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EXHIBITC
DRAFT RESOLUTION

Before the Planning Commission in and for the
County of Monterey, State of California

In the matter of the application of:
CATLIN/BIG SUR CANNABOTANICALS (PLN160803)

RESOLUTION NO. ----

Resolution by the Monterey County Planning

Commission:

1) Finding the project categorically exempt
from CEQA pursuant to Section 15303 of

the guidelines; and

2) Approving a Use Permit to allow a medical
cannabis dispensary use.
[PLN160803, Catlin, 26352 Carmel Rancho Lane,
Carmel Valley Master Plan area (APN: 015-012-

055-000)]

The Catlin/Big Sur Cannabotanicals application (PLN160803) came on for public hearing
before the Monterey County Planning Commission on June 14, 2017. Having considered
all the written and documentary evidence, the administrative record, the staff report, oral
testimony, and other evidence presented, the Planning Commission finds and decides as

follows:

1. FINDING:

EVIDENCE: a)

b)

FINDINGS

CONSISTENCY - The Project, as conditioned, is consistent with the
applicable plans and policies which designate this area as appropriate
for development.
An application for a Use Permit to allow a medical cannabis
dispensary at 26352 Carmel Rancho Lane, Carmel was filed on March
14, 2017 and was deemed complete on April 13, 2017.
During the course of review of this application, the project has been
reviewed for consistency with the text, policies, and regulations in:

- the 2010 Monterey County General Plan;

- Carmel Valley Master Plan;

- Monterey County Zoning Ordinance (Title 21);
No conflicts were found to exist. No communications were received
during the course of review of the project indicating any
inconsistencies with the text, policies, and regulations in these
documents.
The property is located at 26325 Carmel Rancho Lane, Carmel
(Assessor’s Parcel Number 015-012-055-000), Carmel Valley Master
Plan Area. The parcel is zoned Light Commercial with Design
Control, Site Plan Review, and Residential Allocation zoning overlays
(LC-D-S-RAZ), which allows medical cannabis dispensaries subject to
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d)

9)

h)

)

the requirements of Chapter 21.67 of the Monterey County Code.
Therefore, the project is an allowed land use for this site.

The proposed application involves no changes to the exterior of the
existing commercial space other than new signage. The proposed
signage includes a new three foot by two foot wood sign near the
entrance and a one foot by one foot green cross. The proposed signage
is less than 35 square feet in the aggregate and is consistent with the
Design Control regulation contained in Section 21.44 of the Zoning
Ordinance and is consistent with other signs within the shopping
center.

Another application is pending for a medical cannabis dispensary
within 1,500 feet of the proposed dispensary; however, his permit
would be the first permit issued for a medical cannabis dispensary in
the unincorporated area of Monterey County and therefore the
dispensary would comply with the required 1,500 feet setback from
another dispensary.

A Operation Plan has been submitted for the proposed medical
cannabis dispensary use that address the minimum regulations
contained in Section 21.67.040.B of the Zoning Ordinance Title 21.
Location: The dispensary will be located in a Light Commercial
zoning district, is more than 600 feet from the nearest school, public
park or drug recover facility and would be the first medical cannabis
dispensary to be permitted in unincorporated Monterey County
therefore would be located more than 1,500 feet from another
permitted dispensary.

Records: The Operation Plan (Section N) proposes the use of MJ
Freeway Software to “track and trace” all product transactions. MJ
Freeway is specifically designed for the cannabis industry and can
keep accurate records of business operations including inventory,
payroll, sales, and more. A mandatory condition is included that
requires the dispensary to allow access to Monterey County officials
for inspection of the records (Condition 6).

Security: The Operation Plan (Section K) provides a detailed
description of security measures to be implemented on-site. The
proposed security measures have been reviewed by the RMA, Fire and
the Sheriff’s office and include 24-hour on-site security guards,
limited access areas, safes for storage of cannabis products and cash
handling procedures, video surveillance, electronic security systems,
and emergency response plans.

Delivery Services: The Operation Plan proposes delivery medical
cannabis only to registered members and only within municipalities
that permit delivery services. Delivery procedures are addressed in the
Operations Plan and include requirements for delivery personnel to
carry relevant information for the delivery service including a copy of
appropriate licenses and entitlements, government issued identification
for the employees, a copy of the delivery request(s), and the location
where the delivery is to occur. Delivery services will utilize unmarked
vehicles with locked and secured storage compartments. All products
and transactions will be required for tracking and reporting.
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K)

p)

q)

2. FINDING:

EVIDENCE: a)

Supply Chain: The Operation Plan (Section M), proposes to purchase
and make available medical cannabis and medical cannabis products
that are tested, appropriately packaged and labeled, and verified to
come from sources that have appropriate permits, licenses, and
entitlements to operate.

Packaging and Labeling: Application materials submitted include a
sample of labels used for dried cannabis flower which includes the
required information and warnings on the package. Dried flower will
be packaged in a child resistant container prior to providing the
product to patients. Manufacturing of cannabis products is not
permitted at the site however, the applicant proposes to inspect all
products such as edibles, oils, and tinctures to ensure they are properly
packaged and labeled before offering such products at the dispensary.
Sheriff Notification: The Operation Plan (Section K) describes the
proposed operational procedures for preventing theft & diversion, on-
site consumption, and loitering. The plan indicates that employees will
be trained on procedures and requirements and the Sheriff’s office will
be notified within 24 hours of any discrepancies, theft, suspicious
activity, or other breach in security.

Other Illegal drugs: The Operations Plan does not propose to permit
the dispensing or delivery of any non-cannabis related controlled
substances.

Any dispensary business operating at the site will be required to obtain
a Business Permit pursuant to Chapter 7.90 of the Monterey County
Code, a Business License pursuant to Chapter 7.100 of the Monterey
County Code, and beginning January 1, 2018 a dispensary license
from the State. These other licenses and entitlements will ensure
ongoing monitoring of compliance with the plans and operational
requirements. Failure to obtain and maintain all required permits,
licenses, and entitlements may be ground for revocation of this permit.
The project was referred to the Carmel Valley Land Use Advisory
Committee (LUAC) for review. The LUAC recommended approval
of the Use Permit as proposed by a vote of 8 ayes, 0 noes, and 1
abstention. The one member abstaining from the vote expressed
concerns that there was insufficient security information. Staff had
redacted specific security plans from the plans provided to the LUAC
to maintain the integrity of the security plans by not disclosing this
information.

The application, project plans, and related support materials submitted
by the project applicant to Monterey County RMA-Planning for the
proposed development found in Project File PLN160803.

SITE SUITABILITY - The site is physically suitable for the use
proposed.

The project has been reviewed for site suitability by the following
departments and agencies: RMA- Planning, Cypress Fire Protection
District, RMA-Public Works, RMA-Environmental Services,
Environmental Health Bureau, Sheriff’s Office, Agricultural
Commissioner’s Office, and Water Resources Agency. There has
been no indication from these departments/agencies that the site is not
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b)

d)

3. FINDING:

EVIDENCE: a)

b)

d)

suitable for the proposed development. Conditions recommended
have been incorporated.

Staff identified potential impacts to nearby businesses and visitors
because of odor. To address odors, the applicant proposes to install an
electronic air purifier and carbon filters within the existing heating,
ventilation, and air conditioning system already in place. A 24-hour
contact is available to address issues concerns or complaints arising
from the dispensary operation.

The proposed location is an existing retail tenant space within an
established shopping center. The proposed dispensary use is similar in
character to other retail operations and pharmacies in the vicinity.
Parking, access, and other improvements for the shopping center are
already provided.

Operational plans including security, tracking, reporting, sustainability
measures, and other relevant information are proposed to address
regulatory requirements and minimize impacts at the site and in the
surrounding areas (See also Finding 1 with relevant evidences)

The application, project plans, and related support materials submitted
by the project applicant to the Monterey County RMA - Planning for
the proposed development found in Project File PLN160803.

HEALTH AND SAFETY - The establishment, maintenance, or
operation of the project applied for will not under the circumstances of
this particular case be detrimental to the health, safety, peace, morals,
comfort, and general welfare of persons residing or working in the
neighborhood of such proposed use, or be detrimental or injurious to
property and improvements in the neighborhood or to the general
welfare of the County.

The project was reviewed by the Planning, Cypress Fire Protection
District, Public Works, Environmental Health Bureau, Sheriff’s
Office, Agricultural Commissioner’s Office, and Water Resources
Agency. The respective agencies have recommended conditions,
where appropriate, to ensure that the project will not have an adverse
effect on the health, safety, and welfare of persons either residing or
working in the neighborhood.

Necessary public facilities are available including Cal-Am water
services and Carmel Area Wastewater sewage disposal.

Operational plans including security, tracking, reporting, sustainability
measures, and other relevant information are proposed to address
regulatory requirements and minimize impacts at the site and in the
surrounding areas (See also Finding 1 with relevant evidences).

Any dispensary operating at the site will be required to obtain a
Business Permit pursuant to Chapter 7.90 of the Monterey County
Code, a Business License pursuant to Chapter 7.100 of the Monterey
County Code, and beginning January 1, 2018 a dispensary license
from the State. These other licenses and entitlements will ensure
ongoing monitoring of compliance with the plans and operational
requirements.

The Environmental Health Bureau will require that the facilities be
designed to meet or exceed the requirements of the California Health
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and Safety Code, Division 104, Part 7, California Retail Food Code
and the Agricultural Commissioner’s Office will inspect packaging,
labeling, and weighing devices used onsite.

f)  The application, project plans, and related support materials submitted
by the project applicant to the Monterey County RMA - Planning for
the proposed development found in Project File PLN160803.

4. FINDING: NO VIOLATIONS - The subject property is in not compliance with
all rules and regulations pertaining to zoning uses. Violations exist on
the property. The approval of this permit will correct the violations
and bring the property into compliance.

EVIDENCE: a)  Staff reviewed Monterey County RMA - Planning and Building
Services Department records and is aware that a medical cannabis
dispensary is operating on subject property without a Use Permit.

b)  On May 20, 2016, Big Sur Cannabotanicals was granted an exemption
from the Interim Ordinance (Ordinance No. 5265) which provided
them with an exception from the temporary ban on new cannabis
operations in Monterey County and allowed them to continue
operating while the County considered permanent regulations. It was
their stated intent at the time to move their operations to the to 26325
Carmel Ranch Lane although the exemption was granted based on a
lease provided for 27875 Berwick Drive Carmel Valley. The operation
has moved to 26325 Carmel Rancho Lane, 2" floor without
permission from the County and is currently operating at that location.

c)  The proposed project corrects an existing violation regarding a
dispensary use at the project location. When implemented, the project
will bring the subject property into compliance with all rules and
regulations pertaining to the property and will remove the existing
violations.

d)  Zoning violation abatement costs, if any, have been paid.

e)  The application, plans and supporting materials submitted by the
project applicant to Monterey County RMA-Planning for the proposed
development are found in Project File PLN160803.

5. FINDING: STATE AND COUNTY REQUIREMENTS: - The dispensary, as
proposed, has demonstrated that it can and will comply with all of the
requirements of the State and County to operate a medical cannabis
dispensary.

EVIDENCE a) Operational plans including security measures, track and trace
programs, monitoring and reporting requirements, packaging and
labeling standards, sustainability measures, and other relevant
information are proposed to address regulatory requirements contained
in Section 21.67.040 of the Inland Zoning Ordinance Title 21 (See
also Finding 1 with relevant evidences).

b)  Any dispensary operating at the site will be required to obtain a
Business Permit pursuant to Chapter 7.90 of the Monterey County
Code, a Business License pursuant to Chapter 7.100 of the Monterey
County Code, and beginning January 1, 2018 a dispensary license
from the State. These other licenses and entitlements will ensure
ongoing monitoring of compliance with the plans and operational
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6. FINDING:

EVIDENCE: a)

b)

c)
d)

7. FINDING:

EVIDENCE: a)

b)

8. FINDING:

EVIDENCE: a)

b)

d)

requirements on the local and State level. Failure to obtain and
maintain all required permits, licenses, and entitlements may be
ground for revocation of this permit.

REQUIRED SET BACKS: - The dispensary will not be located
within six hundred feet from any school, public park, or drug recovery
facility, or within one thousand five hundred feet of another
dispensary.

The dispensary will be located at 26325 Carmel Rancho Lane, Carmel
(Assessor’s Parcel Number: 015-012-055-000).

Carmel Middle School is the nearest school with public fields
associated with the school also being the nearest public park. The
school boundary is more than 1,800 feet from the proposed dispensary.
There are no known drug recovery facilities in the area.

No other medical cannabis dispensaries have been permitted
establishing the setback requirement between dispensaries. One other
application for a dispensary has been filed with the RMA and would
be located within 1,500 feet; however, that application was filed
approximately 30 days after the subject application and has not been
approved. This permit would be the first Use Permit for a medical
cannabis dispensary and no other Use Permits for a dispensary have
been approved that would require the 1,500 foot setback.

LESS THAN SIGNIFICANT IMPACTS: - The dispensary, as
approved and conditioned, will not result in significant unavoidable
impacts on the environment.

The project would allow a commercial medical cannabis dispensary
within an existing retail shopping space in an established shopping
center. The only physical improvements would include minimal
interior tenant improvements and an exterior sign change.

As proposed and conditioned, the project can be categorically exempt
from the California Environmental Quality Act (See Finding 11).

MINIMIZE NUISANCES: - The dispensary includes adequate
measures that minimize, to the extent feasible, nuisances to the
immediate neighborhood and community including minimizing the
detection of odor from offsite, minimizing the effects of loitering,
providing adequate security measures, and not exceeding the Use
Permit’s limits on hours of operation.

Plans and materials contained in the file (PLN160803) include
measures to minimize nuisances within the area. A 24-hour contact
will be available to address issues and concerns that may arise as a
result of the operation.

Odor control measures are proposed to include air purification devices
and carbon filters in the building HVAC system.

Security measures and protocols are proposed that would minimize
risk of theft, diversion, and loitering.

Procedures are proposed to include identification and registration of
patients/clients prior to having access to medical cannabis or medical
cannabis products. Each client would be required to sign and
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acknowledge restrictions regarding on-site consumption, loitering, and
other best practices to minimize nuisances in the neighborhood.

e) The proposed hours of operation are 10:00 A.M. to 7:00 P.M. seven
days a week. The hours of operation have been included in the
conditions of approval for the project (Condition #4).

f)  Ongoing monitoring and inspection for compliance with the plans and
regulations will be required.

9. FINDING: FEDERAL COMPLIANCE - The dispensary will provide adequate
measures that address the federal enforcement priorities for cannabis
activities including providing for restriction on drugged driving,
restricting access to minors, prohibiting use or possession of firearms
for security purposes at the premises, and ensuring that medical
cannabis and medical cannabis products are supplied from permitted
and licensed sources.

EVIDENCE: a) Plans and materials contained in file PLN160803 include sample
agreements with medical cannabis clients that are intended to limit
resale or transmission of cannabis or cannabis products supplied by the
dispensary. Labels on products sold at the dispensary will contain
warnings regarding impaired ability to operate machinery. Track and
Trace measures are proposed and required to ensure all products
purchased, provided to, and sold at the dispensary come from other
permitted sources. The applicant proposes to verify the identity, age,
and doctor’s recommendation of all patients and visitors to the
dispensary and to limit access of products to minors through that
process. On-site security is prohibited from carrying lethal weapons.

b) Background checks of all persons with 10 percent or more interest in
the cannabis businesses will be conducted. Any known association
with organized crime may be grounds for denial of business permits
and State licenses required to operate the dispensary.

¢) Any medical cannabis dispensary business operating at the stie will be
required to obtain a Business Permit pursuant to Chapter 7.90 of the
Monterey County Code, a Business License pursuant to Chapter 7.100
of the Monterey County Code, and beginning January 1, 2018 a
dispensary license from the State. These other licenses and
entitlements will ensure ongoing monitoring of compliance with the
plans and operational requirements on the local and State level.

d) Violations of Federal Enforcement priorities may be grounds for
revocation of this permit.

10. FINDING: CEQA (Exempt): - The project is categorically exempt from
environmental review and no unusual circumstances were identified to
exist for the proposed project

EVIDENCE: a) California Environmental Quality Act (CEQA) Guidelines Section
15303, categorically exempts the conversion of exiting small
structures from one use to another where only minor modifications are
made in the exterior of the structure.

b)  The project entails a change in commercial use within an existing
2,178 square foot commercial tenant space within a shopping center.
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d)

11. FINDING:
EVIDENCE: a)

b)

Improvements are limited to minor interior tenant improvements and
an exterior signage change.

None of the exceptions under CEQA Guidelines Section 15300.2
apply to this project. The project is located within an existing
structure that has adequate services available to serve the proposed
use. Other than new signs identifying the business, there are no
physical changes proposed that may cause an impact to historic
resources or visual resources.

The applicant has proposed appropriate operational plans and details
to minimize nuisances in the vicinity including odor and security
measures (See the preceding Findings and Evidence).

The application, project plans, and related support materials submitted
by the project applicant to Monterey County RMA-Planning for the
proposed development found in Project File PLN160803.

APPEALABILITY - The decision on this project may be appealed to the
Board of Supervisors

Section 21.80.040.D of the Monterey County Zoning Ordinance states
that the proposed project is appealable to the Board of Supervisors.

The project is not located in the Coastal Zone.

DECISION

NOW, THEREFORE, based on the above findings and evidence, the Planning Commission

does hereby:

1. Find the project categorically exempt pursuant to Section 15303 of the guidelines; and

2. Approve a Use Permit to allow a medical cannabis dispensary use at 26352 Carmel
Rancho Lane, in general conformance with the attached sketch the attached Operations
Plan, and subject to the attached conditions all being attached hereto and incorporated

herein by reference.

PASSED AND ADOPTED this 14" day of June, 2017 upon motion of

seconded by

, by the following vote:

AYES:
NOES:
ABSENT:
ABSTAIN:

Jacqueline R. Onciano, Secretary to the Planning Commission

COPY OF THIS DECISION MAILED TO APPLICANT ON

THIS APPLICATION IS APPEALABLE TO THE BOARD OF SUPERVISORS.

IF ANYONE WISHES TO APPEAL THIS DECISION, AN APPEAL FORM MUST BE COMPLETED
AND SUBMITTED TO THE CLERK TO THE BOARD ALONG WITH THE APPROPRIATE FILING

FEE ON OR BEFORE
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This decision, if this is the final administrative decision, is subject to judicial review pursuant to California
Code of Civil Procedure Sections 1094.5 and 1094.6. Any Petition for Writ of Mandate must be filed with the
Court no later than the 90th day following the date on which this decision becomes final.

NOTES

1. You will need a building permit and must comply with the Monterey County Building Ordinance
in every respect.

Additionally, the Zoning Ordinance provides that no building permit shall be issued, nor any use
conducted, otherwise than in accordance with the conditions and terms of the permit granted or
until ten days after the mailing of notice of the granting of the permit by the appropriate authority,
or after granting of the permit by the Board of Supervisors in the event of appeal.

Do not start any construction or occupy any building until you have obtained the necessary permits
and use clearances from Monterey County RMA-Planning and RMA-Building Services
Department office in Salinas.

2. This permit expires 3 years after the above date of granting thereof unless construction or use is
started within this period.
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Monterey County RMA Planning

DRAFT Conditions of Approval/Implementation Plan/Mitigation
Monitoring and Reporting Plan

PLN160803

0. PD003(A) - CULTURAL RESOURCES NEGATIVE ARCHAEOLOGICAL REPORT

Responsible Department: RMA-Planning

Condition/Mitigation |f  during the course of construction, cultural, archaeological, historical or
Monitoring Measure: . .
paleontological resources are uncovered at the site (surface or subsurface resources)
work shall be halted immediately within 50 meters (165 feet) of the find until a qualified
professional archaeologist can evaluate it. Monterey County RMA - Planning and a
qualified archaeologist (i.e., an archaeologist registered with the Register of
Professional Archaeologists) shall be immediately contacted by the responsible
individual present on-site. When contacted, the project planner and the archaeologist
shall immediately visit the site to determine the extent of the resources and to develop
proper mitigation measures required for recovery.
(RMA - Planning)

Compliance or  The Owner/Applicant shall adhere to this condition on an on-going basis.
Monitoring

Action to be Performed: . . . o . . .
Prior to the issuance of grading or building permits and/or prior to the recordation of

the final/parcel map, whichever occurs first, the Owner/Applicant shall include
requirements of this condition as a note on all grading and building plans. The note
shall state "Stop work within 50 meters (165 feet) of uncovered resource and contact
Monterey County RMA - Planning and a qualified archaeologist immediately if cultural,
archaeological, historical or paleontological resources are uncovered."

When contacted, the project planner and the archaeologist shall immediately visit the
site to determine the extent of the resources and to develop proper mitigation
measures required for the discovery.

PLN160803
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1. PD001 - SPECIFIC USES ONLY

Responsible Department:

Condition/Mitigation
Monitoring Measure:

Compliance or
Monitoring
Action to be Performed:

RMA-Planning

This Use Permit (PLN160803) allows a medical cannabis dispensary operation at
26352 Carmel Rancho Lane, Carmel. The property is located at 26352 Carmel
Rancho Lane, Carmel (Assessor's Parcel Number 015-012-055-000), Carmel Valley
Master Plan. This permit was approved in accordance with County ordinances and
land use regulations subject to the terms and conditions described in the project file.
Neither the uses nor the construction allowed by this permit shall commence unless
and until all of the conditions of this permit are met to the satisfaction of the Director of
RMA - Planning. Any use or construction not in substantial conformance with the
terms and conditions of this permit is a violation of County regulations and may result
in modification or revocation of this permit and subsequent legal action. No use or
construction other than that specified by this permit is allowed unless additional
permits are approved by the appropriate authorities. To the extent that the County
has delegated any condition compliance or mitigation monitoring to the Monterey
County Water Resources Agency, the Water Resources Agency shall provide all
information requested by the County and the County shall bear ultimate responsibility
to ensure that conditions and mitigation measures are properly fulfiled. (RMA -
Planning)

The Owner/Applicant shall adhere to conditions and uses specified in the permit on an
ongoing basis unless otherwise stated.

2. PD002 - NOTICE PERMIT APPROVAL

Responsible Department:

Condition/Mitigation
Monitoring Measure:

Compliance or
Monitoring
Action to be Performed:

RMA-Planning

The applicant shall record a Permit Approval Notice. This notice shall state:

"A Use Permit (Resolution Number ***) was approved by the Planning Commission
for Assessor's Parcel Number 015-012-055-000 on June 14, 2017. The permit was
granted subject to 10 conditions of approval which run with the land. A copy of the
permit is on file with Monterey County RMA - Planning."

Proof of recordation of this notice shall be furnished to the Director of RMA - Planning
prior to issuance of grading and building permits, Certificates of Compliance, or
commencement of use, whichever occurs first and as applicable. (RMA - Planning)

Prior to the issuance of grading and building permits, certificates of compliance, or
commencement of use, whichever occurs first and as applicable, the Owner/Applicant
shall provide proof of recordation of this notice to the RMA - Planning.

3. PD006(A) - CONDITION COMPLIANCE FEE

Responsible Department:

Condition/Mitigation
Monitoring Measure:

Compliance or
Monitoring
Action to be Performed:

RMA-Planning

The Owner/Applicant shall pay the Condition Compliance fee, as set forth in the fee
schedule adopted by the Board of Supervisors, for the staff time required to satisfy
conditions of approval. The fee in effect at the time of payment shall be paid prior to
clearing any conditions of approval.

Prior to clearance of conditions, the Owner/Applicant shall pay the Condition
Compliance fee, as set forth in the fee schedule adopted by the Board of Supervisors.

PLN160803
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4. PD029 - HOURS OF OPERATION

Responsible Department:

Condition/Mitigation
Monitoring Measure:

Compliance or
Monitoring
Action to be Performed:

RMA-Planning
Hours of operation shall be 10:00 AM to 7:00 PM. (RMA - Planning)

Prior to commencement of use and on an on-going basis, the Owner/Applicant shall
demonstrate compliance with the hours of operation to the Director of RMA-Planning.

5. PDSP001 - ANNUAL INSPECTION

Responsible Department:

Condition/Mitigation
Monitoring Measure:

Compliance or
Monitoring
Action to be Performed:

RMA-Planning

The dispensary shall allow access to the dispensary facilities and records if requested
by the County, its officers, or agents, and shall pay an annual inspection and submit to
inspections from the County or its officers to verify compliance with all relevant rules,
regulations, and conditions.

The dispensary shall allow for inspection of the premises and records on an ongoing
basis.

6. PDSP002 - INSPECTION OF RECORDS

Responsible Department:

Condition/Mitigation
Monitoring Measure:

Compliance or
Monitoring
Action to be Performed:

RMA-Planning

The applicant, owner, and all permittees agree to submit to, and pay for, inspections
of the operations and relevant records or documents necessary to determine
compliance with Monterey County Code from any enforcement officer of the County or
their designee

Submit to and pay for inspection on an ongoing basis.

7. PDSP003 - COMMERCIAL MEDICAL CANNABIS PERMIT

Responsible Department:

Condition/Mitigation
Monitoring Measure:

Compliance or
Monitoring
Action to be Performed:

RMA-Planning

Any person operating a medical cannabis dispensary shall
executed commercial medical cannabis permit pursuant
Monterey County Code prior to commencing operations and must
permit in good standing in order to continue operations.

obtain a valid and fully
to Chapter 7.90 of the
maintain such

Prior to commencement of the medical cannabis dispensary use, the dispensary
business shall apply for and obtain a Commercial Medical Cannabis Business Permit
pursuant to Chapter 7.90 of the Monterey County Code.

The dispensary shall comply the requirements of the Commercial Medical Cannabis
Permit and maintain the permits in good standing while in operation on an ongoing
basis.

PLN160803
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8. PDSP004 - PERMITS, LICENSES, AND ENTITLEMENTS

Responsible Department:

Condition/Mitigation
Monitoring Measure:

Compliance or
Monitoring
Action to be Performed:

RMA-Planning

The owner shall be responsible for ensuring that all commercial medical cannabis
activities at the site operate in good standing with all permits and licenses required by
the Monterey County Code and State law. Failure to take appropriate action to evict or
otherwise remove permittee and persons conducting commercial medical cannabis
activities at the site who do not maintain permits or licenses in good standing with the
County or State shall be grounds for the suspension or revocation of a Use Permit
pursuant to Section 21.67.120 of the Monterey County Code.

As needed on an ongoing basis, the owner shall verify that the businesses operating
on the site have obtained and maintain all required permits, licenses, and entitlements
to operate a medical cannabis business on the property. If needed the owner shall
diligently pursue evicting or removing cannabis operations from the site that have
failed to obtain or maintain the required permits.

9. PDSP005 - OPERATIONS

Responsible Department:

Condition/Mitigation
Monitoring Measure:

Compliance or
Monitoring
Action to be Performed:

RMA-Planning

The dispensary shall operate only in accordance with the operating plans reviewed

and approved by the County.

Maintain operations and procedures approved by the County on an ongoing basis.

PLN160803
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10. CCO01 INDEMNIFICATION AGREEMENT

Responsible Department:

Condition/Mitigation
Monitoring Measure:

Compliance or
Monitoring
Action to be Performed:

County Counsel

The property owner agrees as a condition and in consideration of approval of this
discretionary development permit that it will, pursuant to agreement and/or statutory
provisions as applicable, including but not Ilimited to Government Code Section
66474.9, defend, indemnify and hold harmless the County of Monterey or its agents,
officers and employees from any claim, action or proceeding against the County or its
agents, officers or employees to attack, set aside, void or annul this approval, which
action is brought within the time period provided for under law, including but not limited
to, Government Code Section 66499.37, as applicable. The property owner will
reimburse the County for any court costs and attorney's fees which the County may be
required by a court to pay as a result of such action. The County may, at its sole
discretion, participate in the defense of such action; but such participation shall not
relieve applicant of his/her/its obligations under this condition. An agreement to this
effect shall be recorded upon demand of County Counsel or concurrent with the
issuance of building permits, use of property, filing of the final map, recordation of the
certificates of compliance whichever occurs first and as applicable. The County shall
promptly notify the property owner of any such claim, action or proceeding and the
County shall cooperate fully in the defense thereof. If the County fails to promptly
notify the property owner of any such claim, action or proceeding or fails to cooperate
fully in the defense thereof, the property owner shall not thereafter be responsible to
defend, indemnify or hold the County harmless. (County Counsel)

Upon demand of County Counsel or concurrent with the issuance of building permits,
use of the property, recording of the final/parcel map, or recordation of Certificates of
Compliance, whichever occurs first and as applicable, the Owner/Applicant shall
submit a signed and notarized Indemnification Agreement to the County Counsel for
review and signature by the County.

