COUNTY OF MONTEREY AGREEMENT FOR PROFESSIONAL SERVICES
WITH SURVEYORS, ARCHITECTS, ENGINEERS & DESIGN PROFESSIONALS
(MORE THAN $100.000)*

This Professional Services Agreement (“Agreement”) is made by and between the County of Monterey, a
political subdivision of the State of California (hereinafter “County”) and:
Martin B. Feeney
(hereinafter “CONTRACTOR”).

In consideration of the mutual covenants and conditions set forth in this Agreement, the parties agree as
follows:

1. SERVICES TO BE PROVIDED. The County hereby engages CONTRACTOR to perform, and
CONTRACTOR hereby agrees to perform, the services described in Exhibit A in conformity with the terms of
this Agreement. The services are generally described as follows:

Provide_facilitation of the technical advisory committee and management of the stakeholders
facilitation/outreach efforts associated with the Salinas Valley Groundwater Basin Zone 2C study required

by Policy PS-3.1 of the 2010 Monterey County General Plan.

2. PAYMENTS BY COUNTY. County shall pay the CONTRACTOR in accordance with the payment
provisions set forth in Exhibit A, subject to the limitations set forth in this Agreement. The total amount
payable by County to CONTRACTOR under this Agreement shall not exceed the sum of § 139,420

3. TERM OF AGREEMENT. The term of this Agreement is from _date last signed by parties o

June 30, 2017 , unless sooner terminated pursuant to the terms of this Agreement. This
Agreement is of no force or effect until signed by both CONTRACTOR and County and with County signing
last, and CONTRACTOR may not commence work before County signs this Agreement.

4. ADDITIONAL PROVISIONS/EXHIBITS. The following attached exhibits are incorporated herein by
reference and constitute a part of this Agreement:

Exhibit A Scope of Services/Payment Provisions

Exhibit B Workers Compensation Insurance Modification

5. PERFORMANCE STANDARDS.

5.01.  CONTRACTOR warrants that CONTRACTOR and CONTRACTOR’s agents, employees, and
subcontractors performing services under this Agreement are specially trained, experienced, competent, and
appropriately licensed to perform the work and deliver the services required under this Agreement and are not
employees of the County, or immediate family of an employee of the County,

5.02, CONTRACTOR, its agents, employees, and subcontractors shall perform all work in a safe and
skillful manner and in compliance with all applicable laws and regulations. All work performed under this
Agreement that is required by law to be performed or supervised by licensed personnel shall be performed in
accordance with such licensing requirements,
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“Approved by County Board of Supervisors on

5.03. CONTRACTOR shall furnish, at its own expense, all materials, equipment, and personnel necessary
to carry out the terms of this Agreement, except as otherwise specified in this Agreement. CONTRACTOR
shall not use County premises, property (including equipment, instruments, or supplies) or personnel for any
purpose other than in the performance of its obligations under this Agreement.

6. PAYMENT CONDITIONS,

6.01. CONTRACTOR shall submit to the Contract Administrator an invoice on a form acceptable to
County, If not otherwise specified, the CONTRACTOR may submit such invoice periodically or at the
completion of services, but in any event, not later than 30 days after completion of services. The invoice shall
set forth the amounts claimed by CONTRACTOR for the previcus period, together with an itemized basis for
the amounts claimed, and such other information pertinent to the invoice as the County may require. The
Contract Administrator or his ot her designee shall certify the invoice; either in the requested amount or in such
other amount as the County approves in conformity with this Agreement, and shall promptly submit such
invoice to the County Auditor-Controller for payment. The County Auditor-Controller shall pay the amount
certified within 30 days of receiving the certified invoice.

6.02. CONTRACTOR shall not receive reimbursement for travel expenses unless set forth in this
Agreement.

7. TERMINATION.

7.01. During the term of this Agreement, the County may terminate the Agreement for any reason by
giving written notice of termination to the CONTRACTOR at least thirty (30) days prior to the effective date of
termination. Such notice shall set forth the effective date of termination. In the event of such termination, the
amount payable under this Agreement shall be reduced in proportion to the services provided prior to the date of
termination.

7.02. The County may cancel and terminate this Agreement for good cause effective immediately upon
written notice to CONTRACTOR. “Good cause” includes the failure of CONTRACTOR to perform the
required services at the time and in the manner provided under this Agreement. If County terminates this
Agreement for good cause, the County may be relieved of the payment of any consideration to
CONTRACTOR, and the County may proceed with the work in any manner, which County deems proper, The
cost to the County shall be deducted from any sum due the CONTRACTOR under this Agreement.

8. INDEMNIFICATION.

8.01 For purposes of the following indemnification provisions (“Indemnification Agreement”), “design
professional” has the same meaning as set forth in California Civil Code section 2782.8. If any term, provision
or application of this Indemnification Agreement is found to be invalid, in violation of public policy or
unenforceable to any extent, such finding shall not invalidate any other term or provision of this
Indemnification Agreement and such other terms and provisions shall continue in full force and effect. If there
is any conflict between the terms, provisions or application of this Indemnification Agreement and the
provisions of California Civil Code Sections 2782 or 2782.8, the broadest indemnity protection for the
COUNTY under this Indemnity Agreement that is permitted by law shall be provided by CONTRACTOR.
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8.02_Indemnification for Design Professional Services Claims:
CONTRACTOR shall indemnify, defend and hold harmless COUNTY, its governing board, directors, officers,
employees, and agents against any claims that arise out of, or pertain to, or relate to the negligence,
recklessness, or willful misconduct of the CONTRACTOR, its employees, subcontracters, and agents in the
pertormance of design professional services under this Agreement, excepting only liability arising from the sole
negligence, active negligence or willful misconduct of the COUNTY, or defect in a design furnished by the
COUNTY.

8.03 Indemnification for All Other Claims or Loss:

For any claim, loss, injury, damage, expense or liability other than claims arising out of the CONTRACTOR s
performance of design professional services under this Agreement, CONTRACTOR shall indemnity, defend
and hold harmless COUNTY, its governing board, directors, officers, employees, and agents against any claim
for loss, injury, damage, expense or liability resulting from or alleging injury to or death of any person or loss of
use of or damage to property, arising from or related to the performance of services under this Agreement by
CONTRACTOR, its employees, subcontractors or agents, excepting only lability arising from the sole
negligence, active negligence or willful misconduct of the COUNTY, or defect in a design furnished by the
COUNTY.

9.0 INSURANCE.

6.01 Evidence of Coverage:
Prior to commencement of this Agreement, the Contractor shall provide a “Certificate of
[nsurance” certifying that coverage as required herein has been obtained. Individual endorsements
executed by the insurance carrier shall accompany the certificate. [n addition the Contractor upon
request shall provide a certified copy of the policy or policies,

This verification of coverage shall be sent to the County’s, Contracts/Purchasing Department,
unless otherwise directed. The Contractor shall not receive a *“Notice to Proceed” with the work
under this Agreement until it has obtained all insurance required and such, insurance has been
approved by the County, This approval of insurance shall neither relieve nor decrease the liability
of the Contractor,

9.02 Qualifving Insurers:

All coverage’s, except surety, shall be issued by companies which hold a current policy holder’s
alphabetic and financial size category rating of not less than A- V11, according to the current
Best’s Key Rating Guide or a company of equal financial stability that is approved by the
County’s Purchasing Manager.

9.03 Insurance Coverage Requirements: Without limiting CONTRACTOR’s duty to indemnify,
CONTRACTOR shall maintain in effect throughout the term of this Agreement a policy or
policies of insurance with the following minimum limits of liability:
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Commercial general liability insurance, including but not limited to premises and operations,
including coverage for Bodily Injury and Property Damage, Personal Injury, Contractual Liability,
Broadform Property Damage, Independent Contractors, Products and Completed Operations, with
a combined single limit for Bodily Injury and Property Damage of not less than $1,000,000 per
occurrence.

U Modification (Justification attached; subject to approval).

Business automobile liability insurance, covering all motor vehicles, including owned, leased,
non-owned, and hired vehicles, used in providing services under this Agreement, with a combined
single limit for Bodily Injury and Property Damage of not less than $1,000,000 per occurrence.

U Modification (Justification attached; subject to approval).

Workers’ Compensation Insurance, if CONTRACTOR employs others in the performance of this
Agreement, in accordance with California Labor Code section 3700 and with Employer's Liability
limits not less than $1,000,000 each person, $1,000,000 each accident and $1,000,000 each
disease.

U Modification (Justification attached; subject to approval).

Professional liability insurance, if required for the professional services being provided, (e.g.,
those persons authorized by a license to engage in a business or profession regulated by the
California Business and Professions Code), in the amount of not less than $1,000,000 per claim
and $2,000,000 in the aggregate, to cover liability for malpractice or errors or omissions made in
the course of rendering professional services. If professional liability insurance is written on a
“claims-made” basis rather than an occurrence basis, the CONTRACTOR shall, upon the
expiration or earlier termination of this Agreement, obtain extended reporting coverage (“tail
coverage”) with the same liability limits. Any such tail coverage shall continue for at least three
years following the expiration or earlier termination of this Agreement.

U Modification (Justification attached; subject to approval).

9.04 Other Insurance Requirements.

All insurance required by this Agreement shall be with a company acceptable to the County and
issued and executed by an admitted insurer authorized to transact Insurance business in the State
of California. Unless otherwise specified by this Agreement, all such insurance shall be written on
an occurrence basis, or, if the policy is not written on an occurrence basis, such policy with the
coverage required herein shall continue in effect for a period of three years following the date
CONTRACTOR completes its performance of services under this Agreement.

Each liability policy shall provide that the County shall be given notice in writing at least thirty
days in advance of any endorsed reduction in coverage or limit, cancellation, or intended non-
renewal thereof. Each policy shall provide coverage for Contractor and additional insureds with
respect to claims arising from each subcontractor, if any, performing work under this Agreement,
or be accompanied by a certificate of insurance from each subcontractor showing each
subcontractor has identical insurance coverage to the above requirements.

Commercial_general liability and automobile liability policies shall provide an endorsement
naming the County of Monterey, ils officers. azents, and emplovees as Additional Insureds with
respect to liability arising out of the CONTRACTOR'S work. including ongoine and completed
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operations, and shall further provide that such insurance is primary insurance to any insurance or
self-insurance maintained by the County and that the insurance of the Additional Insureds shall
not be catled upon to contribute to a loss covered by the CONTRACTOR'S insurance. The
required endorsement form for Commercial General Liability Additional Insured Is ISO Form CG
20 10 11-835 or CG 20 10 10 01 in tandem with CG 20 37 10 01 (2000). The required
endorsement form for Automobile Additional Insured endorsement is ISO Form CA 20 48 02 99.

Prior to the execution of this Agreement by the County, CONTRACTOR shall file certificates of
insurance with the County’s contract administrator and County’s Contracts/Purchasing Division,
showing that the CONTRACTOR has in effect the insurance required by this Agreement. The
CONTRACTOR shall file a new or amended certificate of insurance within five calendar days
after any change is made in any insurance policy, which would alter the information on the
certificate then on file. Acceptance or approval of insurance shall in no way modify or change the
indemnification clause in this Agreement, which shall continue in full force and effect.

CONTRACTOR shall at all times during the term of this Agreement maintain in force the
insurance coverage required under this Agreement and shall send, without demand by County,
annual certificates to County’s Contract Administrator and County’s Contracts/Purchasing
Division, If the certificate is not received by the expiration date, County shall notify
CONTRACTOR and CONTRACTOR shall have five calendar days to send in the certificate,
evidencing no lapse in coverage during the interim. Failure by CONTRACTOR to maintain such
insurance is a default of this Agreement, which entitles County, at its sole discretion, to terminate
this Agreement immediately,

10, RECORDS AND CONFIDENTIALITY,

10.01  Confidentiality,. CONTRACTOR and its officers, employees, agents, and subcontractors shall
comply with any and all federal, state, and local laws, which provide for the confidentiality of
recerds and other information. CONTRACTOR shall not disclose any confidential records or other
confidential information received from the County or prepared in connection with the performance
of this Agreement, unless County specifically permits CONTRACTOR to disclose such records or
information. CONTRACTOR shall promptly transmit to County any and all requests for
disclosure of any such confidential records or information. CONTRACTOR shall not use any
confidential information gained by CONTRACTOR in the performance of this Agreement except
for the sole purpose of carrying out CONTRACTOR’s obligations under this Agreement.

10.02  County Records, = When this Agreement expires or terminates, CONTRACTOR shall return to
County any County records which CONTRACTOR used or received from County to perform
services under this Agreement.

