time or for any
period of time any one or more of the provisions hereof shall not be construed to be a walver of the other’s
responsibilities or obligations under such provision(s) or of the right of a Party thereafter to enforce each
such proviskon,

31, Counterparts, This Agreement may be exceuted in one or more counterparts, each of
which will be considered an original, and al! of which taken together will constitute one and the same
instrument. Signature executlon by facsimile or other electronic méaris shatl be considered binding:

32. Notice. Any notice required to be given pursuant to the terms and provisions of this
Agreement shall be in writing and shall be sent by certified or registered mail, return receipt requested or
by overnight delivery by a nationally recognized courier, to the Parties at the addresses set forth on the
signature pages hereto, Notice shall be effective on the day it is received.

33, Non-Discrimintation. During the performance of this Agreement, Pharmacy and its
subcontractors, shall not unlawfully discriminate against any person because of race, religious creed; color,
sex, national origin, ancestry, physical disability, mental disability, medical condition, marital status, age
(over 40, or sexual ofientation, either in Pharmiacy’s employment practices or in the furnjshing of services
to recipients. Pharmacy shall ensure that the evaluation and treatment of its employees and applicants for
employment and all persons receiving and requesting services are free of such discrimination, Pharmacy
and any subcontractor shall, in the performance of this Agreement, fully comply with all federal, state, and
local laws and regulations which prohibit discrimination. The provision of services primarily or exclusively
to such target population as may be destgnated in this Agréeement shall not be deemed to be prohibited
discrimination.

[signatute page follows on next page|
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IN WITNESS WHEREOF, the Parties have executed this Agreement effective as of the date and
year first above written.

CVvs PHARM&X INC, —
/“"‘?:
By: / -—*\_‘\
Name fcbﬁmm / /-
Its:““""Sr, Difectbr. 340B
Date: ARG
Address: One CVS Drive S
HSA, MailStop 4036
Woonsocket, RI 02895

COUNTY OF MONTEREY
By:

Name: Elsa Jimenez

Its: Director of Health
Date:

Address: 1270 Natividad Road. Salinas, CA 93906

!9( mr"n—wﬁh P

ﬁ*ﬂg//@

!}' Fhf’%n G 3

Reviewed o4t

) ‘W" '_ I|\J’

LrOUﬂL_: o i linterey CTU{/7
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ADDENDUM A
ATTACHMENT 1-a

The Covered Entity Sites listed on this Addendum At achment 1-a shall be serviced by the
Contracted Pharmacy Locations listed on Addendum A Attach . Addendum A Affachment 1-a
shall be amended, as necessary, to include future Covered Entity sntes approved and registered with HRSA

OPAIS following the execution of this Agreement, as mutually agreed by both parties,

30BID | ENTITY NAME, I ENTILY ADDRESS CITY | STATE ZIP
FQHCILAO0ZA | COUNTY OF MONTEREY | 3155 DEFOREST ROAD MARINA | CA 93933
FOHCLADDZEB | COUNTY OF MONTEREY 1156 FREMONT STREET | SBASIDE CA 93933
FORCLAODZC | COUNTY GF MONTEREY 559 E ALISAL STREET, | SALINAS | CA 55505
SUITE 201
FOHCLAOO2D | COUNTY OF MONTEREY | 1441 CONSTITUTION BLVD, | SALINAS | CA 93906
- BLDG ISI,SUITE 16 - | . ... |
FQHCLAOO2E COUNTY OF MONTEREY | 1441 CONSTITUTION BLVD, | SALINAS | CA 93906
BLDG 400, SUITE 300
FQHCLAGO2G | COUNTY OF MONTEREY | 1441 CONSTITUTION BLVD; | SALINAS | CA 93906
o BLDG 200, SUITE:I0L | . .
FQHCLAGOZ) | COUNTY OF MONTEREY | 1441 CONSTITUTION BLVD, | SALINAS | CA 93506
BLDG 400, SUITE 201
FQHCLADO2K COUNTY OF MONTEREY 299 12 8T MARINA CA 93933
FQHCLAGOZM COUNTY OF MONTEREY | 1441 CONSTITUTION BLVD, | SALINAS | CA 93506
BLDG 400, SUITE 301
12
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ADDENDUM A