Proof of recordation of the Indemnification Agreement, as outlined, shall be submitted
to the Office of County Counsel.
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BiG SUR CANNABOTANICALS

A NON PROFIT MUTUAL BENEFIT COMPANY
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JENNIFER ROSENTHAL IVERSON
ATTORNEY AT LAW
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P.0.Box 1021, CARMEL VALLEY, CA 93924
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1. DEVELOPMENT PROJECT APPLICATION

Please see attached.



CounNty OF MONTEREY
RESOURCE MANAGEMENT AGENCY - PLANNING
168 WaST ALISAL, 28D FLOOR, SALINAS, CA 93901
OFFICE: 831.755.5025 ¥ax: 831.757.9516

DEVELOPMENT PROJECT APPLICATION

This application 1s for:
B8  Combined Davelopmant Permit [m] TFentative Parcel Map {Minor Subdivision)
O Rezoning ] Tentative Map [Standard Subdivislon}
0 Adminlstrative Pormit [Coastal/Non-Coastal) a Vesting Tenlative Map
O  UsoParmit 4] Pratiminary Map
b Vadance u} Preliminary Praject Review Map
[1  Dealgn Approval o Lot Lina Adfustment
I3  General Davelopment Plan B Revised Final Map
o Coastal Davslopment Permit fa ] Revised Parcel Map
O  Modification of Conditlons a Amended Final Map
H  Loca) Coastal Plan Amandment {L.U.P. or C.LP.} [n} Amandad Parcel Map
B General Plan Amendment (u] Subdivislon Extenslon Reguait
fa | WBinor Amendment [GoastaliNon-Coastal] % guhnextaerclal Gannabls Uze Parmit
4

Chiy: { nxls hg d State:

Addrass:
Tetephona: 2Zip Cods: q 200 ‘1
2. Applicant’s Name: (A anahoiani cals
Address: H City: ¢l sute: _{ :ﬁ‘
Telephone: 334- 5015 Zip Codo: 33
3. Appitcant’s Intarast in properly [Owner, Buyer, Reprosentative, ete.]
Tenant .
4, Properly address and neareat cross gfraok
PV C&VW\&.._J_Em_ai'\_S_mﬁscaa:mg_cho [ Chmd RKancks Bivd,
8.  Assessor's Parcel Humbes]: *» 012« BER - 900
6. Gurent Zoning: L ~D- 5 -~ ?-Pt
7. Properly area [acrea or aquara faf]: 2&0_0 sG. +t. . ]
, 8. Desciiba tha proposed profect: p .
;N REZONING OR AMENDMENT ONLY: Tha applicant wishos Seclon of the Montarey County Gode,
from a Zoning Districtto a Zoning Disidel or soma olhar classificaion,

10,  GENERAL PLAN AMENDMENT OR G AL PLAN AMENDMENT ONLY: Describa the proposed amendment:

o
" ‘
11,  SUBDIVISION INFORMATION ONLY: Mumbar,
Porpose of Subdivision: Sels: I Lease: O Financing: 11 Il Other:
15. IOT LINE ADJUSTMENT INFORMATION ONLY:  Whath ihepurposaf ihe adjustment: 1 /
- '
WILL THE ADJUSTMENT RELOCATE THE BULDING AREAY Yes £1 s 1

ADJUSTED PARCEL SIZE[S]:

/

Ownsr's Signatwa / Owner's Signature
WW Print] Owner's Hema [Please Print]

sfsessor's Parcs) Numbor Assessor's Parcel Number -
Ml B
e

13, VARIANGES ONLY: Describatho proposW

—




44. I new or additlonal construction Is proposed, complsta the follewing Information:
A Resldentlal Davelopmant:  Singls Famlly Residence 0O Other [how many total units)

No. of covered parking spaces Ne. of uncovered parking spacas Lot Coverage %

B, Commerctal orindustriat Development:  No. of employeos [includo all shifta} ii

Ho. of covered parking spaces gi No. of uncovored parking epaces ! 0 ( 2

Mo, of Laading Spaces 3 ! 'j Lot Coverage %

15, Will grading orfiliing barequired:  Yes 03 No m/ Culle Yards
16. VAR tha praject teqoite placament of struchures, roads, grading culs or fills on shopes of 0% or greater:  Yes B} Mo ﬁ/
17, Wi any trees ba removed: Yea DN No Ef H yes, Indicate the number, speclefs} and diameter:

Qther vegelatlon to he removed: non L

18, How will waterba supplied:  Individual Wells Mutuat System x

Name of Publlc or Brivata Water system: {0 ATy .
19, How will sawzge or other wasts he disposed: m utual 5\!,S+'GM

Hame of Public or Private Sswer System: MPWMDbD
20, (s thls land cwrently In row crop productlon: Yes O No Ef

21. Is this jand usad for grazing:  YesJ Ho B/
22. Is this fand under an Agriculiural Praservation Contract: Yes I No D{ ¥ yes, Indicata the Contract No,

23, 1a this proposed project located on s hazardous waste facllity: Yes @ No tﬁiovemmem Cado 8596255 [A list of
hazardous waste sitea [s maintalned by the Envirenmentat Health Dept, Phone 831.755-4500.]

e stala that as the cwnarfs] or agent for ownarfs] for the davelopmant parmit application. #We have tuad the complefe
appiication and knew ihe conlents hereln. W declara under penalty of perfury that the Informafion confalned in this
applcation including the plans and documesnts submitled herewith are frue and corect to tha best of myfour knowledge. If
tha project Is approved, AVa understand that we may ba charged an addltional fee for siaff ime required fo satlsly conditions

of approval, d
Dated: 74\‘1 'l7 at Ll 800, DO!II'Q Qt-, Szlg “0 ,ga%rm

1 declare under penally thal | ara authorized by the ownerfs} of the
dascribed properly to make this application,

Ridhawd CaHin g_”eqﬁnim Rosenthal Tverson

Owner's Namea [Pleaso Print or Type] lama [Plaasa Print ar Typa]
Owndt’s Signature’ Ag Tgnature

Some applicatlon fess are charged on a deposit basle. Processing hours In excess of ths depasit wili ba
blired to the appllcant at an hourly rate, prier to Issuance of entitlements or ponmils. Processing hours
feas than the original fee will bs refundad at the same rala after lssuance of the enlitiements or parmits,

— _ I
. For Department Use Only
Pran Designation: b AreaPianl d
CMM greda ’ Land Use Plan; - aflz.
Legal Lot: el h Zoning Viofation Case No.t Widl
Property Owner velfled:  Yes Jf NoHl Haight: Lot Coverage

Sethacks: F R 8 Special ZE,@Q : OPL

FAR Fira Hag. SAA ’ Flood
Advisory Commlttae: {:QV e | p;g nub“l
Arch. Sensitivity Zone: | Joun/ ESH: Ny

Qeo, Hazard ZQn‘u:

Misc.: st Pl
Application Glvan Out By: P Y Y Date: Qt 151+
Application Received By: /T Data:

Rrvised 7252014







2. DEesIGN APPROVAL REQUEST FORM

Piease see attached.




riLE#_PLN (00 D03

MONTEREY COUNTY RESOURCE MANAGEMENT AGENCY
PLANNING DEPARTMENT

Salinas — 168 West Alisal, 2nd Floor, Salinas, CA 93901

Telephone: (831) 755-5025 Fax: (831) 757-9516

Coastal Office — 2620 First Avenue, Marina, CA 93933

Telephone: (831) 883-7500 Fax: (831) 384-3261
http://www.co.monterey.ca.us/planning

DESIGN APPROVAL REQUEST FORM

ASSESSOR’S PARCEL NUMBER: _ O\b - D\2-- DE5
proJECT ADDREsS: AWA5R  Carmel Rancho Ln., #1100, Carmel

PROPERTYOWNER R\chard Ca‘ch Telephone;(jL/o)l;t'io-(05’5

Address: Fax:
City/State/Zip: CL\"\S \9 aa_, C{ 20 Email: Lo

APPLICANT: B ' ) Telephone: (?}3\) o4 30715

Address: A Yo lvd. z Fax: = g .
City/StateIZE ip: E %asrma L CA 93923 : Email: OLr(k ms:hgnca Notmalil- Conn
AGENT: n | 0 Al ‘ Telephone: (9-‘3 ]) (»25.5 19
Address: E’G Box (02 ) Fax: (@31) (125 - OH1O

City/State/Zip: (¥ pcl \/Qllﬂ,'[l CA 4399 Email; ESYQSCD-\—V\(L D She

Mail Notices to: O Owner O Applicant I}/gcn[ jlobﬂ,‘. not

(check only one)

PROJECT DESCRIPTION: (Attach Scope of Work) Connabis DISDCHS OLYIA
No Scope of work is heing proposed .

MATERIALS TO BE UsED: N0 C\'\O»MCSJ +o cauvrvrent d(Sle‘l
COLORS TO BE USED: NO rha,na\cs 1o (M,W{’/Yﬁ” desian .

You will need a building permit and must comply withdhe Monterey County Building Ordinance. Addlt\)hll), lhc Zoning
Ordinance provides that no building permit be issued, nor any use conducted, otherwise than in accordance with the conditions

and terms of the permit granted or until ten days after the maiting of notice of the granting of the permit.
PROPERTY OWNER/AGENT SIGNATUR];j__ ATE: 6' l I l 7

FOR DEPARTMENT USE ONLY

ZONING:
GENERAL/AREA PLAN: ADVISORY COMMITTEE RECOMMENDATION
ADVISORY COMMITTEE:

RELATED PERMITS:

PLANNER:

LUAC REFERRAL: OYES ONO
DOES THIS CORRECT A VIOLATION? O YES ONO For: Against: Abstain: Absent:
WITHIN ARCH BUFFER ZONE? OYES ONoO
DECISION: [0 ADMINISTRATIVE [ PUBLIC HEARING Was the Applicant Present? 0 YES OO0 NO

OAPPROVAL O DENIAL

LEGAL LOT: OYEs ONO Recommended Changes:
GIVEN OUT BY: DATE:
ACCEPTED BY: DATE:

COMDMENTS:

Signature:

Date:

APPROPRIATE AUTHORITY: O DIRECTOR OF P & B1 [0 ZONING ADMINISTRATOR [0 PLANNING COMMISSION
ACTION: O APPROVED [0 DENIED
CONDITIONS:

APPROVED BY: DATE:

PROCESSED BY: DATE:

COPY TO APPLICANT: 0O IN PERSON OR O MAILED DATE:

Revised 02/10/2009 It is unlawful to alter the substance of any official form or document of Monterey County.



STATEMENT OF PLANNING SCOPE OF WORK

Yes N
1. o E;
2. Cl s}
3. o -4
4, o d
5 D o
6. al [~
7. u] v
8. o = d
9. o b
10. o &
11. o 4
12. o g
13. o d
14. o o
15. o &
16. o &
17. o &«
18. o g
19. o o
20, o o
2, & o
22, o &
23. © cd
24, o e
25. o 4
26. o o
27. o &
2. o0
29. © s/
30. o :{
3. o o

PLEASE CHECK “YES" OR “NO” FOR ALL BOXES

Project is for residential use.

The project is commercial use.

The project is for agricultural use.

The project is for industrial use.

The project is public or quasi/public.

The project includes a subdivision/lot line adjustment.

The project is for cell site, telecom (digital) communication facility/site.

Project includes construction of a new structures.

Project includes enlarging, altering, repairing, moving, improving, or removing an existing structures.
If "yes” describe
The project includes demalition work.
If “yes”
describe
Project includes replacement and/for repair of ( 50%) or more of the exterior walls of a structure.
Project includes historical structure or a structure more than fifty (50) years old.

Project includes an accessory structure(s)

If “yes” describe
Project includes the placement of a manufactured home, mobile home, modular or prefabricated unit.
O Private property O Park installation (mobile home park)
Project includes retaining walls, sea wall, riprap.

The project includes constructing, enlarging, altering, repairing, moving, improving or removing a septic
tank/system.

The project includes constructing, enlarging, altering, repairing, moving, improving or removing a well.
Project is associated with a new or improvements to a water system.

water system number of connections.
Project includes removal of trees.

If “yes”, type size number,

Project includes grading, dirt importation, dirt removal, and/or drainage changes.

Project is visible from a public area. (public road, park, slough, beach, trail)

Project is located on a slope/hillside. (30 percent (25 percent-North County)

Project is located within 50 feet of bluff.

Project is located within 100 feet of seasonal or permanent drainage, lake, marsh, ocean, pond, slough,
stream, wetlands.
If “yes", describe
Project includes the use of roofing materials that are different in type and/or color from the original
materials.

If "yes", describe
The project includes site grading and/or site drainage changes.

The project includes a historical structure, or a structure older than fifty (50) years.
The project includes an accessory structure(s).

If “yes”, describe

Project is change or modification to an approved application.
Praoject involves or includes an existing or proposed trail or easement,
Project involves new, change or modificaticns to existing utilities and/or power lines.

PLEASE DESCRIBE COMPLETELY AND FULLY THE PROJECT YOU ARE APPLYING FOR.
INCLUDE INFORMATION ON ALL QUESTIONS ANSWERED WITH A “YES”,

BiaSur Cunnabotanicals s appl: ma for o commenuu(

(adnnabis dispensdi USC pevmrt. J N0 shructural

r b chanaes  will ke Place.,

building ¢pade Will Yemain _as - is in 113

(‘ULWNH Conihonal. No bu;lo(mj perm\tgs are

being _Sought.
J W

| hereby certify that the above information is complete and correct. | certify that | am the property
owner at | am authorized to act on the property owner's behalf,

v 317117

chsed 02/10/2009

Slgnature Date

It is unlawful to alter the substance of any official form or document of Monterey County.






3. SITEPLAN

Please see the attached site plan.
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4. FLOOR PLAN

The proposed project does not include remodeling or additions to the current building site.

Please see the attached floor plans which include room sizes and dimensions, proposed use of each
room, entrances and exits. Also included is a layout of all interior and exterior walls, the reception ares,
break rooms, bathrooms, path of travel as well as several photos.
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5. ELEVATIONS

The proposed project does not include changes to the exterior.

Please see the included photographs reflecting the current exterior design.
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6. GENERAL DEVELOPMENT PLAN
bA. USES

The proposed use is a medical cannabis dispensary and delivery service,







GENERAL DEVELOPMENT PLAN
68, HoOURS OF OPERATION

Big Sur Cannabotanicals is currently open 6 days a week for business to qualified medicinal cannabis
patients beginning at 10:00 am and closing promptly at 7:00 pm at their current location located at
26364 Carmel Rancho Lane, Suite 201, Carmel, California. In the new space located at 26352 Carmel
Rancho Lane, Suite 100, Carmel, California, in the same building just below their current space, the
proposed hours of operation will remain the same with the exception of being open 7 days a week.
Staff will arrive at 9:00 am and meet onsite security personnel to prepare for the daily duties.

Upon closing the doors are closed to member patients, all staff duties are completed as soon as viable,
and barring any extenuating circumstances the facility is generally secured and unoccupied no later than
7:30 pm. No personnel or activities are allowed without the presence of at least one designated security
personnel. Alarms (both security and fire prevention) and surveillance systems will operate
continuously 24 hours a day and are accessible remotely only by authorized personnel.







GENERAL DEVELOPMENT PLAN
6¢C. EMPLOYEES

The ideal target for employee positions and count are as follows:
General Manager (1)

Assistant Manager {1-2)

Security Director (1)

Security Specialist (1-2)

Front Desk Manager {1)

Front Desk Associate {1)

Patient Services (2-5)

inventory Manager (1)

inventory Associate (1-2)

Facilities and Janitorial (1)







GENERAL DEVELOPMENT PLAN
6D. PARKING

The goal of Big Sur Cannabotanicals is to avoid or lessen congestion to the extent possible in the
streets and to promote the public safety and welfare by requiring off-street parking spaces for
customers and employees,

With the proposed dispensary project all new project traffic would access the facility by way of
parking in the Carmel Rancho parking lot and the surrounding parking areas. Within the proposed
project it is not anticipated that there will be a significant impact on traffic given the nature of the
surrounding business coupled with the amount of spaces currently available. There are currently 4
spaces directly in front of the dispensary’s main entrance. In the immediate surrounding parking iot
there are 8 rows or 152 spaces equally accessible to anyone who enters the parking lot, Adequate
parking will be provided to serve individual uses in accordance with all requirements set forth by the
Director of Planning.

Please see included parking maps.
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GENERAL DEVELOPMENT PLAN
6E. TRAFFIC

Pursuant to Chad Alinio’s letter dated January 27, 2017 this project is not required to evaluate
potential traffic impacts nor is Big Sur Cannabotanicals required to submit a traffic analysis.

Please see Mr. Alinio’s letter attached hereto.



MONTEREY COUNTY

RESOURCE MANAGEMENT AGENCY
Carl P. Holm, AICP, Director

Buikling Serviees / Environmental Senvices Planning Services 7 Public Works & Facilities

(68 W, Alisal Streer, Ind Floor (831)733-480)
Sulinas. California 93001 WWW Ctnonlorey . co. s rmy
January 27, 2017

Delivered to Applicant via RMA - Planning

Richard Catlin, Owner
7373 Almaden Lane
Carlsbad; CA 92009

Aram Stoney and John DeFloria, Applicants
Big Sur Cannabotanicals

225 Crossroads Boulevard, #212

Carmel, CA 93923

SUBJECT: BIG SUR CANNABOTANICALS (PL:N160803)
' DEVELOPMENT REVIEW COMMITTEE {DRC)
RESOURCE MANAGEMENT AGENCY - PUBLIC WORKS AND
FACILITIES COMMENTS

Dear Owner and Applicant:

Monterey County Resource Management Agency - Public Works and Facilitics (RMA-PWF) has
reviewed the development application for a new commercial medical cannabis business. The
proposal is for a dispensary operation in an existing building space in a developed coinmercial
center. The property is located at 26352 Carmel Rancho Lane, Suite 100, Carmel (Assessor’s
Parcel Number (015-012-055-000), Carmel Valiey Master Plan. '

Based on review of the DRC application package and discussion at the January 24, 2017 DRC
meeting, Public Works has no requirements or comments. It is our understanding that the
proposed project does not include expansion of existing building structures, and the proposed use
will remain consistent with the-commercial use of the center. Because there is no expansion or
any additional trips generated by a change in use, the project will not be required to evaluate
potential traffic impacts or fo submit a traffic analysis.

Direct access to the site is provided via existing private roadways/driveways thtough private
property. Therefore; no access improvements along County right-of-way would be required.




If your project chahges based on comments from the County and this DRC process, Public
‘Works may need to review and provide feedback on any revised proposals.

If you have any questions or need additional information; please contact me at (831) 755-4937 or
aliniocs(@co.monterey.ca.us. '

Civil Engineer

ce: Dr. M. Qureshi, P.E., Traffic Engineer
R. Martinez, PWF-Traffic
Planning Departmerit







GENERAL DEVELOPMENT PLAN
6F, SITE DEVELOPMENT STANDARDS

This project is not proposing structural, building or esthetic changes. The previous use of the site was
retail and the proposed use is retail in the current condition.

The construction building permit was applied for by the property owners and issued by the County on
October 21, 2016. The permit occupancy type listed is M. The County of Monterey Building Services
Department Inspection Card is also included and the permit was deemed final on December 12, 2016.

Please see attached building permit and final.




CONSTRUCTION PERMIT oy

MONTEREY COUNTY RESOURCE MANAGEMENT AGENCY

168 W. Alisal Street, 2nd Floor Salinas, CA 93901 831-755-5027

THIS PERMIT SHALL EXPIRE IF WORK AUTHORIZED BY THIS PERMIT IS NOT COMMENCED WITHIN 365 / (;2'7’ / /
DAYS FROM DATE OF ISSUANCE OR IF WORK IS SUSPENDED AT ANY TIME FOR MORE THAN 365 DAYS 9
SITE ADDRESS: 26352 CARMEL RANCHO LN, CARMEL, CA 93923 ISSUE DATE:  10/21/2016 /?[ ‘6
USE: 437R Commercial Remodel APN: 015-012-055-000 OCCUPANCY: M
PERMIT TYPE:  Combination ZONING:  LC-D-S-RAZ CONSTRUCT TYPE: V-B
OWNER: CATLIN RICHARD M JR ENGINEER: MAX OCC LOAD:
BHONE: PHONE: LIC NO: # OF STORIES:
EXIST FLR AREA:
APPLICANT: JONES ROBERT ARCHITECT: NEW FLOOR AREA:
PHONE: 8312242161 PHONE: LIC NO: HEIGHT: '
EMAIL: ROBERT@RJ-CONSTRUCTION.NET CONTRACTOR: R J CONSTRUCTION '
BHENE: 8312242161 LicNo: 750761 FPRKNGREQ:
PRKNG PROVD:
SCOPE OF WORK: .
Addition of conventional non-bearing interior walls, relocating existing grills, light fixtures, and adding new interior doors to VAL $168,468
new partitions. FEES PAID: $4,164.43
FIRE SPKLRS REQD: No
CODE EDITION: 2013

LICENSED CONTRACTORS DECLARATION

| hereby affirm under penalty of perjury that | am licensed under provisions of Chapter 9 (commencing with Section 7000) of Division 3 of the Business and Professions Code, and my
license is in full force and effect.

LIC. CLASS: LIC. NO: SIGNATURE: PRINT: DATE:

OWNER-BUILDER DECLARATION

| hereby affirm under penalty of perjury thal | am exempt from the Contraclors' State License Law for the following reason(s) indicated below by the checkmark(s) | have placed nexl to the
applicable item(s) (Sec. 7031.5, Business and Professions Code: Any city or county that requires a permit to construct, aller, improve, demolish, or repair any slruclure, prior to its
issuance, also requires the applicant for such permit to file a signed statement that he or she is licensed pursuant to the provisions of the Conltraclor’ State License Law (Chapter 9
(commencing with Section 7000) of Division 3 of the Business and Professions Code) or thal he or she is exempt from licensure and the basis for the alleged exemption. Any violation of
Section 7031.5 by any applicant for a permit subjects the applicant to a civil penalty of not more than five hundred dollars ($500):

__ |, as owner of the property, or my employees with wages as their sole compensation, will do (_) all of or (_) pertions of the work, and the structure is not intended or offered for sale
(Sec. 7044, Business and Professions Code: The Conlractors’ Stale License Law does not apply lo an owner of property who, through employees' or personal effort, builds or improves the
property, provided thal the improvements are not intended or offered for sale. If, however, the building or improvement is sold within one year of completion, the Owner-Builder will have the
burden of proving that it was not built or improved for the purpose of sale.

__ |, as owner of the properly, am exclusively contracling with licensed Contractors lo construct the project (Sec. 7044, Business and Professions Code: The Contraclors’ Stale License
Law does not apply to an owner of property who builds or improves thereon, and who contracts for the projects with a licensed Contractor pursuant to the Conlractors’ State License Law.
__ |l am exempt from licensure under the Conltractor's State License Law for the following reason:

By my signature below | acknowledge thal, except for my personal residence in which | must have resided for at least one year prior lo completion of the improvements covered by this
permit, | cannot legally sell a structure that | have built as an owner-builder if it has not been constructed in its entirely by licensed conlractors. | understand that a copy of the applicable
law, Section 7044 of the Business and Professions Code, is available upon request when this application is submitted or al the following Web site: http:/Avww.leginfo.ca.gov/calaw.html.

SIGNATURE (Property Owner / Authorized Agent) : PRINT: DATE:

WORKERS’ COMPENSATION DECLARATION
WARNING: FAILURE TO SECURE WORKER'S COMPENSATION COVERAGE IS UNLAWFUL, AND SHALL SUBJECT AN EMPLOYER TO CRIMINAL PENALTIES AND CIVIL FINES

UP TO ONE HUNDRED THOUSAND DOLLARS ($100,000), IN ADDITION TO THE COST OF COMPENSATION, DAMAGES AS PROVIDED FOR IN SECTION 3706 OF THE LABOR
CODE, INTEREST, AND ATTORNEY'S FEES.
| hereby affirm under penalty of perjury one of the following declarations:
____ 1 have and will maintain a certificate of consenl to self-insure for workers' compensation, as provided for by Section 3700 of the Labor Code, for the performance of the work for which
this permit is issued. POLICY #:
__ I have and will maintain workers' compensalion insurance, as required by Section 3700 the Labor Cods, for the performance of the work for which this permit is issued. My workers’
compensalion insurance carrier and policy number are:
CARRIER: POLICY #:
EXP. DATE: NAME OF AGENT:
I certify that, in the performance of the work for which this permit is issued, | shall nol employ any person in any manner so as to becoma subject to the workers’ compensation laws of
California, and agree thal, if | should become subject lo the workers' compensation provisions of Section 3700 of the Labor Code, | shall forthwith comply with those provisions.

SIGNATURE: PRINT: DATE:
DECLARATION REGARDING ASBESTOS NOTIFICATION —(INIT) | agree (hat any hazardous malerials that may
CONSTRUCTION LENDING AGENCY Notification in accordance with ©nginate frem this project, including asbestos conlaining malenial, will
Seclion 19827.50f California D@ managed in accordance with slate regulations, and thal no

| hereby affim under penalty of perjury that there is a construction
lending agency for the performance of the work which this permit is
issued (Section 3097, Civil Code).

Lender's Name

Healln & Safety Code is not hazardous materials will be disposed with solid waste or recyclable
applicable to lhe scheduled malerial and hereby cerlify that the use of this facility shall comply with
demolition of this project. Seclions 25505, 25533, and 25534 of the Health and Safely Code,
Aftached are copies of the which regulate the sterage, handling and use of hazardous malerials.
required E.P A, notification forms. (INIT) | hereby certify that no building or structure will be
construcled over an easement controlled by others.

__Yes
__No Lender's Address.

By my signature below, | certify to each of the following: | am the property owner or authorized agent to act on the property owner's behalf. | have read this
application and the information | have provided is correct. | agree to comply with all applicable county ordinances and state laws relating to building construction. |
authorize representative of the County of Menterey to enter the above-identified property for inspeclion purposes.

SIGNATURE (applicant/agent): PRINT: ID: DATE:
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GENERAL DEVELOPMENT PLAN
6G. SIGNS

Signage for Big Sur Cannabotanicals will remain consistent with neighboring businesses and conform to
the criteria set forth by the Monterey County Cannabis Regulations and the Carmel Rancho Merchants
Associations.

The signage will consist of:

e A wooden sign hung from a wrought iron hanger.
o Big Sur Cannabotanicals logo cut out, sandblasted and painted.
o Approximate size 3’ x 2’
e A window decal to display hours of operation placed on the front door.
e A “green cross” window decal, also placed on the front door.
e Letter sizing for hours of operation decals will be approx. 1" and will be white. It will most likely

read:
e Open Daily
e 10am-7pm

e The green cross will be green, and will be approx. 12"x12".







GENERAL DEVELOPMENT PLAN
64, LANDSCAPING PLAN

The proposed project does not involve landscape design as no alterations to the current landscape are
being proposed.

Please see the included photographs of the current landscape design in Section 5.







GENERAL DEVELOPMENT PLAN
6t. EXTERIOR LIGHTING PLAN

This project does not include proposed changes to the current exterior lighting plan.

Please see the included photographs reflecting the current exterior lighting plan in Section 5.







GENERAL DEVELOPMENT PLAN
6J, HazarDous MATERIAL QUESTIONNAIRE

Please see attached hazardous material questionnaire.