10.03  Maintenance of Records. CONTRACTOR shall prepare, maintain, and preserve all reports and
records that may be required by federal, state, and County rules and regulations related to services
performed under this Agreement. CONTRACTOR shall maintain such records for a period of at
least three years after receipt of final payment under this Agreement. If any litigation, claim,
negotiation, audit exception, or other action relating to this Agreement is pending at the end of the
three year period, then CONTRACTOR shall retain said records until such action is resolved.
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10.04  Access to and Audit of Records, The County shall have the right to examine, monitor and audit
all records, documents, conditions, and activities of the CONTRACTOR and its subcontractors
related to services provided under this Agreement. Pursuant to Government Code section 8546.7,
if this Agreement involves the expenditure of public funds in excess of $10,000, the parties to this
Agreement may be subject, at the request of the County or as part of any audit of the County, to
the examination and audit of the State Auditor pertaining to matters connected with the
performance of this Agreement for a period of three years after final payment under the
Agreement, '

10.05  Rovalties and Inventions.  County shail have a royalty-free, exclusive and irrevocable license to
reproduce, publish, and use, and authorize others to do so, all original computer programs,
writings, sound recordings, pictorial reproductions, drawings, and other works of similar nature
produced in the course of or under this Agreement. CONTRACTOR shall not publish any such
material without the prior written approval of County.

11. NON-DISCRIMINATION. During the performance of this Agreement, CONTRACTOR, and its
subcontractors, shall not unlawfully discriminate against any person because of race, religious creed, color,
sex, national origin, ancestry, physical disability, mental disability, medical condition, marital status, age
(over 40), or sexual orientation, either in CONTRACTOR’s employment practices or in the furnishing of
services to recipients, CONTRACTOR shall ensure that the evaluation and treatment of its employees and
applicants for employment and all persons receiving and requesting services are free of such discrimination.
CONTRACTOR and any subcontractor shall, in the performance of this Agreement, fully comply with all
federal, state, and local laws and regulations, which prohibit discrimination. The provision of services
primarily or exclusively to such target population as may be designated in this Agreement shall not be
deemed to be prohibited discrimination.

12. COMPLIANCE WITH TERMS OF STATE OR FEDERAL GRANT. If this Agreement has been or
will be funded with monies received by the County pursuant to a contract with the state or federal
government in which the County is the grantee, CONTRACTOR will comply with all the provisions of said
contract, to the extent applicable to CONTRACTOR as a subgrantee under said contract, and said
provisions shall be deemed a part of this Agreement, as though fully set forth herein. Upon request, County
will deliver a copy of said contract to CONTRACTOR, at ne cost to CONTRACTOR.

13. INDEPENDENT CONTRACTOR. In the performance of work, duties, and obligations under this
Agreement, CONTRACTOR is at all times acting and performing as an independent contractor and not as
an employee of the County, No offer or obligation of permanent employment with the County or particular
County department ot agency is intended in any manner, and CONTRACTOR shall not become entitled by
virtue of this Agreement to receive from County any form of employee benefits including but not limited to
sick leave, vacation, retirement benefits, workers’ compensation coverage, insurance or disability benefits.
CONTRACTOR shall be solely liable for and obligated to pay directly all applicable taxes, including
federal and state income taxes and social security, arising out of CONTRACTOR’s performance of this
Agreement. In connection therewith, CONTRACTOR shall defend, indemnify, and hold County harmless
from any and all liability, which County may incur because of CONTRACTOR’s failure to pay such taxes.
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14, NOTICES. Notices required under this Agreement shall be delivered personally or by first-class, postage
pre-paid mail to the County and CONTRACTOR’S contract administrators at the addresses listed below:

FOR COUNTY; FOR CONTRACTOR:
Carl Holm, RMA Director Martin B. Feeney, Consulting Hydrogeologist
Name and Title Name and Title
County of Monterey, Resource Management Agency
168 West Alisal Street, 2™ Floor P.0. Box 23240
Salinas, CA 93901 Ventura, CA 93002
Address Address
(831) 755-5103 (831) 915-1115
Phone Phone

15. MISCELLANEOUS PROVISIONS.

15.01 Conflict of Interest. CONTRACTOR represents that it presently has no interest and agrees not to
acquire any interest during the term of this Agreement, which would directly or indirectly conflict in
any manner or to any degree with the full and complete performance of the professional services
required to be rendered under this Agreement.

15.02 Amendment. This Agreement may be amended or modified only by an instrument in writing signed
by the County and the CONTRACTOR.

15.03 Waiver. Any waiver of any terms and conditions of this Agreement must be in writing and signed
by the County and the CONTRACTOR. A waiver of any of the terms and conditions of this
Agreement shall not be construed as a waiver of any other terms or conditions in this Agreement.

15,04 Contractor., The term “CONTRACTOR” as used in this Agreement includes CONTRACTOR’s
officers, agents, and employees acting on CONTRACTOR’s behalf in the performance of this
Agreement,

15.05 Disputes, CONTRACTOR shall continue to perform under this Agreement during any dispute.

15.06 Assignment and Subcontracting, The CONTRACTOR shall not assign, sell, or otherwise transfer its
interest or obligations in this Agreement without the prior written consent of the County. None of the
services covered by this Agreement shall be subcontracted without the prior written approval of the
County, Notwithstanding any such subcontract, CONTRACTOR shall continue to be liable for the
performance of all requirements of this Agreement.

15.07 Successors and Assigns. This Agreement and the rights, privileges, duties, and obligations of the
County and CONTRACTOR under this Agreement, to the extent assignable or delegable, shall be
binding upon and inure to the benefit of the parties and their respective successors, permitted
assigns, and heirs,

PSA over $100,000 For 7 0f9 Project 1D .
Surveyors, Architects, Engineers & Design Professionals . ) Matin B. Feeney
Revised 09/30/08 Salinas River Groundwater Basin Zone 2C Study

RMA




15.08 Compliance with Applicable Law. The parties shall comply with all applicable federal, state, and
local laws and regulations in performing this Agreement.

15.09 Headings. The headings are for convenience only and shall not be used to interpret the terms of this
Agreement.

15.10 Time is of the Essence. Time is of the essence in sach and all of the provisions of this Agreement.

[5.11 Governing Law. This Agreement shall be governed by and interpreted under the laws of the State of
California.

15.12 Non-exclusive Agreement. This Agreement is non-exclusive and both County and CONTRACTOR
expressly reserve the right to contract with other entities for the same or similar services.

15.13 Construction of Agreement. The County and CONTRACTOR agree that each party has fully
participated in the review and revision of this Agreement and that any rule of construction to the
effect that ambiguities are to be resolved against the drafting party shall not apply in the
interpretation of this Agreement or any amendment to this Agreement.

15.14 Counterparts. This Agreement may be executed in two or more counterparts, each of which shall be
deemed an original, but all of which together shall constitute one and the same Agreement.

15.15 Authority. Any individual executing this Agreement on behalf of the County or the
CONTRACTOR represents and warrants hereby that he or she has the requisite authority to enter
into this Agreement on behalf of such party and bind the party to the terms and conditions of this
Agreement.

15.16 Integration. This Agreement, including the exhibits, represent the entire Agreement between the
County and the CONTRACTOR with respect to the subject matter of this Agreement and shall
supersede all prior negotiations, representations, or agreements, either written or oral, between the
County and the CONTRACTOR as of the effective date of this Agreement, which is the date that the
County signs the Agreement,

15.17 Interpretation of Conflicting Provisions. In the event of any conflict or inconsistency between the
provisions of this Agreement and the Provisions of any exhibit or other attachment to this
Agreement, the provisions of this Agreement shall prevail and control.

This space is left blank, intentionally.
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IN WITNESS WHEREOF, County and CONTRACTOR have exccuted this Agreement as of the day and
year written below.

COUNTY OF MONTEREY CONTRACTOR
By: . )
Purchasing Officer Martin B. Feeney
Date: _ ~ ; Contractor’s Business Name*
N AT /S
) ne /) .
By: ( \ ﬂ_.l-\ ¢, ,-"‘ f ol _—
“Department Head (if applicable) By: ' ,//{,/%
Date: 1% Mkﬂ[,ﬁ' 20\, ! “»/{Si'gnatur,e"qf/ Chair, President, or
p Vice-Presi dent)*
4
By: Martin B. Feeney, Owner
Board of Supervisors (if applicable) Name and Title
Date: Date 3/6// (4
i/
Approved as to F\orml'
L
By: (AT el
i County, Counsel By:
Date: §7/{ {25 (Signature of Secretary, Asst. Secretary, CFQ,
F - Treasurer or Asst. Treasurer)*
Approved as to Fiscal Provfsifns’ Name and Title
\ Date:
By: AN
AudﬁoﬁC&troller
Date: o MANAL - W E \.‘\H\‘({
COUNTY OF MONTEREY
APPRQV S.TO INDEMNITY
Ao NS R e
By: o i = Vo
By: _?7) Wmm
Date: Date: S22/

County Board of Supervisors® Agreement Number:

*INSTRUCTIONS: If CONTRACTOR is a corporation, including limited liability and non-profit corporations, the full
legal name of the corporation shall be set forth above together with the signatures of two specified officers. If
CONTRACTOR is a partnership, the name of the partnership shall be set forth above together with the signature of a
partner who has authority to execute this Agreement on behalf of the partnership. [f CONTRACTOR is contracting in an
individual capacity, the individual shall set forth the name of the business, if any, and shall personally sign the Agreement.

'Approval by County Counsel is required for all Professional Service Agrecments over $100,000
*Approval by Auditor/Controller is required for all Professional Service Agreements
Approval by Risk Management is required only if changes are made in paragraph 8 or 9
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EXHIBIT A — SCOPE OF SERVICES/PAYMENT PROVISIONS

Martin B. Feeney P.G. 4634
Consutting Hydrogeologist C.EG 1454
CHg 145

January 26, 2016

County of Menterey
168 W. Alisal Street, 2nd Floor
Salinas, Ca 93901

Attention: Howard Franklin, PG — Project Manager
Amy Woodrow, PG -- Hydrologist

Subject: Salinas River Groundwater Model Development — Combined Scope of Work for TAC
Facilitadon and Stakeholders Facilitation/Qutreach

Dear Howard and Amy:

Matt and [ are honored that you have approached us about facilitation of the technical advisory committee
TAC and management of the Stakeholders Facilitation/Outreach efforts associated with the development of
a new groundwater model for the Salinas Groundwater Basin.  Following up on the discussions that you,
Matt and [ have had about these efforts, we have prepared two separate scopes of work for each of these
efforts. As we have discussed, Matt will be performing services associated with the Stakeholders efforts, 1
will continue in my role as TAC facilitator. My proposal is similar to that I previously had with Brown and
Caldwell, however, I have increased the level of effort for some tasks because with the USGS taking over as
model developer, I anticipate an increased administrative role in comparison with BC. The scope and budget
for the TAC Facilitation through end of the 2016,/2017 fiscal year assumes 14 monthly TAC meetings;
however, budget is preseated such that the monthly cost is readily apparent should there be more or less
meetings. :

Matt’s work includes project management activities, project mobilization and a kick-off meeting, preparation
of a2 communication plan to guide the stakeholder outreach and data collection effort, production of public
affairs materials, individual or small group stakeholder meetings, and multiple large group stakeholder
meetings. These meetings will be closely coordinated with the MCWRA and County staff. Again, the scope
assumes work through the end of fiscal year 2016/2017.

As requested, Matt will be a subconsultant to me on this project. This will simplify project management and
contract administration on the County’s part. The combined cost estimates for both components of the
worl totals to end of fiscal year 2016/17 are approximately $139,420, assuming currently forecasted project
schedule. Again, the budgets are presented such that the per-meeting costs are easily broken-out to allow
flexibility as schedule changes or the need for cancellation or unanticipated meetings.

Matt and I look forwazrd to this effort.

Please let me know if you have any questions.

Sincerely,
.’féfg’p ,;7 e y / ‘, 3
i«};}-’-—*"' Tt o // p ; A
// / — o , o
Martin Feeney NMarr Zidar

P.0. Box 23240, Ventura, CA 93002 ¢ Phone: 831/915-1115 805/643-7710 ¢ e-mail mfeeney@ix.netcom.com
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EXHIBIT A — SCOPE OF SERVICES/PAYMENT PROVISIONS
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7/16 Page 20f 3

Salinas Valley Groundwater Study
Groundwater Model TAC Facilitation
Scope of Work

Facilitation and supporting tasks, of the Technical Advisory Committee will be performed by Martin Feeney
PG, CEG, CHg. Mr. Feeney has 30 years’ experience with hydrogeologic issues in the Salinas Valley. Most
germaine is his facilitation of the TAC supervising the conversion by the USGS of Pajaro Valley Water
Management Agency’s [IGSM-based groundwater model to a MODFLOW-based groundwater model.

Work will include:
e  General Coordination/Project Management

1. Itis assumed that while development and calibration of the historical model is underway,

meetings will occur approximately monthly. The attached budget is for January 2016
through June 2017.

2. After calibration and acceptance of the historical model by the TAC, there will be a need to
assess the level of involvement of the TAC with application of the model in evaluating
various future/land use scenarios. Assistance with determining future scheduling/frequency
for subsequent meeting will be provided.

s Meeting Administration

3, Assist USGS and County with preparation of monthly Agenda
4. Prepare notification of meetings

5. Transmit finalized, Agenda/Meeting Notices to TAC members
6. Transmit supporting materials relevant to meeting
7. Provide a “head count” of anticipated attendees to Couaty for lunch planning

e  Meeting Facilitation (It is understood that meetings are monthly, and scheduled for a duration of 4
hours. It is possible, that after mode] calibration, that future TAC meetings may be shorter in
duration). For purposes of this scope of work and the January 2016 to June 2017 period, it assumes
14, four hour meetings.