RETAIL PHARMACY

CONTRACT

:D PHARMACY LOCATIONS

The Contracted Pharmacy Locations listed on this Addendum A Attachmerit 2-a shall service the
Covered Entity Site listed on Addendum A Attachment 1-a. Addendum A Attachment 2-a shall be
amended, as necessary, to include future contracted pharmacy locations approved and registered with
HRSA OPAIS following the execution of this Agreement, as mutually agreed by both parties, In the event
there is a nonmaterial discrepancy between the information In the table below and on the 340B OPAIS
listing (e.g. a typographical error, punctuation, abbreviation), the 340B OPAIS listing shall control and the
Parties agree an amendment to this Agreement shall not be required.

STORE STORE ADDRESS STORE CITY STORE | STORE | BEA

NUMBER STATE ZIP | NUMBER
D300 662 E BORONDA RD |  SALINAS CA | 93906 | FLI170795
03050 268 RESERVATION RD MARINA CA 93933 | FLI1170682
09186 T10 E LAUREL DR SALINAS CA~ | 93506 | FL1170909
09320 686 LIGHTHOUSE AVE | MONTEREY CA 93940 | FL1170872
09349 347 B ALISAL ST SALINAS CA 93901 | FLI170733
09506 1140 § MAIN ST SALINAS CA 93901 | FL1170707
09802 2170 N FREMONT ST | MONTEREY CA 93940 | FL1170668
16447 2040 CALIFORNIA AVE | SAND CITY CA 93955 | FG5702940
16200 1640 N MAIN ST SALINAS CA | 93906 | FG5701467 |
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ADDENDUM A
ATTACHMENT 3

RETAIL PHARMACY
COMPENSATION FOR SERVI

l. It is undetstood and agreed that Retail Pharmacy shall receive a Dispensing Fee for each
successfully adjudicated claim for drugs dispensed by Retail Pharmacy to an Eligible Patient,

2. Retail Pharmacy's Dispensing Fee for Pharmacy Services shall be as follows:
(a) For Eligible Patients with third-party prescription insurance coverage:

$30.00 for each Brand Name Drug dispensed.
(b) For Eligible Patients without third-party preseription insurance coverage:
£30.00 for cach Brand Name Drug dispensed.

3. Beginning A'pril 1 following the Effective Date and each April | thereafter, thé Disperise Fee shall
adjust annually by an amount equivalent to any Increase in the Medical Care Commodities Index
(*CP1-U-MCC") as published by the United States Bureau of Labor Statistics, Such change shall
not-exceed five percent (5%) of the Dispensing Fee in any year and shall not be lower than one half
percent (0.50%) of the Dispensing Fee in any year. In the event the identifiad CP1-U-MCC ceases

to be published or updated, the Partics will substitute the approximate Consumer Price Index, Any
other changes in the Dispensing Fee must be agreed to in writing and approved by both Parties,
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ADDENDUM A

ATTACHMENT 4
RETAIL PHARMACY
OPERATIONAL PROCEDURES

These Operalional Procedures outline the parameters used to operationalize the Covered Entity’s Retall
340B Program,

Purpose

340B Service Provider will review eligibility, track the patients, prescriptions and drugs dispensed to 340B
eligible patients, and maintain a virtual inventory replenishment system on behalf of the Covered Entity
and the Retail Pharmaey.