Monterey County Health Department Jurisdiction Name

1270 Natividad Road, Room 301 Use Permit #

Salinas, CA 93906 . or
Building Permit #
Contact Name
Phone

HAZARDOUS MATERIAL QUESTIONAIRE
R 015 015, 085
BUSINESS NAME_D) 1:% Sur_Cannabotan i catsee or susiness_Commertiad Cannabls
sie Location A5 X Carmel Rancho BMery_ (armel duspe ﬂSOLI’\‘j
malLING Aboress 205 _(ross roagds BIvd .J,’H’ﬂ 2 _Carmel, CA 92923

BUSINESS CONTACT AY a_ Stoney . (9 30 224. 2015
properTY owner_R I chalrd Ca'le‘\j i (70 0\ Y470 .25 PHONE

NAME . PHONE

1 Will your business/proposed project be using any hazardous materials such as oil, fuels, solvents,
compressed gases, acids, corrosives, pesticides, fertilizers, paints or other chemicals.
[ ]1YES [¥] NO

2. Will your business/proposed project be using hazardous materials in quantities of 55 gallons and above for
liquids, 500 Ibs. and above for solids and or 200 cubic feet and above for compressed gases.
[ 1YES [vI NO

3 Will your business/proposed project be using any quantities of acutely hazardous materials such as
ammonia, chlorine, formaldehyde, hydrogen peroxide, methyl bromide or other restricted pesticides.
[ 1YES [+] NO

4, Will your business proposed project be using underground storage tanks to store hazardous materials.
[ ]YES [ vT NO

5. Will your business/proposed project be generating any quantities of hazardous waste such as waste oil,

waste solvents, etc.
[ ]YES [V'NO

6. Will you business/proposed project be emitting any hazardous air emissions.
] YES [VI'NO

CERTIFICATION: ANY QUESTIONS REGARDING THIS FORM CAN BE DIRECTED TO:
| declare under the penalty of perjury, under Monterey County Health Department

the laws of the State of California, that the Division of Environmental Health

foregolng Is true and correct to the best of 1270 Natividad Road, Room 301

my knowledge and bellef. Salinas, CA 93901

e A (831) 755-4511
t t:
et Ayl . CA _—

City, State’

PRINT NAME OF OWNER/OPERATOR | [NUAD oo -~ | W]C\I/
SIGNATURE OF OWNER/OPERATOR < ]dﬂﬂﬂ\‘&fr ROSCH'HQCL( JNVEISOVA

g

FOR LOCAL JURISDICTION USE ONLY

1. Is there a known or proposed school, hospital, day care, or long term care facility within 1,000 feet at this site.
location. [ ] YES [ ] NO
2 Is there a known or proposed school, hospital, day care, or long term care facility within 1/4 mile of this site
location? [ ] YES [ 1NO
Health Department Clearance Slgnature: Date:
Print Name and Title:
Alr Pollution District Clearance . Signature: Date:

Print Name and Title:







GENERAL DEVELOPMENT PLAN
6K. SECURITY PLAN

Security is a primary focus in all aspects of the operation of Big Sur Cannabotanicals. All operational
procedures have been developed and outlined in conjunction with a separate comprehensive security
plan produced under the direction of Divinity Protection Services. Any additional measures or changes
to the proposed security plan required by Monterey County Sheriff’s Office will be implemented upon
request.

Please see our attached security plan.




SECURITY PLAN
Table of Contents
INTRODUCTION
FACILITY SECURITY
Physical Building
Location and Building Specifications
Floor Plan
Lighting
Guards
Perimeter Security
Access Conditions for Staff and Non-Staff Business Associates
Patient and Designated Caregiver Access
Non-Patient Public Access
Internal Access-Point Control
Electronic Security System
Video Surveillance
Third-Party Monitoring
Intrusion and Motion Detection
Burglary Alarm System

Alarm Testing
Panic Buttons and Internal Communications

Fire Security
Maintenance and Testing
Policies and Procedures for Facility Security
Incident Management and Emergency Response
QOutside Partnerships: Liaising with Community and Local Law Enforcement.

Closing Procedures
Preventing Theft & Non-Diversion
Preventing On-Site Consumption

Incident Lo
Suspicious Activity and Loitering

OPERATIONS SECURITY

A. Workforce Security
Staffing Structure and Current Employee Roster
Background Checks
Training and Drills
Personnel Records
Limited Cash Operation
Business Hours

Inventory Security
Sale
Storage and Transportation




Visibility
Disposal of Unused or Surplus Medical Marijuana
Record Keeping

Information Systems Security

Securing Data
Patient Health Information

This is the written Security Plan for Carmel Dispensary. This plan addresses and meets the
application requirements.

INTRODUCTION

We understand that security is of paramount importance. We are keenly aware of the added
security challenges that a business of this nature faces, and we have taken extensive measures to
have professionally-vetted policies, procedures, and systems in place to provide comprehensive
protection, for employees and patients.

We have named Divinity Protection Services (“Security Agent”) as the dispensary agent in
charge of security.

Divinity Protection Services LLC (DPS), formed in 2014, provides high level security services,
consulting and training to companies, government agencies, organizations and private
individuals.

DPS provides clients with custom, tailored security solutions that are progressive and in line with
emergent threats, social trends and irregular “acts of the unknown.” With business continuity,
safeguarding personnel, and assets in consideration we have assembled a unique team of experts
to address all security concerns-- physically, and or with "smart" technology solutions.

DPS only provides high caliber security professionals. Our founders and core management team
are former military Special Forces, federal agents and law enforcement. Our agents have
conducted protective operations in all 50 states and combat operations in over 110 countries and
six continents during their careers. Our agents are trained in martial arts, tactical driving, crisis
management, small weapons use, and first aid. We maintain a domestic and global network for
our clients travel protection needs.

DPS services include estate security, corporate protection, hostile employment termination, high
value property protection, precious cargo movement, threat assessment and personal protection
for domestic and international travel.

DPS provides trained armed agents to protect grow operations with on-site monitoring 24/7. Our
agents understand the cannabis business and are trained to maintain the confidentiality of all our
clients.



OPERATIONS SECURITY

Making sure that our routine operations follow secure procedures is as important as physically
securing each facility and having emergency response procedures in place. Consistent, proactive
operational security policies and procedures greatly reduce the likelihood that emergencies will
arise.
A. Workforce Security

Staffing Structure and Current Employee Roster

We expect to employ at least 5 people at the dispensary A breakdown of the positions by
title and job description is found in the Staffing Plan. For any positions that have already
been filled, we provide the names and biographies of the persons hired.

Background Checks

We will perform background checks on all employees, volunteers, principals, directors,
and board members. We will also perform background checks on any contractors or
vendors who regularly work within the facility or will be employed there for an extended
time. Copies of any public records obtained through the background check process will
be provided to the individual concerned. To ensure transparency, the entire background
checking process will be conducted by a third-party.

We will not employ anyone who has been convicted of a felony. Also, we elect not to
engage any contractors or vendors who would have access on a regular basis or for an

extended time to restricted areas of our facility if they have been convicted of any felony
offenses.

Training and Drills

Security and emergency response training is only part of the comprehensive training
required for all employees. Training will also cover:

e Medical marijuana laws and regulations,

¢ Patient privacy, confidentiality, and secure electronic record keeping,
e Procedures for patient reception and registration,

e Procedures for product sales, and

e Personal safety, fire safety, and crime prevention.

12
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Employees will be tested on training content and must pass the test by their third attempt
in order to remain employed. All staff will also go through periodic refresher seminars,
as well as new training on any policy updates or changes in procedure. All emergency
procedures will be rehearsed in periodic drills.

In addition to training and periodic drills, all employees will receive official Company
reference material, written in plain English (Spanish versions will also be available) and
presented in an easy-to-use outline format, explaining all our operational, safety, and
security policies and protocols.

In developing our official safety and security policies, we will consult with local law
enforcement. We will also work with local police to develop effective ongoing employee
training seminars and practices. Especially in developing our policies and training
procedures on crime prevention and security threat response, we will seek the
involvement of local law enforcement.

Personnel Records

We will maintain personnel records for each employee, agent, or volunteer that includes:

e Application,
¢ Documentation of all required training,

o A signed statement from the individual indicating the date, time, and place that he or
she received training and the topics discussed, including the name and title of the

presenters, and

¢ Record of any disciplinary action taken against employee at any time during

employment.

These personnel records will be maintained for a period of at least six months past the
end of the individual’s affiliation with us.

Limited Cash Operation

Cash payments will be directly deposited into a drop slot safe, limiting the amount of
cash circulating at the dispensary. The money will be removed from the safe and counted
daily in a locked room. Access to the dispensary will be limited to employees during all
safe transfers. Two employees are required to be present during this time. The cash will
then proceed to the appropriate bank in a locked container at least three times per week.
Access to the container will require both an electronic keypad password and a passcode.
Security cameras will oversee this entire process to insure everything taking place is
accountable.




Business Hours

Our cultivation facility shall not be open to the public. The cultivation portion of the
facility will operate twenty-four (24) hours a day. We shall permit only a registered
director, officer, member, incorporator, agent, manager, employee, or government or law
enforcement official on the registered premises of our cultivation center.

QOur dispensary shall operate and sell medical marijuana Monday through Saturday from
10:00am to 7:00pm and will be closed on Sunday.

Our cultivation center hours of operations will be conducted by the permit type which is
consistent with the essential hours in order to operate the facility and/ or which will be
operated between regular business hours from 8am-8pm Monday-Sunday except for
dispensary operations or delivery service hours which shall not be open on Sundays and
shall only operate within the hours as prescribed by the ordinance.

A. Inventory Security

14

Sale

The inventory tracking and control system associates every product sold with a single
transaction, a single patient or caregiver, and a single dispensary agent.

All sales take place under camera surveillance that captures inventory movement as well
as the faces and identifying features of the patient (or designated caregiver) making the
purchase and the dispensary agent making the sale.

Storage of product and money

All harvested medical marijuana and money will be stored in high-security fire-proof
sates. Inventory will be removed from the storage safes only for the purpose of
immediate transport, immediate sale or transfer of money to banks for deposit. Our
fireproof safes will be waterproof with all steel construction, inside and outside. Our
storage safes will represent top quality for safety and fire protection. The storage area
shall have a volumetric intrusion detection device(s) installed and connected to the
facility intrusion detection system. The safe shall be a UL listed burglar-proof safe with a
minimum rating of TL-30. Safes weighing less than seven hundred fifty pounds (750 1b.)
shall be installed in a steel clad concrete block or otherwise securely anchored to a fixed
part of the facility structure.

Transportation of product or money

Before product or money can be moved, inventory and tracking paperwork must be
completed and signed off by a manager. All packages will have tampered sealed tape to
alert if a package has been tampered with. Depending on size of inventory a low profile
SUV or van will be used with an additional chase (fallow) vehicle.




DPS will provide two (2) security agents who will sign for packages once loaded into
transport vehicles. DPS Security will be responsible to safely transport product to
destination and sign delivered paperwork with onsite manager and or fallow bank policies
and procedures.

Visibility

Medical marijuana or paraphernalia will not be visible from any public or other property
not owned by us.

Disposal of Unused or Surplus Medical Marijuana

We intend to dispose of unused or surplus medical marijuana and its by-products by
grinding and incorporating the marijuana waste with non-consumable, solid wastes such
as paper, plastic, cardboard, food, grease or other compostable oil, and other waste
approved by the State Licensing authority that will render the Medical Marijuana and
Medical Marijuana Infused Product as unusable and unrecognizable as marijuana.

We shall report any stolen or lost medical marijuana by filing a police report by calling
911 or in person with the Police District where our registered business resides either in
person or in writing within twenty-four (24) hours of becoming aware of the theft or loss.

General Trash

All trash will be kept in a locked portion of the facility and will be taken out by an employee on
the day and time the local trash is picked up in order to prevent anyone from rummaging
through it.

Record Keeping

We will keep meticulous records, complying with local, state, and federal laws and
regulations regarding patient records, inventory records, and transportation records.
Transport agents will carry with them a copy of the transport authorization and control
data (the “transit slip”) during transport of medical marijuana. All inventory control
records and records of inventory transfer, transport, and delivery will be kept for five
years and made available to the County and authorities on request.

B. Information Systems Security

15

Securing Data
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Our data and information are as valuable as our products. We will take both ordinary and
extraordinary measures to protect our information systems and keep our data secure.
Ordinary measures are:

e Using virus protection, spam-filtering, and firewalls
e Keeping software and OS updated

e Using passwords and changing them frequently

e Using secure wireless networks

o Restricting web browsing

e Initiating frequent and secure data backups

We will limit access to our network by using unique user passwords and by restricting IP
addresses and MAC addresses to specific computers. The use of third party email, web,
and data servers will be avoided. We will provide training on user security procedures.

e All data and information from our security system and from our inventory control
system will be secured and encrypted and backed up automatically every night, not
only to a private server on site, but also to a secure, off-site server location. Should
there be an emergency, natural disaster, or criminal breach at our facility, all data

remain safe and remotely accessible on our remote backup server.

e For data backup we will be uploading all data to our cloud server on a daily basis to
ensure that we do not ever lose sensitive information pertaining to the operation of the

dispensary and cultivation facility.
Patient Health Information

Just as sensitive and important as our security system data and our inventory tracking
data are our patient records. We take patients’ privacy very seriously. Consequently, all
the safeguards in place to protect and preserve our security data and inventory control
data will also be employed to preserve patient information and prevent any breach of
patient confidentiality, ensuring that the electronic storage, transmission, and retrieval of
patient health information is secure.

Patient records will be stored on a MJ Freeway database and encrypted at the OS level.
All digital records will follow HIPPA and PCI regulations and guidelines.







GENERAL DEVELOPMENT PLAN
6L. IVIEDICAL RECOMMENDATION VERIFICATION AND YOUTH ACCESS RESTRICTIONS

The patient experience is a very impartant component to the operational procedures of Big Sur
Cannabotanicals. All operations revolve around the goal of giving patients a friendly, safe and positive
way to get their medicine and ensure minors do not enter the building.

A patient enters the facility from the door that faces the parking fot and the first team member he/she
encounters is the security personnel. All persons entering the building will be under video surveillance,
which is monitored remotely inside and can also be monitored outside the facility. The security
specialist will greet the patient and ask if they are a new or returning patient. On site, front door
security personnel will ensure absolutely no minors enter the facility by checking valid California photo
ID.

If the patient is a new patient, they are asked to show verification that they are eligible to legally receive
medical cannabis under the guidelines established by the State of California. After verifying the patient
possesses a valid, current doctor’s recommendation for cannabis, and a valid California 1.D. matching the
name on the recommendation, the patient is directed toward the reception desk for registration. Once
the patient reaches the reception desk they are given a registration packet which outlines the rules of
the dispensary, the guidelines governing legal purchase of medicinal cannabis and a copy of the patient
code of conduct {Please see code of conduct included hereto.)

While the new patient is filling out the registration form, the front desk personnel uses the appropriate
online or telephone method of verifying the validity of the patient’s recommendation. A copy is made
of their recommendation and California ID and kept on file electronically. (Please see the enclosed
electronic record of patient verification.) Once the patient has completed the registration form, has
been verified, and has their information entered into the MJ Freeway system, they are asked if they
need special assistance for their first time. If the dispensary area is ready, the patient will be allowed to
enter. If the dispensary area has reached the maximum capacity at the time, the new patient is asked to
wait in the waiting area until their name is called. During the registration process, all prospective
patients will be given a copy of the membership handbook. The membership handbook will also be
made available electronically to any patient who requests a copy.

If the patient is a returning patient, the security specialist verifies that the patient has a valid California
ID and a valid, current physician’s recommendation for medical cannabis. Once the returning patient
reaches the reception desk, they only need to give the front desk employee their valid California ID.
Once the identifying ID number is entered into the M) Freeway software, the employee will immediately
have visual confirmation that the patient’s recommendation is valid or expired, as weli as if the patient
has already entered the facility that day, if the patient has any special needs, or if the patient has other
considerations tied to their membership.

Once the patient is confirmed as valid in the system, the front desk personnel will allow the patient into
the dispensary if space is available or they will ask the patient to wait in the waiting area until their
name is called and they can enter.




Once the patient has entered the dispensary area they will have the opportunity to view and purchase
their medicine at one of three identical sales displays. Each patient will be tracked from the point of
check in at the front desk until they complete a transaction, allowing management and staff to know
who is in the building as well as how long they have been waiting. A staff member personally assists a
patient, or in the event of a couple or small group visiting the facility together the staff member may
help 2 or 3 at once. There will be anywhere from 3-5 employees staffed in the dispensary room.

Many patients come to a dispensary seeking advice about the available medicinal options, and each staff
member is an expert on both the products available, the proper use of such products, and the overall
efficacy of cannabis as a medicine. No patient is ever directed toward a product or pressured to
purchase anything unless it directly relates to the condition they are trying to treat as well as coincides
with any directive they have been given by their physician.

If the patient is new, they are given a general overview of the product selection including categories,
pricing, return policy and our commitment to making sure they receive accurate and helpful information
in choosing which medicine may be right for their needs. A returning patient is welcomed back, and the
staff member can pull up their transaction history in the MJ Freeway patient tracking functionality to
help determine what has or has not been effective.

Once the patient has received the advice they need and have made their selection, they are given a total
price including appropriate taxes. Al items purchased both medicinal and otherwise are placed into a
paper bag, which is stapled shut to prevent anything from falling out as well as to discourage the
nossibility of theft after the transaction. This tactic is also to discourage patients from opening their
purchase until they are home and in the confines of a private residence. Consumption of product is
prohibited on site and in the parking area surrounding the facility. An itemized receipt is provided to the
patient for their own records, as well as to prove that the cannabis they are now in possession of has
been obtained legally. The receipt may be placed inside the bag, stapled to the bag, or given to the
patient separately depending on the specific desire of the patient. Once the transaction is complete, the
patient leaves via the same door for which they entered the dispensary area. They are then able to
leave the waiting area through the main entrance of the facility. Only cannabis products that are
labeled and in a tamper-evident package will be dispensed.

i requested, any patient will be provided either a staff or security escort to their vehicle to assist in the
event of a disability or to ensure their safety.

BSCB will implement all additional procedures required by the Monterey County Sheriff’s Office.




’ 1432003(:!![

| understand that: As a member of this medical marijuana collective/dispensary, |
understand and agree that each and every member of this collective will
contribute labor, funds, supplies, services and or materials towards the cultivation
and or procurement of marijuana solely for medicinal purposes;

’ 1 43&003("!

| understand that: The collective may also provide a means for facilitating and or
coordinating transactions between members, while excluding all non-members
from any exchanges, reimbursements, provisions, remunerations or any other
transactions that involve medical marijuana;

’ .IAL’.I'eC.'t?.’-n‘c!l

| understand that: None of the members of this collective shall profit from the sale
or distribution of medical marijuana and that all donations provided by patients will
be used to operate this collective in accordance with all State of California laws;

’ 1 4390031”[

| understand that: Medical marijuana collectives should acquire medical marijuana
only from their constituent members (i.e., patients) because only marijuana grown
by a qualified patients (with a valid and current recommendation issued by a
California Licensed MD or DO) or his or her primary caregiver may lawfully be
transported by, or distributed to, other members of a collective or cooperative
(11362.765, 11362.772);

] 143e003cl[

| understand that: The collective may allocate medical marijuana to other
members of the group, and that nothing allows marijuana to be distributed or
allocated outside the collective and its lawful members (i.e., patients);

’ 143e003 c’(

| understand that: Marijuana grown at a collective for medical purposes may be:
a. Provided for FREE to qualified patients and primary caregivers who are
members of the collective or cooperative;

b. Provided in exchange for services rendered to the entity;

c. Allocated based on fees that are reasonable, calculated to cover overhead
costs and operating expenses or;

d. Any combinations of the above;

’ 14 3EDO3C’[

| understand that: In accordance with the Medical Marijuana Program Act, the
Compassionate Use Act, and the 2008 California Attorney General Guidelines for
the Security and Non Diversion of Medical Marijuana Grown for Medical Use this
collective is formed in accordance with California health and Safety Code
11362.775, as well as under any and all California Health and Safety Code
11362.775 provides as follows:

a. | understand that: Qualified patients, persons with valid California Identification
Card/CDL, and the designated primary caregivers of qualified patients and persons
with California Identification Cards, who associate within the State of California in
order to collectively or cooperatively cultivate marijuana for medical purposes,




shall not solely on the basis of the fact be subject to State Criminal Sanctions
under Sections: 11357, 11358, 11359, 11360, 11366, 11366.5, 115570 (H&S
11362.775);

’ 1436003:![

| understand that: According to the State of California Guidelines codified within
the Medical Marijuana Program and H & S Code 11362.77:

a. A qualified patient or primary caregiver may possess no more than 8 ounces
(i.e., Eight Ounces) of dried medical marijuana per qualified patient;

b. Additionally, a qualified patient or primary caregiver may also maintain no more
than 6 mature plants (i.e., Six Mature Plans) or 12 immature plants (i.e., Twelve
Immature Plans) of medical marijuana per qualified patient;

c. If a qualified patient or primary caregiver has a physician's recommendation
that specifically indicates medical marijuana quantities that are greater than those
described above, then the qualified patient and or primary caregiver may possess
the amount of medical marijuana which is consistent with the quantities indicated
by the California Licensed Physician;

d. Only the dried mature possessed flowers of female cannabis plant(s) or the
plant conversion shall be considered when determining the allowable quantities of
medical marijuana under this section;

’ 143 eOOSc’{

I understand that: Big Sur Cannabotanicals collectively cultivates medical
marijuana for all members/patients. Big Sur Cannabotanicals, agrees to possess
and or cultivate enough medical marijuana to meet the aggregate of the needs of
all qualified medical marijuana patients/members;

] 143e003c![

| understand that: | agree NOT to divert, furnish, sell, distribute and or give any
medical marijuana to any persons who are NOT qualified patients and members of
this collective (i.e., Big Sur Cannabotanicals);

’ 1439003(:!{

| understand that: When requested of me by the collective, | agree to provide any
services, labor and or resources needed to maintain this collective, of which | am
legally and physically able to provide;

’ I 4360036!{

| understand that: As a qualified medical marijuana patient whose rights are
protected by California Law, Health and Safety Code 11362.5 and 11362.7, et
seq., in conjunction with California Senate Bill 420 and Proposition 215, you are
required to read and agree to the following statements to become a member of
Big Sur Cannabotanicals Please understand that this is for your own protection as
well as ours.

] 1438003El[

| understand that | hereby declare that | am a qualified medical marijuana
patients under California Health and Safety Code 11362.5 and 11362.7 et seq.,
and that my doctor has evaluated my medical problems and subsequently
recommended and approved my use of medical marijuana for relief from my
medical problems;




’ 1 43e003c’

| understand that as per California Safety Code 11362.51, as a legal medical
marijuana patient | can legally use and possess and cultivate cannabis for medical
purposes in accordance with the terms stated above in this agreement;

’ 1 439003(:’[

I understand that | am allowed to do go through safe and affordable access such
as the type provided by Big Sur Cannabotanicals, therefore, | designate Big Sur
Cannabotanicals as my primary care provider for this purpose. In doing so, | agree
to sign and follow any and all Big Sur Cannabotanicals, rules and regulations
regarding the services provided by this collective;

’ 143&003(:’{

| understand that | hereby declare under penalty of perjury laws of the State of
California that | am at least 18 years old and am a legal medical marijuana patient
who was evaluated by a California licensed medical doctor who recommended
and approved my use of medical marijuana in accordance with California State
Laws and that | have been diagnosed for a serious illness(s) for which cannabis
provides substantial relief;

’ 1 4390031"{

| understand that a LEGAL medical marijuana patient means that | have a current
medical marijuana recommendation issued by a California licensed physician and
that the medical license of my physician is also renewed and current;

’ 1 439003c’[

| understand that If my recommendation is revoked or expired and or my doctors
State of California medical license is suspended, revoked or expired, that | am no
longer a legal medical marijuana patient and will have to provide a replacement
medical marijuana recommendation issued by a California license physician whose
license is also RENEWED and CURRENT;

] 1439003('![

I understand that | hereby verify that | am a California resident and my personal
medical marijuana will not be taken out of the State of California and | further
verify and agree that the medical marijuana that | obtain will NOT be shared, sold,
bartered, traded, exchanged and or delivered/used for any other purposes other
than personal use;

1 1 43e003c’[

| understand that | hereby declare that | understand that my contributions to Big
Sur Cannabotanicals for and through prescribed medicinal products | may require
from Big Sur Cannabotanicals are used to ensure the continued operation of Big
Sur Cannabotanicals, and that any set transaction in no way constituted any
commercial promotion or sale of any item;

143e003c
| understand that as a member of Big Sur Cannabotanicals, | hereby agree,

appoint and designate Big Sur Cannabotanicals, and their representatives as my
true and correct lawful agents for the limited purpose of assisting me in obtaining



medical marijuana legal recommended by my California Licensed physician whose
name and info appears on my current and valid recommendation;

’ 143eﬂa3c!l[

| understand that | hereby authorize Big Sur Cannabotanicals to use the medical
and physician information that | have provided to verify the validity and status of
my medical recommendation from time to time. | understand that | may revoke
this authorization in writing any time, which will cause my membership status to
be suspended until further notice. | understand that all of the information that |
am providing herein is protected by HIPAA Rules and Regulations as well as
Patient Privacy Laws;

i 143e003c;

| understand that this means that Big Sur Cannabotanicals, will be required to
purchase, possess, transport and distribute my medication to me as
recommended by my California licensed physician and | grant Big Sur
Cannabotanicals, the limited authority to do so;

’ 1 43(—3003(:! {

| understand that | further authorize Big Sur Cannabotanicals to share their
caregiver status of my person in order to enter into contracts to obtain and or
allow growth and preparation of my medication and edibles containing medical
marijuana;

’ 1 43&003.:![

| understand that as a member, Big Sur Cannabotanicals has other members with
similar membership agreements. | hereby authorize Big Sur Cannabotanicals to
jointly possess the medical marijuana described under this agreement jointly with
other members under similar membership agreements. | agree that the medical
marijuana possessed by the collective is property of every patient who is also
under this membership agreement and under the care of Big Sur
Cannabotanicals;

] 14 38003c’l

| understand that | agree to always maintain a VALID/CURRENT PHYSICIANS
RECOMMENDATION and to provide Big Sur Cannabotanicals, with the most current
recommendation that | have been issued by my physician;

l 143e003 C’I

| understand that | agree to provide Big Sur Cannabotanicals, with accurate and
current personal contact info and further agree to immediately provide and
update and changes made to my medical condition(s), address, contact phone
number, name, recommendation status, physician contact info and license status,
etc., upon any changes that occur from those representations of contact
information made in this agreement;

’ 14360030"

| understand that | understand that this agreement is valid only during the time
that | maintain an ACTIVE and CURRENT medical marijuana recommendation and
agree to provide the most current recommendation to reflect the fact that | am a
legal medical marijuana patient.




’ 14380036*

I understand that any member of law enforcement who is a bona fide patient
must disclose the fact that he/she is a member of law enforcement. Otherwise, by
signing these terms and conditions, | promise, state, and affirm, under penalty of
perjury under the laws of the State of California, that | am not a member of,
affiliated with, nor employed by any law enforcement department, entity, or
agency.

’ 143e003c’

8. I, along with my heirs and those with me, expressly and forever release Big Sur
Cannabotanicals, its owners, landlord, operators, managers, employees, agents,
attorneys, growers, providers, wholesalers, officers, directors, members and any
others associated with them, from and against any and all lawsuits, alter-ego
lawsuits, demands, charges or claims with reference to the strength, potency,
purity, toxicity, appropriateness for my condition of any marijuana related
products | may obtain from Big Sur Cannabotanicals.

’ 1 43e003c’[

9. | understand that any marijuana products | obtain from Big Sur Cannabotanicals
must be kept in a safe place out of the reach of children, and that the storage, use
and handling of the marijuana are solely my responsibility.

|, ARAM STONEY

HEREBY CONFIRM & DECLARE UNDER PENALTY OF PERJURY THAT | HAVE
CAREFULLY READ, UNDERSTAND & AGREE TO THE TERMS OF THIS MEMBERSHIP

AGREEMENT AS STATED ABOVE AND CONFIRMED BY MY INITIALS.

Patient Name: ARAM )
STONEY Dated: 03/09/2017

Patient Signature:

Thu Mar 9 1:21:51 pm PST 2017

Signed by ARAM STONEY
. Key: 143e003cff; Ip Address: 172.30.1.80

Patient Info: ¥ MD/Rec Info: ¥ Initials/Page: ¥ Name/Sig: ¥ Rec Verified: @

Copy of ID: ¥ Copy of Rec: ¥

Agreement Docs Uploaded: —
Done: ¥ v Dr. Verified: ¥



Big Sur CannaBotanicals
Patient Code of Conduct

A medical cannabis collective is by definition a cooperative venture. We work together
in order to provide goods and services to all our members and in doing so we need to
establish a basic standard of conduct that everyone is expected to follow. We
understand that our patients are often facing difficult circumstances, including physical,
mental, and emotional challenges, but in order to provide good service to everyone, we
must insist that our patients observe the following rules of conduct:

10.