8. Chair Meeting

9. Cootdinate with MCWRA staff to:
#  Reserve venue
®  Supply projectors and AV setup(as necessary)
®  Reproduce and distribute materials

e Meeting Documentation.

10. Review minutes taken by MCWRA staff

11. Edit and prepare draft minutes for review by USGS and County
12. Finalize minutes

13. Transmit minutes to TAC members

e TAC Coordination

14. Receive and review correspondence from individual TAC members
15. Serve as “clearing house” for such communications
16. Inform concerned members of the County/technical team as appropriate
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EXHIBIT A — SCOPE OF SERVICES/PAYMENT PROVISIONS

01727116 Page 30f3

17. Review and comment on action item responses by USGS and/or County and transmit to the
TAC (see Item 5 above).
Stakeholders Group Coordination
18, The concurrent Stakeholders engagement process will require coordination with the TAC’s
activities. Communications with the Stakeholder’s Facilitator will occur monthly and on an
as needed basis.

Deliverables.

e Finalized Agenda/Meeting Notices (electronically distributed)
e  Draft and Finalized Minutes (electronicaily distributed and archived)
¢ Draft and Finalized supporting materials relevant to meeting (electronically distributed and archived)

Assumptions:

o Qualified Agency or County Staff will take minutes at TAC meetings. This scope of work includes
reviewing and editing minutes taken by others.
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EXHIBIT A — SCOPE OF SERVICES/PAYMENT PROVISIONS

Matthew Zidar
5259 Mission View Ct.,, Carmichoel CA 95608 mzidarl@sbeglobal.net 916.708.844

Scope of Service for Stakeholder Outreach during Model Development

January 22, 2016

This proposal is to facilitate the stakeholder outreach efforts during development and calibration of the
calibrated, historical conditions groundwater-surface water model (Model) of the Salinas River Valley for
the Monterey County Resources Management Agency (County). The Monterey County Water Resources
Agency (MCWRA) is coordinating the project for the County and a technical advisory committee (TAC)
has been formed. Transparency in the model development process is necessary for the model’s
success. Subsequent work would be conducted for purposes of planning the future model forecast and
assumptions. Howard Franklin is the MCWRA/County Project Manager (PM) and Martin Feeney is the
TAC facilitator and prime contractor. Matt Zidar will serve as a subcontractor and as the Stakeholder
Facilitator for the project. The proposed billing rate is $150/hour. The duration of the project is 18
months, from January 2016 to June 2017.

The objectives for the initial outreach effort are to: 1) seek input and data during the model
development, specifically targeted towards land use, water distribution, water use and tile drains, 2)
inform stakeholders regarding mode! development, 3) identify stakeholder questions and issues related
to the model development. This project is also an opportunity to identify stakeholder issues, questions
and expectations for the future use of the model, but the primary focus is on the historical conditions to
calibrate the model.

1. Project Management and Coordination.

Monthly conference calls with TAC facilitator, MCWRA PM and USGS as coordinated by the MCWRA.
This task is to support project planning and coordination, including regular communications and
management activity (e.g. invoice preparation). This includes updating and maintaining the
Communications Plan (ComPlan) described below; reviewing TAC meeting agendas, materials and
notes for TAC meetings conducted during the stakeholder facilitation and outreach effort, and
responding to unanticipated client needs and requests.

2. Facilitation Team Kick-off

Plan and conduct a one half-day meeting to include County PM and TAC facilitator and others as
identified by County. The purpose is to review and document: 1) the stakeholder outreach
objectives, 2) critical path milestones and schedules, 4) assumptions, 5) project roles, 6)
communications protocols, 7) key stakeholders (individuals and groups), 7) anticipate stakeholder
frequently asked questions (FAQs), 8) develop preliminary answers and stakeholder messages, and
9) project risk factors (e.g.; confidentiality, reporting, links to other projects, etc.). Stakeholder lists
will be developed by MCWRA/County to identify key groups, and primary (data sources/decision
leaders) and secondary {data source/decision ‘influencers’) stakeholders, This task includes time for
stakeholder review of prior TAC minutes, PYWMA model, USGS MODFLOW Farm Package
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EXHIBIT A — SCOPE OF SERVICES/PAYMENT PROVISIONS

documentation and to generally mabilize for the effort. Stakeholder Facilitator will further
coordinate with the USGS and County to finalize the specific data items to be requested from
growers and the farming groups, and draft a data request to be used at the small group meetings
and obtain data needed for creating model input files.

Deliverable: Kick-off meeting notes. Communications Plan (ComPlan). Data request to document
data being sought and procurement timeline.

Develop Frequently Asked Questions Public Affairs Brochure.

Based on FAQ input from the kick-off meeting, produce a draft public affairs brochure (11X17 twe
sided) providing answers to anticipated guestions to be used in the small and large stakeholder
group meetings (see below). Facilitator will coordinate calls with the project team to discuss the list
of potential questions and answers, draft copy for review, prepare a final draft for review and
prepare final copy. It is assumed that the County, MCWRA, TAC Facilitator, and the USGS will
provide input during development, and will review draft and final copy; that the County will produce
the final brochure and provide copies. The information can also be included in the RMA or MCWRA
project web site. Questions to be addressed could include:

¢ What is a model?

e Whyis a model being developed?

e Who is developing the model?

e What are the critical steps in developing a model?
e  What is needed from me?

e  What are the benefit of the mode!?

e How will it be used?

e  Who can apply the model once it is developed?

Deliverable: Draft and final copy for the FAQ Brochure
Coordinate and Facilitate Individual and Small Group Meetings.

Up to 24 small group or individual meetings will be scheduled and conducted with primary
stakeholders identified in the ComPlan. Facilitator will prepare meeting agenda and notes for review
by the participants, finalize the notes and coordinate any follow up actions to be taken to cbtain the
data. At least two meetings per day and up to eight days of on- site meetings are assumed. The
purpose these meetings are to: 1) explain the need for data and how the model is being developed,
2) request data from groups or individuals that wiil improve model, 3) identify stakeholder questions
and issues. This information is intended to help refine the stakeholder messages and develop
strategies to address stakeholder issues, and to minimize project risk factors that could impact
model development approaches or schedules. The stakeholder input at these meetings could
influence the scheduling and conduct of subsequent meetings and/or result in refinement to the
ComPlan. Stakeholder facilitator will plan, organize and facilitate the meetings, and document the
meeting resuits, specifically identifying the subsequent actions, major discussion points, questions,
and issues. The number of small group meetings will be based on the need and the ability to
coordinate meetings over muitiple days. At minimum, eight days in Monterey County are planned.

Deliverable: Meeting agendas, meeting notes.
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EXHIBIT A - SCOPE OF SERVICES/PAYMENT PROVISIONS

5. Coordinate and Facilitate Large Group Stakeholder Meetings.

Coordinate with County to schedule meetings, set final agendas, define roles, develop handouts and
presentations for at least six larger stakeholder group meetings, including at least one meeting
upon completion of the calibration and a second before transitioning into model application.
Meetings will be conducted in the northern Salinas Valley and Southern Salinas Valley. The invitee
list will be compiled with input from primary and secondary stakeholders small group meetings (e.g.;
Farm Bureau, Grower Shipper, Ag Commissioner) and with input fram MCWRA and the County.
Additional meetings will be scheduled consistent with the schedule and client needs and as
identified by the client.

County and/or the USGS will prepare any technical presentation materials. The purpose of the
meetings will be to explain the model methods, calibration results, and plan for future use of the
medel. The informed lay person is the target audience and the tone and content of the meeting will
be tailored to the needs of this audience, focusing on popularizing the purpose and need for the
model. The Stakeholder Facilitator will review and comment on draft presentation materials (power
point, briefings, white papers, etc.) prepared by others for their specific agenda items; coordinate
meeting logistics; and prepare materials for distribution before or at the meetings, and document
meeting results.
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EXHIBIT A - SCOPE OF SERVICES/PAYMENT PROVISIONS

" OTHER DIRECT CHARGES (0DC)
Number Rate$ Fee

SUBTOTAL {ODC)

TOTAL COST 139,420

County of Monterey

Salinas River Groundwater Basin Model Facilitation
IBUDGET {(thru end of fiscal year 2017)

$139,420
¥ 8§z .
i s & 8 2

Professional Service s = & % 3 : ¢
TASK DESCRIPTION HOURS FEE $190 $150 3135 5100 570 $60  $80
[TAC Facllitation 14 meetings - M. Feeney

Task 1 Project Management/Support/Teleconference 100 19,000 || 100

Task 2-6 Meeting Preparation 30 5,700 30

Task 7-8 Meeting/Facilitation/Material Review 154 29,260 | 154

Task 8-17  Minutes Review/Finalization/Distribution 50 9,500 50

Task 18 Coordination with Stakeholders Process 54 10,260 54

388 73,720 || 388

Stakeholders Outreach -~ M. Zidar

Task 1 Project Management/Support/Teleconference 76 11,400 76

Task 2 Project Mobilization, Kick-off and CommPlan 42 6,300 42

Task 3 FAQ Public Affairs Piece 54 8,100 54

Task 4 Facilitate small group and individual meetings 192 28,800 192

Task 5 Coordinate and Facilitate Large Group Stakeholder Meetings 74 11,100 74

438 65,700 438
TOTAL (LABQR) 826 139,420f 388 438
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EXHIBIT B - WORKERS COMPENSATION INSURANCE MODIFICATION

At the time of execution of this Agreement, Contractor (Martin B. Feeney) does not have
employees and therefore, does not carry a Workers’ Compensation Insurance coverage. Should
Contractor hire employees during the term of this Agreement, Contractor shall comply with
County’s insurance requirements pertaining to Workers’ Compensation as described in Section
9.03 of this Agreement.
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Certificate of Insurancs

CERTIFICATE OF LIABILITY INSURANCE

(page 1 of 1)  03/11/2018 12:14:28 PM

DATE (MM/DDITYYY)
3/11/20186

THIS CERTIFICATE IS IS

3UED AS A MATTER OF INFORMATION OMLY AND CONF

ERS NO RIGHTS UPON THE CERTIFICATE HOLDER. THIS

CERTIFICATE DOES NOT AFFIRMATIVELY OR NEGATIVELY AMEND, EXTEMD OR ALTER THE COVERAGE AFFORDED BY THE POLICIES
BELOW. THIS CERTIFICATE OF INSURANCE DOES NOT CONSTITUTE A CONTRACT BETWEEN THE ISSUING INSURER(S), AUTHORIZED

REPRESEMTATIVE OR PRODUCER, AND THE CERTIFICATE HOLDER.

IMPORTANT:

If the certificate holder is an ADDITIONAL INSURED, thz policy(ies) must b2 endorsed.

If SUBROGATION IS WAIVED, subject to

the terms and conditions of the policy, certain policies may require an endorsament. A statement on this certificate does not confer rights to the

certificate holder in lieu of such endorsement(s}.

PRODUGER Ramer
SelectSolutions Insurance Services, LLC | PHONE _  866-500-6359 | Fo% yop (855) 804-8449
#0127711 E-MAIL
1350 Carlback Avenue ADDRESS:
Wainut Creek. CA 94596 INSURER(S) AFFORDING COVERAGE | NAIC #
INSURER A : _ Traveiers Casualty and Surety Company of America| 31194
INSURED INSURERE : _The Hanover Insurance Company 22292
Martin Blair Feeney INSURER C : _Allmerica Financial Benerit Insurance Company 41840
P.0. Box 23240 INSURER D :
Veniura, CA §3002-
INSURERE
INSURERF :

COVERAGES CERTIFICATE NUMBER:

REVISION NUMBER:

THIS IS TO CERTIFY THAT THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FOR THE POLICY PERIOD
INDICATED. NOTWITHSTANDING ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS
CERTIFICATE MAY BE ISSUED OR MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN IS SUBJECT TO ALL THE TERMS,
EXCLUSIONS AND CONDITIONS OF SUCH POLICIES. LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS.