Policy

It is the policy of the Covered Entity that all contract pharmacies will receive drug inventory
replenishments, For those drugs dispensed to Eligible Patients that reach or surpass the Unii of Issuance
{as hereinafter defined), 340B Service Provider will order replenishinent of Retall Pharmacy's drug
inventory, Inventory replenishment is subject to the agreed upon térms herein and the availability of the
drug from the wholesaler,

Definitions
1. *“Unit of Issuance™ refers to the package size of the drug as it i3 sold by the wholesaler,

2. “NDC? refers to the 11-digit National Drug Code and is the number assigned to-each drug and
inclodes information regarding drug, strength, manufacturer, package size, ete.

3. All other capitalized terms have the meaning ascribed to them in the Agreement, including its
other Attachments, to which this Attachment 4 Is attached.
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ADDENDLM A
ATTACHMENT d-a

RETAIL PHARMACY
PROCEDURES

A, Inventorv Tracking and Replenishment

1.

3408 Service Provider will track the quantity of each Drug dispensed to a 340B Eligible
Patient. “Drugs” include all prescription drugs (controlled and non-controlled substances), and
Qver the Counters (OTCs),

340B Service Provider will tally the quantities dispensed of 340B Processed Drugs and
determine the inventory to be teplenished to Retail Pliarmacy based upon the package size or
Unit of Issuance associated with the dispensed drug’s 11-digit NDC code.

Cash Claims. If mutually agreed upon, Covered Entity will define a 340B cash plan structure.
Covered Entity will issue and distribute identification cards with 340B Service Provider’s Bank
Identification Number (“BIN"} and Processor Control Nuinber (“PCN™) to Covered Entity
patients as applicable, Retail Pharmacy will adjudicate these claims fo the 340B Service
Provider BIN and PCN, 340B Scrvice Provider will evaluate the 340B eligibility and return
pricing based upon mutually agreed upon parameters in the 3408 discount cash plan structure,
340B Service Provider will reject any prescriptions that are not 340B eligible or respond with
whichever amount is the lowest of the usual and customary or 340B discount cash plan amount,

On a schedule ‘determined by the Retull Pharmacy, 340B Service Provider shall order, for
delivery to Relail Pharmacy, all drugs which have been determined to be eligible and have
reached a full package size but have not yet been delivered to Refail Pharmacy, Retall
Pharmacy s wholesaler will be-used as wholesaler for the purposes of replenishment, and is
subject to change upon the request of the Retail Pharmacy,

Generic Lawnch, 1f a new generi¢ drug s launched for an existing brand, Retail Pharmacy may
temporarily discentinue eligibility and replénishment for the brand NDC. Any claims with the
brand NDC that have not yet been replenished may be reconciled.

Controlled substances (other than Schedule 11) are included in the 340B. Service Provider
system and will be.replenished the same way as non-controlled substances,

Excluded Drugs. The following Drugs are excluded from the 3408 Program. All other drugs
excluded from the 340B Program tiust be agreéd upon in writing by both the Retail Pharmacy
and Covered Entity, '

a. Schedule IT controlled-substances,

b. Immunizations aid vaccines,

¢. Prescriptions adjudicatéd with a compound code MNational Council for
Preseription Drug Programs (“NCPDP") compound code field 406-D6 value *27).
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3. Onco the electronic inventory replenishment order has been submitted to the wholesaler, 340B
Service Provider will electronically verif‘y that the drug wholesaler has received the order,
Onge the drug wholesaler sends an invoice to 340B Service Provider on behalf of Covered
Entity for the Retail Pharmacy’s inventory repleénishment order, 3408 Service Provider will
electronically reconcile the drug wholesaler invoice with the 3408 drug replenishment order
baged upon the purchase order number,

9. Slow Moving Jfems.

a. Any drug that is dispensed that does not meet a Unif of Issuance within one-
hundred twenty (120) days since date of service will be reconciled on the following
Invoice (as deflned in Section B.1).