11.

12.

All rules set forth herein are in addition to those described in the Bylaws of Big
Sur CannaBotanicals (hereinafter referred to as “BSCB”). In the event of any
conflict between the provisions of these rules and the Bylaws, the provisions of
the Bylaws shall control.

All members must be 18 years or older and shall be current residents of the state
of California.

All members must possess a valid and current recommendation by a duly
licensed physician for the medicinal use of marijuana in accordance with the
laws of the State of California, or be the primary caregiver of a person with such
a recommendation.

Members shall not transfer medicine to a non-patient or minor nor give any
indication to BSCB staff that you intend to do so.

No membership right arising from membership shall be transferred. All
membership rights cease on the member’s death or dissolution.

Members shall only use medicine for medicinal purposes, as directed by the
physician recommending such use.

You will store your medicine responsibly and make sure that no children, pets, or
non-patients have access to it.

You will keep your recommendation and 1D up-to-date and inform us of any
changes affecting your status as a patient.

Members must reapply annually with a current and valid physician issued
recommendation.

You will not drive or operate machinery while under the effects of the medicinal
cannabis.

You will not loiter around the premises of BSCB nor will you use product in the
parking lot of BSCB.

We reserve the right to refuse service to anyone at any time if we feel that the
safety or legality of our operation may be at risk.

Patient Signature

Big Sur CannaBotanicals
Patient Code of Conduct







GENERAL DEVELOPMENT PLAN
6M. PRODUCT SUPPLY CHAIN INFORMATION

Product Safety

All medicinal cannabis products made available at the dispensary will be held to the highest industry
standards and will be inspected both internally as well as independently. All employees will be experts
on the use and efficacy of every available product and will be prepared to explain the details of every
available product. In addition, all employees will share the responsibility of ensuring no product is
dispensed to a patient with any question as to its safety or quality. The following specific considerations
will be given to each product category:

Flowers

All flowers accepted at the dispensary will only be available after strict quality control procedures have
been satisfied. This will include the following protocol:

s Flowers are procured accompanied by certified current independent lab results from the
provider showing potency of active cannabinoids, presence of pesticides, and presence of
bacteria/molds and mildew. All flowers undergo a secondary complete physical inspection
before being made available to patients.

» If the provider does not possess certified current independent lab results for an available batch
of flowers, the dispensary will send a sample of the batch to an independent lab to be tested for
potency, presence of pesticides, and presence of bacteria, molds and mildew. Flowers are made
available to patients after the results have been obtained and a complete physical inspection is
performed by staff.

e After procurement, flowers will be stored in a controlled environment and ali necessary steps
taken to prevent the development of mold and mildew, as well as keep the moisture content
and subsequent weight constant.

Concentrates

Concentrates will be procured following the same protocols as outlined for flowers. In addition to the
outlined test parameters, concentrates will also be tested for the presence of residual solvents by an
independent licensed testing source. Concentrates will be stored in a protected and moisture controlled
environment. Most of the concentrates in inventory will come prepackaged by the provider.

Edibles

All edibles are procured from permitted legal providers who practice food safety protocols in all aspects
of the production process. This includes handling of the raw materials, testing of the cannabis source
material before production, storage, packaging, and accurate testing for dosing of the finished edible
product after production. Before being available to patients, all staff members will be given specific
details regarding the proper dosing of any given edible product so as to be able to give the most
accurate advice regarding use. In the event any adible product is damaged or shows any abnormality in
packaging, it will immediately be removed from inventory and either returned to the provider or
discarded using designated waste management protocol. All packaging for any edible product will




clearly show the tested amount of cannabis, suggested dosage, and clearly define the presence of any
ingredient to which a patient may have an allergy. All edibles purchased by a patient will be
accompanied with a warning about use and the possibility of exceeding recommended dosage and what
to do in the event that exceeding dosage recommendations occurs.

Topical Applications

Topical Applications will be stored in a climate controlled environment to prevent the growth or
proliferation of mold or bacteria. All topicals will be clearly marked {when appropriate} that they are
not safe for ingestion.

All products, regardless of dosage or category, obtained at the dispensary will be accompanied with the
folowing warnings:

¢ Keep out of the reach of children and pets

¢ Do not operate a vehicle or machinery after use
¢ Not for resale or redisttibution

¢ Prop 215/H&S SB 420 Compliant

Recalled Product

In the event that Big Sur Cannabotanicals is made aware of a product defect they will immediately pull
all stock items from the public and place them in a locked facility until they are destroyed and deposited
in the waste disposal system. In addition, Big Sur Cannabotanicals will notify all patients whom bought
the recalled product as tracked through the M) Freeway Software Platform system.

BSCB will implement additional requirements requested by the Monterey County Sheriff’s Office.



GENERAL DEVELOPMENT PLAN
6N. RECORD KEEPING POLICIES AND TRACK AND TRACE IVIEASURES

Tracking cannabis from seed-to-sale requires cannabis specific technology that can handle your business
at any scale and maintain compliance with all cannabis regulations. We have a team of people who
monitor upcoming marijuana regulations and ensure marijuana software meets or exceeds regulations.

For inventory management, among other things, Big Sur Cannabotanicals is currently utilizing M)
Freeway’s Platform. MJ Freeway’s Software Platform was built by cannabis people ~ managers,
budtenders, retail operators — who know the realities of running and working in scme of the largest
cannabls operations in the world. The MJ Freeway Platform enables best in process workflow, data
capture, and efficiency in cannabis technology and allows real-time integration 1o the hest technology
tools for accounting, customer loyalty, menu integration, payroll, and more.

M Freeway is a fully integrated Point of Sale {POS), Inventory Control, and Patient Management system
and is one of the only complete seed-to-sale systems available on the market today. This software has
been specifically designed to serve the cannabis industry.

The use of this system allows this dispensary to track the chain of custody and real-time whereabouts of
medical cannabis from the point that it is received by a patient or vendor until it is sold, destroyed, or
returned to the vendor.

MJ Freeway supports:

e Tracking of every product in every form

e Packaging
e Labeling
o Sales

¢ Adjustments

¢ Conducting audits

s Disposal of unusable cannabis

e Maintaining records indefinitely

¢ Managing Patient Purchases and Amounts

¢ Employee records, time clock, and transaction history

The procurement, display, pricing and management of all inventory carried by Big Sur Cannabotanicals
falls under the supervision of the General Manager and the Inventoty Manager. All inventory actions
are tracked using the MI Freeway inventory management system. This allows for proper reconciliation
of all financials, proof of tax compliance, and prevention of diversion. Products made available to
patients will generally fall into the following categories:

e Flowers: dried and cured cannabis suitable for smoking or vaporizing

¢ Concentrates: extracts of cannabis flowers used for smoking or vaporizing

e Edibles: Foods, candies, and tinctures infused with cannabis flowers or extracts designed for
digestion or sublingual application




e Vapor Cartridges: Specially designed atomizers filled with concentrated cannabis specifically
used for vaporization

» Topical Applications: fotions, balms, rubs and sprays designed to be used on the skin (not
ingested or inhaled)

e Gear- hon-medicinal items including but not limited to: clothing, gifts, promotional items,
informational or recreational publications, tools (batteries, non-filled vaporizers, etc.), artwork
and other appropriate items that do not contain any form of medicinal cannabis

All inventory is kept inside the locked safe, or in a secured cabinet or refrigerated unit inside the locked
safe room. All inventory procured, retained, dispensed, or discarded will fall under the responsibility of
the Inventory Manager and is recorded and tracked by the MJ Freeway Inventory management
functionality. inventory is physically counted daily before opening to the public, and any discrepancies
recorded and investigated when appropriate. If it is determined that there is a significant discrepancy
found in the inventory, Big Sur Cannabotanicals will notify the Monterey County Sheriff's Office within
twenty-four (24) hours.

All items available for purchase have a separate SKU and are packaged per the specific requirements of
their inventory category. The exception to this is flowers, which are weighed in front of the patient
depending on the amount they wish to acquire. The flowers are then placed into a smell proof, water
resistant and labeled plastic package or glass jar and kept on the counter until the transaction is
completed. Big Sur Cannabotanicals will ensure that all cannabis and cannabis products at the
dispensary are cultivated, manufactured, transported, distributed, and tested by licensed and permitted
facilities that maintain operations in full conformance with state and local regulaticns.

Inventory will be sourced from permitted and legal providers as allowed by the existing State guidelines
regarding medicinal cannabis products. The Inventory Manager and General Manager work together to
determine the appropriate variety and quantity of products in each specific category, guided by patient
demand and an effort to provide the highest quality medicinal products at the most affordable price
possible. All aspects of inventory intake will be tracked by the MJ Freeway inventory control
functionality including vendor/distributor contact information, quantity purchased, price paid, lab test
results, and any other relevant information regarding the process of dispensing any given item. After
any product is received into the facility, it is kept in locked storage until it is fully prepared for dispensing
to patients.

The amount of inventory on the dispensary floor is kept to a minimum and will be tracked in the
inventory control system as “Sales Inventory” as a subcategory of “General inventory”. Before being
made available for purchase te patients all inventory items will be inspected for quality, tested for
potency and safety when appropriate, and properly fabeled. All inventory items that are made available
for purchase on the showroom floor will be designated a unique SKU and tracked from intake to
purchase by the MJ Freeway Inventory Management/POS functionality. The exception to the SKU
designation will be in the category of flowers, which will be tracked separately by weight. All aspects of
the flower inventory including bulk weight, dispensed weight, loss of weight during processing and
waste will be tracked by the Ml Freeway Inventory software in conjunction with the integrated scales in
the processing room as well as each POS terminal.




Currency Regulations

The daily intake and management of cash will be overseen by the manager on duty, with consideration
and communication regarding cash control developed by and shared with the Inventory Manager and
the Director of Security. At the current time, all members’ transactions are performed at the sales
terminals and most transactions with vendors will primarily use cash. All excess cash will be keptina
locked safe in a designated safe room, with only the manager on duty having access to the safe room
and the safe combination. If at any time during the daily operations one or more of the sales terminals
exceeds a predetermined threshold of currency, the drawer will be temporarily closed and the excess
monies removed to the safe, leaving enough variance of bilis and coins to make change for ensuing
transactions. If at any time one or more of the sales drawers is deficient of the proper denominations to
adequately provide change to a customer, the manager will be notified and the drawer taken to the safe
room to facilitate a safe refilling of the drawer with the appropriate monies.

In the interest of safety, all terminals will be systematically closed out midday at an appropriate time
determined by Big Sur Cannabotanicals Policy and Procedures. This will prevent the situation where all
cash accumulated for an entire day is being counted after operating hours. Each drawer will be counted
out separately by a manager or designated employee and any surplus or discrepancies recorded as
compared to the expected drawer count displayed by the M Freeway POS functionality. In the event
that any drawer shows either a surplus or deficiency exceeding a designated threshold, the manager will
generate a report detailing the specifics, submit the report to security, and will takes appropriate steps
to determine the cause of the surplus or discrepancy. Once the count has been completed it will be
paired with a Z/close out report and kept on file for a minimum of 6 months. All terminals will be under
video surveillance to discourage theft as well as determine errors made during the daily process of
patient transactions.

The Director of Security and the General Manager work together to ensure any monies feaving the
facility are counted, logged and safely transported. The transport of cash off the premises will fall under
the responsibility of the General Manager and the Director of Security, and appropriate steps will be
taken to make sure that alf money handling procedures are outlined in the security plan and followed
without deviation. For specific sensitive information regarding the handling of large sums of cash,
deposits, tax and payroll payments, or any other cash control issues, one can refer to the separate
security plan. The Director of Security and the General Manager will determine the appropriate
disclosure of this information as requested by law enforcement or local officials.



GENERAL DEVELOPMENT PLAN
60, SUSTAINABILITY IVIEASURES

Big Sur Cannabotanicals has taken all precautions to avoid any adverse environmental impacts. Of
primary concern to Big Sur Cannabotanicals is to have an insignificant cumulative impact on greenhouse
gas emissions. The following mitigation measures have been incorporated:

Al builder-installed indoor appliances shall be low water-use.

Water conservation.

Air conditioning unit shall be Freon-free.

Cleaning outdoor surfaces will be water free.

Recycling consistent with the local waste collection company shall be employed.
Recycling education shali be provided to all employees.

Building energy use shall exceed the applicable Title 24 Energy efficiency standards.
Programmable thermostat timers shall be vused.

Operational vehicles supporting the project shall be electric or other zero emission vehicles.
10 Delivery vehicles idling shall be limited to 3 minutes.

11. There are not pools, spas or lawns.

© PNV AW

The project site is in a heavily commercial area with various types of businesses surrounding the
premises. Applicants are not the owners of the premises nor the owners of the surrounding buildings
and as such have not had an opportunity to address the following mitigation measures:

Restrooms.

Landscape.

Recycled water for landscape.
On-site energy using solar power,
Mandatory solar power units.
Roofing materials.

Vehicle recharging facilities.

New bk wN e







GENERAL DEVELOPMENT PLAN
6P. ODOR PREVENTION DEVICES

To address the concerns of odor management, Big Sur Cannabotanicals (BSCB) will do the following:

BSCB will install, at a minimum, one Honeywell FBOA1050 Electronic Air Purifier (or equivalent). The
FSOA1050 is a surface mounted Honeywell industrial commercial electronic air cleaner. 1t cleans by
removing particulates from the air passing through the electronic cells. This filter is certified to be 94%
efficient at capturing 0.5 micron air borne particles that pass through the filter such as pollen, cat
dander, dust, tobacco smoke, and mold spores.

tn addition to the Electronic Air Purifier, BSCB will utilize the existing HVAC system already in place at the
location. They will make sure that the system is up-to-date with the latest carbon filter technology.
These steps should ensure that odors from cannabis are not detectable off site.

Any other odor mitigation measures required by the County will be implemented prior to occupancy.







7. SET OF REDUCED PLANS

Please see the attached reduced plans.
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8. GrANT DeED

Please see the attached grant deed for APN 015-012-055.
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gfo(itoh? %:;FES;"ESTED BY Stephen L. Vagnini RANJELTQUE
: ' ’ Monterey County Recorder 2/16/2811

Carter, Dougherty & Kelley Recorded at the request of 11:14:49
2397 Forest Avenue Filer
San Jose, CA 85128 -
AND WHEN RECORDED MAIL TO DOCUMENT: 2011009662| Titles: 1/ Pages: 2
Richard Catlin, Jr. E Fees. ... 12.80
7261 Almaden Lane Taxes... 1,375.80
Carlsbad, CA 92009 Other... __6.80

" MAIL TAX STATEMENTS TO AMT PAIDS$1.393.86

- Same as above -

GRANT DEED

The undersigned Grantor(s) declare(s) under penalty of perjury that the following is true and correct:
Documentary transfer tax Is $1,375.00

} computed on full value of property conveyed or
{ ) computed on full value less value of liens and encumbrances remaining at the time of sale.

() - Unincorporated area : { ) City of . and

FOR NO CONSIDERATION

SUSAN STILWELL, a married woman, as her sole and separate property

hereby GRANT{(S) to,

RICHARD M. CATLIN, JR. a married man, as his sole and separate property, as to her entire 25%
interest

the following described real property in the County of Monterey, State of California:

Lots Numbered 9, 14, 15 and 16, as said Lots are shown on that certain map entitled,
Map of “Tract No, 699 Carmel Rancho Shopping Center Phase III-B", filed in Volume 12
of Maps, “Cities and Towns", at page 14, Monterey County Records.

Common Address: 26350 & 26352/26364 Carmel Rancho Lane, Carmel, CA
APN: 015-012-049; 015-012-054; 015-012-055 and 015-012-056

Dated: __ /// Y . 2011 _654,04(/2 Sb /ufw
SUSAN STILWELL

MAIL TAX STATEMENfS AS DIRECTED ABOVE

MONTEREY 273, CA Document:DED 2011.9662 Page:1 of 2




STATE OF CALIFORNIA )
)} ss
COUNTY OF )

On 'é]* , 2011, before me, (HERYL BURLELL a Notary

Pubt mne}{eﬁaw personally appeared SUSAN STILWELL
who proved to me orl the basis of satisfactory evidence to be the
person whose name is subscribed to the within instrument and
acknowledged that she executed the same in her authorized
capacity, and that by her signature on the instrument the person, or
entity upon behalf of which the persons acted, executed the

instrument.

| certify under PENALTY OF PERJURY under the laws of the State
of California that the forgoing paragraph is true and correct. i

WITNESS my hand and official seal. YAt etttk & &

CHERYL BURRELL
d Commission # 1739114

MM G 4 Nota;\; :.::gc - (;ul!fmnlu £ |
NOTARY PUBLIY/ 82 |, Monterey couny " £ |
END OF DOCUNIENT

MONTEREY (27), CA Document:DED 2011.9662 Page:2 of 2
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RECORDING REQUESTED BY — = OELIGE
Scott N. Carter, Esq. $tephen L. Vagnini /3772011
Carter, Dougherly & Keiley Monterey County Recorder 10:32:85
2397 Forest Avenue Recorded at the request of
San Jose, CA 95128 Filer ‘

AND WHEN RECORDED MAIL TO DOCUNENT: 2011007478| Titles: V/ Pages: 3
Richard Catlin, Jr. Fees. ... 18.00
7261 Almaden Lane Taxes. . .
Carlsbad, CA 92009 Other. .. 4.00
MAIL TAX STATEMENTS TO AMT PAID  $22.0@

- Same as above -

| GRANT DEED

The undersigned Grantor{s) declare{s) no documentary transfer tax is due; this is a transfer
for no consideration as distribution from a trust to the beneficiary as an inheritance.

Signature of declarant; Svdor] Ik ;WfM

: SUSAN STILWELL

' FOR NO CONSIDERATION
SUSAN STILWELL and RICHARD M. CATLIN, JR., Co-Trustees of the CATLIN REVOCABLE
FAMILY TRUST AGREEMENT dated October 27, 1987, as amended

hereby GRANT(S) to,
RICHARD M. CATLIN, JR. a married man as his sole and separate property, as to its entire 50%
interest

the following described real property in the County of Monterey, State of California:

Lots Numbered 9, 14, 15 and 16, as said Lots are shown on that certain map enfitled, !
Map of “Tract No, 689 Carmel Rancho Shopping Center Phase |II-B”, filed in Volume 12
of Maps, “Cities and Towns", at page 14, Monterey County Records.

Common Address: 26350 & 26352/26364 Carmef Rancho Lane, Carmel, CA
APN: 015-012-049; 015-012-054; 015-012-055 and 015-012-056

s V22 . /U @*7' &2
Dated: J2/24 2010 4@@40 sh ( oS

SAN STILWELL, Co-Trustee

@L‘M-M,Q G~ Tt

‘, RICHARD M. CATYIN, JR., Co-Trustee

| MAIL TAX STATEMENTS AS DIRECTED ABOVE

MONTEREY (27), CA Document:DED 2011.7478 Page:1 of 3
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. STATE OF CALIFORNIA )
) ss
! COUNTYOF Neveda—
! - !
‘ On R Ha040 before me, M- Wikt a Notary i

' Public errend—ier—eaggﬁt_ebe personally appeared SUSAN STILWELL

‘ who proved to me on the basis of satisfactory evidence to be the
person whose name is subscribed to the within instrument and

! acknowledged that she executed the same in her authorized
capacity, and that by her signature on the instrument the person, or
entity upon behalf of which the persons acted, executed the
instrument.

| certify under PENALTY OF PERJURY under the laws of the State
of California that the forgoing paragraph is true and correct.

WITNESS my hand and official seal.

I‘llllltlllllllﬂlllll

NOTARY PUBLIC kD SO rmss 5
i s crom 8

luunl:’nullumm‘nnung

NOTARY PUBLIC

STATE OF CALIFORNIA )

) } ss
COUNTY OF ).
On , 2010, before me, 65‘;) ) a Notary

Public in and for said State, personally a

instrument.

| certify under PENALTY QOF PERJURY under the laws of the State
of California ttfat the forgoing paragraph is true and correct.

WITNEBS my hand and official seal.

NOTARY PUBLIC

MONTEREY (27), CA Document:DED 2011.7478 Page:2 of 3
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NOTARY PUBLIC
STATE OF CALIFORNIA )

counTy or San DiE3o ; s

On QBD_ 2010, before.me,NﬂDM( Eﬂ Ia! ‘( E SWDS

Notary Public lﬁ-end‘farsard'ﬁ?tg‘ personally appeared

, RICHARD M. CATLIN, JR. who proved to me on the basis of

- satisfactory evidence to be the person whose name is
subscribed to the within instrument and acknowledged that he
executed the same in his authorized capacity, and that by his

signature on the instrument the person, ar entity upon behalf of
which the persons acted, executed the instrument.

; i cerify under PENALTY OF PERJURY under the faws of the
: State of California that the forgoing paragraph is true and
correct,

WITNESS my hand and official seal.

Q}(@}mﬂﬂm@@mﬂ@& NGNS
NOTARY PUBLIC 0 FIECINOTARY PUBUGCAMFOHNIAg
b/ COMM, NO, 1012448 X
SAN DIEGO COUNTY

MY COMM, EXP. NOV, 8, 2014

i - e

“END OF DOCURMENT . ;

MONTEREY (27), CA Document:DED 2011.,7478 Page:3 of 3
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) Q‘.. . T s . 1 /_ﬂﬁm
| *  RECORDING REQUESTED BY ;m

Scott N. Carter, Esq. Montere RANJEL I QUE

Carter, Dougherty & Keiley Recorded );t C&Zn::quise tc p ;de r 2/87/2011 -

2397 Forest Avenue Filer © 19:32:95

San Jase, CA 95128

AND WHEN RECORDED MAIL TO DOCUNENT: 2011007473 Titres: 1/ Pages: 3

Richard Catlin, Jr. F

7261 Almaden Lane Tore, " 18.00
- Carisbad, CA 92009 Other 5
. MAIL TAX STATEMENTS TO AT PAID “Soq oo~ |
! - Same as above - ’ ‘ 5

GRANT DEED

The undersigned Grantor{s) declare{s) no documentary transfer tax is due; this is a transfer
for no consideration in which the Grantor(s) and the Grantee(s) are comprised of the same
parties with the same proportionate interest. R&T: 11925(d)

-

SUSAN STILWELL

Signature of declarant;
FOR NO CONSIDERATION
CATLIN FAMILY 1 LIMITED PARTNERSHIP a California limited partnership
hereby GRANT(S) to,
SUSAN STILWELL and RICHARD M. CATLIN, JR., Co-Trustees of the CATLIN REVOCABLE
FAMILY TRUST AGREEMENT dated October 27, 1987, as amended, as to an undivided 50%
interest, SUSAN STILWELL, a married woman as her sole and separate property as to an undivided
25% interest, and RICHARD M. CATLIN, JR., a married man as his sole and separate property as to
an undivided 25% interest
In and to the following described real property in the County of Monterey, State of California:

Lots Numbered 9, 14, 15 and 16, as said Lots are shown on that certain map entitled,

Map of “Tract No, 699 Carmel Rancho Shopping Center Phase 111-B”, filed in Volume 12
of Maps, “Cities and Towns”, at page 14, Monterey County Records.

l Common Address: 26350 & 26352/26364 Carme! Rancho Lane, Carmel, CA
' APN: 015-012-049; 015-012-054; 015-012-055 and 015-012-056

MAIL TAX STATEMEN%S AS DIRECTED ABOVE

MONTEREY (27), CA Document:DED 2611,7473 Page:1 of 3




Branch :0BS  User :DBRO

Catlin Family | Limited Partnership,
A Callifornia limited partnership

Dated: 12‘25[ , 2010 By: ;WM ﬂ"/ Wﬂ/ L[-éf‘]?l/ﬁ{'&i
SUSAN STILWELL, Co-Trusfeé,
General Partner

RICHARD M. CATLIN, 4B/, Co-Trustee,
General Pariner

. (r-
Dated: l‘}‘ 2 , 2010 By: m ?97 M O Tm‘)m/ \

STATE OF CALIFORNIA )
) ss
COUNTY OF Nevadao )
On bugrnber 212010, before me, ). W oo~ a Notary

Public-ia—andw&&efe, personally appeared SUSAN STILWELL

' who proved t6 me on the basis of satisfactory evidence to be the
person whose name is subscribed to the within instrument and
acknowledged that she executed the same in her authorized
capacity, and that by her signature on the instrument the person, or
entity upon behalf of which the persons acted, executed the
instrument.

| certify under PENALTY OF PERJURY under the laws of the State
! of California that the forgoing paragraph is true and correct.

] Lilii]] Hnmmn ¥ '
[1EIT]7} HIEERR |
. TR

WITNESS my hand and official seal.

NOTARY PUBLIC

£ T J WILSON
Eerail Al COMM, #1
HOTARY PUBLIC - CA

-
=
mg
]

=

-

'

My Commission Bxpires D061
lllIIlllllllllll!llllllillll‘lIllll!l

MONTEREY (27), CA Document:DED 2011.7473 Page:2of 3
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NOTARY PUBLIC

STATE OF CALIFORNIA )
) ss

COUNTY OF San Diego )

On IZ’SO , 2010, before me.Na()Mi Benay ldes Mnﬁ%tary
Public in-and—ier—egl?éme, personally appeared RICHARD M.
CATLIN, JR. who pfoved to me on the basis of satisfactory evidence
to be the person whose name Is subscribed to the within instrument
and acknowledged that he executed the same in his authorized
capacity, and that by his signature on the instrument the person, or

entity upon behalf of which the persons acted, executed the
instrument.

| certify under PENALTY OF PERJURY under the laws of the State
of California that the forgoing paragraph Is true and correct.

WITNESS my hand and official seal.

N:OTARYPUBLIC B ﬁ s S NoTA PUBLIC G

SAN DIEGO COUNTY

L ERBL/ |y COMM. EXP, NOV. 8, 2014
S T

END QF DOCUMERT

MONTEREY (27), CA Document;:DED 2011.7473

Page:3 of 3







9. HOA ByLaws

Attached please find the ByLaws for Carmel Rancho Three Merchants Association.
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CARMEL RANCHO fHREE MERCHANTS! ASSOCIATION
' . . . -

RN LN

g% LT L e Prghe oy
'-Anwrcm I
P..-E_fé.h_isieag
- Certain terms as used in thaae Bylaws shall ba used with the
following respective meanings unlesa tha context clearly indicates

h]

a different meaning therefor: ‘é r
1. Declaration of Restrictions. "Declaration of Restrictions*
—-“h-——_—“'_——n—u--—ql_.
shall pean that specific Declaration of Protective Restrictions execited

. by HOWARD S. BUCQUET and BARBARA B. BUCQUET on __July 6 ., 1972,

and recorded in the Office of ths County Recoxder, Honterey COunty,
'California, in Reel 793 793, "Page 534 534, Official Récords of Monterey
County. Saild Declaration of Protpative Restrictions is by reference
'incorporated herein as if fully stated, These Bylaws are expressly
.made subject to this Daclaration’ pL, Protective Restrictions, and
anything in these Bylaws which is 1nconsiatent with said Declaration
"shall be void and ineffective. & . ' \

H .

2. Restrictions. 'Reatxict?ons“:shall 1nc1ud% all restricti?ns,
conditions, reservations, covenants, servitudes, liens, anad charges
" contained in the Declaraéioh xefe;red:to in definition 1. said
restrictions may, be referged'to ib var;ous doouments as “Phase Threa,
Carmel Rancho Shopping Center Declar&tlon of frotective Restrictions,
*Declaration of Protactive Restrictions,' “Declaration of Restrictions,"j
and “Restrictions.“ ; ? .

3. Lot. *Lot" shall be def ned -as sPt Iorth in the said
Declaration of Protective Rastrie;ion&k '.

4. Owner. "Owner" shall be;defined as get forth in the said

Declaration of Pratective Restrictions.,




5. . Declaxant. fneplarant“;as used herein shall mean 'HOWARD 8.
» BUCQUET and BARBARA B. BUCQUET, -as Trustees, herein referred to in

. the singular as "Declarant®. i!-

6. Recoided, Recordingg and of.Recbrd. *Recorded,"” “recofding,“

‘and *Yof record" shall mean recordad. recoraing, ox of record in the

4

. office of the County Recoxdar oﬁ.uonterey County, California.