INSR ADDLSUBR POLICY EFF_| POLICY EXP
LTR TYPE OF INSURANCE INSD | WYD POLICY NUMBER {MMDDIYYYY) | (MM/DDIYYYY) LIMITS
| ¢ | COMMERGIAL GENERAL LIABILITY EACH OCCURRENGE 5 1,000,000
:| DAMAGE TO RENTED
; CLAIMS-MADE QCCUR PREMISES (Ea occurrence) 3 300.000
| MED EXP (Any one person) s 5.000
8 Yes OH3909834204 51412015 6/4/2016 PERSONAL & ADY INJURY | § 1/000.000
| GENL AGGREGATE LJMIT APPLIES PER: GENERAL AGGREGATE § 2900000
POLICY I e l:l Loc [ PRODUCTS - COMP/OP AGG | § 000,000
1
OTHER: $
AUTOMOBILE LIABILITY EOMEINEDSINGLELIMIT | s 1,000,000
ANY AUTO BODILY INJURY (Perperson) | §
ALL OWNED SCHEDULED AWFABE336000 37212016 i
AUTOS ¥ AUTOS 37212017 BODILY INJURY (Per accident) | §
c [v /| NON-OWNED Yes PROPERTY DAMAGE s
HIRED AUTCOS AUTOS Per accident]
5
UMBRELLA LIAB OCCUR EACH OCCURRENCE 5
EXCESS LIAB CLAIMS-MADE AGGREGATE $
oD | | RETENTION § 5
WORKERS COMPENSATION PER OThH-
AND EMPLOYERS" LIABILITY YIN STATUTE ‘ ER
ANY PROPRIETOR/PARTNER/EXECUTIVE £.L EACH ACCIDENT 5
OFFICER/MEMBER EXCLUDED? D NTA
(Mandatory in NH] E.L DISEASE - EA EMPLOYEE| $
If yes, describe ul
| DESCRIPTION OF ‘OPERATIONS below £.L. DISEASE - POLICY LIMIT | §
A Professional Liability (Errors and Omissions) 108171772 10/3/2014 10/3/2016 $1,000,000 / $2,000,000

DESCRIPTION OF OPERATIONS / LOCATIONS / VEHICLES {ACORD 101, Additlonal Remarks Scheduls, may be attached If more space Is required)

Caunty of Monterey, its officers, agents, and employees are namad as Additicnal Insured as their interests may appear in regards to General Liability and
Automobile Liability policies per attached endorsement. This insurance is pnimary and non-contributory to any other insurance provided as respects General and

Automobile Liability policy. The Professional Liability Limits shown represent ihe Per

Claim/Aggregate Limits of Liability.

CERTIFICATE HOLDER

CANCELLATION

County of Monterey
168 W Alisal Street, 2nd Floor
Salinas, CA 23901

SHOULD ARY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE
THE EXPIRATION DATE THEREOF, NOTICE WILL BE DELIVERED IN
ACCORDANCE WITH THE POLICY PROVISIONS.

AUTHORIZED REPRESENTATIVE

£ Eoag — o Yt o g
@U&’s&/ C/’;(?u;—i-"'."&ﬁ" ¥,

ACORD 25 (2014/C7)

© 1988-2014 ACORD CORPORATION. Al rignts reserved.
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Policy Number:  CH3808834204 Insurad:  MARTIN BLAIR FEENEY

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

GENERAL LIABILITY SUPPLEMENTARY ENDORSEMENT

This endorsement maodifies insurance provided under the following:

BUSINESSOWNERS COVERAGE FORM

I.  Additional Insured by Contract,
Agreement or Permit

Under SECTION Il — LIABILITY, C.
Who Is An Insured, Paragraph 4. is
added as follows:

a. Any person or organization for
whom you are performing
operations when you and such
person or organization have agreed
in writing in a contract, agreement or
permit that such person or
organization be added as an
additional insured on your policy.
Such perscn or organization is an
additional insured only with respect
to liability for “bodily injury”,
“property damage” or “personal and
advertising injury” caused, in whole
orin part, by:

(1) Your acts or omissions; or

(2) The acts or omissions of those
acting on your behalf,

but only with respect to:

(3) "Your work” for the additional
insured(s) at the location
designated in the contract,
agreement or permit; or

(4) Premises you own, rent, lease,
control or occupy.

This insurance applies on a primary
basis if that is required by the
written coniract, agreement or
permit.

b. This provision does not apply:

{1) Unless the written coniract or
written agreement has been
executed or permit has been
issued prior to the “bodily
injury”, “property damage” or
“parsonal and advertising
injury™;

397-158¢ G2 11 Includes copyrightad material of Insurance Services Offices, Inc., with its permission

(2) To any person or organization’
included as an insured by an
endorsement issued by us and
made part of this Policy;

{3) To any lessor of equipment:

(a) After the equipment lease
expires; or

(b) If the “bodily injury”,
“property damage” or
“personal and advertising
injury” arises out of the sole
negligence of the lessor;

(4) Toany:

(a) Owners or other interests
from whom land has been
leased which takes place
after the lease for that land
expires; or

(b) Managers or lessors of
premises if:

(i) The occurrence takes
place after you cease to
be a tenmant in that
premises; or

{ii) The ‘“bodily inury”,
“property damage” or

“personal and
advertising injury” arises
out of structural
alterations, new
consiruction or

demolition  operations
performed by or on
behalf of the manager

or lessor; or
(8} To ‘“bodily injury’, “property
damage” or ‘“personal and
advertising injury” arising out of
the rendering of or the faiiure to
render any professional
services. This includes but is
not limited to any professional
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sarvices as an architect or
sngineer arising out of any
construction  agreement  or
activities under which any
insured or anyone acting on any
insured’s behalf provides or
provided service, advice,
expertise or work. Construction
includes, but is not limited to,
the plan, conception, design,
build, construct, assembly,
development, safety, erection,
formation, reconstruct,
rehabilitation, repair, or any
improvement made to real
property. Construction also
includes the hiring, supervision
or management of any of these
activities. However, this
exclusion does not apply to
liability arising out of an
insured’s presence at a jobsite
that was not caused by
professional activities listed in
the above paragraph.

c. Additional insured coverage
provided by this provision will not be
broader than coverage provided to
any other insured.

d. Al other insuring agreements,
exclusions, and conditions of the
policy apply.

Il. Additional Insured by Contract,

Agreement or Permit — Primary and

Non-contributory

The following is added to SECTION ill -
COMMON POLICY CONDITIONS:

M. Other Insurancs
1. Additional Insureds

If you agree in a written
contract, written agresement or
permit that the insurance
provided to any person or
organization included as an
Additional Insured under
SECTION 1i - LIABILITY, Part
C - Who is An Insured, is
primary and non-contributory,
the following applies:

2911586 02 11 Includes cooyrighted material of Insurance Services Offices, Inc., with its parmission

If other valid and collectible
insurance is available to the
Additional Insured for a loss we
cover under SECTION H -
LIABILITY, Part A. Coverages,
Paragraph 1., Business
Liability our obligations are
limited as follows:

a. Primary Insurance

This insurance is primary to
other insurance that s
available to the Additional
Insured which covers the
Additional Insured as a
Named Insured. We will not
seek contribution from any
other insurance available to
the  Additional Insured
except:
(1) For the sole negligence
of the Additional
Insured;

(2) When the Additional
Insured is an Additional
Insured under another
primary liability policy;
or

(3) When  b.(2) below
applies.

If this insurance is
primary, our obligaticns
are not affected unless
any of the other
insurance is also
primary. Then, we will
share with all that other
insurance by the
method described in
b.(3) below.

b. Excess Insurance
This insurance is excess

over,

{1) Any of the other
insurance, whether
primary, eXCess,
contingent or on any
other basis:

{a) That is Fire,
Extended
Coverage, Builder's
Risk, Installation

Risk  or  similar
coverage for "your
work”;
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{b) That s Fire
insurance for
pramises rented to
the Additional
Insured or
temporarily
occupied by the
Additional  Insured
with permission of
the owner,

{c) That is insurance
purchased by the
Additional  Insured

fo cover the
Additional Insured’s
liability as a tenant

for "property
damage" to
premises rented to
the Additional
Insured or
tempararily

occupied by the
Additional  Insured

with permission of
the owner; or

If the loss arises out
of the maintenance
or use of aircraft,
"autos" or watercraft
to the extent not
subject to Exclusion

{d

—_—

g. of SECTION Il -
LIABILITY, Part A.
Coverages, 1.

Business Liability.

When this insurance is excess,
we will have nc duty under
SECTION Il = LIABILITY, Part
A. Coverages, 1. Business
Liability to defend the insured
against any "suit" if any other
insurer has a duty to defend the
insured against that "suit". If no
other insurer defends, we will
undertake to do so, but we will
be entitied tc the insured's rights
against all those other insurers.

When this insurance is excess
over other insurance, we will
pay only our share of the
amount of the loss, if any, that
exceeds the sum of:

Includes copyrighiad material of Insurance Services Offices, Inc., with its permission

1) Thz iotal amount that all
4 .
such other insurance would

pay for the loss in the
absence of this insurance;
and

(2) The total of all deductible
and self-insured amounts

under all that other
insurance.
We will share the remaining

loss, if any, with any other
insurance that is not described
in this Excess Insurance
provision and was not bought
specifically to apply in excess of
the Limits of Insurance shown in
the Declarations of  this
Coverage Part.

Method Of Sharing

If all of the other insurance permits
contribution by equal shares, we will
follow this method also. Under this
approach each insurer contributes
equal amounts until it has paid its
applicable limit of insurance or none
of the loss remains, whichever
comes first.

If any of the other insurance does
not permit coniribution by equal
shares, we wiil contribute by limits.
Under this method, each insurer's
share is based on the ratio of its
applicable limit of insurance to the
total applicable limits of insurance of
all insurers.

IIl. Aggregate Limit of Insurance (Par
Project)

a.

For purpcses of the coverage
provided by this endorsement, D.
Liability and Medical Expenses
Limits of Insurance under Secfion
Il - Liability is amended by adding
the following:

The General Aggregate Limit under
D. Liability and Medical Expanses
Limits of Insurance applies
separately to each of “your projects”
or each location lisied in the
Declarations.
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b. For purposes of the coverage
orovided by this endorsement F.
Liability And RMedical Expenses
Definitions under Section I -
Liability is amended by adding the
following:

a. "Your project” means:

i. Any premises, site or
location at, on, or in which
“your work® is not yet
completed; and

ii. Does not include any
location listed In the
Declarations.

IV. Blanket Waiver of Subrogation

Paragraph K. Transfer Of Rights Of
Recovery Against Others To Us in

Section ill - Comnmon Policy Conditions
is amended by the addition of the
following:

We will waive any right of recovery we
may have against any person or
organization when you have agreed in a
written contract, permit or agreement to
waive any rights of recovery against such
person or organization because of
payments we make for injury or damage
arising out of your ongoing operations or
"your work" done under a contract with
that person or organization and included
in the "products-completed operations
hazard".

304-1585 02 11 includss copyrighted material of Insurance Services Cificas, Inc., with its permission Page 4 of 4
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[.‘-:ESZ Hanover

Insurance Croup..
AWF A86336000

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.
DESIGNATED INSURED

This endorsement modifies insurance provided under the following:

BUSINESS AUTO COVERAGE FORM
GARAGE COVERAGE FORM

MOTOR CARRIER COVERAGE FORM
TRUCKERS COVERAGE FORM

With respect to coverage provided by this endorsement, the provisions of the Coverage Form apply unless
modified by this endorsement.

This endorsement identifies person(s) or organization(s) who are "insureds" under the Who Is An Insured
Provision of the Coverage Form. This endorsement does not alter coverage provided in the Coverage Form.

This endorsement changes the policy effective on the inception date of the policy unless another date is
indicated below.

Endorsement Effective: 03/02/2016 Countersigned By:

Named Insured: Martin Blair Feeney

(Authorized Representative)

SCHEDULE

Name of Person(s) or Organization(s):
County of Monterey

168 W Alisal Street, 2nd Floor

Salinas, CA 93901

(If no entry appears above, information required to complete this endorsement will be shown in the Decla-
rations as applicable to the endorsement.)

Each person or organization shown in the Schedule is an "insured" for Liability Coverage, but only to the

extent that person or organization gualifies as an "insured” under the Who Is An Insured Provision con-
tained in Section Il of the Coverage Form.

CA 20 4802 99 Copyright, Insurance Services Office, Inc., 1998 Page 1 of 1



Various provisions in this policy restrict coverage.
Read the entire policy carefully to determine rights,
duties and what is and is not covered.

Throughout this policy the words "you" and "your"
refer to the Named Insured shown in the Declara-
tions. The words "we", "us" and "our" refer to the

Company providing this insurance.

Other words and phrases that appear in quotation
marks have special meaning. Refer to Section V -
Definitions.

A) Hanover

Insurance Group-
AWFABE3360

BUSINESS AUTO COVERAGE FORM

SECTION | - COVERED AUTOS

ltem Two of the Declarations shows the "autes”
that are covered "autos" for each of your cover-
ages. The following numerical symbols describe
the "autos" that may be covered "autos". The sym-
bols entered next to a coverage on the Declara-
tions designate the oniy "autos" that are covered
"autos".

A. Description Of Covered Auto Designation
Symbols

Symbol

Description Of Covered Auto Designation Symbols

1

Any "Auto"

2

Owned "Autos"
Only

Only those "autos" you own (and for Liability Coverage any "trailers” you don't
own while attached to power units you own). This includes those "autos" you
acquire ownership of after the policy begins.

3 Owned Privaie  Only the private passenger "autos™ you own. This includes those private pas-
Passenger senger "autos" you acquire ownership of after the policy begins.

"Autos” Only

4 Owned "Autos" Only those "autos" you own that are not of the private passenger type {(and for
Other Than Pri- Liability Coverage any "trailers" you don't own while attached to power units
vate Passenger you own). This includes those "autos" not of the private passenger type you
"Autos" Only acquire ownership of after the policy begins.