b. Slow Moving Partial Packages, Drugs are dispensed by-billing units but purchased
in manufacturer specified package. sizes, Al times, a part of a prescription will
cross a package size boundary causihg part of the prescription to be replenished
but not the full prescription. For exaimple: a package sized at 100 tablets is used
to replenish 2 prescriptions for 60 tablets each (fotal of 120 tablets for both
prescriptions), Both prescriptwns are Invoiced, ¥00 tablets are immediately
replenished, and the remaining 20 tablets wait for ¢enqugh subsequent claims to
arrive until they can be replenished. If the portion -of a ¢laim that is already
Invoiced does not meet a Unit of lssuance within 120 days of dispensation, the un-
replenished portion of ‘the prescription will be reeonciled on the. subsequent
Ihvoice, Covered Entity will remit payment to the Retail Pharmacy for the amounts
af the drugs in question at thie Wholesale Acquisition Cost (YWAC”), or Average
Wholesaler Price (A WP*) if WAC fs not available, for the NDC for that particular
drug, prorated according to the amount of drugs that cannot be replenished.

10, For all out-of-siock (“O0S™) drugs owed by Covered Entity to Retail Pharmagy, 340B Service
Provider will reorder these OOS drugs on subsequent imventory replenishment order, If,
however, after forty-five (45) calendar days from date of first order, the drug(s) remain OOS,
that portion of the drugs will be reconiciled on the following Invoice. If a 340B Discount Cash
Claim, Covered Entity will remil payment to the Retail Pharmacy for the amounts of the drugs
in question at the Wholesale Acquisition Price ("WAC"), or Average Wholesaler Price
(“AWP") if WAC is not available, for the NDC for that particular drug, prorated according to
the amount of drugs that cannot be replenished, If a third-party claim, Covered Entity will remit
payment 1o the Retail Pharmacy for the amounts of the drugs in question af the rate paid by the
Pharmacy to the Covered Entity orlginally.

11. Discontinued or Changed NDCs, Periodically, pharmaceutical manufacturers will discontinue
or change certain NDDCs, 340B Service Provider will report through the application for the
Relail Pharmacy and Covered Entity any such changes in ordér to prevent replenishment
apporturiity from accumulating for NDCs that cannot be.replenished. In the event that 340B
eligible claims are adjudicated for a discontinued NDC which tarinot be reversed, 340B Service
Provider will attempt to replenish said NDCs, and if unsuccessful, they wilt be reéonciled either
as OOS or slow moving items, in accordance with Sections A.9 or A, 10 above.
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12, Reprocessing Window: If new or additional Information causes the 3408 Service Provider to
re-designate a claim as 340B eligible that was originally deemed ineligible, any reprocessing
of such claims must be completed within thirty (30) calendar days from date of service. Other
than for inventory reconciliations ag described In Sections A.9 through A.11 above ar injtiated
at the Retall Pharmacy store location, Retail Pharmacy and Covered Entity agree that 340B
eligibility reversals will not be processed beyond thirty (30) calendar days from date of service.

13, Over Replenishment. In the event of over replenishment, at Retail Pharmacy’s election,
Covered Entity shall: (1) coordinate with the 340B wholesaler to arrange for the return of
drug(s), or (2) perform a financial reconciliation with wholesaler and manufacturer, Covered
Entity agrees that it is responsible for ensuring that any inventory feturn or financtal
reconciliation of inventory complies with atl 340B legal and regulatory requirements, including
but not limited to. any requirements to notify manufacturers, OPA/HRSA or others and to
malntain auditable records, and does not result in a violation of 340B diversion or resale
prohibitions. In.no event shall Retail Pharmacy be required to reimburse Covered Entity more-
than Retail Pharmacy’s own drug cost,

ims Processi voiges and Pavm

1. Onthe 1" and 15" of the month, 340B Seryice Provider shall prepare and electronically deliver
to Retail Pharmacy a reconeiliation which identifies all monies owed by Retail Pharmacy to
Covered Ertity (MInvoice"),

2, All claims meeting 340B- eligibility criteria will be held for thirty (303 days prior to becoming
available for invoicing and replenishment activity.