7. Architectural CQmmittaaa 'Architectural Committee® shall

Tmein-tha committee designated as the Architectural Committee in a .
Declaration of Protective Reétriétions: l -

_.a. Chaxges andihssessmenia; "Chaxges and Assessments” shall

. mean and include all chaxges and/ox assessments to ‘which the property

.undex the. jurisdiction of this Association is or may be subject under
and pursuant to a Declaration of Protective Restrictions,

9. Memher or Membershig. ﬁ 'memher' or "membership shall . A
maan, Yespectively, ‘a member of or memhership in this ASsociation,
as defined in ARTICLE II of these Bylaws.

'10. Pexrson. “Person' shall Lnolnde an individuai person, a .
partnership, an aaaooiation. and a corporation unless the context
-indicates a contrary meaning. 3 ' .

11, constitution. ."CQnstitqtion"ahall mean é*e Constitution
of this Assoclation as the same may bz amended fromitime to time.

12. Bylaws. “Bylaws" shall mean these Bylaws &s the same may

.-4
be amended from time to time. . i1

Y-

A3. Singulsr and Plural, Hgéculine,_reminine, and Neuter, In

] -
" these Bylaws, the singular shall in¢lude the plural and the plural the
singular unless the context feqﬁiieh the contrary, and the masculine,
feminine, and neuter shall each'include the masculine, feminine, and

neuter whan the context so requires. -

14. Association, or_the Association, shall refer to CARMEL RANCHO

THREE MERCHANTS* ASSOCIATION, which is aIso refexred to in variocus

places of these Bylaws as "this Association"
E .

‘2




* + ARTICIE IT
naemhaEQSiE
Section ). Definition of Membership.

Each record owner ot a lot shall be a memher, except -as qualified .

below: . :i ERE _
(a}) If any owner leases a 16t, or if such leased lot shall be
subleased, ox if any pérson occupteé a.;ot}'other than on a ¥emporgry
basis, for the purpose of dding~h£siness ﬁﬁereon in any- building or
structure erected an such lot, thq Lessee or tenant shall be con~-
sidered the membex for purposes oi exercising any voting rights of

such member so long as such Lansa ox tanant remains in poasession,

‘it being.the intent of the Bylaws that ‘the person conducting husiness'

in the developmant shalz bewentitled to exercise the voting rights
‘hbrein provided for ?nlesa sugh v?ting is subject ‘to’ a proxy, voting
trust, or péwer'ot?attorney.fo;.gﬁch-p@quée.; -

(b} There shall be only oﬂggmemhar per lot. With regard to
any lot owned of record by a hush!nd and wife in joint tenancy or
a8 tenants in common, the husband;shall be .deemed the member, and
shall remain such until both suchlhusband and wife shall advise this :
Association in writing that- the‘wife shall.be the member, whereupon
sald membership shall be issued. ox transferred to thp wife. With
regard to any lot.owned of record by more than one person {other
than a husband and a wife) as joigt tenants, tenants in common, or
a partnership, the member'shall bé such:one of such joint tenants,
tenants in common, ox a partnership as all of‘éuch joint tenants,
tenants in common,for a gartnexs;ip shall advise this Association
in writing..and until this Associéﬁion réceives such advise, the
member shall be one of such joint'tenants. tenants in common, or a
partnership which shall be designated by the’ Board of Directors of

this Association, A corporation may designate in Writing an agent




!
i
i
A
H
i

.'Vfor ‘purposes of exercising the privileges of membership herein
provided, and in the absance of-auch deeignation, the president
of such corporation chall exercige’ such privileges. ‘
(c) The reoord owney of a Vaeant 1ct or a lot with unoccupied

. improvements shall be a menmber, ;i R

-(d) Declarant shall'be A:memoer to:the extent he owns any
-vaocant lot-cr a 16t with unoccupied improvements.
Section 2., Termination -of Membexshi ..3=

1 .

The membership of ony personiTho oqne 3 lot ox a. lot with
unoccupied improvements terminates vpon . the sale of the lot ox
lot with unocenpied improvements.j!, '_fuz b
l The' membership of any personrqho ocanpies-but does not own .
a lot or lot with improvements terminates when he ceases to Qocupy

permanently. _ ;
Seotion 3. Death of a Member, ! .- ..

Membership in this Association ehall nct texminate upon the
death of a member but all of the. righta of such mermber shall he
exercised by the executor, adminiatrator -or other personql repre~

sentative of such deceased member, provided, however, that if the

lot or lots owued of record hy such deceased member which entitled
such member to membership was cwned jointly or in common with another
or others who survive such member, then upon the deaté of such deceased 1
) nmember the memhership of such nember shall: terminate. and such other
. or cne of such other joint or commoF owners of record shall become
the member. . g L '

[

Section 4, Fees and Aasessments. CoL P

i

. The lots (embraced within the property which is subject to
the jurisdiction of this Associatior) owned of record by the members -
of this Association shall be subject to’ suqh uniform _charges and

{iaseesements and for interest and/or penaltica £or the late payment
P

4

+ T
]

‘a

NS
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or'non-payoent thereof as shall from time EO eime be ‘determined by
the Board of Directors by resolution duly adopted at any regular or
" special meeting, subject to any. 11mitetions contained in the Deolaration
of Protective Restrictions affect}ug prope;ty.over which.this Association_.
has jurigdiction, - : f- . * C

- Section 5. Liabilitx for Paxgent of Feee and Aeseesﬁants.

Each. memher shall be primari;y 1iab1e ‘for general and speclal fees
pnd assessments levied against hiB 1ot.=lg
.. ‘In the oase of a non-owner*memher, if the menber does not pay, the
fees and assessments within thirty (30)" daye after due, the owner is
liable for said fees and assessmepts.

: Seotion €, Liens and Foreclosure for Non-Payment

Upon the failure of any memher to pay any and all charges and
assessments and any interest, and/or penalties thereon when due, the .
‘_aamo shall be enforceable againstfauch Tember and shall become a lien
against the particular lot or lots or zot ox 1ots with unoccupied
improvements subject to the same: fn the aame manner as ie Provided
for the foreclosure of a mortgage upon real property by the laws of -
- ‘the State of California as at the. date o! commencement of such fore-
closure action. Said charges and assessments on hoqoming a lien in
nooordance with the Declaration of Protective Restrirtions may also
be enforceable by a power of salptby the Board of Direotors, at the
option of the Board of Direotors,|such aale to ba conducted in
accordance with ‘provisions of Seofion 2924, 2324b and 2924c of the
Civil Code of the State of Califoxnia, -0r in such other manner as
permitted by law. ot '

Section 7. Registration of Members,

|
2 { : .
A record owner of a lot shall be deemed a member for purposes

L.
.

The Secretary of the AssooiéTion shall maintain membership

records.

of these Bylaws unhless he: shall have notified the Secretary of the

.F
i




Association in writing that another person is lessee or permanent
. tenant of the lot owned by that owner. -
Voting Righta-hndjuemhers Meetings

_ Seotion 1. Voting Righgg._-. !
The voting rights of rhis Aszociation shall be vested in
the members thereof, and each member shali be entitled to as mény_
,cvotes as the number of lots (embfaced within the property vhich
is subject to the jurisdiction of this Aslociation) owned of record
by such member, provided that there shall be only one vote allowed
for aach Joh owned by a memhér jointly or in common with others,

Saction 2. Annual Heetings.

The first organizational mepting of owners shall be held on or
" before thirty days after £ifty-one=per cent of the lots have been con-
{ﬁﬂ veyed or six months after the first unit is conveyed, whlchever event
\” shall first occur. Annual meatings of the menbers shall thereafter be
held on the First day of rebruary, at’ ten o clock A.M. each year com- ’
mencing with 1972 for the puxpos% of electing directors and for the '-
transaction of. such other busineps a3 may, properly be brought before
the meeting. If said day shall ;all upon a legal Toliday the meeting
shall be held on the next businefs day thereafter ﬁt the same time and

place, L ‘; : L

j Seaotion 3. Notice of Annual Meetings.

. It shall be the duty of the aeoretary to tause written notice
Eyg of each annual meeting, stating Lhe place, day and hour thereof,'|
to ba mailed, or otherwise sgnﬁ“ﬁr daiivered,-not less than ten days
nor more than sixty days next preceding the day of such meeting,
to.each membexr of record'entitleﬁ to Votaa Any husiness‘may'be
transacted at such meeting. whetrer or not ‘it be mentioned in the

notice. _ .




Api

Section 4. Special Meetirigs.

L]

Epecial meetings of the meﬁhera-fo£=any puxpose or purposes what-
Soever may be held at any time whenever called by the president, or by
the aoaxd of Directors, or hy nmewbers with at least twenty ‘percent
(20!) of the voting power of this -Agssociation.’ Evary such call shall
be in writing and shall state the purposa or purposes of the maating.
Section 5. Notice of Special Meatings. :;

. “Written notice of each apecial meeting of menbers, stating the
place, day and hour thereof, and the natuxe of the business to ba

_transagted, shall be mailed, or otherwiae sent or delivered, by the

sacretary or other person authqrized ar- required to give such notice
b
not 1esa .than ten days noy mo:e than.sixty days next preceding the

date of meating, to each membar of retord entitled to vote,

_ Beotion &, Place of Membar's Meetings.

“Annual meetings and’ speoial'meetings of tha memhexs shall be

‘held at the principal office of the Association. provided that the '
.Board of Directors may designatg]a place upon or in the immediate
. vieinity of the ptoparty subjeot‘to the ‘Jurisdiction of the nssooia—

tion or some convenient place within a distanoe of not more than

. twenty-fivae {25} miles from said principal office of the- Association

28 a place at which ‘any annual or apacial meeting’ of the members may
be held. The Board of Direotorsimay fix Fhe tima aLd place of any
such apecial meating by resolution. whioh time and place shall be
stated in the notige. In the ab%ence‘og any designation of another
place by the Board of Directorsf;special éeptings shall bg'hold at
the principal office.

. ’
H

Section 7; Quorum. . : ‘ ". ;
Members representing a majo;ity of the voting power of this
Association, present in person, shail be requisite to and shall con=
stitute a quorum at all meetinga of the members for the transaction

of, business, except as otherwise provideo.by law. If, however,




members :epresenting.said majorit} of voting power shall not be

present, thosge memhero present sppll have the power to adjourn the
‘meetihg from time to time,runtil'ﬁembexa‘rapresenting the requisite

voting power are present. The membera present at a duly called. or

held meeting at which a quorum il praaent may continue to do business
until adjournment, notwithatandin? the’ withdrawal from the meoting of
voting power to leave less than a guorum, 5u. ) i
Section 8, Address of Members.:q . ,'! éz .. . .

It shall be the duty of eaoﬁjmember:to keep the Association .
-advised as to his gorrect addresojfroﬁ time to time.
T ARTICLE 1V :

Board of Direstors
» =oard of Diresctors
. . D
Section l. Powers, :

i Lot .
The powers of thevAssociatioo shall be exercised by or under
the authority.of, and a1l of‘the affaire of the Association shall
be controlled by, the Board of Directors, subject, however, to the
rights of membexs provided for herein in the Constitution, and by
law, and subject also to all of tqe xestriotions, provisions and

_ration of Protective Restrictions.
1

limitations contained in

The Board of Directors shall oonsist of thre— (é} directors
as set forth in the Constitution, until changed by amendment of the
Constitution or until changed by an amendment of this section of these
Bylawa adopted hy the-vote or written assent of members (and/ot voting
trustees or proxies as the case may be) entitled to _exercise a majority
of the voting power of this Association; provided, however, that the
.authorized number of diréctors shall ip no event be less than. three {3).

Section 3, Elaction and Tarm of Offioe.

The directors may be eleoted {anag appointed as provided for |
in Articla X hereof) at such annugl meeting of the menbers, or
the directors may be elected (and appointed as provided for in

"y

8.




‘Article X hereof) at a special meeting of members called for thet

‘' purpose, - and eeeh director shall he elected {or appointed as -the
-case may be) to sexve until the next ennual nmeéeting and until his
‘successox hasg heen elected (or appointed) and gualified. Cumulative'
-voting shall he allowed in all such electxons. . - -

. Section 4. Place or Meetinqs. . : . .

) Subject to’ the provisions of Section 10 of thie ‘Article: IV,
any and all meetings of the Board:of Directors may be held at the '
prinoipal office of the Association “or at euch convenient place asg
‘may be designated from time to time-for .any or ,all such meetings

by a resolution of the Board of Directore at any regular or. special

' :‘meeting_pmior-thereto. If the resolution. of. the Board designating —

fthe place forx meetings 80 provides, any meeting may be held either
_at such ‘place’ or at the prinecipal office, as‘determiped by“tpeacall'
and notice for‘the particular meetingJ All meetings shall be held
' - &t the designated place, or in the absence: of such &esignation, at
the principal office.: ' i

'Section 5. Vacancies. o “t_'l;

Subject to tha rights of a declarant of a Declarqtion of

Restrictions as provided in Article X hereof, all vacancies in f

‘ the Board of Directors, inclﬁdicg~vacancies oeused by ao inoreese 4in
the number of the Board or by removel of a director, may be filled -
by a majority of the remaining directors, though less than a quorum,
or by a sole remaining director. Each director B0 appointed shall
hold office thenceforth for the remainder of - the unexpired term and
‘until the. election of his successor, S ’ '

'Section 6. Organization Meeting.

Inmediately after .the annual meeting of tte menbexs and imme-
diately -after any meeting of members at which direotors shall have
been elected  (and appointed as provided for in. Article X hereof),

f
!giJ:“the directors shall meet without notice for the’ election of officere_

j
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. and'the'traneaétion of‘any other business. Pending such meeting all
'officera shall. hold over, except:any officer . ‘xeguired by law or by
these Bylaws to- be a director and-who -wag pot re—elected to the Board

" of Directors.

-Bection 7. Regular Meetinqs - Time. : -1:1"«,‘;
ar meeti f_the

_ Buch time as the Board may- fix by resolution from time to time and

if any day so fixed shali fall upon a legal holiday, then upon the
‘next succeeding business day -at the same. hour, ﬂo notice- of any

regnlnr neeting of the Board of Directors need be given,

Section ‘8. Speoial Meetings - Time. oL J:‘ j . :733

Special meetings of the Bnard of Directors shall be held whenw

ever.called by the president, .or vice: president, or by a majority of

+
on - B " .

the Board of Directors.;. y Q'f;“i e O

PAEICREN Tt o -

Section 9. Notice of ‘Special’ Meetinqs. .

‘Notice of the time and place.of each speeial‘meeting of- the -

Board of bDirectors may he given personally hy word of mouth or mailed

ot

or telegxaphed to each directorxat least two (2) days ‘before .the date

’

of .the meeting. No notice of the objects or purposes ‘of any- special
) meeting of the Board of Directors: need be given, and unless otherwzse

' indicated in the notice thereof, . any and all business may be trans- ol

.

. acted at a special meeting.

Section 10, Consent of Meetings,.

The transactions .of any meeting of the Board of Directors,
however called end noticed oxr. wherever held, shell be as valid as'
' though had at a meeting duly held after. regular cali and notice, if
& quoxum ‘be present and if either before ‘or .after the. meeting, eaeh
of the directors including those not present nigns a written waiver
of notice of a consent to holding such meeting or. an approval of the
minntes thereof, 'All such waivers, consents or approvals shall be -

1¢
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riied with the Association records or made a part of the minutes of
"the meeting. ' )
.Section 11. duorum

Subject to the provisions of- Seotion 5 of this- Article IV and-"

',Section 4 of Article V of these Bylaws, at all meetings of the Board
~a-majoxity of the number of directors fixed by the Constitution or .
Bylaws ‘shall be necessary and sufficient to constitute a quorum for the
' transaction of business, and the act of A& majoxrity of the directors
" present at.any meeting. at which there ig a quorum shall be the act
of the Board of Directors. A majority of the directors present at-
any meeting of the Board, whether a’ quorum sholl be present or not,

. may adjourn the meeting fxom- time to time, provided that no such
adjourned meeting shall be held unless and until notice has been
given as provided for special meetinqs in" Section.Q hereof, and
' provided further that the time so fixed shall not extend beyond
the time for the next regular meeting of the Boaxd, A

‘Bection 12, -Compensation of Directors.

- Directors as such shall not receive any salary ox compensation
for their services as directors;.provided, howover, ‘that nothing
hexein conteined shall be construed to orecludenany directorrfrom
gerving the Association in any other capacity and receiving compen-

. pation thereof.

Section 13 Qualifioations.

Each director shall be a natural 1iving person_tue

years of age or older; and a director ma 7 hut -ed not be, a member

" of the Association,

ARTICLE V
. foicero
Section 1, Officers.
" The office the Assooiation.shall b a presiden;

secretary and a treasurer. ) The Assoolation may.also

> Eres idena,

1"
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have, at ‘the discretion of the'noard'of Direotors,'one or more
.additional vice presidents, ofie' or. more assistant secretaries, ona

-OT ‘moke assistant treasurers, and suoh officers as may ba appointed

in accordance with the provisionl of Seotion 3 of ‘this Artiole V.

Offioera other than the president need not be directors. One person -

may hold two or more offices except that of president and secretery.
“'The sslaries oy other compensation of all officers of the- Assooiatxon,
-A£: any, | shall ba, fixed from time to time by the Board of Directors. o
Section 2. Election.' ) "f ; .

-The officers of the Association, except as such. officers may ‘be-

appointed in eecordanoe with ‘the provisions of Segtion 3 or Seotion 5

© L of this hrticle v shall be chosen. annually by ‘the Board of Directors,

immediately ‘after the regular annual” meeting of the membership, ‘and .
" gach shall hold his office until he shall resign or shall be- removed
‘or otherwise disqualified to lerve, or his suooessor shall be elected
and qualified.: : . -'*, N ‘

Seetion 3. Suhordinate Offioers Etc. .

_ "The Board of pirectors may elect or-authorize:tte eppoihtoent
©of such other officers ag the busioess of the hssooiation'maj reguire,
each of whom shall hold office for such period, Have such. euthority
and perform such duties as-are pxovided in the Bylaws or'as the Board
~of Directors may from time to time authorize or determine.‘  Members ,
of any. Architectural Committee shall not be deemed to be subordinate
officers or other officers of this Assooiation.:

Section 4. Removal and Resignation.

Any officer may be removed, either with - or without cause, by a

majority of the directors at the time in office, at any regular or

special meeting of the Board, ‘or- except in case of any officer chosen

by the Board of Directors, by an officer upon whom such power of

removal may be confexred by the_Board of Directors. '

12 -
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5=:Lsection 5, vscsnoies,

———

;?“Seotion.ﬁ.'-President. ’ _ ._ ‘:;f “a1:5

-tained in any Decleration of Restrictions.,{

. Seotion 7.. Viee President..

LT

A vacancy. in any office heoause ‘of death, resignation, removal,
disqualification or any other cauee, shail be f£illed in the manner

provided or .authorized’ herein for‘regular elections or appcintments

" to suoh office,

-

Thé president shall be the -chief. executive .officer of ‘the '+ -

'.ASsociation and shall, subject .to oontrol of the Board of. Directors,
- -have géneral supervision, direction and«oontrol of the affairs ‘and
'f -other officers of the Aesociation‘ He shall preside at. all meetings

"of the members' and at all meetings of ‘the Board of Directors and ;
" .shall have the general powers and. duties of management usually vested

4n the office of president of an uninoorporated association, and shall e

haVe such other powers and. duties as may be prescribed by the‘Board of

"Directors.and by the Bylews, subject,’ however, ‘to any limitations con= .

_In the: ‘absence or disahility ot the president, the vioe presi—

dents if more than one, in order .of their rank as fixed by the Bcard

of Directors, or if not ranked, the vice president designated hy the

‘Board of birectors, shall perform 211 ‘the duties of the.president,

and when so acting shall have all.-the powers of, and be subjeot to

all the restrictions upon the presideht. The vice presidents shall
have such other.powers and perform such other duties as from time to
time may be prescribed for them, raspectively, by the Board of Direo- -
tors, or the Bylaws. ) )

Section 83 Secretagx.

The secretary shall keep or cause to be kept a book of minufes

at the prineipal office or such other place as the Board of Directors

‘may order, of all meetings of directors and members, with the time.

and place of holdiny, whether regular or speciei, and -if opecial,.

B
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how authorized, the notice thereof oiveh,-the-naﬁee of thoseiiresent .

et directors! meetings, thé numbex ‘of membexships- and Yotey present.
© Or represented at members' meetings and all- the proceedinge thereof.
. . The gecretary shall also keep or pause to be kept at the. prin-.
- cipal office a. membership register showing the names | of the members
and the. number of votes to which - each respective member is’ entitled.'

. The secretary ehall give or cause to. be given notica of a11 )

) -meetings of the members and of -the .Board’ of Directors. required by

- . the Bylaws or by law to be given :and -shall keep the_fEE} of the f:"
Association in safe’ custody and- sheil _have such.other. powers and
'perform euch other daties as may*he prescribed by the ‘Board of )
Directors or by- the Bylaws. " ; ) L

' Section'9. Treasurer._

The treagsurer shall keep and maintain, or- cause to be kept and .
‘meintained. adequate and correct accounte of - the properties and
business transactions of the Association, including'accounts of 1ts .
assets, 1iabilrties, receipts, . disbursemente, geins and losses. The
treasurer shall -also maintain: ccmplete records of all assessments

and charges levied and the liens securing same-under and pursuant to

the provisions of any Declaration of Restrictions, the ambunts thereof,

the properties against which the same have been assessed, the dates
- upon. which the same are due, and .upon which the same are delinquent,
" and a recoxd of the payments thereof; ae~we11 as a‘record of notiees
. of delinquency which have been recorded pursuant to any Declaration
of Restrictions. ' - t f:i :; u' ) _“ ._f'_ '
The treasurer shall eeposit alllmonéys and_ether geiuahles in
the name and to the credit of the Association with euch.depositariee
as may be designated by the Board.of Directors. He shall disburae
the funds of the Associatxon as- may be ordered by the Board of
Directors, shall render to the president and. directors, whenever

they request it, an account of all of his transactions as treasurer -
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rahd of the. financial conditién of. the aesociation.\nnd ehali have _:
~ Buch other powers and perform such.other duties .as may be prescribed
- by the Boaxd of Directors or by the Bylaws, ' '

' ARTICIE VI -

Architectural: COmmittee

_Bection 1. Architectural cOmmittee., [ ”A E .:fi' -T;”' ‘1 .

The Architeotural Committee shcll be appointed ‘a5 designated
in Article IV of the Declaration -of - Proteotive Restrictions, which

~ghall be controlling..

-Section 2. Appointment by Boerd of Directors. i:_al" .'_. .;ﬁ ““Qn.
The- Board of Directors of this Associetion upon and after . .

.reoeiving the authority to ‘appoint or eleot the mexbers of .any -'.‘

Architeotural cOmmittee as: provide& for under the Deolaration of -

Protective Restrictions, shall have the authority to appoint and

" elect such Architectural Committee in the manner.and -for. the teim .

provided . for officers in Section 2 of Article V hereof.'

-Section 3, Action by Architeotural~Committee Appointed by Board

. of Directors. _ 7 o )
The Board of Directors may - make luch rulee and regulations for
’ action by any Architectural Committee appointed by it and for the’
meetings of any such Arohitectural Committea, not inconsistent with -
the provision of the Declaration of Protective Restrictions under
which said Committee ig aoting, as the Board of Directors may deem
. proper or desirable. L T

ARTICLE VII

Povers and Duties -

S8ection 1. Powers.:

{a)  The powers of this Association extend to all property covered
by the Declaration of Proteotive Restrictions attached to these.Bylaws
and incorporated herein and -are o-extensive with said Deolaration. :

This Assooiation shall have the power to- enforce all restrictions,

H
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Iimitations. conditions, covenants, eervitudes, oharges and 1iens
created in-said Declaration, according to the means of enforcement
stated in said Declaration. This-bssociation shall he entitled to

exercise all powers granted to it. in Article v, Section 1, and else-" -

-where in the-Declaration. Said Deolaration shall be. controlling as

to the extent of the powers -of this Association.

* {b) *The Association upon‘affirmative voté of fifty~one (51%) )
percent of the members. may incorporate as a non—profit California cor- )
poration by filing with tha Secretary of. state Articles of Incorporation )
consistent with the. Deolaration and the Constitution. Upon ‘guch. incor—;

poration any reference in the neclaration or in-the Bylaws to ““the E

-Aseooiation“ *this Association®, yor. "Carmel Rancho'Three Merchants"
':Association +8hall be deemed -to refer to the corporation 80 - formed-- -
'any reference to “Bylaws' shall be deemed to xefer to the duly adopted

.Bylaws of such corporation: any reference to: "Constitution shall be

-deemed to refer to the Artioles of ‘Incorporation of any. such oorporav

tion; and the covenants,. conditions, reatriotions, proviaions, ::

limitations and procedures stated therein shall become binding upon -

the oorporation 20 formed. T '.:”' ‘i_f .

Section 2, Duties..

This Association shall have ‘the .duty and responsibility for
enforcing all restrictions, conditions, covenants, ;geryitudes, 1ienl
-and charges- contained in the Declaration of Protective Restrictions,
and this Association shall have the duty of management and control
of’the common area co~extensiVe with the powers .of management in
Axticle V of the Declaration and -Axticle VII, Section 1 of these

Bylaws. - S

"Section 3. Assassments and Collection of Charges,

(a) General Charges. The Boaxd of Difectors shall foliow the

procedures for asgessment of general charges stated in Article v,

Section 3 (a) of the Declaration of Protective Restrictions in

.
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——— .
"

determining'asseesﬁehts to"lct owners. The Board of. Directors may

Qndelegate to the president, or any other cfficer, the preparation and

f cubmissicn of the annual estimate of cash requirements for the Association

After the Board of .Directors shall have by resolution determined the .

.. amount of the .agsessment for general charges to be apportioned amcng

lot cwnere, notice of said assessment shall he given ‘to all members,

. and any member shall be given an oppcrtunity to chject to any assess-.

ment which shall not be levied unifcrmly amcng all members acccrding Lo
to their class of 1ct, as defined in Article. V, Section 3 (a) (4} of

the Declaration cf Protective Restrioticns.- Thc Board of Directors

shall have the duty to enforce the payment of the charges thus nasessed
accordlng to thc procedures ctatea in Article V, Seotion 3 {c), (d),
.(e}. (fj, (g), (h), end (i) of the Declaration of Protective.
Restrzctions.:_ St o T,T{ f&.'i T S
".'(E) Special Charges. : ‘ . ‘

. (1} The Assccietron'shail be-emcowered to assess’cnd collect
épecial chaxges for services rendered on behalf of individual owners
as presaribed in Article V., Section. 3 (b) of the DeclaratiOn cf e
Protective Reatrictions. o “f _ ‘ i' _— R

{2) when and if the Accociccion makes cny paynents én‘behalf

of individual owners or members, as“empowered by said Declaration, '

‘the Assoolation shall recover the.amounc of such payment frcm rhe .

member or owoer on whose hehalf payment was made, in the'saﬁe-manner
as the Association shall reccver'cther apecial charges.

{c) Ccilccticn. The procedure for collection of special chargec.
shall be the same as the collection for general charges stated above.

Secticn 4. Enforcement of Restrictions ag tc Use of Property.

The Association shall have the duty to enforce the restricticns

,en use of property contained in Article III, Secticn 1 and 2 of the

Declaration of Protective Restrictions: The'Asscclation shall use the

following procedure in enféreing such restrictions: .




S et . .

{a) Upon notice that any: owner, member, Iessee or other occupant

s violating any of the restrictions contained in the Declaration of

—

reported violation. and upon a determination that any owner is in
vioclation of the Declaration, then. the Board of Direotore shell send
.8uch owner, member,.lessee or other occupant a notioe demanding that
seid owner, member, lessee or other occupant: immedietely cease. and
desiat from ‘the restricted use,. - - _f-':'f- Do -'fi “f": N
e '(b)_ IE the owner, member, 1eesee or other occupant feils or
refusee to ceeee ‘and desist from the restricted use, the Board of _‘
Directors shall require said owner, member, leszee or other occupent
to appear before the Board of birectorsg. and show..cause why the -
Aesooiation should not invoke on hehelf of the Association any and
eli legal 4nd equitable remedies available 4n the Declaration cf

- Protective Restrictions to enforoe the restrictione on use. —

{(c) Prior to any action being taken against an owner, by‘the.
‘Board, the owner ehall ‘be entitled to a heering before the full Board,
‘and a two-thirds (2/3) VOte of the entire Board shell be reouired
before any eanctions .may he imposed.upon an owner by the Boerd.