5 Owned "Autos" Only those "autos” you own that are required to have No-Fault benefits in the
Subject To No- state where they are licensed or principally garaged. This includes those
Fault "autos" you acquire ownership of after the policy begins provided they are re-

quired to have No-Fault benefits in the state where they are licensed or princi-
pally garaged.

6 Owned "Autos" Only those "autos” you own that because of the law in the state where they
Subject To A are licensed or principally garaged are required to have and cannot reject
Compulsory Uninsured Motorists Coverage. This includes those "autos" you acquire own-
Uninsured Mo-  ership of after the policy begins provided they are subject to the same state
torists Law uninsured motorists requirement.

7 Specifically De- Only those "autos" described in ltem Three of the Declarations for which a
scribed "Autos” premium charge is shown (and for Liability Coverage any "trailers” you don't

own while attached to any power unit described in Item Three).

8 Hired "Autos” Only those "autos” you lease, hire, rent or borrow. This does not include any
Only "auto" you lease, hire, rent, or borrow from any of your "employees"”, partners

(if you are a partnership), members (if you are a limited liability company) or
members of their households. )

9 Nonowned Cnly those "autos" you do not own, lease, hire, rent or borrow that are used in
"Autos" Only connection with your business. This includes "autos" owned by your "employ-

ees”, partners (if you are a partnership), members (if you are a limited liability
company), or members of their households but only while used in your busi-
ness or your personal affairs.

CA 00 01 03 06
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19 Mabile Equip-
ment Subject
To Compuisory
Or Financial
Responsibility
Or Other Motor
Vehicle Insur-
ance Law Only

Oniy those "autos" that are land vehicles and that would qualify under the
definition of "mobile equipment” under this policy if they were not subject to a
compulsory or financial responsibility law or other motor vehicle insurance law
where they are licensed or principally garaged.

B. Owned Autos You Acquire After The Policy

Begins

SECTION Il - LIABILITY COVERAGE
A. Coverage

Page 2 of 12

1. If Symbols 1, 2, 3, 4, 5, 6 or 19 are entered
next to a coverage in ltem Two of the Decla-
rations, then you have coverage for "autos"
that you acquire of the type described for the
remainder of the policy period.

2. But, if Symbol 7 is entered next to a cover-
age in Iltem Two of the Declarations, an
"auto" you acquire will be a covered "auto"
for that coverage only if:

a. We already cover all "autos" that you own
for that coverage or it replaces an "auto"
you previously owned that had that cov-
erage; and

b. You tell us within 30 days after you ac-
quire it that you want us to cover it for
that coverage.

. Certain Trailers, Mobile Equipment And
Temporary Substitute Autos

If Liability Coverage is provided by this Cover-
age Form, the following types of vehicles are
also covered "autos” for Liability Coverage:

1. "Trailers” with a load capacity of 2,000
pounds or less designed primarily for travel
on pubilic roads.

2. "Mobile equipment" while being carried or
towed by a covered "auto".

3. Any "auto” you do not own while used with
the permission of its owner as a temporary
substitute for a covered "auto” you own that

is out of service because of its:

Breakdown;
Repair;
Servicing;
"Loss"; or

®apop

Destruction.
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We will pay all sums an "insured" legally must
pay as damages because of "bodily injury” or
"property damage" to which this insurance ap-
plies, caused by an "accident" and resulting
from the ownership, maintenance or use of a
covered "auto".

We will also pay all sums an "insured" legally
must pay as a “"covered pollution cost or ex-
pense" to which this insurance applies, caused
by an "accident" and resulting from the owner-
ship, maintenance or use of covered "autos".
However, we will only pay for the "covered pol-
lution cost or expense" if there is either "bodily
injury" or "property damage" to which this in-
surance applies that is caused by the same
"accident”.

We have the right and duty tc defend any "in-
sured" against a "suit" asking for such damages
or a "covered pollution cost or expense". How-
ever, we have no duty to defend any "insured”
against a "suit" seeking damages for "bodily
injury" or "property damage" or a "covered
pollution cost or expense" to which this insur-
ance does not apply. We may investigate and
settle any claim or "suit" as we consider appro-
priate. Our duty to defend or settle ends when
the Liability Coverage Limit of Insurance has
been exhausted by payment of judgments or
settiements.

1. Who Is An Insured
The following are "insureds™
a. You for any covered "auto".

b. Anyone else while using with your per-
mission a covered "auto" you own, hire
‘or borrow except:

(1) The owner or anyone else from whom
you hire or borrow a covered "auto”.
This exception does not apply if the
covered "auto" is a "trailer" connected
to a covered "auto” you own.
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(2) Your "employee™ if the covered "auto"
is owned by that "employee" or a
member of his or her househoid.

(3) Someone using a covered "auto"
while he or she is working in a busi-
ness of selling, servicing, repairing,
parking or storing "autos" unless that
business is yours.

(4) Anyone other than your "employees”,
partners (if you are a partnership),
members (if you are a limited liability
company), or a lessee or borrower or
any of their "employees", while mov-
ing property to or from a covered

(5) A partner (if you are a partnership), or
a member (if you are a limited liability
company) for a covered "auto" owned
by him or her or a member of his or
her household.

c. Anyone liable for the conduct of an "in-
sured" described above but only to the
extent of that liability.

2. Coverage Extensions

a. Supplementary Payments
We will pay for the "insured":
(1) All expenses we incur.

(2) Up to $2,000 for cost of bail bonds (in-
cluding bonds for related traffic law
violations) required because of an
"accident” we cover. We do not have
to furnish these bonds.

(3) The cost of bonds to release attach-
ments in any "suit" against the "in-
sured" we defend, but only for bond
amounts within our Limit of Insurance.

{(4) All reasonable expenses incurred by
the "insured" at our request, inciuding
actual loss of earnings up to $250 a
day because of time off from work.

{5) All costs taxed against the "insured"
in any "suit" against the "insured” we
defend.

(6) All interest on the full amount of any
judgment that accrues after entry of
the judgment in any "suit" against the
"insured" we defend, but our duty to
pay interest ends when we have paid,
offered to pay or deposited in court
the part of the judgment that is within
our Limit of Insurance.

These payments will not reduce the Limit
of Insurance.

Insurance Group-
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b. Out-Of-State Coverage Extensions

While a covered "auto" is away from the
state where it is licensed we will:

(1) Increase the Limit of Insurance for Li-
ability Coverage to meet the limits
specified by a compulsory or financial
responsibility law of the jurisdiction
where the covered "auto" is being
used. This extension does not apply to
the limit or limits specified by any law
governing motor carriers of passen-
gers ar property.

(2) Provide the minimum amounts and
types of other coverages, such as no-
fault, required of out-of-state vehicles
by the jurisdiction where the covered
"auto" is being used.

We will not pay anyone more than once
for the same elements of loss because of
these extensions.

B. Exclusions

This insurance does not apply to any of the fol-

lowing:

1. Expected Or Intended Injury
"Bodily injury” or "property damage" ex-
pected or intended from the standpoint of the
"insured".

2. Contractual

Liability assumed under any contract or
agreement.

But this exclusion does not apply to liability
for damages:

a. Assumed in a contract or agreement that
is an "insured contract" provided the
"bodily injury" or "property damage” oc-
curs subsequent to the execution of the
contract or agreement; or

b. That the "insured" would have in the ab-
sence of the contract or agreement.

3. Workers' Compensation

Any obligation for which the "insured" or the
"insured's" insurer may be held liable under
any workers' compensation, disability bene-
fits or unemployment compensation law or
any similar law.

4. Employee Indemnification And Employer's
Liability
"Bodily injury” to:
a. An "employee" of the "insured" arising
out of and in the course of:
(1) Employment by the "insured"; or
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(2) Performing the duties related to the
conduct of the "insured's" business; or

b. The spouse, child, parent, brother or sis-
ter of that "employee" as a consequence
of Paragraph a. above.

This exclusion applies:

(1) Whether the "insured" may be liable
as an employer or in any other capac-
ity; and

(2) To any obligation to share damages
with or repay someone else who must
pay damages because of the injury.

But this exclusion does not apply to "bodily
injury" to domestic "employees” not entitled
to workers' compensation benefits or to li-
ability assumed by the "insured" under an
"insured contract". For the purposes of the
Coverage Form, a domestic "employee" is a
person engaged in household or domestic
work performed principally in connection
with a residence premises.

. Fellow Employee

"Bodily injury" to any fellow "employee" of
the "insured" arising out of and in the course
of the fellow "employee's" employment or
while performing duties related to the con-
duct of your business.

. Care, Custody Or Control

"Property damage" to or "covered pollution
cost or expense" involving property owned
or transported by the “"insured” or in the "in-
sured's" care, custody or control. But this
exclusion does not apply to liability assumed
under a sidetrack agreement.

. Handling Of Property

"Bodily injury" or "property damage" result-
ing from the handling of property:

a. Before it is moved from the place where

it is accepted by the "insured" for move-
ment into or onto the covered "auto"; or

b. After it is moved from the covered "autc"
to the place where it is finally delivered
by the "insured".

. Movement Of Property By Mechanical Device

"Bodily injury" or "property damage" result-
ing from the movement of property by a me-
chanical device (other than a hand truck)
uniess the device is attached to the covered
"auto".

. Operations

"Bodily injury” or "property damage" arising
out of the operation of:

10.

11.
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a. Any eguipment listed in Paragraphs 6.b.
and 6.c. of the definition of "mobile
equipment®; or

b. Machinery or equipment that is on, at-
tached tc, or part of, a land vehicle that
would qualify under the definition of "mo-
bile equipment” if it were not subject toc a
compulsory or financial respansibility law
or other motor vehicle insurance law
where it is licensed or principally ga-
raged.

Completed Operations

"Bodily injury" or "property damage” arising
out of your work after that work has been
completed or abandoned.

In this exclusion, your work means:

a. Work or operations performed by you or
on your behalf; and

b. Materials, paris or equipment furnished
in connection with such work or opera-
tions.

Your work includes warranties or represen-
tations made at any time with respect to the
fitness, quality, durability or performance of
any of the items included in Paragraph a. or
b. above.

Your work will be deemed completed at the
earliest of the following times:

(1) When all of the work called for in your
contract has been completed.

(2) When all of the work to be done at the
site has been completed if your con-
tract calls for work at more than one
site.

(3) When that part of the work done at a
job site has been put io its intended
use by any person or organization
other than another contractor or sub-
contractor working on the same proj-
ect.

Work that may need service, maintenance,
correction, repair or replacement, but which
is otherwise complete, will be ireated as
completed.

Pollution

"Bodily injury" or "property damage" arising
out of the actual, alleged or threatened dis-
charge, dispersal, seepage, migration, re-
lease or escape of "pollutants™:

a. That are, or that are contained in any
property that is:
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{1) Being transported or towed by, han-
dled, or handied for movement into,
onto or from, the covered "auto";

(2) Otherwise in the course of transit by
or on behalf of the "insured"; or

(3) Being stored, disposed of, treated or
processed in or upon the covered
"auto™;

b. Before the "poliutants" or any property in
which the "pollutants" are contained are
moved from the place where they are ac-
cepted by the "insured" for movement
into or onto the covered "auto"; or

c. After the "pollutants" or any property in
which the "pollutants"-are contained are
moved from the covered "auto" to the
place where they are finally delivered,
disposed of or abandoned by the "in-
sured".

Paragraph a. above does not apply to fuels,
lubricants, fluids, exhaust gases or other
similar "pollutants” that are needed for or
result from the normal electrical, hydrauiic
or mechanical functioning of the covered
"auto” or its parts, if:

(1) The "pollutants" escape, seep, mi-
grate, or are discharged, dispersed or
released directly from an "auto" part
designed by its manufacturer to hold,
store, receive or dispose of such
"pollutants"; and

(2) The "bodily injury”, "property damage"”
or "covered pollution cost or expense"
does not arise out of the operation of
any equipment listed in Paragraphs
6.b. and 6.c. of the definition of "mo-
bile equipment".

Paragraphs b. and ¢. above of this exclusion
do not apply to "accidents" that occur away
from premises owned by or rented to an "in-
sured" with respect to "poliutants” not in or
upon a covered "auto" if:

(1) The "pollutants" or any property in
which the "poliutants" are contained
are upset, overturned or damaged as
a result of the maintenance or use of
a covered "auto"; and

(2) The discharge, dispersal, seepage,
migration, release or escape of the
"pollutants" is caused directly by such
upset, overturn or damage.

12. War

"Bodily injury” or "property damage" arising
directly or indirectly out of:
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a. War, including undeclared or civil war;

b. Warlike action by a military force, includ-
ing action in hindering or defending
against an actual or expected attack, by
any government, sovereign or other
authority using military personnel or
other agents; or

¢. Insurrection, rebellion, revolution,
usurped power, or action taken by gov-
ernmental authority in hindering or de-
fending against any of these.

13. Racing

Covered "autos" while used in any profes-
sional or organized racing or demolition
contest or stunting activity, or while practic-
ing for such contest or activity. This insur-
ance also does not apply while that covered
"auto" is being prepared for such a conitest
or aclivity.