3, A Cash Claim will be included in the Invoice only if it satisfies the agreed upon criteria, as
defined in Operational Procedures Section A 3.

4. For each 340B-eligible claim, Retail Pharmacy shall owe Covered Entity an amount equal to
the reimbursement for the drug less the Dispensing Fee as determined by the executed
Agreement, Each eligible clalm shall be invoiced based on the unit-of issuance.

5. Within twenty (20) days from Invoice date, Retail Pharmacy shall remit payment thereof to
340B Service Provider, unless said payment date falls on a weekend or hohday, paymert shall
be promptly remitted on the following business day.

6. 340B Service Provider will distribute Covered Entity payments in accordance with 340B
Service Pravider contract terms,

1. Shutdown Procedure, In the event either Party decides to terminate the confractual
relationship, the following shutdown procedure must be utilized:

a.  Covered Entity shall cause 340B Service Provider to generate final recanciliation repatts,
including but not limited to a final invoice and final inventory report.
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b, Upon request, 340B Service Provider may place one last replenishiment order (30 day hold
is not applicable) to the drug wholesaler for Retail Pharmacy for all inventery due to Retail
Pharmacy, For items remaining under-replenished afler this order, Covered Entity shall
remlt payment to the Reta]l Pharmacy for the amounts of the drugs in question at WAC,
Over-teplenished drugs shall be reconciled as set forth in Seetion A.13 above.

¢. Final Reconciliation Reports, Final reconciliation report shali occur no Jater than sixty (60)
days from the date of termination of this Agreemeni,

D. Retail Pharma

ltem Agree to terms
Inventory Replenishiment Freguency Once weekly and subject to change by Pharmacy

Completed within thirty {30) days from dafe of

| 30B Eligibility Reversal Window service

$30.00 for insured and branded

| Dispensing Fee for 340B Processed Drugs $30.00 for uminsured and branded

- 340B Eligibility Retrospective Review (by Completed within thirty (30) days from daie of
Hospital! Adminigtrator) service
Invoicing It & T3 of each month
Payment Terms Within twenty (20) days of date of Invoice
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ADDENDUM B
to Pharmacy Services Agreement

by and between CVS8 Pharmacy, Inc., (“Retail Pharmacy™) and County of Monterey, a political
subdivision of the State of California, on behalf of the Monterey County Health Department,
(*“Entity” or “County™

This Addendum, dated as of the date of execution of the Agreement by both parties, amends,
modifies, and supplements the Pharmacy Services Agreement (“Agreement’) by and between
Retail Pharmacy and County, This Addendum has the full force and effect as if set forth within.
the Agreement, To the extent that any of the terms or conditions ¢ontained in this Addendum
may contradict or conflict with any of the terms and conditions of the Agreement, it is expressly
understood and agreed that the termis and conditions of this Addendum shall take precedence
and supersede the attached Agreement,

NOW, THEREFORE, Retail Pharmacy and County agtee that the Agreement terms and
conditions shall be amended, modified, and supplemented as follows:

Insurance,

Evidence of Coverage. Prior to commencement of this Agreement, Retail Pharmacy shall
provide a “Certificate of Insurance™ certifying that coverage as requlred herein has been
obtained, Individual endorsements-executed by the insurance carrier shall accompany the
certificate,

- This verification of coverage shall be sent to0. the: County’s Contracts/Purchasing Office, -
unless otherwise directed. Retail Pharmacy shall not'receive approval for services for work
under this Agreement until all insurance has been obtained as required and approved by
the County. This approval of insurance shall neither relieve nor decrease the liability of
Retail Pharmacy.

Qualifving [nsurers. All coverage, except surety, shall be issued by companies which hold
a current policy holder's alphabetic and financial size category rating of not less than A-
V11, according to the current Best's Key Rating Guide or a company of equal financial
stability that is approved by the County’s Contracts/Purchasing Officer.