{d). Upon a two-thirds (2/3) vote in favor of finding an’ ;
owner in vioiation of the Declaration. of Protective Restrictions
and/or Bylewe of the Assooietion, ‘the Board shall decide whether to

. eeek enforcement by judiciel action as. provided in Articles VI and
VII of the Declaration. The Association may also, upon a two-thirds
(2/3) vote of the membexship, as .set forth herein, procead to 1ega1

action provided in Articles VI end VII of the Daclaration, or declare

the violation of the Daclaration of Protective Restrxctions a nuisencej

© and proceed against the owner as set forth in Artiole V, Section 1 (1)
" of the Declaration of Protective Restrictions. Any such legal nction
commenced hy the Association may include action for damage§ caused-
" by the violetion, including reasonable ettorney feee and costs._

T
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Section-5. husiness and Management.

Artivie v, Section 1 of the- Declaration provides that certain
management functions of the common area and the subjeot property
" ‘shall be exercised by the hssociation. ~Tha Board of Directors shall
be responsible for insuring that the ofticers of the Associaticn _
carry .out the-.duties of snch -nanagement; . the Board of Directors ‘shall
delegate the responsibility for performing management functicns; the ~
Board of Directors shall determine the salaries, if any,_which the
~the payment of a salary to any Board member'must be approved by a
majority o£ ‘he membersa ontitled to vote: the Board of. Direotora is
empowered to employ personsg who are not.members of’ the Association - .
to manage ‘the business affairsg cf the Association ox-tc care- for
- and maintain the _common area..: f'- ,-'2. V L

Section 6, Annual Report to Members.

The Board of Directors shall'presenr'etfeech-amnual meeting
of the members a statement of the husiness affairs and- financial
condition of the Assooiatiun as .at. the end-of the previous fisoal
year, . . - - ’

ARTICLE VIII .

Miscellaneous ?rovisione . ' T .

.Section 1. Checks, Drafts, Etc.

ell checks,’ drafts or other orders for paymeot monef, ﬁotes or;
other evidences ‘of indebtedness,'issued in “the name of.or,payable_"
to the Association, and ‘any and all securiries cvned or held by the
Association requiring signature for transfer, shall be signed or -
endorsed by such person or persons and in suoh manner as,. from time
to time, shall be determined by resolution of the Board‘of Directors.

-

Section 2, Contracts, Etc., Hbow Executed,

The Board of Directors, except as in the Bylews ctherwise

provided, may authorize any officer oxr officers, agent or agents,-.

19 S .: o :‘;_ R -
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. to enter into any contract or execute eny 1nstrument in the name
. of .and .on behalf of the Association. and such authority may be

ﬂgeneral ox confined to specific instances: and unless authorized

by the Bdaxd of Directors. no officer, and o agent or employee :

shall*have-any powex -or authority +0 bind :the Association-to any

. contract or engagement or to pledge its credit ox to render it

liable for any purpose or to. any.amount,-”,

~8ection 3. Inspection of Association Records.

- The memhership register, “the hooks of acoount and the minutes .

-of proceedings of the menbers and. directors‘and other Associetion _r.

reeords shall. be open-to inspection'by- any director upon demand'

at, eny reesonahle time and to inspeotion by eny member upon ‘the f-{

'written demand of eny such member at. any reasonahle time for a,

purpose reasonably related to his interest as a: member, and sha11
bhe exhibited at any time when required by the demand of ten (10%}

percent of the voting powar of the members represented at any

" membars’ meeting. -8uch inspection may be made in person or by sn

egent or attorney and shall inolude the right to make extracts.
Demand of inspection by any. memher other than at a members' meeting

shall be made in writing upon theﬂpresident, secretary or assistant

_seoretery of the Association.: Bvery such demand, unless granted,

shall be referred by such officer to ‘the Board of Birectors.-‘

The Associetion shall keep in its. prineipel office for the '
transaction of business the original.or.true copy of the Constitution
of the Associatiod, as amended, the.original or a trﬁe copy of these.-
B&laws, as amended, and the original or a true copy of-suot peclaration
of Protective Restriettons cOVering property subject.to.tﬁe-jerisdtctioh
of this Association, as amended, each of.rhtch documents. shall be_opee

to inspection by the members during reasonable business hours.-.

20
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Section 4. Notices.‘

Whenever. under the provisiona of these Bylaws, notice is O

-'required to be'given to any director orxmember, ‘it-shall ot he

‘construed to mean peraonal notice, but such notice, if not giVen by

any -other method authorized by*these Bylawe X by daw ;- may- be given

-in writing by, meil, by depositing the same in the United Stetes Post .
~Office or post box at the place where the principal office of the

' uhssociation is eituated, in a- ?ostage ‘paid,. Sealed envelope, addressed’

to such member or ‘directox, at such- add:ees as eppears on ‘the books of

the ASSociation, or in the absence of.such address, to such director

. ‘or -member at the General Post -Office.in the place where the-prineipal
:office of tha. Association is aituated, -and . such notice ahall be deemedl

to have been given at the time. -the “same . shali bé thue nailed..
Whenevex .any member entitled-te vota has been absent from any

meeting of members. and whenever.eny director has been absent from

any meeting of-the Board of Directofs,ian-entrf-in'the ninutee of .

the meeting to the effect that notice has -been duly given shall be

" prima facie evidence that due notice of euch meeting was given to o
. such absentee as required by law and theee Bylewa. '

n.Seotion 5,° Defective Notices.

Any mistake, inadvertence or. excusable neglect in giving any

' notice required by these Bylaws shall not affect the valiaity of eny

meeting called thereby, or of any pxoceedings had at such meeting.

" Bection 6. Headdngs and Titles."‘

All headings and titles used in.these Bylawe, including those
of Articles, sections and suhsectione, are intended solely for
convenience of reference, and the same shall nok, nor "shall any
of them, affect that which is set forth in such article, section
or subsection, nor any of the terms or provisions of these Bylaws

nox the neaning thereof, ".,-.‘ St
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. Section 7. Notices of Voting Trustees.

_ Section B. Ground Rules. :;W';

-

Whenevexr as herein provided a memher is sntitled o any notice

ox notices or the right to examine. books and records, similaz notices -

shall be given and similar rights -are hereby also granted to the

“'yoting trustee, if any, Gf* such member. Provided, however, that

' where the same voting trustee represents'more than one member,. the

"secretary need not send such voting trustee a notlce for each such

.memhex xepresented, but a single«notice of the subject of each and

"every such notice msy be sent ‘to such txustee by - the secretaxyt-'

' Subject to the limitations contsined in any- applicahle Declaxa~ K .

tion'.of Restrictions, the Board’ of Directors may from time to time

make, establish, publish, pxomulgate, amend and repeal Groun& Rules,,
' and enforce the same:by- establishing and collecting fines for the

“violation thereof, QOVerning ‘the. use of the- property, and any part

orx portion thereof, subject to the jur;sdiction of the Association
an& the conduct of members and the ocsupants of” each unit embraced
within the property subjeet to the jurisdiction -of -the Assaciation;‘

which Ground Rules, .and each of-them shall be binding equally upon

each and every member and each and every occupant of such unit,_
Any fine or fines established for the violation of any Ground Rule
or Ground Rules shall be estahlished ‘and epply equally in amount
-and anplication to all persons, - A-current recoxrd of all Ground
Rules, as amended, from. time to time, and a recoxd of the amount
of any fines established for the violation thereof, shall be- kept
hy the secretary of the Association and shall be available to any

nenber at any reasonable time.
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‘w o ARTICLE IX. [l

Duiation and Dissolution

(1) This Assoclation, -or its succésqor,fsﬁali'nontinné'in"

" - existence sc long as the Declaration of Protective Réstiicfibﬁsg'_'

or _any amendment thereof shall apply to subject‘piopérty.

(2) “-Article IX of the-Declération prescribes_action to be . °
taken by the Board in the event of.partial or total destruction -of .

‘the buildings located on subject prdperty,-and said Articie IX of

the Decla:aiion shall be controlling in this eﬁénp, ; )
{3) A;ticle-VII of the Constitution of the Agéooiatién which

is. contrelling provides: o
. "The Association shall iasué no -stock and shall not be
opérated for profit. No 'part of the activities of the Association .
shall consist of carxying on propaganca or attempting to- influence . .
legislation. No part of the assets, earnings or receipts -of this

- Assoclation shall be used outside the State of California, nox

shall any part of said aisets, earnings or receipts acqrue to. the
benefit of any membex, officer, or trustee of this Association.

Upon dissolution of this 2ssociation, or partial or entire liqui-
dation of its assets, all assets of .this Association shall go and
be distributed to-an oxganization or -assoclation, fund or founda~
tion organized and operated exclusively foxr charitable and redriyious
purposes, and which organization is recognized as a- tax exempt non- - -.

" profit corporation by the United States Internal. Revenue Sexrvica;

and it is expressly provided that no.part of the property of this
association shall be distributed to any member, director, or officer L
of this Association, or to any individual or coxpobration except as .

above provided." . e . U L

ARTICLE X

- Interim Board of Directors -

Prior to the_electioq of a ‘Board of Diréctoré; its pgwé;é and
remedies provided In the Declaration gf Protective Restrictions may”-
be exexcised by an intexim.ﬂoard of Directors corisisting of ‘three
directors to be appointed by Déciaxaht." ' '

. " arrICLE XT
Amendments of Bylaws

These Bylaws may be amended by.a vote of fifty-one percent.
(51%) of the members of the ASSOclationﬁat-a'meégfﬁé duly held; or
by the written consent of fif;yfoha_percent ‘(51%) of-éaid members.
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_CERTIFICATE OF SECRETARY

I, the undersigned, do hexeby certify: * .

{1} That I am the duly elected ;nd acting secretary of
CARMEL, RANCHO THREE MERCHANTS® ASSOCIBTIQN, an unincoﬁporated non-
profit association; and '

{2) That the foregoing Bylaws comprising 24 pages, con-
stitute the original Bylaws of this Association 'as’ duly adopted as
the Bylaws of this Associgtion at the first meeting of the Board of
Directors theéeof duly held 1Z~£/" ’ 197;7

. IN WITNESS WHEREOF, I have herennto subscribed ny name and
affixed the seal of said Association this _£:E: day of gﬁégg .

1973.'7’ -

F/zm/?/fw £ Swaeers

Secretary

’ T
g Py ¥ vore LR
ti v . -
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10. ALTERNATIVE TO VARIANCE

Please see the attached letter to the Director of Planning dated February 16, 2017 regarding Big Sur
Cannabotancials’ position regarding the 1,500 foot set-back requirement.




JENNIFER

i ———

ROSENTHAL

——

[VERSON

e

ATTORNEY AT LAW

February 16,2017

Monterey County Resource Management Agency
Attention: Carl Holm

168 West Alisal Street, 2™ Floor

Salinas, CA 93901

RE: Big Sur Cannabotanicals Use permit Application No.: PLN160803

Dear Mr. Holm:

This firm represents Big Sur Cannabotanicals (hereinafter referred to as BSCB) in their use permit
application process in an effort to gain licensing for a medical cannabis dispensary located at 26352
Carmel Rancho Lane, Syjte 100, Carmel, California. The intention of this letter is to discuss, as weli as
highlight, factors surrounding the 1,500 foot set-hack requirement set forth in Monterey County
Ordinance number 5270, Chapter 21.67.040 B3,

During BSCB's Development Review Committee meeting on January 24,2017 it was confirmed that
another applicant was in the process of applying for a use permit for a medica! cannabis dispensary
within 1,500 feet from BSCH’s current location where they have been operating their business, thereby
creating an issue with the set-back requirement. Asa resolution to this issue agents from the Courty
suggested we attempt to amend the general development ptan for the Carmel Rancho area 1o allow
both proposed dispensaries t0 operate in the Carmel Rancho area. Further, they suggested that by
fimiting the number of dispensaries to two the County could disregard the 1,500 set-back requirements

in this specific situation.

As | am sure you are aware, fimiting the Carme! Rancho development to only these two dispensaries
would require each individua! property owner to voluntarily place a deed restriction on their property
that is enforceable by the County and runs with the land for perpetuity. Such a request upon a fellow
property owner is substantial and provides no incentive to the property owner. it is highly unlikely that
the surrounding property owners would be willing to burden their land for the benefit of a third party.
In addition, it would allow two dispensaries to operate ina quaint, cottage community where local

resistance will ikely arise.

27880 DORRIS DRIVE, STE 110 | CARMEL, CA 93923 | POST OFFICE BOX 1021 i CARMEL VALLEY, CA 93924
OFFICE 831625 5193 | MOBILE 831601 9376 | FAX 831625 0470 1 JSROSENTHAL@SBCGLOBAL.NET | JRlATTORNEYATLAW.COM



As a locally owned, small business, that has been operating since 2014 and has been in the current
building since May 2016, coupled with the following historical facts set forth below, it is our position
that BSCB determines the set back and should be given priority in the use permit application process.

BSCB was incorporated as a non-profit mutual benefit company with the Secretary of the State of
California in September, 2014, During 2014-2015 they operated as a delivery service from a retail
location in Carmel Valley. In the summer of 2015, the County of Monterey enacted the Interim
Ordinance (Ord. No. 5265) to allow continued operation of a dispensary under the temporary
moratorium that was enacted through the Interim Ordinance. However, in order to meet this test, the
Director of Planning must make a finding that the dispensary was established prior fo July 7, 2015, B5SCB
submitted an application to request an exemption from the Interim Ordinance. In May 2016 the RMA
granted their request. (See May 20, 2016 letter from Director of Planning attached hereto as Exhibit 1.)

From that point on, BSCB was recognized as operating with permission by the County of Monterey as a
pre-existing business. There was nothing in the letter that prohibited BSCB from moving locations so
long as no permits were required, and there was nothing in the letter that required BSCB to report
changing office locations to the County. However, since B5CB was granted an exemption they had thirty
(30) days from the date the use permit application process opened to submit their use permit
application, '

In May 2016, BSCB executed a commercial lease agreement at 26365 Carmel Rancho Lane. This is the
space directly above the additional space they are currently leasing and the space the use permit applies
to. On December 5, 2016, in anticipation of the use permit application process, BSCB made sure to
notify the County of Monterey via telephone and via email, of their current location (upstairs) as well as
the proposed location (downstairs). (See December 5, 2016 email from Jennifer Rosenthal to Craig
Spencer attached hereto as Exhibit 2.) On December 7, 2016, B5CB was the first to arrive and submit
their application. They have gone through the Development Review Committee meeting, which
required minor supplemental information. The only foreseeable issue, is the competing applicant who is
not currently operating in the Carmel Rancho area, who did hot obtain an exemption to operate under
the County’s moratorium.

BSCB is an established, locally owned, small business, operating with permission from the County in the
Carmel Rancho shopping area. They followed the requirements set forth by the County and have

complied with all local and State regulations regarding medical cannabis, For these reasons, we
respectfully request the RMA to recognize BSCB as an established business that determines the 1,500

foot set-back.

Please fee! free to contact me to discuss these matters.

Thnou,

ifer Rosenthal lverson, Esq.

Enclosures as noted.



MONTEREY COUNTY

RESOURCE MANAGEMENT AGENCY
m('l_arl P. Holm, AICP, Director

Building Services / Environmental Services / Planning Services / Public Works & Facilities
168 W. Alisal Street, 2nd Floor (831)755-4800
Salinas, California 93901 . WWW.C0, monterey.ca,us/rina

May 20, 2016

Big Sur Cannabotanicals, Inc
Attn: John DeFloria and Aram Stoney
225 Crossroads Blvd, Ste 508

Subject: Request for an’exemption from the Interim Oxdinance for Big Sur
Cannabotanicals medical marijuana dispensary

Dear Mr. DeFloria and Mr. Stoney,

This letter responds to your request for an exemption determination from Interim Ordinance (Ord,
No. 5265) to allow continued operation of a dispensary under the temporary moratorium enacted
through the Interim Ordinance. To meet this test; the information must support a finding that the
dispensary was established and all required permits were obtained prior to July 7, 2015 to the
satisfaction of the Director of Planning

The infonnation submitted with your request includes the following documentation:

e A Cover letter dated April 26, 2016 requesting an exemption from the interim ordinance,
describing Big Sur. Cannabotanicals operations adhetence to applicable State and Federal
laws and guidelines and identifying the enclosed documentation within the package. The
enclosed documents include:

o Atticles of Incorporation of Big Sur Cannabo’samcals dated September 23, 2014;

IRS Employer Identification number issued October 20, 2014;

A Seller’s Permit from the State of California issued Janvary 1, 2015

State and Federal Income Tax returns for 2014 and 2015;

A Real Estate Commission Agreement dated June 1, 2016; and

A letter of intent to lease space at the Barnyard shoppmg center undated but with an

expiration date of Apil 18,192016 =

00 000

ThlS information was supplemented by information proved through email correspondence to
include the location of the dispensary operations as of July 7, 2015 (27875 Berwick Drive, Carmel,
a lease agicement for Big Sur Jade Company dated February 1, 2015, and a copy of a fictitious
business name statement filed with the Monterey County Clerk on April 13, 2015 for Big Sur Jade
Traders also doing business as Big Sur Cannabotanicals, Inc.

Based on the information submitted, Director of Planm‘ng finds as follows:



‘1. Interim Ordinance No. 5254 was adopted on July 7, 2016 prohibiting new collective or
coopetative operations in the County with certain exceptions.

- Section 5, Item C of Ordinance No. 5254 provided an exception sta’tmg “This
interim ordinance does not prohibit the operation of any medical marijuana
dispensary if [...] such use had commenced and all required County approvals

.and land use permits had been obtained prior to [July 7, 20157
2. Big Sur Jade Traders filed a Fictitious Business Nawmie Statement doing business as Big Sur
Cannabotanicals, Inc., with the County of Monterey on April 13, 2015,
3. Big Sur Jade Company entered into a lease for tenant space at 27875 Berwick Drive,
Carmel,
4, 27875 Berwick Drive in Carmei is zoned Heavy Commercial, with Design Control Site
Plan Review, and Residential Allocation zoning district overlays (HC-D-8-RAZ). .

- Prior to adoption of the interim urgency ordinance, this zoning district would
have allowed office space from which a delivery service could be operated and
no new permits would have been required foi this use at this site.

Based on the findings listed above, it is the determination of the Director of Planning that Big Sur
Cannabotanicals, Inc. had commenced operation prior to July 7, 2015, and did not require County
approvals or land use permits to operate at 27875 Berwick Drive, Carmel at the time the use had
commenced. Therefore, Big Sur Cannabotamcals, Inc. is not prohibited from operating under the

Interim ordinance.

Wxth regard to the dlspensary location, the County will not permit any use ot development for new
or expanded operations under the Interim Ordinance. If you have specific questions about permit
requirements for uses or improvements at a specific site please contact us and we will provide you
with information on permit requirements under the existing County code.

Also please be aware that the exception granted from the Interim Ordinance does not exempt the
property owner(s) and/or businéss owner(s) from the reqmrements of any ordinance which the
County may subsequently adopt relating to dispensing of marijuana. If and when ordinances are
adopted you will have 30 days to apply for permits and up to one year to obtain necessary permits
under. the ordinance. Some operations, even if allowed to continue under this exceptlon may not be
able to obtain permits as a result of County and/or State regulations. If you do not receive the
required County permits within one year of adoption of regulations for dispensary operations, or if
you do not receive licenses required by the State, ﬂ'}lS exception will become void and your
operations will be required to cease.

If you have any questions regardmg this letter please do not hesitate to contact Craig Spencer at
(831) 755-5233 or by email at spencerc(@co.monterey.ca.us

Smcerely,
Carl P. Holm, AICP, RMAD1rector

e

Signed by: (./
. Craig Spencer, AssBsiatd Planner
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11. DRC COMMENTS

Pursuant to Craig Spencer’s letter dated February 15, 2017 following please find Big Sur
Cannabotanicals’ response to the various County department comments based from the DRC meeting
onJanuary 24, 2017:

Fire;

Please see the attached building permit for the property indicating the project was designed to meet the
Mercantile (M) occupancy type that can be found in Section 6.f. In addition, upon issuance of the use
permit and prior to occupancy the fire alarm system will be upgraded to include audible horns and visual
strobes. It will also be linked with the other security system in the buiiding. Please see the attached
security system addendum from First Alarm under Section 13. Also prior to occupancy the “emergency
only exit” door will have access from both sides and there will no longer be mechanically locked doors.
An occupancy sign will be hung prior to occupancy. Pursuant to our discussion with the Fire Marshal no
alterations need to be made prior to submitting our use permit application.

Building:
No building permits are being sought for this project.

Environmental Health;

Based upon our conversations with the Environmental Health Bureau and the RMA, Big Sur
Cannabotanicals has been informed that they do not need to apply for their retail food facility permit
until they are issued a use permit. Upon issuance of the use permit and prior to occupancy, Big Sur
Cannabotanicals will apply for the retail food facility permit. Please see the attached site plan that
highlights where the trash and recycling enclosures are located. Big Sur Cannabotanicals will utilize the
services of WM INC. for weekly curbside pick-up of non-cannabis related waste, Recycle and trash
containers will be stored onsite. We have been informed by the Monterey County Sheriff's Office that
they do not have protocols in place with regard to the disposal of raw or dried cannabis flower or other
cannabis infused products. Upon issuance of their policy and procedures, Big Sur Cannabotanicals will
comply with all requirements set forth. BSCB will have very little cannabis related waste. In an effort to
prevent diversion of any expired cannabis infused products or dried flower waste, Big Sur
Cannabotanicals will use the WM protocols for disposing of prescription drugs. Continual
communication with the MCSO will take place to ensure all appropriate steps are taken to prevent
diversion through waste products.

Water Resource Agency:

Please see the attached Monterey Peninsula Water Management District Non-Residential Waster
Release Form and Water Permit Application located in section 15.

Sheriff:

Security cameras will be placed facing both outward toward the parking lot and within the building. On-
site security guards will be present twenty-four (24) hours a day. There will also be a lockable safe and



storage area. First Alarm has been contracted to provide the alarm system. For additional information
regarding the facility’s security please see the attached security plan provided by Divinity Protection
Services lacated is section 6.k,

Agricultural Commissioner:

Please see section 17 for product and labeling samples,
RMA:

Please see section 10 with regard to Big Sur Cannabotancials’ position with regard to the setback
requirements set forth in Section 21.67.040.8.3 of the Monterey County Code. Big Sur Cannabotancials
proposed operations include only a medical cannabis dispensary and delivery service. Their business
plan no longer includes any other uses that were previously discussed. Please see section 6.m. with
regard to only purchasing product from other businesses operating in good standing, section 6.l.
regarding checking identification and medical recommendations, and section 6.n. regarding record
keeping procedures and policies. All other operational details can be found in section 6.a-p.

7

The following policies and procedures are in place for the delivering of medical cannabis:

Delivery services are presently available to registered members of Big Sur Cannabotanicals. Registered
dispensary agents deliver cannabis products between the dispensary and patients and qualified
caregivers only in municipalities that permit delivery of medical cannabis. All delivery reguests must be
pre-ordered by 4:00 pm the previous day.

BSCB will use and maintain delivery tracking logs for the transportation of cannabis on behalf of cur
dispensary and each specific delivery will be recorded in our POS management system. {Please see the
attached delivery log.} The delivery tracking log, along with a digital copy of the delivery request, will
accompany a registered dispensary agent when transporting cannabis on hehalf of BSCB. The delivery
tracking log will contain the following information:

e The chain of custody records for all goods being delivered

o BSCB's contact information;
The name of the dispensary agent in charge of the transportation;
The date the cannabis is being transported;
The receiving qualified patient’s or caregiver’s identification number;
The anticipated route for the trip;
A signature from the recipient of the product.

0 0 CO0

All delivery tracking logs will be retained by the location; a copy will accompany the delivery. A digital
master tracking log will be kept and maintained at BSCB medical cannabis dispensary and all delivery
tracking logs will be maintained onsite for a minimum of one year. Records will be made available to
administrative agencies upon request. Home delivery orders may be received by telephone. Each order
will be authenticated by validating the patient recommendation prior to processing.

After a home delivery order has been placed in the system a ticket will be generated and sent to the
inventory department. Delivery software will be used to cluster orders and create delivery routes. The
inventory Assistant Manager will assemble each order and prepare shipments for the dispensary agent




couriers. Fully assembled orders will remain in inventory until the couriers are ready to pick the order
up, at which point the Inventory Assistant Manager will be escorted by a member of the security team
to the receiving room where the courlers will double check each order and the associated records. Once
verified the courier will load the delivery vehicle while security oversees the process. All cannabis will
be transported in a secure, locked storage compartment within the trunk of the vehicle transporting the
cannabis. The transport conditions will protect against physical, chemical, and microbial contamination,
and against diversion, theft, loss or deterioration. When the vehicle has been fully loaded deliveries will
commence.

Upon arriving at a delivery location, the courier wili notify BSCB storefront before entry. The registered
qualified patient or qualified caregiver must produce their doctor recommendation and valid proof of
identification. In the event the patient or caregiver is unable to produce their recommendation, the
delivery courier will not deliver the product. The identification must contain a name, photograph, and
date of birth, and shall be limited to a driver’s license, a government issued identification card, a military
identification card, or a passport. Upon returning to the vehicle the courier will communicate back to
BSCB and report whether the delivery was successful or not, along with any details. Any orders that are
undeliverable will be re-weighed and accounted for upon return to BSCB where it will be put back in to
general inventory. Any material discrepancy in weight or inventory will be documented and reported to
Monterey County Sheriff’s Office within 24 hours.

The cannabis will not be visible from outside the vehicle, which will bear no markings of the dispensary
or markings that indicate that the vehicle is being used to transport cannabis.

An inconspicuous and eco-friendly vehicle will be used for deliveries. A copy of the dispensary’s current
permits, licenses, and entitiements authorizing them to provide delivery services will be included, along
with the registration and proof of insurance. Any vehicle transporting cannabis will travel directly to the
destinations registered on the delivery log and not make any unnecessary stops. For an emergency
stop, a detailed entry wili be maintained in the delivery tracking log that describes the reason, duration,
focation, and any activities of personnel exiting the vehicle. Each vehicle used for transport wili have a
global positioning system device monitored by the dispensary during transport. Any vehicle accidents,
diversions, losses, or other reportable incidents that occur during transport, will be reported to focal law
enforcement within two hours of the incident.

The following policies and procedures are in place for vendor verification:

Big Sur Cannabotanicals {BSCB) currently uses the GUIDELINES FOR THE SECURITY AND NON-DIVERSION
OF MANJUANA GROWN FOR MEDICAL USE issued by Attorney General Edmund G Brown Ir. and the
Department of Justice of the State of California in August 2008. The bottom text is an excerpt from the
DOJ Guidelines that explain the requirements.

At this time the requirement for Vendors is the same requirement for members/patients, in that they
must only become a member/patient of the collective. BSCB has a membership/patient agreement
form that ensures compliance, as well as computer software for tracking member/patient transactions
and doctor recommendation status.

BSCB does take further action by requiring that all vendor products are tested for the health and safety
of its members/patients.




Furthermore, the provision in SB 420 affording legal protection to patient collectives and cooperatives,
HSC 11362.775, will end one year after the Bureau posts a notice on its website that licenses have
commenced being issued. After that date, ali cannabis collectives operating commercially will have to
be licensed. Facilities currently operating in accordance with state and local laws may continue to do so
until such time as their state license applications are approved or denied.

AGENCIES- AB 266 establishes a new Bureau of Medical Cannabis Regulation under the Department of
Consumer Affairs. The Bureau is to establish a comprehensive Internet system for keeping track of
licensees and reporting the movement of commercial cannabis and cannabis products.

DISTRIBUTORS REQUIRED- Type 11 distributors are a new kind of entity that has been created to
regulate the flow of products. All cultivation and manufacturing licensees are required to send their
products to a Type 11 licensee for quality insurance and inspection before passing them to the next
stage of manufacturing or retailing. The Type 11 licensee in turn submits the product to a Type 8
laboratory for batch testing and certification. Afterwards, the sample returns to the Type 11 distributor
for final inspection and execution of the contract between the cultivator and manufacturer or
manufacturer and retailer. The Type 11 distributor charges a fee that covers the testing plus any
applicable taxes (the act doesn't impose any new taxes, but anticipates that could happen in the near
future) (AB 266, 18326).

Type 11 distributors and Type 8 testing facilities can't hold any other kind of ficenses (however, licensees
may have thelr own labs for in-house testing).