C. Limit Of Insurance

Regardless of the number of ccvered "autos",
"insureds”, premiums paid, claims made or ve-
hicles involved in the "accident”, the most we
will pay for the total of all damages and "cov-
ered pollution cost or expense" combined, re-
sulting from any one "accident" is the Limit of
Insurance for Liability Coverage shown in the
Declarations.

non

All "bodily injury", "property damage" and "cov-
ered pollution cost or expense" resuiting from
continuous or repeated exposure to substan-
tially the same conditions will be considered as
resulting from one "accident".

No one will be entitled to receive duplicate
payments for the same elements of "loss" under
this Coverage Form and any Medical Payments
Coverage Endorsement, Uninsured Motorists
Coverage Endorsement or Underinsured Motor-
ists Coverage Endorsement attached to this
Coverage Part.

SECTION Il - PHYSICAL DAMAGE COVERAGE
A. Coverage

1. We will pay for "loss" tc a covered "auto” or
its equipment under:

a. Comprehensive Coverage
From any cause except:

(1) The covered "auto's” collision with
another object; or

(2) The covered "auto's
b. Specified Causes Of Loss Coverage

"

overturn.

Caused by:
(1) Fire, lightning or explosion;
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(2) Theft;

(3) Windstorm, hail or earthquake;
(4) Fiood;

(5) Mischief or vandalism; or

{6) The sinking, burning, collision or de-
railment of any conveyance trans-
porting the covered "auto".

c. Collision Coverage
Caused by:

(1) The covered "auto's" collision with
another abject; or

(2) The covered "auto's" overturn.

2. Towing

We will pay up to the limit shown in the
Declarations for towing and labor costs in-
curred each time a covered "auto" of the pri-
vate passenger type is disabled. However,
the labor must be performed at the place of
disablement.

. Glass Breakage - Hitting A Bird Or Animal -
Falling Objects Or Missiles

If you carry Comprehensive Coverage for the
damaged covered "auto”, we will pay for the
following under Comprehensive Coverage:

a. Glass breakage;

b. "Loss" caused by hitting a bird or animal;
and

c. "Loss" caused by falling objects or mis-
siles.

However, you have the option of having
glass breakage caused by a covered
"auto's" collision or overturn considered a
"loss" under Collision Coverage.

4. Coverage Extensions

a. Transportation Expenses

We will pay up to $20 per day to a maxi-
mum of $600 for temporary transportation
expense incurred by you because of the
total theft of a covered "auto” of the pri-
vate passenger type. We will pay only for
these covered "autos" for which you carry
either Comprehensive or Specified
Causes of Loss Coverage. We will pay for
temporary transportation expenses in-
curred during the period beginning 48
hours after the theft and ending, regard-
less of the policy's expiration, when the
covered "auto" is returned to use or we
pay for its "loss".
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b. Loss Of Use Expenses

For Hired Auto Physical Damage, we will
pay expenses for which an "insured" be-
comes legally respensibie to pay for loss
of use of a vehicle rented or hired without
a driver, under a written rental contract
or agreement. We will pay for loss of use
expenses if caused by:

(1) Other than collision only if the Decla-
rations indicate that Comprehensive
Coverage is provided for any covered
"auto";

(2) Specified Causes Of Loss only if the
Declarations indicate that Specified
Causes Of Loss Coverage is provided
for any covered "auto"; or

(3) Collision only if the Declarations indi-
cate that Collision Coverage is pro-
vided for any covered "auto".

However, the most we will pay for any
expenses for loss of use is $20 per day,
to a maximum of $600.

B. Exclusions
1. We will not pay for "loss" caused by or re-

sulting from any of the foliowing. Such "loss"
is excluded regardless of any other cause or
event that contributes concurrently or in any
sequence to the "loss".

a. Nuclear Hazard

(1) The explosion of any weapon em-
ploying atomic fission or fusion; or

{2) Nuclear reaction or radiation, or ra-
dioactive  contamination, however
caused.

b. War Or Military Action
(1) War, including undeclared or civil war;

(2) Warlike action by a military force, in-
cluding action in hindering or defend-
ing against an actual or expected at-
tack, by any government, sovereign or
other authority using military persen-
nel or other agents; or

(3) Insurrection, rebellion, revolution,
usurped power or action taken by
governmental authority in hindering or
defending against any of these.

CA 00 01 03 06



CA 000103 06

2. We will not pay for "loss" to any covered

"auto” while used in any professional or or-
ganized racing or demolition contest or
stunting activity, or while practicing for such
contest or activity. We will also not pay for
"loss" to any covered "auto" while that cov-
ered "auto" is being prepared for such a
contest or activity.

. We will not pay for "loss" caused by or re-
sulting from any of the following unless
caused by other "loss" that is covered by
this insurance:

a. Wear and tear, freezing, mechanical or
electrical breakdown.

b. Blowouts, punctures or other road dam-
age to tires.

. We will not pay for "loss" to any of the fol-

lowing:

a. Tapes, records, discs or other similar
audio, visual or data electronic devices
designed for use with audio, visual or
data electronic equipment.

b. Any device designed or used to detect
speed measuring equipment such as ra-
dar or laser detectors and any jamming
apparatus intended to elude or disrupt
speed measurement equipment.

c. Any electronic equipment, without regard
to whether this equipment is permanently
installed, that receives or transmits
audio, visual or data signals and that is
not designed solely for the reproduction
of sound.

d. Any accessories used with the electronic
equipment described in Paragraph c.
above.

Exclusions 4.c. and 4.d. do not apply to:

a. Equipment designed solely for the repro-
duction of sound and accessories used
with such equipment, provided such
equipment is permanently installed in the
covered "auto" at the time of the "loss" or
such equipment is removable from a
housing unit which is permanently in-
stalled in the covered "auto" at the time
of the "oss", and such equipment is de-
signed to be solely operated by use of
the power from the "auto's" electrical
system, in or upon the covered "auto”; or

b. Any other electronic equipment that is:

(1) Necessary for the normal operation of
the covered "auto" or the monitoring
of the covered "autc's" operating
system,; or

Insurance Group-.
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(2) An integral part of the same unit
housing any sound reproducing
equipment described in Paragraph a.
above and permanently installed in
the opening of the dash or console of
the covered "auto" normally used by
the manufacturer for installation of a
radio.

5. We will not pay for "loss” to a covered "auto”
due to "diminution in value".

C. Limit Of Insurance

1. The mast we will pay for "loss" in any one
"accident" is the lesser of;

a. The actual cash value of the damaged or
stolen property as of the time of the
"loss"; or

b. The cost of repairing or replacing the
damaged or stolen property with other
property of like kind and quality.

2. An adjustment for depreciation and physical
condition will be made in determining actual
cash value in the event of a total "loss".

3. If a repair or replacement resuits in better
than like kind or quality, we will not pay for
the amount of the betterment.

D. Deductible

For each covered "auto", our obligation to pay
for, repair, return or replace damaged or stalen
property will be reduced by the applicable de-
ductible shown in the Declarations. Any Com-
prehensive Coverage deductible shown in the
Declarations does not apply to "loss" caused by
fire or lightning.

SECTION IV - BUSINESS AUTO CONDITIONS

The following conditions apply in addition to the
Common Policy Conditions:

A. Loss Conditions
1. Appraisal For Physical Damage Loss

If you and we disagree on the amount of
"loss", either may demand an appraisal of
the "loss". In this event, each party will se-
lect a competent appraiser. The two ap-
praisers will select a competent and impar-
tial umpire. The appraisers will state sepa-
rately the actual cash value and amount of
"loss". If they fail to agree, they will submit
their differences to the umpire. A decision
agreed to by any two will be binding. Each
party will:

a. Pay its chosen appraiser; and

b. Bear the other expenses of the appraisal
and umpire equally.
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If we submit to an appraisal, we will still re-
tain our right to deny the claim.

. Duties In The Event Of Accident, Claim, Suit
Or Loss

We have no duty to provide coverage under
this policy unless there has been full compli-
ance with the following duties:

a. In the event of "accident”, claim, "suit" or
"loss", you must give us or our author-
ized representative prompt notice of the
"accident" or "loss". Include:

(1) How, when and where the "accident"
or "loss” occurred;

(2) The TYinsured's" name and address;
and

(3) To the extent possible, the names and
addresses of any injured persons and
witnesses.

b. Additionally, you and any other involved
"insured" must:

(1) Assume no obligation, make no pay-
ment or incur no expense without our
consent, except at the "insured's" own
cost.

(2) Immediately send us copies of any
request, demand, order, notice, sum-
mons or legal paper received con-
cerning the claim or "suit".

(3) Cooperate with us in the investigation
or settlement of the claim or defense
against the "suit".

(4) Authorize us to obtain medical rec-
ords or other pertinent information.

(5) Submit to examination, at our ex-
pense, by physicians of our choice, as
often as we reasonably require.

c. If there is "loss" to a covered "auto” or its
equipment you must also do the follow-
ing:

(1) Promptly notify the police if the cov-
ered "auto” or any of its equipment is
stolen.

(2) Take all reasonable steps to protect
the covered "auto" from further dam-
age. Also keep a record of your ex-
penses for consideration in the set-
tlement of the claim.

(3) Permit us to inspect the covered
"auto" and records proving the "loss"
before its repair or disposition.
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(4) Agree to examinations under cath at
our request and give us a signed
statement of your answers.

3. Legal Action Against Us

No one may bring a legal action against us
under this Coverage Form until:

a. There has been full compliance with all
the terms of this Coverage Form; and

b. Under Liability Coverage, we agree in
writing that the "insured" has an obliga-
tion to pay or until the amount of that ob-
ligation has finally been determined by
judgment after trial. No one has the right
under this policy to bring us intc an ac-
tion to determine the "insured's" liability.

. Loss Payment - Physical Damage Coverages

At our option we may:

a. Pay for, repair or replace damaged or
stolen property;

b. Return the stolen property, at our ex-
pense. We will pay for any damage that
results to the "auto" from the theft; or

c. Take all or any part of the damaged or
stolen property at an agreed or appraised
value.

If we pay for the "loss", our payment will in-
clude the applicable sales tax for the dam-
aged or stolen property.

. Transfer Of Rights Of Recovery Against

Others To Us

If any person or organization to or for whom
we make payment under this Coverage Form
has rights to recover damages from another,
those rights are transferred to us. That per-
son or organization must do everything nec-
essary to secure our rights and must do
nothing after "accident" or "loss" to impair
them.

B. General Conditions
1. Bankruptcy

Bankruptcy or insoivency of the "insured" or
the "insured's" estate will not relieve us of
any obligations under this Coverage Form.

. Concealment, Misrepresentation Or Fraud

This Coverage Form is void in any case of
fraud by you at any time as it relates to this
Coverage Form. It is aiso void if you or any
other "“insured", at any time, intentionally
cenceal or misrepresent a material fact con-
cerning:

a. This Coverage Form;
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b. The covered "auto";
c. Your interest in the covered "auto”; or
d. A claim under this Coverage Form.

3. Liberalization

If we revise this Coverage Form to provide
more coverage without additional premium
charge, your policy will automatically provide
the additional coverage as of the day the re-
vision is effective in your state.

. No Benefit To Bailee - Physical Damage
Coverages

We will not recegnize any assignment or
grant any coverage for the benefit of any
person or organization holding, storing or
transporting property for a fee regardless of
any other provision of this Coverage Form.

. Other Insurance

a. For any covered "auto" you own, this
Coverage Form provides primary insur-
ance. For any covered "auto" you don't
own, the insurance provided by this Cov-
erage Form is excess over any other
collectible insurance. However, while a
covered "auto” which is a "trailer" is con-
nected to another vehicle, the Liability
Coverage this Coverage Form provides
for the "trailer” is:

(1) Excess while it is connected to a mo-
tor vehicle you do not own.

(2) Primary while it is connected to a
covered "autc" you own.

b. For Hired Auto Physical Damage Cover-
age, any covered "auto" you lease, hire,
rent or borrow is deemed to be a covered
"auto" you own. However, any "auto" that
is leased, hired, rented or borrowed with
a driver is not a covered "auto".

c. Regardless of the provisions of Para-
graph a. above, this Coverage Form's Li-
ability Coverage is primary for any liabil-
ity assumed under an "insured contract”.

d. When this Coverage Form and any other
Coverage Form or policy covers on the
same basis, either excess or primary, we
will pay only our share. Our share is the
proportion that the Limit of Insurance of
our Coverage Form bears to the total of
the limits of all the Coverage Forms and
policies covering on the same basis.
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6. Premium Audit

a. The estimated premium for this Coverage
Form is based on the exposures you told
us you would have when this policy be-
gan. We will compute the final premium
due when we determine your actual ex-
posures. The estimated total premium
will be credited against the final premium
due and the first Named Insured will be
billed for the balance, if any. The due
date for the final premium or retrospec-
tive premium is the date shown as the
due date on the bill. If the estimated total
premium exceeds the final premium due,
the first Named Insured will get a refund.

b. If this policy is issued for more than one
year, the premium for this Coverage
Form will be computed annually based on
our rates or premiums in effect at the be-
ginning of each year of the policy.