Insurance Coverage Requirements. Without limiting Retail Pharmacy duty to indemnify,
Retail Pharmacy shall maintain in effect throughout the term of this Agreemenit a policy or
policies of insurance with the following minimum limits of liability:

Commercial General Liability Insurance, including but not limited to premises and
operations, including coverage. for Bodily Injury and Property Damage, Personal
Injury; Contractual Liability, Broad form Property Darnage, Products and
Completed Operations, with a combined single limit for Bodily Injury and Property
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Damage of not less than $1,000,000 per occurrence._(Note: Independent Retail
Pharmacys shall be required to maintain the required Commercial General Liability
insurance.y

Busi jomobile Liability Insurance, covering all motor vehicles, including
owned, leased, non-owned, and hired vehicles, used in providing services under
this Agreement, with a combined single limit for Bodily Injury and Property
Damage of not less than $500,000 per occurrence.

Vorket mpensation [nsurance, if Retail Pharmacy employs others in the
petformance of this Agreement, in accordance with California Labor Code section
3700 and with Employer’s liability limits not less than $1,000,000 each person,
$1,000,000 each accident and $1,000,000 each disease.

Professional Liability Insurance, if required for the professional service being
provided, (e.g,, those persons authorized by a license to engage in business or
profession regulated by the California Business and Professional Code), in the
amount of not less than $1,000,000 per claim and $2,000,000 in the aggregate, to
cover liability for malpractice or errors or omissions made in the course of
rendering professional services. If professional liability insurance is written on a
“claims-made” basis rather than an occurrence basis, Retail Pharmacy shall, upon
the expiration or earlier termination of this Agreement, obtain extended reporting
coverage (“tail coverage”) with the same liability limits, Any such tail coverage
shall continue for at least three (3) vears following the expiration or earlier
termination of this Agreement,

Other Insurance Requirements; All insurance required by this Agreement shall be issued
and executed by an admitted jnsurer authorized to transact insurance business in the State
of California. Unless otherwise specified by this Agreement, all such insurance shall be
written an an oceurrence basts, of, if the policy is not written on an occurrence basis, such
policy with the coverage required herein shall continue in effect for a period of three (3)
years following the date Retail Pharmacy completes its performance of services under this
Agreement,

The Retatl Pharmacy shall give the County at least thirty (30) days written notice in
advance of any endorsed reduction in coverage or limit, cancellation, ot intended non-
renewal thereof, Centificates of insurance ffom each subcontractor will be provided
showing each subcontractor has identical insurance coverage to the above requirements,

Commercial general [ability and auwomobile liability policies shall provide an
endorsement including the County of Monterey; its officers, agents, and employees as
Additional Insured with respect to liability arising out of the Retail Pharmacy’ work,
including engoing and complete operations, and shall further provide that such insurance
is primary insurance lo any instrance or self-insurance maintained by the County and thal
the insurance of the Additionat Insured shall not be called upon to contribute to a loss
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covered by the Retail Pharmacy’s insurance. (Note: Additional Insured status shall be
provided under a blanket endorsement.)

Prior to the execution of this Agreement by the County, Retail Pharmacy shall file
certificates of insurance with the County's contract administrator and the County’s
Contracts/Purchasing Office, showing that Retail Pharmacy has in effect the insurance
required by this Agreement. Retail Pharmacy shall file a new or amended certificate of
insurance within five (5) calendar days after any material change is made in any insurance
policy, which would alter the information on the certificate then on file. Acceptance or
approval of insurance shall in no way modify or change the indemnification clause in this
Agreement, which shall continue in full force and effeet.