BSCB will remain in compliance with the new laws as they are presented.

The Department of Justice State of California GUIDELINES FOR THE SECURITY AND NON-DIVERSION OF
MAIJUANA GROWN FOR MEDICAL USE

B. Guidelines for the Lawful Operation of a Cooperative or Collective: Collectives and cooperatives
should be organized with sufficient structure to ensure security, non-diversion of marijuana to illicit
markets, and compliance with all state and local laws. The following are some suggested guidelines and
practices for operating collective growing operations to help ensure lawful operation.

1. Non-Profit Operation: Nothing in Proposition 215 or the MMP authorizes collectives, cooperatives, or
individuals to profit from the sale or distribution of marijuana. (See, e.g., § 11362.765(a) [“nothing in this
section shall authorize . . . any individual or group to cultivate or distribute marijuana for profit”].

2. Business Licenses, Sales Tax, and Seller’s Permits: The State Board of Equalization has determined
that medical marijuana transactions are subject to sales tax, regardiess of whether the individual or
group makes a profit, and those engaging in transactions involving medical marijuana must obtain a
Seller’s Permit. Some cities and counties also require dispensing collectives and cooperatives to obtain
business licenses. (Please see BSCB’s seller’s permit attached hereto.)

3. Membership Application and Verification: When a patient or primary caregiver wishes to join a
collective or cooperative, the group can help prevent the diversion of marijuana for non-medical use by
having potential members complete a written membership application. The following application
guidelines should be followed to help ensure that marijuana grown for medical use is not diverted to
illicit markets:




a) Verify the individual’s status as a qualified patient or primary caregiver. Unless he or she has a valid
state medical marijuana identification card, this should involve personal contact with the recommending
physician {or his or her agent), verification of the physician’s identity, as well as his or her state licensing
status. Verification of primary caregiver status should include contact with the qualified patient, as well
as validation of the patient’s recommendation. Copies should be made of the physician’s
recommendation or identification card, if any;

b) Have the individual agree not to distribute marijuana to non-members;

¢) Have the individual agree not to use the marijuana for other than medical purposes;

d} Maintain membership records on-site or have them reasonably available;

e) Track when members’ medical marijuana recommendation and/or identification cards expire; and

f) Enforce conditions of membership by excluding members whose identification card or physician
recommendation are invalid or have expired, or who are caught diverting marijuana for non-medical
use.
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172 98th Ave.
. Acct. Name Big Sur Canna Botanicals

WASTE MANAGEMENT Oakland, CA, 94603

USA Waste of California, Inc. WM Agraament & Gudop4as7e2
Customer Acct #

510) 613-8740 Salesperson Justin Conn
(510) 613 Effective Date 2/23/2017
Last API Date

Service Agreement
Non-Hazardous Waste Service Summary

Service Information Billing Information

Big Sur Canna Aram Stoney Big Sur Canna Aram Stoney

Name Botanicals Contact Name Botanicals Contact
26352 CARMEL 225 THE
Address RANCHO LN STE 100 Telephone # (821) 224-3075 Address CROSSROADS BLVD #Telephone # (821) 224-3075
212
City State Zip CARMEL,CAD3923 o 4 Gity State zip CARMEL,CA 03023 .
County/Parish MONTEREY Email aramstoney@hotmail.com  County/Parish MONTEREY Email aramstoney@hotmail.com
Customer Comments: PO#
Service Description & Recurring Rates
Quantity Equipment Material Stream Frequency
Base Rate $ 3021
1 32 G‘?{I:I.?enr FEL MSW Commercial 1x Per Week  Fuel & Environmental/RCR $ 0.00*
Current rate for Extra Pickup (per Lift): $ 15.11 forac:T Ay $  30.21*
Quantity Equipment Material Stream Frequency
. Base Rate $ 000
64 Gallon FEL Single Stream < -
1 Recycling Toter Recycling 1x Per Week  Fuel & Environmental/RCR $ 0.00
oI R e e R ks 000 3]
Customer's Waste Materials not to exceed an average weight of Ibs/yard. GRAND TOTAL $ 30.21*
Initial One Time Service Charges* As Needed Services*
The above listed Charges are for recurring services only. Charges for all additional services will be at
Initial Delivery $ 0.00 current rates at the time of service. These include but are not limited to: extra pickups, container

removal, overages and contamination. Contact Waste Management for a full list of such additional
services and current prices.
*Fuel Surcharge, Environmental Charge, and Regulatory Cost Recovery ("TRCR") Charge apply to all other Charges whether or not listed on this summary;
any amounts shown above are estimated, and actual amounts will be calculated at the time of invoicing based on a percentage of the Charges. Information
about these charges can be found at www.wm.com/billhelp. State & Local taxes, and/or fees and a Recycle Material Offset, if applicable, will also be added to
the Charges. An Administrative Charge per invoice will be assessed and can be removed by enrolling in paperless statements and automated payments.

[Contract Term is for 5 year(s) from the Effective Date ('Initial Term') this agreement does not have a Renewal Term.

The individual signing this agreement on behalf of customer acknowledges that he/she has read and accepts the terms and conditions of this agreement which
accompany this service summary sheet and that he/she has the authority to sign on behalf of the custemer.

Customer Signature Printed Name Title Date

Waste Management Sales Rep.
Company USA Wasle of California, Inc. Printed Name Title Date
Terms and Conditions on following page(s)




WM Agreement # S0008433782

1. SERVICES RENDERED; WASTE MATERTALS, Customer grants to Company the exclusive right, and Company through itse!f and its subsidiaries and corporate affiliates, shall fimich equipmeat and services, to collect
and dispose of aad’or recyele all of Customeat’s Waste Materials at Customer's Service Address(es) lsted on the Service Summary, Customer represents and warrants that the matedals to be collected under this Agreement shall be
only "Waste Materials™ as defined herein. For purposes of this Agreemant, "Wasta Materials” means all non-hazardous solid waste, organic waste and Recyclable Materials (a3 defined in Section 12 below) genersted by Customer
or at Custemer’s Service Address. Waste Materials inchides Special Waste, such as industnial process wastes, asbestes-containing material, petroleum contaminated soils, treated/de-characterized wastes, and demolition debris, for
which Customer shall complete a Special Waste Profils sheet to be approved by Company in writing. Waste Materials exciudes, and Customer agrees not 1o deposit or permit the deposit for collection of; any waste tires,
Tadioactive, volatile, corosive, flammable, explosive, biomedical, infectious, bio-hazardous, regutated medical or hazardous waste, toxic substance or matenial, os defined by, characterized or Hstad under applicable federal, stare,
or local laws or regulations, any materisls containing Information protected by federal, state or Tocal privacy and security faws or regulations {unless tendered to Company an additional Exhibit I to this Agreement), or Spevial
Waste not spproved in writing by Company (coliectively, "Excluded Materials™). Titlz to and lizhility for Exchuded Material shall remain with Customer at ail times. Tieke to Customer's Waste Matenals is wransfered to Company
vpoa Company's receipt or collection unless otherwise provided in this Agreement or applicable law,

2. FTERM. The Term of this Agreement I set forth on the Service Summary of this Agreement. Unless otherwise specified on the Senvice Summary, the Term shall antornatically renew for the period set forth therein unless either
party gives 1o the other party writlen notice (See Section 11(e)) of termination at least ningty (30) days, bul not more than oue hundred eighty (180) days, prior to the termination of the then-existing term. Notice of termination
received at any other time will be considered ineffective and the contract witl be considered automatically renewed upon completion of the then-exisling term.

3, SERVICES GUARANTY; CUSTOMER TERMINATION. If the Company f2ils to perform the services described within five business days of its receipt of a wrinen demand from Custemer (See Section 11{e)), Customer
may terminate this Agreement with the payment of all meaics due through the termination date. if Company increases the Charges payable by Customer hereundey for 1easons other than as set forth in Section 4 below, Customer
=hall have the right to terminate this Apreement by wrilten zotice to the Company no sater than thisy (30} days after Company notifies Customer of such increase in Charges in writing. 18 Customer 50 notifies Company of its
termination of this Agresment, such termination shafl be of no force and effect if Company withdraws or removes such Increass within fifteen (15) days after Customer provides timely notification of termination. Absent such
tzrmination, the increased Charges shall be binding and enforceable against Customer under this Agreement.

4, CHARGES; PAYMENTS; ADJUSTMENTS. Upon reczipt of an invoice, Customer shali pay any and all charges, fees and other amotmts payable under this Agreement fos the senvices and’er equipment {including repair
and malntenance) famished by Company (“Charges™) . Company reserves the right to increase the Charges payable by Customer during the Term: (a) forany changes to, or differences between, the actual equipment and senvices
provided by Company to Castomer and those specified on the Szrvice Summary; (b) for any change in the composition of the Waste Materials or if the average weight per yard of Custermer's Waste Materials excesds the amount
specitied on the Service Sammary; (c) for any increase in or other modification to the Company’s Fuel Surchange, Regulatory Cost Recovery Charge, Recycle Materal Oflser, Environmental Charge, and'er any Feea'Charges
incladed in the Service Summary; (d) to cover any increases in disposal and/or thind party transportation costs, mchuding Fuel surcharges; {¢) to cover inercased costs dise to uncontrollable chrcumstaness, ineluding, withous
limintion, changes in local, state or federal faws or regulations, imposition of taxes, fees or surcharges or acts of God such as floods, fircs, burricancs and natural disasters; and (f) no more often than anowally from the Effective
Date {or if specifiad on the Service Summary, Customer's Last Anmmal Price Increase ("API™) Date) for increases in any Consumer Prce Index or components thereof apphiceble to the Services provided under this Agreement phus
four percent of the then current Charges. Any increase in Charges enumerated in clauses (a) through {e} sbove may include an amount for Company's operating of profit margin. Company also reserves the right to charge
Customer additional charges if additional services are provided as needed to Customser, including, but not limited to: container nelocation or rermoval; gate, enclosure er roll out serviees; account resume senviees; and extra trip
charges. In the event Company adjusts the Charges as provided in this Section 4, the parties agroe that this Agreement a5 so adjusted will continue in full foree and effeet. Increases for reasens other than as specified berein are
subject to Customer's vights under Section 3.

Any Customer invoice balance not paid within thirty (30) days of the date of inveice is subjecl to a Iste charze, and any Customer cheek returned for insufficicnt funds is subject to a Nen Sufficient Funds fee, beth to the
maximum extent aliowad by applicablz taw. Customer acknowledges that any late charge charged by the Company Is 1ot to be considered as interest on daby, is not & penalry, and is a reasonable chasge for late payment. In the
event that payment is not made when dus, Company retains the right to suspend service until the past due balance is paid in full. If Company refnstates suspended serviees after receipt of an outstanding balanee, Customer shall
pay & wactivation charge In the event that servics is saspended in excess of fifticen {15) days, Company may terminate this Agreement for such default and recover any equipment amd all amounts pwed hereunder, including
liquidared damages under Section 7.

S, CHANGES. Changes  the Frequency of colkection service, schedule, number, capacity and'or type of equipment, and any changes to amounts payable under this Agreement, may be agreed 1o orally, in writing, by payment of
the invedce or by the actions and practices of the pantics. If Customer changes its Service Address during the Term, this Agreement shall remain valid and enforceable with respect to senvices tenderad at Custemner’s new senvice
focation if such Jocation is within Company’s service area. !

6. EQUIPMENT, ACCESS, Al equipment furished by Company shall remain its property; however, Customer shall have care, custedy and control of the equipment and shalt be Hablz for all loss or damagé to the equipment
and for Its contents while at Customer’s focation. Customer shall not overload, move or aher the equipment or allow a third party te do 5o, and shall usz it enly for its intended purpose. At the termination of this Agrezment,
Customer shall retum the eguipment to Company in the condition in which it was provided, nommal wear and tear excepted. Customer shall provide safe and unobstructed access to the equipment on the scheduled collection day.
Company may suspend services or terminate this Agreement in the event Custonter violates any of the requiraments of this provision. Customer shall pay, if charged by Company, an additional fee for any service medifications
caused by or resutting from Customer’s failure to provide access. Customer warrants that Customer's property is safficient to bear the weight of Company’s equipment and vehicles and that Comepany shall not ba responsible for
any damage to the Customer's pavemient oz any other surface resulting from the equipment or Company’s senvicss.

7. LIQUIDATED DAMAGES.In the event Customer terminates this Agreement pricr 10 the expiration of the Inittal or Renews] Term (“Term™) for any reason other tian as set forth in Section 3, or in the event Company
terminates this Agreement for Customer's defanli, Customer shall pay the following liquidated damages in addition to the Company's legal fees, if any: (a) if the remaining Term (including any applicable Remewa! Term) under
this Agneement is six or more moaths, Customer shall pay the average of #s six most recent monthly Charges (or, if the Effective Date is within six months of Cempany's last invoies date, the average of all monthly Charges)
multiplisd by six; or (v) if the remaining Term under this Agreement is less than six months, Customer shall pay the average of ifs six most recent monthly Charges multiplisd by the number of months remaining in the Term.
Custorner shall pay liquidated damages of $100 for every Customer waste fire that is found at the disposal facility. Customer acknowledges that the actual damiage 1o Company in the event of termination is impractical or
extremely difficult 1o fix or prove, and the foregoing liquidated damages amount is reasonable and commensurate with the anticipated loss to Company resulting from such termination and is an agreed upon fee and is not impesad
as a peaaly.

8. INDEMNTFY. The Company agrees to indemnify, defend and save Customer, its parent, subsidiarivs, and corporate affiliates, harmless from and against any and all Hability which Customer may be responsible for or pay out
a3 2 resalt of badily injuries (including death), property damage, or any vielation or alleged vielation of law, to the extent caused by any negligent act er cmission or willful misconduct of the Compaay or its employees, which
occurs (a) during the collection or transportation of Customer's Waste Materials, or {b) as a result of the disposal of Customer's Waste Materials in a facility owned by the Company or 2 Waste Muanagement company, provided
that the Company’s indemnification ebligations wifl not apply to pecumences mvolving Excluded Materials.

Customer agress 1o indemnify, defend and save the Company, its parent, subsidiaries, corporate affiliates and their foint venture partners, harmicss from and ageinst any and all Hability which the Company may be responsible for
or pay out as a 1esult of bodily injuries {including death), property damage, or any violation or alleged violation of Law to the extent eatsed by Customen’s breack of this Agreement or by any neghgent act or omission or willful
misconduct of the Customer or its employees, agents or contractors or Customer's use, operatica or possession of any equi fumished by the Company.

Neither pariy shafl be liable to the other for consequential, incidental or punitive damages arising cut of the performance or breach of this Agreement.

4. REGHT OF FIRST REFUSAL, Customer gramts to Company a right of first refisal to match any offer relating fo services similar to thosg provided hereunder which Customer receives (or intends to make) wpoen termination
of this Agreement for any reasen and Custemer shal? give Company prompt written notice of any such offer and a reasonable oppormunity to respond to it

10, PISPUTE RESOLUTION-ARBITRATION AGREEMENT AND CLASS ACTION WAIVER. BINDING ARBITRATION: Except for those clsims expressly excluded below (EXCLUDED CLAIMS), Castomer and
Company agree that ANY and all existing or future controversy or claim berween them arising out of or related to this Agr t Or any prior ag ts between the parties, whether based in contract, law or equity or alleging
any other Iogal theory, or arising prior to, in conneciion with, or after the termination of this Agreement ¢r any other agreements, shatl be resolved by mandatory binding arbitratioa (see www.wirccem for details on arbitrtion
procedures). CLASS ACTION WAIVER: Costomer and {ompany agree that under no cincumstances, whether in arbitration or otherwise, may cnstomer bring any claim against the Cempany, of aliow any claim that the
Customer may have against the Company to be asserted, as part of a class action, on a consolidated or representative basts or otherwise aggregated with claims brought by, or on beball’ of, any other entity or person, including
other customers of the Company. EXCLUDED CLAIMS: The following are not subject to mandatory binding arbitration: (A) either party’s claims against the ather in connection with bodily injury or real property damage and
for environmental indemnification; and {B) Company’s claims against Customer for collection or payment of Charges, damages {fiquidated or otherwise) or any other amounts due or payable to the Company by the Customar
under this Agz o any prier agr between the parties, dut Customer and Company may munaally agree 10 arbitratg any Excluded Chims.

11. MISCELLANEOQUS. {a) Except for the obligation to make payments hereunder, neither party shall be in default for its failure to perform or delay in performance caused by eveats or signilicant threats of events beyond its
reasonsble control, whether or not foreseeable, including, bat not fimited to, strikes, labor trouble, rots, mposition of laws or governmental orders, fires, acts of war er wmorism, scts of God, and the inability to obtain equipment,
and the affected pany shall be excused from performance during the occurrence of such events. (b) This Agreement shafl be binding on and shall inure to the benefit of the partivs hereto and their respective successors and
assigns, (c} This Agreement represents the entire agreement between the parties and supersedes &y and all other agreements for the same services, whether written or onal, that tay exist between the parties. (d) This Agreement
shall be construad in accordance with the faw of the state in which the services are provided. (e} ALl written: netification to Company required by this Agreement shall be by Cenified Mzil, Return Reccipt Requested to Company™s
address on the first page of the Service Summary. (£) Ifany provision of this Agreement Is declared invalid or wenforesable, then such provision shall be severed from aad shall not affect the remainder of this Agreement;
however, the parties shafl amend this Agreement to give effect, to the maximum extent allowed, to the intent and meaning of the severed provision, {2} In the event the Compeny successfully enforves its rights against Customar
hereunder, the Customer shall ke required to pay the Company’s attorneys' fees and court cests.

12, RECYCLING SERYICES. The following shall apply to fibes and non-fiber recyclables ("Recyclable Materials™) and recycling services:

&. {i) Single stroam, commingled Revyelable Materials ("Single Stream™) will consist of 100% of Customer’s clean, dry, paper or cardboard without wax liners; clean, dry and empty aluminum food and beverage containers,
Fermous (iron) or steet cans, acresel cans, and rigid containgr plastics #1-7, inchuding narmow neck containers and tibs, it exchuding foam and fitm plastics. No individual items may be excluded from $ingle Stream service. Glass
may be included with specific approval of Company. Any material not set forth above, including tissue or paper that had been in contact with food, & umacceptable (“Unacceptable Materials"). Single Stream may contain up to 5%
Unaceeptable Materiaks. (i) Customer shall provide wastepaper in accordance with the most current ISR1 Scrap Specifications Circulsr and any amendments thereto or replacements thereof. (iii) All other Recyclable Materials
will be delivered in accordanee with the Company specifications that are avaiiable at www.recycleamerica.com or such specifications communicated to Customer by Company.

b. Revyelabls Materials may not contain Excluded Materials or chemical er other properties that are deleterious or capsble of causing material damage to any part of Company's propedty, is persomie] or the public or materially
impair the strength of the durability of the Company's structures or equipment. Company may reject in whole or in pant Recyclable Materials nol meeting the specifications, and {Custormer shall reimburse Company for all losses
incurred with respect to such Recyelable Matenals inchading costs of transporiation and disposal.

¢. Wheze Cempany has agreed in writing to provide a market-based rebate to Customer, the following shall apply. Custemer ecknowledges that the market value for Recyelable Materials will fluctuate based upon various factors,
and such materials may at times have no vahse or that the value may be negative. Company will establish the value of Recyelable Materials cach moath based upon such varous factors, including but not limited to quantizy,
quatity and locatton. For recycling senvices, Company shall pay or charge Castomer on or ebout the last day of each month fer Recyclable Materials aceopted during Wbe preceding menth, after deduction of any Charges owed to
Company by Custemer. Any invoice shall be payable upon receipt Where wecy<ling senvices are provided, Charges may Inchede separate fuel and environmental surcharges as set forth at www.reeyckamerica. com.

d. Nenwithstanding anything to the contrary set forth above, the | iquidated Damages calculstion, sl forth in Scction 7 of this Agreement, shall not apply to any Customer breach of the Agrecment pertaining to services for
Recyelable Materiats, which have been determined by Company to have a positive value. I a breach oceurs under such circumstances, the damages shall be determined by calculating actuzl damages rather than Liguidated
Damages.

€. Servive amangements will be agreed vpon between Customer and Company for the service loeations set forth in this Agreement. For trailer load guantities, Customer shall load trailers to fisll visible ¢apacity to achieve 46,000
pounds minfmum shipping weight and taifers shall be loaded or caused to be leaded in accordance with the most current ISRVAF&PA Shipping Guide. Freight and’or adjustments may apply to light loads. Customer shall be
Tesponsible for aay loss, damage er destruction to equipment inchuding trailters for any cause whils located at Customer's location. For baled wastepaper picked up in less than traiter lpad qmntities, minimum quastity for pickup
is six (6) bales and for purposes of payment, weights shatf be estimated weights. Company reserves the tight at its sole discretion upon notice te Customer to disceatimee acceptance of any category of Recyclable Materialsasa
result of market conditions related to such materials and makes no representations as to the recyclability of the materials which are subject to this contract.




INDIVIDUAL PATIENT DELIVERY REQUEST

Big Sur CannaBotanicals

26352 CARMEL RANCIIO LANE INVOICIE NO. [100}]
CARMEL, CA Y3923 DATE  Aprl 20, 2017
B3 [-272-0100 CUSTOAMER D> [ABC12345)
TO PATIENT ID NUMBER

[Street Address)
{City, ST ZIP Code]
{Phone]

_ TIME OFDELIVERY

| DELIVERY PERSON

FTOTAL| $ -

CUSTOMER
SIGNITURE:




DELIVERY LOG

Big Sur CannaBotanicals

26352 CARMEL RANCHO LANE
CARMEL, CA 93923
831-272-0100

_ PATIENTID# .




DISPLAY CONSPICUOUSLY AT PLAGE GF BUSINESS FOR WHICH ISSUED

CALIFORNIA STATE BOARD OF EQUALIZATION
SELLER’S PERMIT
ACCOUNT NUMBER
1/1/20156 SR GHC 102-671676 N
JOTICE TORERMITTEE
BIG SUR CANNABOTANICALS Vour o ='” o
BIG SUR CANNABOTANICALS gt o vovind
26352 CARMEL RANCHO LN LTS T el s
CARMEL, CA 93923-8755 g

L |

15 HEREGBY AUTHORIZED PURSUANT T0 SALES AND USE TAX LAW 10 ENGAGE 1t THE

BUSINESS OF SELLING TANGIBLE PERSONAL PROPERTY AT THE ABOVE LOCATION.

THIS PERMIT IS VALID ONLY AT THE ABOVE ADDIRESS,

THIS PERMIT IS VALID UNTIL REVOKED OR CANCELED AND 1S HOT TRANSEERABLE. IF YOU SELL YOUR BUSINESS
OR DROP OUT OF A PARTNERSIIP, NOTIFY US OR YOU COULD BE RESPONSIBLE FOR SALES AND USE TAXES
CAWED BY THE NEW OPERATOR OF THE BUSINESS.

Not valicd at ary other addtess

For general tax questions, please call our Gustomer Service Genter at 1-800-400-7115 (TTY:711).
For information on your rights, contact the Taxpayers'’ Rights Advocate office at 1-888-324-2798 or 1-916-324-2798.

BOE-142-RBEV. 16 (11-14) J

A MESSAGE TO OUR NEW PERMIT HOLDER

As a seller, you have rights and responsibilities under the Sales and Use Tax Law. In order to assist you in your
endeavor and to better understand the law, we offer the following sources of help:

« Visiting our website at www.boe.ca.gov

« Visiting a field office
+ Attending a Basic Sales and Use Tax Law class offered at one of our field offices

+ Sanding your questions in writing to any one of our offices
= Calling our toll-free Customer Service Center at 1-800-400-7115 (TTY:711)

As a seller, you have the right to issue resale certificates for merchandise that you intend to resell. You also have the
responsibility of not misusing resale certificates. While the sales tax is imposed upon the retailer, :
= You have the right to seek reimbursement of the tax from your customer
* You are responsible for filing and paying your sales and use tax returns timely
* You have the nght to be treated in a far and equitable manner by the employees of the Calfornia State
Board of Equalization (BOE)
e You are responsible for following the regulations set forth by the BOE

As a seller, you are expected to maintain the normal books and records of a prudent businessperson. You are required t

maintain these books and records for no less than four years, and make them available for inspection by .a Boé m, ol ‘eipn{-ﬁ {i
when requested, You are also expected to notify us if you are buying, selling, adding a location, or discontinuing \;E)Iimr l-n‘mh;nf y
adding or dropping a partner, officer, or member, or when you are moving any or all of your business Iocﬁuoﬁs If it l-)“-‘ro;‘-b;
necessary to surrender this permit. you should only do so by mailing it to a BOE office, or giving it to a BOE re;prese'ntauvoh g

If you would like to know more about your fights 1S a taxpaver, or if yo (2] \Dle to an | e E o
& as a taxpe y a0k if You are ung ble t resolve an issue with the BO |e:

contact the I(lxpﬂyefs. H|ght5 Advocate office for help Dy calling toll-free, 1-888-324-2798 o 3-324-27 R

e e o 19, g r 1-916-32 -2798, Their fax

Please post this permit at the address for which it was issued and at a location visible to your customers.

CALIFORNIA STATE BOARD OF EQUALIZATION
Sales and Use Tax Department
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12. ZoninG ORDINANCE SECTION 21.67.040

Requirements / Findings

BSCB Compliance

B. 1. Dispensaries shall be located only in zoning
districts that specifically provide for this use.

The proposed location: 26352 Carmel Rancho
Lane is zoned: LC-D-5-RAZ.

B. 2. Dispensaries shall not be located within six
hundred {600} feet from any school, public park,
or a drug recovery facility.

There are no schools, public parks or drug
recovery facilities within 600 feet of 26352
Carmel Rancho Lane.

B. 3. Dispensaries shall not be located within one
thousand five hundred (1,500) feet of another
dispensary.

At this time BSCB is currently operating at 26364
Carmel Rancho Lane and there are no other
medical cannabis dispensaries in operation at this
time within 1,500 feet from their business.

Please see section 10 for further information.

B. 4. Dispensaries shall keep accurate records of
all business operations and provide such records
for inspection consistent with Section 19327 of
the California Business and Professions Code,

BSCB uses MJ Freeway to track and trace all
products as well as all patient records. See
section 6.n.

B. 5. a. Dispensaries shall prevent individuals
from loitering on the premises of the dispensary
if they are not engaging in activity expressly
related to the operations of the dispensary.

BSCB has contracted with Divinity Protection
Services and there will be 24 hour security on-
site. During hours of operation there will also be
a security guard in plain clothes at the entrance
of the facility to ensure timely entrance and exit
and that people do not loiter in and around the
premises. Please see section 6.k. for the detailed
security plan.

B. 5. b. Dispensaries shall establish limited access
areas accessible only to authorized dispensary
personnel.

All product will either be kept in a locked safe or
will be in the dispensary room where only a
limited number of members can enter at a time.
Members will never be alone in the dispensary
reorn and will not have access to the locked safe
that is located in another room of the facility.

B. 5. c. Dispensaries shall store ali cannabis and
cannabis products in a secured and locked safe
room, safe, or vault, and in a manner as to
prevent diversion, theft, and loss, except for
limited amounts of cannabis and cannabis
products used for display purposes, samples or
immediate sale.

Only a limited amount of product will be used for
display purposes and all other product will be
stored in a locked safe accessible only by
management.

B. 5. d. Dispensaries shali install security cameras
on site.

Security cameras will be facing both outward
toward the parking lot and within the building.
Please see the attached map highlighting where
security cameras will located in section 4.

B. 5. e. Dispensaries shall provide for on-site
security personnel meeting the requirements and

Please see the security plan located in section
6.k.




standards contained within Chapter 7.30 of the
Monterey County Code. On-site security shall not
carry firearms or other lethal weapons.

B. 6. a. All employees delivering medical cannabis
or products shall carry a copy of the dispensary’s
current permits, licenses, and entitlements
authorizing them to provide delivery services.

Please see section 11 under RMA.

B. 6. b. All employees delivering medical cannabis
or products shall carry the employee’s
government-issued identification.

Please see section 11 under RMA.

B. 6. c. All employees delivering medical cannabis
or products shall carry a copy of the delivery
request.

Please see section 11 under RMA.

B. 6. d. All employees delivering medical cannabis
or products shall carry) Chain of custody records
for all goods being delivered,

Please see section 11 under RMA,

B. 7. Dispensaries shall ensure that all cannabis
and cannabis products at the dispensary are
cultivated, manufactured, transported,
distributed, and tested by licensed and permitied
facilities that maintain operations in full
conformance with state and local regulations.