7. Policy Period, Coverage Territory

Under this Coverage Form, we cover "acci-
dents" and "losses" occurring:

a. During the policy period shown in the
Declarations; and

b. Within the coverage territory.

The coverage territory is:

a. The United States of America;

b. The territories and possessions of the
United States of America;

c. Puerto Rico;
d. Canada; and
e. Anywhere in the world if:

(1) A covered "autc" of the private pas-
senger type is leased, hired, rented or
borrowed without a driver for a period
of 30 days or less; and

(2) The "insured's" responsibility fo pay
damages is determined in a "suit" on
the merits, in the United States of
America, the territories and posses-
sions of the United States of America,
Puerto Rico, or Canada or in a settle-
ment we agree o.

We also cover "loss" to, or "accidents" in-
volving, a covered "auto" while being trans-
parted between any of these places.
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8. Two Or More Coverage Forms Or Policies
Issued By Us

If this Coverage Form and any other Cover-
age Form or policy issued to you by us or
any company affiliated with us apply to the
same "accident", the aggregate maximum
Limit of Insurance under all the Coverage
Forms or policies shall not exceed the high-
est applicable Limit of Insurance under any
one Coverage Form or policy. This condition
does not apply to any Coverage Form or
policy issued by us or an affiliated company
specifically to apply as excess insurance
over this Coverage Form.

SECTION V - DEFINITIONS
A. "Accident" includes continuous or repeated ex-

posure to the same conditions resulting in
"bodily injury” or "property damage".

. "Auto”" means:

1. A land motor vehicle, "trailer" or semitrailer
designed for travel on public roads; or

2. Any other land vehicle that is subject to a
compulsory or financial responsibility law or
other motor vehicle insurance law where it is
licensed or principally garaged.

However, "auto" does not include "mobiie
equipment"”.

. "Bodily injury” means bodily injury, sickness or
disease sustained by a person including death
resuiting from any of these.

. "Covered pollution cost or expense” means any
cost or expense arising out of:

1. Any request, demand, order or statutory or
regulatory requirement that any "insured" or
others test for, monitor, clean up, remove,
contain, treat, detoxify or neutralize, or in
any way respond to, or assess the effects of
"pollutants™; or

2. Any claim or "suit" by or on behalf of a gov-
ernmental authority for damages because of
testing for, monitoring, cleaning up, remov-
ing, containing, treating, detoxifying or neu-
tralizing, or in any way responding to or as-
sessing the effects of "pollutants”.

"Covered pollution cost or expense" does not
include any cost or expense arising out of the
actual, alleged or threatened discharge, disper-
sal, seepage, migration, release or escape of
"pollutants":

a. That are, or that are contained in any
property that is:

Copyright, I1ISO Properties, Inc., 2005

(1) Being transported or towed by, han-
dled, or handled for movement into,
onto or from the covered "auto";

(2) Otherwise in the course of transit by
or on behalf of the "insured";

(3) Being stored, disposed of, treated or
processed in or upon the covered
"auto™;

b. Before the "poliutants" or any property in
which the "pollutants" are contained are
moved from the place where they are ac-
cepted by the "“insured" for movement
into or onto the covered "auto"; or

c. After the "pollutants™ or any property in
which the "pollutants" are contained are
moved from the covered "auto" to the
place where they are finally delivered,
disposed of or abandoned by the "in-
sured".

Paragraph a. above does not apply to fuels,
jubricants, fiuids, exhaust gases or other
similar "poilutants” that are needed for or
result from the normal electrical, hydraulic
or mechanical functioning of the covered
"auto" or its parts, if:

(1) The "“pollutants" escape, seep, mi-
grate, or are discharged, dispersed or
released directly from an "auto" part
designed by its manufacturer to hold,
store, receive or dispose of such
"pollutants™; and

(2) The "bodily injury", "property damage"
or "covered pollution cost or expense"
does not arise out of the operation of
any equipment listed in Paragraph 6.b.
or 6.c. of the definition of "mobile
equipment"”,

Paragraphs b. and c. above do not apply to
"accidents” that occur away from premises
owned by or rented to an "insured" with re-
spect to "pollutants” not in or upon a cov-
ered "auto" if:

(1) The "poliutants” or any property in
which the "pollutants" are contained
are upset, overturned or damaged as
a result of the maintenance or use of
a covered "auto"; and

{2) The discharge, dispersal, seepage,
migration, release or escape of the
"pollutants” is caused directly by such
upset, overturn or damage.

CA 00 01 03 06



CA 000103 06

. "Diminution in value" means the actual or per-
ceived loss in market value or resale value
which resuits from a direct and accidental
"loss".

. "Employee" includes a "leased worker". "Em-
ployee" does not include a "temporary worker".

. "Insured" means any person or organization
qualifying as an insured in the Who Is An In-
sured provision of the applicable coverage. Ex-
cept with respect to the Limit of Insurance, the
coverage afforded applies separately to each
insured who is seeking coverage or against
whom a claim or "suit" is brought.

. "Insured contract” means:
1. A lease of premises;
2. A sidetrack agreement;

3. Any easement or license agreement, except
in connection with construction or demoiition
operations on or within 50 feet of a railroad;

4. An obligation, as required by ordinance, to
indemnify a municipality, except in connec-
tion with work for a municipality;

5. That part of any other contract or agreement
pertaining to your business (including an in-
demnification of a municipality in connection
with work performed for a municipality) un-
der which you assume the tort liability of an-
other to pay for "bodily injury" or "property
damage” to a third party or organization.
Tort liabiiity means a liability that would be
imposed by law in the absence of any con-
tract or agreement;

6. That part of any contract or agreement en-
tered into, as part of your business, pertain-
ing to the rental or lease, by you or any of
your "employees”, of any "auto". However,
such contract or agreement shall not be
considered an "insured contract" to the ex-
tent that it obligates you or any of your "em-
ployees" to pay for "property damage” to any
"auto" rented or leased by you or any of
your "employees”.

An "insured contract" does not inciude that part

of any contract or agreement:

a. That indemnifies a railroad for "bodily
injury™ or "property damage" arising out
of construction or demolition operations,
within 50 feet of any railrcad property and
affecting any railroad bridge or ftrestle,
tracks, roadbeds, tunnel, underpass or
crossing; or

Copyright, ISO Properties, Inc., 2005

. "Loss" means direct and accidental
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b. That pertains to the loan, lease or rental
of an "auto" to you or any of your "em-
ployees", if the "auto" is loaned, leased
or rented with a driver; or

c. That holds a perscn or organization en-
gaged in the business of transporting
property by "auto" for hire harmless for
your use of a covered "auto" over a route
or territory that person or crganization is
authorized to serve by public authority.

"Leased worker" means a person leased to you
by a labor leasing firm under an agreement
between you and the labor leasing firm, to per-
form duties related to the conduct of your busi-
ness. "Leased worker" does not include a "tem-
porary worker".

loss or
damage.

. "Mobile equipment” means any of the following

types of land vehicles, including any attached
machinery or equipment:

1. Bulldozers, farm machinery, forkiifts and
other vehicles designed for use principally
off public roads;

2. Vehicles maintained for use solely on or next
to premises you own or rent;

3. Vehicles that travel on crawler freads;

4. Vehicles, whether self-propelled or not,
maintained primarily to provide mobility to
permanently mounted:

a. Power cranes, shovels, loaders, diggers
or drills; or

b. Road construction or resurfacing equip-
ment such as graders, scrapers or roll-
ers.

5. Vehicles not described in Paragraph 1., 2., 3.,
or 4. above that are not self-propelled and
are maintained primarily to provide mobility
to permanently attached equipment of the
following types:

a. Air compressors, pumps and generators,
including spraying, welding, building
cleaning, geophysical exploration, lighting
and well servicing equipment; or

b. Cherry pickers and similar devices used
to raise or lower workers.

6. Vehicles not described in Paragraph 1., 2., 3.
or 4. above maintained primarily for pur-
poses other than the transportation of per-
sons or cargo. However, self-propelled vehi-
cles with the following types of permanently
attached equipment are not "mobile equip-
ment" but will be considered "autos™

Page 11 of 12
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a. Equipment designed primarily for:
(1) Snow removal;

(2) Road maintenance, but not construc-
tion or resurfacing; or

(3) Street cleaning;

b. Cherry pickers and similar devices
mounted on automabile or truck chassis
and used to raise or lower workers; and

c. Air compressors, pumps and generators,
including spraying, welding, building
cleaning, geophysical exploration, lighting
or well servicing equipment.

However, "mobile equipment" does not include
land vehicles that are subject to a compulsory
or financial responsibility law or other motor
vehicle insurance law where it is licensed or
principally garaged. Land vehicles subject to a
compulsery or financial responsibility law or
other motor vehicle insurance law are consid-
ered "autos".

L."Pollutants” means any solid, liquid, gaseous or

thermal irritant or contaminant, including
smoke, vapor, soot, fumes, acids, alkalis,
chemicals and waste. Waste includes materials
to be recycled, reconditioned or reclaimed.

M. "Property damage" means damage to or loss of

N.
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use of tangible property.
"Suit" means a civil proceeding in which:

1. Damages because of "bodily
"property damage"; or

2. A "covered poliution cost or expense”,
to which this insurance applies, are alleged.
"Suit” includes:

injury" or

a. An arbitration proceeding in which such
damages or "covered pollution costs or
expenses" are claimed and to which the
"insured" must submit or does submit
with our consent; or

b. Any other alternative dispute resolution
proceeding in which such damages or
"covered pollution costs or expenses" are
claimed and to which the insured submits
with our consent.

. "Temporary worker” means a person who is

furnished to you to substitute for a permanent
"employee” on leave or to meet seasonal or
short-term workload conditions.

"Trailer" includes semitrailer.
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THIS EMDORSEMENT CHANGES THE

POLIC

0 et Y
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Y. PLEASE READ IT CAREFULLY.

BUSINESS AUTO COVERAGE
BROADENING ENDORSEMENT

This endorsement modifies insurance provided under the following:

BUSINESS AUTO COVERAGE FORM

With respect to coverage provided by this endorsement, the provisions of the Coverage Form

apply unless modified by the endorsement.
1. CANCELLATION EXTENSION

Paragraph A. CANCELLATION 2. b. of the
COMMON POLICY CONDITIONS is
replaced with the following:
b. 60 days before the effective date
of cancellation if we cancel for
any other reason.

SECTION | - COVERED AUTOS

2. EMPLOYEE HIRED "AUTOS"
Description Of Covered Auto
Designation Symbols; Symbol 8 is
replaced by the following:

8 = Hired "Autos" Only - Only those
"autos" you lease, hire, rent or borrow;,
including "autos" your employee hires at
your direction, for the purpose of
conducting your business. This does not
inciude any "auto" you lease, hire, rent, or
borrow from any of your "employees” or
partners or members of their households.

SECTION H - LIABILITY COVERAGE
3. BROADENED NAMED INSURED
The following is added to the SECTION li -

LIABILITY COVERAGE, Paragraph 1. Who
Is An Insured provision:

d. Any business entity for which you

have a financial interest greater
than 50% of the voting stock or
otherwise have a confrolling
interest after the effective date of
this policy or that is newly
acquired or formed by you during
the term of this policy.

The coverage provided by this
provision is afforded until
expiration or termination of
this policy, whichever occurs
earlier.

The coverage provided by this
provision does not apply to
any business entity described
in d. above that qualifies as an
insured under any other
automobile liability policy
issued to that business entity
as a named insured or would
have been an insured except
for the exhaustion of the
policy limits or the insolvency
of the insurer.

The coverage provided by this
prcvision does not apply to
"bodily injury” nor "property
damage" arising from an
accident that accurred prior fc
your acquiring or forming the
business entity described in d.
above.

Includes copyrighted material of insurance Services Office, Inc. with its permission,
Copyright, Insurance Services Office, Inc., 1898
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4. EMPLOYEES AS INSUREDS

The following is added to the SECTION Il -
LIABILITY COVERAGE, Paragraph 1. ¥Who
Is An Insured provision:

e. Any employee of yours is an
"insured" while using a covered
"autc" you do not own, hire or
borrow in your business or your
personal affairs.

5. SUPPLEMENTARY PAYMENTS

The following amends SECTION I -
LIABILITY COVERAGE, Paragraph 2.
Coverage Extensions provision:

Paragraph (2) is replaced by the following:
(2) Up to $2500 for cost of bail bonds
(including bonds for related traffic
faw violations) required because
of an "accident" we cover. We do
not have to furnish these bonds.

Paragraph (4) is replaced by the following:
{4) All reasonable expenses incurred
by the "insured" at our request,
including actual ioss of earnings
up to $500 a day because of time
off from work.

6. AMENDED FELLOW EMPLOYEE
EXCLUSION

The following is added to the SECTION 1! -
LIABILITY COVERAGE, B. Exclusions
Paragraph 5. Fellow Employee exclusion:

This exclusion does not apply if the
"bodily injury" arises from the use of a
coverad "auto” you own or hire. This
coverage is excess over any other
collectible insurance

SECTION 1] - PHYSICAL DAMAGE
COVERAGE.