Retail Pharmacy shall at all times during the term of this Agreement maintain in force the
insurance coverage required under this Agreement and shall send, without demand by
County, annual certificates to County's Contract Administrator dnd County’s
Contracts/Purchasing Office, If the certificate Is not received by the expiration date, Retail
Pharmacy shall have five (5) calendar days te send the certificate, evidencing no lapse in
coverage during the interim, Failure by Retail Pharmacy to maintain such insurance
coverage is a default of this Agreement, which entitles County, at its sole discretion, to
terminate this Agreement immediately,
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' ROUTING FORM - RQN #: N/

AGREEMENT

] AMENDMENT

Vendor Name: CVS Pharmacy, Inc. (CVS)

. Date: Q/L{/ ‘ﬁ’ ]

X BOARD REPORT FOR PRE-APPROVAL

Title/Brief Description of Document: Board Report and Contract Pharmacy Services Agreement with

CVS Pharmacy, Inc. (CVS) for dispensing 340B drugs to eligible Clinic Services patients. Term

becomes effective upon contract registration by Health Resources and Services Adminstration

(HRSA) OPAIS Database

Originating Dept.: 4000 - 8096 Dept. Contact WITH Phone #: Prisca Segovia 755-4939

This Agreement or Amendment requires Board Approval: Yes No I__-l

This Agreement requires an MYA: Yes

NOD

AGREEMENT TYPE

RQNSA — Standard Agreement

¢ | RQNNS — Non-Standard Agreement

RQNIT - ITD Standard Agreement

RQNIN - ITD Non-Standard Agreement

RQNPB - Pre-Board Standard Agreement

Non-Standard Board Agreement
(Not to be tracked within RQN)

[
U
[

Insurance & Endorsement Current

[
O

VDR & Non-Resident State Forms Verified

ROUTING AND APPROVALS*
Each Approving Authority is requested to forward the Service Contract to the next Approving Authority in
the order listed herein. Thank you.

Approving Authority: Approval Comments: Date
Initials Reviewed
1st ITD(for all ITD related N/A
contracts) P E i
2nd | County Counsel g ‘ o { — 7 :
(required) A7\ ee B A SH NS ‘5/ SIS
3rd | Risk Management ' i
(non-standard insurance and/or NIA
indemnity provisions)
4th Auditor-Controller Please call Prisca Segovia 755-4939
(required) when ready to pickup. DO NOT @y\;' 5/
INTEROFFICE
5th | Contracts/Purchasing -

(required)

Y,

a/9/9

Return to Originating
Department Instructions

Prisca Segovia Ext.4939

* |n the event that one of the approving authorities has an issue wi
document shall be returned immediately to the originating departmen
along with a brief written explanation regarding
department shall restart the routing process again
the approval process. The orig

MYA #: *Click here to enter text.

the issue. Once that issue is correcte
from the beginning by resubmitting the document through
inal Routing Form should be included for reference.

th the document and will not sign, the
t's key contact person identified herein
d, the originating




HEALTH DEPARTMENT
AUTHORIZATION - ROUTING FORM
(i.e., Agreements, Board Reports, Budget Committee Reports, Health & Human Services Reports)

Leo. File ID

Approval Process Complete

Submitted to COB

Agenda Date Contact Person | Prisca Segovia
Consent Phone 831-755-4939
Scheduled Date Needed
Bureau | Clinic Services =

Subject

Board Report and Contract Pharmacy Services Agreement with CVS Pharmacy, Inc.
(CVS) for dispensing 340B drugs to eligible Clinic Services patients. Term becomes
effective upon contract registration by Health Resources and Services Administration
(HRSA) OPAIS Database (ETA 1/1/2020)

Check

here if Yes/
ready for APPROVED BY: No Date Comments

Final
signature

Ready for Director of Health or Assistant Director of Health Signature
on Agreement for non-board item
Director of Health
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Bureau Finance Manager <
B - \{65 N } 25
Pre-Approval — (Required)
Health Human Resources
N/A
Pre-Approval - (if applicable)
Health Information Technology UL ” P4 tnexy
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