7. EXPENSE OF RETURNING A STOLEN
"AUTO" and SIGN COVERAGE

The following is added to SECTION Il -
PHYSICAL DAMAGE COVERAGE, A.1.
COVERAGE:

d. Expense Of Returning A Stolen
"Auto"

We will pay for the expense of
returning a covered "auto" to you.

e. Sign Coverage

We will pay for loss to signs,
murals, paintings or graphics,
as part of equipment, which are
displayed on a covered "auto”.

The most we will pay for "loss" in
any one "accident” is the lesser
of:

1. The actual cash value of
the property as of the
time of the "loss™; or

2. The cost of repairing or
replacing the damaged or
stolen property with other
property of like kind and
quality; or

3. $2,000.

8. GLASS BREAKAGE DEDUCTIELE

The following is added to SECTION Il -
PHYSICAL DAMAGE COVERAGE, A.
COVERAGE paragraph 3. Glass Breakage -
Hitting a Bird or Animal - Falling Objects
or Missiles:

Any deductible shown in the
Declarations as applicable to the

includes copyrighted maierial of Insurance Services Office, Inc. with its permission.
Copyright, Insurancs Services Office, Inc., 1998
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covered "auio" will not apply to glass
breakage if such glass is repaired,
rather than replaced.

S. TRANSPORTATION EXPENSE

Paragraph 4. Coverage Extension. of
SECTION |l - PHYSICAL DAMAGE
COVERAGE, A. COVERAGE is replaced
with the following:

4. Coverage Extension

We will pay up to $50 per day to a
maximum of $1500 for temporary
transportation expense incurred
by you because of the total theft of
a covered "auto" of the private
passenger type. We will pay only
for those covered "autos" for
which you carry either
Comprehensive or Specified
Causes of Loss Coverage. We will
pay for temporary transportation
expenses incurred during the
period beginning 24 hours after
the theft and ending, regardless of
the policy s expiration, when the
covered "auto" is returned to use
or we pay for its "loss".

10. HIRED AUTO PHYSICAL DAMAGE

The following is added to SECTION 11} -
PHYSICAL DAMAGE COVERAGE, A.
COVERAGE:

5. Hired Auto Physical Damags

If hired "autos" are covered
"autos" for Liability Coverage and
if Physicai Damage Coverage of
Comprehensive, Specified Causes
of Less, or Collision is provided
under this Coverage Form for any
"auto” you own, then the Physical
Damage Coverage(s) provided is
extended to "autos" you hire
without a driver or your employee
hires, without a driver, at your

direction, for the purpose of
conducting your business, for a
period of 30 days or less, of like
kind and use as the "autos” you
own, subject to the following:

The most we will pay for any one
loss is the lesser of the following:

a. $50,000 per accident, or
b. cash value, or
c. the cost of repair,

minus the deductible equal to the
lowest deductible applicable to
any owned "auto" for that
coverage. Any deductible shown
in the Declarations does not apply
to "loss" caused by fire or
lightning. Subject to the limit and
deductibie stated above, we will
provide coverage equal to the
broadest coverage provided to
any covered "auto” you own, that
is applicable to the loss.

If the loss arises from an accident
for which you are legally liable
and the lessor incurs an actual
financial loss from that accident,
we will cover the lessor s actual
financial loss of use of the hired
"auto" for a period of up to seven
consecutive days from the date of
the accident, subject to a limit of
$1,000 per accident.

11. AUDIO, VISUAL AND DATA
ELECTRONIC EQUIPMENT COVERAGE

The following is added to SECTION I -
PHYSICAL DAMAGE COVERAGE, A.
COVERAGE:

6. Audio, Visual and Data Electronic
Equipment Coverzge

We will pay for "loss” to any
electronic equipment that receives

Includes copyrighted material of Insurance Services Office, Inc. with its permission.
Copyright, Insurance Services Office, Inc., 1936
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or transmits audio, visual or data
signals and that is not designed
solely for the reproduction of
sound. This coverage applies
only if the equipment is
permanently installed in the
covered "auto” at the time of the
"loss" or the equipment is
removable from a housing unit
which is permanently installed in
the covered auto at the time of
the "loss", and such equipment is
designed to be soiely operated by
use of the power from the "auto s"
electrical system, in or upon the
covered "auto”, including its
antennas and other accessories.
However , this does not include
tapes, records or discs.

The exclusions that apply to
PHYSICAL DAMAGE COVERAGE,

except for the exclusion relating to

Audio, Visual and Data Electronic
Equipment, also apply to coverage
provided herein. In addition, the
following exclusions apply:

We will not pay , under this
coverage, for either any electronic
equipment or accessories used
with such electronic equipment
that is:

1. Necessary for the normal
operation of the covered
"auto" or the monitoring of
the covered "auto s"
operating system; or

2. Both:

a. An integral part of the
same unit housing any
sound reproducing
equipment designed
solely for the
reproduction of sound if
the sound reproducing

equipment is permanently
installed in the covered
"auto", and
b. Permanently installed

in the opening of the dash
or console normally used
by the manufacturer for
the installation of a radio.

With respect to coverage herein,
the LIMIT OF INSURANCE
provision of PHYSICAL DAMAGE
COVERAGE is replaced by the
following:

1. The most we will pay for all
"loss" to audio, visual or data
electronic equipment and any
accessories used with this
equipment as a result of any
one "accident" is the lesser of

a. The actual cash value of
the damaged or stolen
property as of the time of
the "loss"; or

b. The cecst of repairing or
replacing the damaged or
stolen property with other
property of like kind and
quality; or

c. $500.

2. An adjustment for
depreciation and physical
condition will be made in
determining actual cash vaiue
at the time of the "loss".

w

Deductibles applicable to
PHYSICAL DAMAGE
COVERAGE, do not apply

to this Audio, Visual and Data
Electronic Equipment
Coverage.

If there is other coverage provided
by this policy for audio, visual and
data electronic equipment, the
coverage provided herein is

Includes copyrighted material of Insurance Services Office, Inc. with its permission.

Copyright, Insurance Services Office, Inc., 1995
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xcess, However, you may zslect
o apply the limit or any portion
theraof of coverage provided
herein to pay any deductible that
is applicable under the provisions
of the other coverage.

—

1

12. RENTAL REIMBURSEMENT and
MATERIAL TRANSFER EXPENSE

The following is added to SECTION 11i -
PHYSICAL DAMAGE COVERAGE, A.
COVERAGE:

7. Rental Reimbursement and
Material Transfer Expense

This coverage provides only those
Physical Damage Coverages
where a premium is shown in the
Declarations. It applies only fo a
covered "auto” described or
designated to which the Physical
Damage Coverages apply.

We will pay for auto rental
expenses and the expenses,
incurred by you because of "loss"
to a covered "auto", to remove
and transfer your materials and
equipment from the covered
"auto" . Payment applies in
addition to the ctherwise
applicable amecunt of each
coverage you have on a coverad
"auto". No deductibles apply to
this coverage.

We will pay only for those auto
rental expenses incurred during
the policy period beginning 24
hours after the "loss" and ending,
regardless of the policy s
expiration, with the lesser of the
following number of days:

1. The number of days
reasonably required to
repair or replace the

covered“auto”. If loss is
caused by theft, this
number of days is added
to the number of days it
takes to locate the covered
"auto” and transport it to a
repair shop.

2. 60 days.

Our payment is limited to the
lesser of the following amounts:

1. Necessary and actual
expenses incurred,
including loss of use.

2. $3000.

This auto rental expense coverage
does not apply while there are
spare or reserve "autos” avaiiable
to you for your operations.

If "loss” results from the total theft
of a covered "auto" of the private
passenger type, we will pay under
this coverage only that amount of
your rental reimbursement
expenses which is not already
provided for under the SECTION
Il - PHYSICAL DAMAGE
COVERAGE, A. 4. Coverage
Extension.

13. AIRBAG COVYERAGE

The following is added to SECTION 1} -
PHYSICAL DAMAGE COVERAGE, B.
Exclusions, paragraph 3.

The portion of this exclusion relating o
mechanical or elecirical breakdown does
not apply to the accidental discharge of an
airbag. This coverage Is excess of other
collectible insurance or warranty. No
deductibie applies to this Airbag
Coverage.

Includes copyrighied matarial of Insurance Services Office, Inc. with its cermission.
Copyright, Insurance Services Office, Inc., 1998
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14, AUTO LOAN PHYSICAL DAMAGE
EXTENSION

The following is added to SECTION il -
PHYSICAL DAMAGE COVERAGE, C. Limit
Of Insurance provision:

When a "loss" results in a total loss to a
covered auto you own for which a Loss
Payee is designated in this policy, the
most we wiil pay for "loss" in any one
"accident” is the greater of:

1. The actual cash value of the
damaged or stolen property as of
the time of the "loss"; or

2. The outstanding balance of the
initial loan, less any amounts for
taxes, overdue payments, overdue
payment charges, penalties,
interest , any charges for early
termination of the loan, costs for
Credit Life Insurance, Health,
Accident or Disabifity Insurance
purchased with the loan, and
carry-over balances from previous
loans.

15. AUTO LEASE PHYSICAL DAMAGE
EXTENSION

The following is added to SECTION iil -
PHYSICAL DAMAGE COVERAGE, C. Limit
Of Insurance provision:

If, because of damage, destruction or theft
of a covered "auto", which is a long-term
leased "auto”, the lease agreement
between you and the lessor is terminated,
"we" will pay the difference between the
amount paid under paragraph C. LIMIT OF
INSURANCE 1. or 2. and the amount due
at the time of "loss" under the terms of
the lease agreement applicable to the
leased "autc" which you are required to
pay: less any fees to dispose of the auto;
any overdue payments; financial penalties

imposed under a iease for excassive use,
abnormal wear and tear or high mileage;
security depaosits not refunded by the
lessor; cost for extended warranties,
Credit Life Insurance, Heailth, Accident or
Disability Insurance purchased with the
loan; and carry over balances from
previous leases.

This coverage applies only to the initial
lease for the covered "auto" which has not
previously been leased. This coverage is
excess over all other collectible
insurance.

SECTION IV - CONDITIONS

16. DUTIES IN THE EVENT OF ACCIDENT,
CLAIM, SUIT OR LOSS

The following is added to SECTION 1V -
BUSINESS AUTO CONDITIONS, A. Loss
Conditions, 2. Duties In The Event Of
Accident, Claim, Suit Or Loss:

d. Knowledge of any "accident",
claim, "suit" or "loss" will be
deemed knowledge by you when
notice of such "accident",
claim, "suit" or "loss" has been
received by:

(1) You, if you are an individual;

(2) Any partner or insurance
manager if you are a
partnership; or

(3) An executive officer or
insurance manager if you are
a corporation.

17. BLANKET WAIVER OF SUBROGATION

Paragraph 5. Transfar O Rights Of
Recovery Against Others To Us, SECTION
IV - BUSINESS AUTO CONDITIONS, A.
Loss Conditions is replaced by the
foliowing:

Includes copyrighted material of Insurance Services Office, Inc. with its permissicn.
Copyright, Insurance Services Office, Inc., 1986
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5. Transier Of Rights Cf Recovery
Against Tthers To Us

If any person or organization to or
for whom we make payment
under this Coverage Form has
rights to recover damages from

- another, which have not been
waived through the execution of
an "insured contract", written
agreement, or permit, prior to the
"accident" or "loss" giving rise to
the payment, those rights to
recover damages from another
are transferred to us. That person
or organization must do
everything necessary to secure
our rights and must do nothing
after the "accident" or "loss" to
impair them.

18. UNINTENTIONAL FAILURE TO
DISCLOSE INFORMATION

The following is added to SECTION IV
BUSINESS AUTO CORNDITIONS. B.
General Conditions, paragraph 2.
Concealment, Misrepresentation Or Fraud:

Your unintentional error in disclosing,
or failure to disclose, any material fact
existing after the effective date of this
Coverage Form shall not prejudice
your rights under this Coverage Form.
However, this provisicn does not affect
our right to collect additional premium
or exercise our right of cancellation or
nonrenewal.

1y The
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19. HIRED AUTO - WORLDWIDE
COVERAGE

The following is added to SECTION 1Y -
Business Auto Conditions, B. General
Conditions, paragraph 7. Policy Period,
Coverage Territory provision:

e. Qutsida the coverage territory
described in a., b., c., and d.
above for an "accident" or "loss"
resulting from the use of a
covered "auto" you hire, without a
driver, or your employee hires
without a driver, at your direction,
for the purpose of conducting your
business, for a period of 30 days
or less, provided the suit is
brought within The United States
of America or its territories or
possessions.

SECTION V - DEFINITIONS
20. MENTAL ANGUISH

Paragraph C. "Bodily injury”, SECTION V -
DEFINITIONS is replaced by the following:

C. "Bodily injury" means bodily injury,
sickness or disease sustained by a
person including death or mental
anguish resulting from any of these.

Inciudes copyrighted material of Insurance Services Office, Inc. with its permission.
Copyright, Insurance Services Office, Inc., 1896
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