Please see section 6.m.

B. 8. Dispensaries shall not distribute any
medical cannabis or medical cannabis product
unless the medical cannabis and medical
cannabis products are labeled and in a tamper-
evident package in compliance with Section
19347 of the California Business and Professions
Code and any additional rules promulgated by
the licensing authority.

Please see proposed labels and packaging under
section 17,

B. 9. a. Dispensaries shall notify the Monterey
County Sheriff's Office and the licensing authority
within 24 hours after discovering significant
discrepancies identified during inventory.

Please see the security plan under section 6.k.

B. 9. b. Dispensaries shall notify the Monterey
County Sheriff's Office and the licensing authority
within 24 hours after discovering diversion, theft,
loss, or any criminal activity involving the
dispensary or any agent or employee of the
dispensary.

Please see the security plan under section 6.k.

B. 9. c. Dispensaries shall notify the Monterey
County Sheriff’s Office and the licensing authority
within 24 hours after discovering the loss or
unauthorized alteration of records related to
cannabis, registered qualifying patients, primary
caregivers, or dispensary employees or agents.

Please see the security plan under section 6.k.




B. 9. d. Dispensaries shall notify the Monterey
County Sheriff's Office and the licensing authority
within 24 hours after discovering any other
breach of security.

Please see the security plan under section 6.k,

B. 10. Possession or delivery of any other form of
iltegal drugs without proper legal authorization
shall be grounds for revocation of permits.

Only medical cannabis will be delivered and on
the property. BSCB does not condone the use of
iltegal drugs by their staff or members on the
premises. in the event BSCB becomes aware of
employees or members using and/or distributing
illegal drugs they will be terminated and their
membership will be revoked. All incidents will be
reported to the MCSO within 24 hours.

C. 1. A Use Permit shall not be granted unless he
dispensary, as proposed, has demonstrated that
it can and will comply with all of the
requirements of the State and County to operate
a medical cannabis dispensary.

BSCB has complied with ali requirements set
forth by the County and Sate thus far. They filed
Articles of Incorporation with the State of
California for their non-profit mutual benefit
company in 2014. They were issued a seller’s
permit in January 2015, they are current with all
State and Federal taxes. In addition, they are one
of two exemptions issued by the RMA of the
County of Monterey permitting them to operate
their business under the moratorium enacted in
July 2015. Please see exemption letter dated
May 20, 2016 from the Director of Planning
under section 10. As required they applied for
their DRC within 30 days of the cannabis
application process being opened hy the County.

C. 2. A Use Permit shall not be granted uniess the
dispensary will not be located within six hundred
(600) feet from any school, public park, or drug
recovery facility, or within one thousand five
hundred (1,500) feet of another dispensary.

The current and proposed location is not within
600 feet from any school, public park or drug
recovery center. Currently there is not another
dispensary in operation within 1,500 feet from
BSCB’s current and proposed location. Please see
section 10.

C. 3. A Use Permit shall not be granted unless the
dispensary, as approved and conditioned, will not
result in significant unavoidable impacts of the
environment.

BSCB’'s proposed project does not require any
alterations to the current site or the surrounding
area. The prior use of the premises was retail
and the proposed use will also be retail.

C. 4. A Use Permit shall not be granted unless the
dispensary includes adequate measures that
minimize, to the extent feasible, nuisances to the
immediate neighborhood and community
including minimizing the detection of odor from
offsite, minimizing the effects of loitering,
providing adequate security measures, and not
exceeding the Use Permit’s limits on hours of
operation.

Please see section 6.p. with regard to odor
prevention.

Please see section 6.k, with regard to the
proposed security plan that specifically addresses
minimizing loitering and security measures.
Please see section 6.b. for the hours of operation.




C. 5. A Use Permit shali not be granted unless the
dispensary will provide adequate measures that
address the federal enforcement priorities for
canhabis activities including providing for
restrictions on drugged driving, restricting access
to minors, prohibiting use or possession of
firearms for security purposes at the premises,
and ensuring that medical cannabis and medical
cannabis products are supplied from permitted
and licensed sources.

fn the delivery service component of our
business, we hope to prevent drugged driving by
bringing the medicine to the patients.
Furthermore, we require ali patients to sign an
agreement that includes a provision that they will
not drive under the influence of medical
cannabis. Also, all sales in the dispensary end
with the placing of product into a bag which is
then stapled shut to discourage opening it until
the patient is home. Please refer to section 6.l.
for information about restricting access to
minors. Please refer to section 6.k. for
information about prohibiting firearms for
security purposes. Please refer to section 6.n. as
well as section 11 for information about ensuring
that medical cannabis and products are supplied
from permitted and licensed sources.

D. 1. The medical cannabis dispensary shall allow
access to dispensary facilities and records if
requested by the County, its officers, or agents,
and shall pay for an annual inspection and submit
to inspections from the County or its officers to
verify compliance with alf relevant rules,
regulations, and conditions.

The County of Monterey will be permitted
unfettered access to BSCB's facility and records.

D. 2. The applicant, cowner, and all permittees
agree to submit to, and pay for, inspections of
the operations and relevant records or
documents necessary to determine compliance
with this Chapter from any enforcement officer
of the County or their designee.

BSCB agrees to pay for inspection of relevant
records by the County of Monterey.

D. 3. The applicant for the dispensary facility and
property owner shall indemnify, defend, and hold
the County harmless from any and all claims and
proceedings relating to the approval of the
permit or relating to any damage to property or
persons stemming from the commercial medical
cannabis activity.

BSCB agrees to hold harmless the County of
Monterey against any and all claims.

D. 4. Any person operating a medical cannabis
dispensary shall obtain a valid and fully executed
commercial medical cannabis permit pursuant to
Chapter 7.90 of the Monterey County Code prior
to commencing operations and must maintain
such permit in good standing in order to continue
operations.

Upon receipt of the use permit and prior to
commencing operations, BSCB will apply for the
commercial medical cannabis permit pursuant to
Chapter 7.90 of the Monterey County Code,

D. 5. The owner shall be responsible for ensuring
that all commercial medical cannabis activities at
the site operate in good standing with all permits

BSCB will ensure continued good standing with all
permits required by both the County of Monterey
and State of California.




and licenses required by the Monterey County
Code and State Law. Fallure to take appropriate
action to evict or otherwise remove permittees
and persons conducting commercial medical
cannabis activities at the site who do not
maintain permits or licenses in good standing
with the County or State shall be grounds for the
suspension or revocation of a Use Permit
pursuant to Section 21.67.120 of the Monterey
County Code.

D. 6. The dispensary shall operate only in
accordance with the operating plans reviewed
and approved by the County. The County shall
limit the hours of operation for a dispensary to
begin no earlier than 8:00 a.m. and to end no
later than 8:00 p.m.

Please refer to section 6 for the operating
procedures and specifically 6.b. for hours of
operation.
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13. Fire AGENCY REQUIREMENTS

Based on our conversations with the Fire Marshal, prior to occupancy:

We will have an occupancy sign that states maximum occupancy of 49.

We will have a key for access to the side door in the Knox Box located on the side of the building.
We will need to have an additional strobe and horn on the dispensary side of the space.

The Emergency exit door will have access from both side.

Also:

We will not be having any buzz in type locks so we will not need it to be wired in to the security system.
We no longer need to put the "pull pin to refease” signage for the metal screens.

Upon issuance of the use permit and prior to occupancy the fire alarm system will be upgraded to
include audible horns and visual strobes. It will also be linked with the other security system in the
building. Please see the attached security system addendum from First Alarm. Also prior to occupancy
the “emergency only exit” door will have access from both sides and there will no fonger be
mechanically locked doors. An occupancy sign will be hung prior to occupancy. Pursuant to our
discussion with the Fire Marshal no alterations need to be made prior to submitting our use permit
application.




SERVICES

ADDENDUM # 1
THIS ADDENDUM dated 3/9 2017 , shall become part of and subject to the terms and conditions therein
of the existing contract, titled Commercial Contract , and dated 11/29 ,2016 , by and
between First Alarm and the Subscriber Catlin Capital Investment, LL.C. located
at 26352 Carmel Rancho Lane, Carmel , CA 939323

Itis agreed and understood between the parties hereto that the Subscriber requests First Alarm to install additional
equipment and related devices and/or services as follows:

ADD: (1) Manunal Pull Station & (1} Ceiling Mount Horn Strobe in Suite 100
Includes: Scope of work letter and final,

The Subscriber hereby agrees to pay to First Alarm, its agents or assigns, the sum of $ 900.00 for the cost
of connecting said additional equipment and related devices and/or services. Said amount fo be payable as follows:

1. $NA at the time of the signing of this Addendum,
2. $N/A upon pre-wire of said additional equipment and related devices andfor services.
3, $900.00 __ upon completion of the installation of said additional equipment and related devices and/or services,

And Subscriber shali pay in addition to the existing monthly rate the further sum of § N/A

This Addendum shall not be binding upon First Alarm unless accepted in writing by an authorized representative of First
Alarmy; and in the event of failure of acceptance, the sole liability of First Alarm shall be to refund to the Subscriber the
amount, if any, that has been paid to First Alarm upon the signing of this Addendum,

The Subscriber hereby acknowledges receipt of a copy of this Addendum.

The undersigned affirms that he/s/exs a duly authorized corporate officer, partner, proprictor or owner of the above

,mméﬂ’" "
et U oo 3)%) |7

g e

{Print or type name of individual sipning and Title]

First Alarm:

By Date

[signature in ink]
Ken Pacheco
[Print or type name of individual signing and Title]

State of California License Number ACO 1277
California Contractors License Number 430530 (C7, C10)

Mail all notices to:

First Alarm

1111 Estates Drive
Aptos, CA 95003
Telephone (831) 476-1111
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14. PusLiCc WORKS DEPARTMENT

According to Craig Spencer’s letter dated February 16, 2017 public works has no comment on this
proposed project.
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15. WATER RESOURCE AGENCY

Please see the attached Monterey Peninsula Water Management District Non-Residential Water Release
Form and Water Permit Application.




MONTEREY PENINSULA WATER MANAGEMENT DISTRICT
NON-RESIDENTIAL WATER RELEASE FORM AND WATER PERMIT APPLICATION

NOTE: When approved and signed by the Jurisdiction this form must be submitted with final and complete Construction Plans fo:
Monterey Peninsula Water Management District Permit Office
5 Harris Court, Bldg. G ~ Monterey, CA 93940 ~ (831) 658-5601 ~ www mpwmd.net ~ Fax (831) 644-9558
Completing the Water itelease Farm & Water Permit Application does rol guaraniee 1ssuance of a Water Permil,
ALL SPACES BELOW MUST BE COMPLETED OR THE APPLICATION MAY NOT BE PROCESSED. (Please print firmly)

1. OVWNERSHIP INFORMATION: 2. AGENTMREPRESENTATEYE INFORMATION:

Name: ? th ar& E 1‘“ A} Name: MML

Daytime telephone: L_(UO) LI'?O (ﬂa 15 Daytime telephone: (9‘6 l\ UB\S 5 ‘q :S

Mailing Address: —7373 A’lmad'ﬂh L—V‘-. CGF!Sbad\[allmg Address: PO BOX lO’H Ca-rmCl VGLHC\{nqs

3. PROPERTY INFORMATI Chk 92009
Existing Square-footage g l 7 8 Proposed Square-footage

Year building was constructed?
Address: 30351’- CarMC Ran(‘/ho Ln Y Car me I Assessor Pareel NumberQ1S . O 1 2.. OSS
Is a water meter needed? (Circle one) YES (How Many ) NOTL: Separaie water melers are required for each User.
Water company serving parcel: A m

4. Type of Non-Residential Use: COW\W\CTU‘&J R{'{ll | CaWY\&bl 5 DI SpeE I"\SGU‘U

5. Project Description (Be thorough and detailed): Co ' X Qﬁ.l coann OLb ) {i () pi[ \S OLV%

l Any Change in Use/Expansion of Use requires a Water Permit. Deed Restriclien Required for all Waler Permils. Mandatory Retrofit Upon Expansion of Use. }

o

Table No. ! Table No. 2

Existing Group | (Al Uses befure project) Post Project Group 1 (-1 Uses after project)
Type of Use Quantity Fattlor Use’AF Type of Use Quantity Factar Use/AF
Auto Uses ___ x 000607 = Auto Uses x 0oo0a? "
Bank ¥ 000007 = Bark x 0oooT7 =
Convemenee Store € 000007 = Convenicnee Store < Domn7 -

huch x 000007 = Church _x bown? = —

DentalMedicaliVer Chnic X uondo? = DentalMedical/Vet Clinic £ 0.00007 =
Duy Cleaner (No ansite Lundn) X (OLOAT - Dry Cleaner (No op-site laundny) % D.0ouo? -
Family Greceny _ X 0.00007 = Family Groeery _ x 000007 =
Fast Photo _____ x Lovoo? = Fast Photo x 0007 =
Gyin x 0gow? = Gym x 000007 =
Nail Salon x LO0NT - Nl Salen ¥ 000607 =
Office % DOOGOT = Ofice x D007 =
Retail A8 vowwr =, iSZI‘Hﬂ Retail 2178 « onooor - J5ZHb
Schaol s 000007 = Scheol . _ % Doudn? =
Supermarket x 0ouea7 * Supermarkel x 000007 =
Warehouse X ocou? = Warehouse x 000047 =

Existing Group [ (A/l Uses before project) Post Project Group H (AN Uses after project)

Usery in this cutegory prepire and sell food or beveruges that ure served on dispavahle tableware.

Type of Use Quantity Factor Use/AF Tape of Use Quantity Factor Use/AF
Bakeny X 002 i Bakeny x 00002 .
Bisuo X 0002 Bistro x 0.0002 =
Catering - _ox o002 Catering x 0952 =
Coffee Housz 5 000602 Coffee House . x Doon2 = s <
Delit X 00002 - Dcli — x oo -
lee Cream Shop x 00602 = lee Cream o x owm =
P X 00002 = Pizza x 0oz =
Sandwich Shop X 00002 = Sandwich x 00002 =

Existing Group U1 (Al Uses before ;myem_‘} Post Praject Group 11 (Al Uses ufter project)
Type of Use Quantity Factor se/AF Type of Use Quantity Factor Use/AF
Assisted Living (fi+beds) X 00¥5bed = Assisted Living ((+beds) v 0085kd = o
Beauly Shop X 10367 staticn= Beauty Shep X DUSHT swtion =
Child Care X (e072child = Child Care v 00072child =
Dog Groomiag x 00567sislion= Doy Groaming x 00367 suton =
Domitony X 0HUoom = Domitory x OMUroom =
Gas Station x 00913 pump = Gus Station x Q093 pump =
Irmzated arca (within 10 L. ol bldg ) x ETWU = = Imigated arca (within 10 0L ol bldg } x ETWU =
Lsundromat X 0.20 machine = Laundromat X 020machine =
Mesting Hall x BUUS3sS = Meeting Hall x 0L0s3st = =
Mol Large Tob x U03wh = Motel Large Tub x 003 wh = =
MowlHotcl/BLB x U1 rcom - Motcl/Hetel'BAB % U.lroom =
Plant Nursery x 0o sl = Plant Nursery 2 s 003009 st =
Public Toilets x 005X gt = Public Toulets . N 0Dt =
Public Unnals x AB036unnal = Public Unaals x 003bunnat =
Restaurant (Fast Foody x N03Ks:at = Restzurant (Fast Food) . X UMY seat =
RestauranBir (General) x 002 = Restzurany/Ber (General) x DU seat =
Sell-Sworage s BOO0Sualt = Sell-Siorage X 0U00%unn =
Skalked Nursiag _ox DR20bed = _ Shilled Nursing 5 0120%d =
Spa % D05 epa = Spa % 003 spa =
Swimimittg Pool (exf 190 coft of pod carfons} x Dulsh Swinming Pool (s 190 weit of pod sarfce) x 002sh =
Theater x DOORZseat = Theater % 0MIZsent =
Zero Water Urinal no value = Zero Water Urinal a0 value =
EXISTING Quantity TOTAL = PROPOSED Quantity TOTAL =
Group IV - Medified Uses 0 Use'AF
Redveed water Capacity from types of uses fisted in Groups 1-111 2ad have received 2 Water Use Credit for madifications D = [ ]
New Connections - Refer to District Rule 24-B-2 *Exterior Noa-Residential Water Demand Calculstions™ Q [¢) = ?
PROPOSED WATER USAGE (DIFFERENCE BETWEEN EXISTING USE-POST PROJECT USE) (@) Q =

{Jarisdiction must suthorize water for pusitive result)

In can\plmng s Water Release Form, the undersigned (as owner or as agent for the property owner) acknowledges that any diserepancy or mistake may cause rejecton or delay in
processing of the application. Additonally, the undersigned is lespo'lslbie for accurately accountng for the type of Nea-Residential use In addiion, Changes of Use or Expansions
completed without 3 Water Permit may result in additionat fees and penalties, the imposition of a lien on the property, and the deduction of water from the lecal Jurisdiction's
Allecation.

1ce nder penzlty of pe‘i;ny, that the information provided on this Water Release Form & Permit Application is to my knowledge correct, and

3 matlonmr ects the changes presently planned for this property. ’2,} q I

Signature of O«narhngant Date

: AUTHORIZATION FOR WATER PERMIT - ]URISD[CTION USEONLY
! AF Paralta Allecation AF Public Credits ____ AF Pre-Paralta Credits WDS (Private Well) No water needed

Notes: Authorized by: Date:

“This form cxpires on the same date 23 any dls‘.relmnary or bUl[diﬂL permut issucd tor this Project by the Jurisdiction
WHITE - MPWAMD YELLOW « APPLICANT PINK - LOCAL JURISIHCTION

U tdemandiWork'Forms\Applications\Non-Residential Water Release & Permut Application Revised 20140721 doex
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16. ENVIRONMENTAL HEALTH

Pursuant to our discussions with the Monterey County Health Department as well as the RMA we have
been informed and are proceeding on the belief that it is not necessary for BSCB to apply for a retail
food use permit prior to receiving the fand use entitlement. Upon receipt of our use permit, and if
deemed necessary by the Monterey County Health Department, we will apply for a retail food permit.
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17. AGRICULTURAL COMMISSIONER

Piease see the attached Application for Device Registration and proposed product labels.




MONTEREY COUNTY

AGRICULTURAL COMMISSIONER

ERIC LAURITZEN
AGRICULTURAL COMMISSIONER

1428 ABBOTT STREET — SALINAS, CALIFORNIA 93901
PHONE: (831) 759-7325 FAX: (831) 422-5003

APPLICATION FOR DEVICE REGISTRATION

Location Specific Information:
BUSINESS NAME:

Blg Sur CannaBotanicals

BUSINESS ADDRESS!: CITY: ZIP CODE:
26352 Carmel Rancho Lane Carmel 93923
CONTACT NAME: CONTACT TITLE!

Aram Stoney Owner

BUSINESS PHHONE: CELL PHONE (OPTIONAL): FAX MACHINE:
831-224-3075 same

EMAIL (OPTIONAL):

aramstoney@hotmail.com

Corporate / Business Mailing Information — If the same as above check here [ ]:
CORPORATE NAME:

Big Sur CannaBotanicals

MAILING ADDRESS: CITY: STATE: ZIP CODE:

225 Crossroads Blvd., #212 Carmel CA 93923

CONTACT NAME: CONTACT TITLE:

Aram Stoney Owner

BUSINESS PHONE: CELL PHONE (OPTIONAL): FAN MACHINE:

same as above

EMAIL (OPTIONAL):

same as above

Weighing or Measuring Device Information:
DEVICE TYPE(S) AND NUMBER (EQUIPMENT NUMBER IF APPLICABLE LE. TRUCK #001):

A&D FX300iN

New
9 a.m. - 6 p.m. by appt. only*

START-UP DATE (IF ALREADY NOT IN USE):

B
“?j?TQW\LW\ai (bt 213017




LABEL and PACKAGING FOR DRIED FLOWER

The proposed label below will be applied to all dried flower packaged onsite at the
dispensary. All flower will be packaged in child resistant containers before it is dispensed
to the patient and will be placed in an opaque exit bag.

BIG SUR CHAMBA
==

MEDICAL CANNABIS

KEEP OUT OF REACH OF CHILDREN & ANIMALS

FOR MEDICAL USE ONLY

THIS PRODUCT MAY IMPAIR THE ABILITY TO DRIVE OR

OPERATE HEAVY MACHINERY.

PLEASE USE EXTREME CAUTION. 3 5 g
SCHEDULE 1 CONTROLLED SUBSTANCE .
~THC% 1825 CBD% 1.25 CBN% 0.012 ~

The labeling requirements from Monterey County Ordinance 5272 Chapter 7.90.110
highlighted below are not relevant to this product and have been omitted from the label
for the following reasons.
e B-5. The intoxicating effects of consuming dried flower are generally felt
within 5 minutes of use.

e D. No nuts are used in the cultivation or processing of dried flower.
e H. Dried flower is not an edible

7.90.120 - Packaging and labeling requirements

Prior to the sale or the delivery of medical cannabis or medical cannabis
product the same shall be labeled and in a tamper-evident packaging.
Labels and packages shall at least meet all of the following minimum
requirements:
A. Packages and labels shall not be made to be attractive to children.
B. Product labels shall include the following information displayed in a clear
and legible font:
1. Manufacture date and source;
2. The statement "SCHEDULE | CONTROLLED SUBSTANCE";
3.The statement "KEEP OUT OF REACH OF CHILDREN AND ANIMALS"
in bold typeface;
4. The statement "FOR MEDICAL USE ONLY";
5. The statement "THE INTOXICATING EFFECTS OF THIS PRODUCT
MAY BE DELAYED BY UP TO TWO HOURS"; and
6. The statement "THIS PRODUCT MAY IMPAIR THE ABILITY TO DRIVE
OR OPERATE MACHINERY. PLEASE USE EXTREME CAUTION".



C. For packages containing only dried flowers, the net weight of the
cannabis in the package.

D. A warning if nuts or other known allergens are used.

E. List of pharmacologically active ingredients including, but not limited to,
tetrahydrocannabinol (THC), cannabidiol (CBD), and other cannabinoid
content, the THC and other cannabinoid amount in milligrams per serving,
servings per package, and the THC and other cannabinoid amount in
milligrams for the package total.

F. Clear indication, in bold typeface, that the product contains cannabis.
G. Identification of the source and date of cultivation and manufacture.

H. Only generic food names may be used to describe edible cannabis
products.



Labels and Packaging for Medical Cannabis Products & Edibles

Big Sur Cannabotanicals does not currently manufacture goods or make edible cannabis
products. All Products carried by BSCB follow State labeling and packaging guidelines.
All products will be placed in an opaque exit bag after purchase.

Pictured below are several examples of these products.

I




MEDICAL CANNABIS DISPENSARY EXIT BAGS

Big Sur Cannabotanicals will use the Pinch N Slide Bag™ for all
products not already packaged in child proof packaging, and will have
the proper labeling as required by the County and State affixed to the
front (see attached).

“The Pinch N Slide Bag™ is the perfect ASTM and CPSC tested and
certified child proof exit bag for your dispensary needs. This bag was
designed with dual zipper mechanisms to ensure your dry herb,
edibles, and concentrated products can be safely packaged and carry
out of the store with zero smell and child resistant compliant with the
most stringent state laws as enacted in the state of Colorado and
Washington. The bag has been updated from it's previous model with
a new bottom gusset, adding more depth and capacity to the bag
overall once fully sealed.

This bag was tested to the child resistant criteria set forth by the
Consumer Product Safety Commission as recorded in the code of
Federal Regulations found in 16 C.F.R. Part 1700.20.”




EXIT BAG LABEL

PACKAGE CONTAINS

MEDICAL CANNABIS PRODU CTS
KEEP OUT OF REACH OF GHILDREN & ANIMALS
FOR MEDICAL USE OMLY
LISE OF ENCLOSED PRODUCTS MAY IMFAIR THE ABILITY TO DRIVE OR
OFPERATE HEAVY MACHINERY
. PLEASE USE EXTREME CAUTION
THE NTOXICATING EFFECTS OF SOME OR ALL OF THE PRODUCTS CONTAINEL
TH THIS PACKAGE MAY BE DELAYED FOR UP TO TWO HOURS
SCHEDULE 4 CONTROLLED SUBSTANCE

-Big Sur Cannahotanicals--
-26352 Carme] Rancho Lane Carmel, CA 93923~
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18. Tax COLLECTOR

Attached please find the Big Sur Cannabotanicals self reporting tax form submitted to the County of
Monterey on March 2, 2017.




JENNIFER
ROSENTHAL
IVERSON

ATTORNEY AT LAW

March 2, 2017

Monterey County RMA

c/o Jackie Nickerson

168 West Alisal Street, 2¢ Floor
Salinas, CA 93901

Re: Big Sur Cannabotanicals, Commercial Cannabis Business Tax Self Reporting
Form

Dear Monterey County RMA, Tax Collector, and Ms. Nickerson:

Enclosed please find the completed Commercial Cannabis Business Tax Self
Reporting Form for our client Big Sur Cannabotanicals. Please do not hesitate to
call our office with any questions. Thank you.

Very truly yours,

Tth . 1

Rachel K. Parker for

Jennifer Rosenthal Iverson, Esq.

JRI/rp
Enc.(1)

27880 DORRIS DRIVE, STE 110 | CARMEL, CA 93923 | POST CFFICE BOX 1021 | CARMEL VALLEY, CA 93924
OFFICE 831625 5193 | MOBILE 831 6019376 | FAX 831625 0470 | JSROSENTHAL@SBCGLOBALNET | JRIATTORNEYATLAW.COM




MOMTEREY COUNTY TAX COLI KCTOR
MAs. £ A ZEERB, TREASURER — TAX COL_~CTOR
IP0). Bax 891, Salinas, CA 93902.08%1
Phone: 831-765-5017; Fax: 831-759-6623
Business. Taxi@eo. monterey, s

Name: Big Sur Cannabotanicals Date: 212712017
DBA: Fiscal Year: 2016-2017
Address: 26364 Carmel Rancho Lane Ste 201

City, State, Zip: Carmel, CA, 93923

COMMERCIAL CANNABIS BUSINESS TAX SELF REPORTING FORM

This is not o bill. No payment is due at this time.

Pursuant Lo Monterey County Cade Chapter 7.100 and the Administrative Rules and Pracedures for Commercial
Cannabis Business Tax promulgated by the Monterey County Treasurer-Tax Collector, all persons or entities engaged in
commercial cannabis activities, as defined therein, shall self-report such activities to the Monterey County Resource
Management Agency (RMA) immediately by completing the Cormmercial Cannabis Business Tax Self Reporling Form,
Completed forms should be mailed to: Monterey County RMA, c/o Jackie Nickerson, 168 West Alisal Street, 2nd

Floor, Salinas, CA 93901.
Please provide the following information. All fields are required.
Name of Business/Individual: BIg Sur Cannabotanicals

Trade Name / DBA:
Name of individual completing this form: Aram Stoney

Titte: CO-Owner
Fmail address: aramstoney@ hotmail.com Telephone Number: 831-224-3075

26364 Carmel Rancho Lane Ste 201 Carmel, CA 93923

{Streen) (City) (state, 21p)

Principal Place of Business:

Assessor Parcel Number (s) for Principal Place of Business: 015012056000
Mailing Address of Business: 225 Crossroads Blvd #212 Cal’mel, CA 93923
[Street) (City) {State, £p)

The date commercial cannabis activities commenced within Monterey County: 09/2014

Type of activity: (Select one of the following and complete the required information)
| ] Cannabis Cullivation (non-nursery}
e Tolal square feet of canopy:
[ 1 Cannabis Cultivation (nursery)
s Total square feel of canopy:
DQ All other cannabis businesses
e Describe the exact nature of the business:
Cannabis Dispensary

I declare .!pcnahy of perjury of the laws of the State of California that the information provided hereing is truc and correct.
C _g‘f’%@m Aram Stoney Co-Owner 21272017

Signature of Owner/Age\fii Print Name and Title Date
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Catiin Property
Management 7373
Almaden Lane
Carlshad, CA 92009
760-470-6315, 760-470-6316

I, Richard Catlin, hereby acknowledge that | am the owner of the commerelal bullding
located at 26364 Carmel Rancho Lane, Carmel, €A 93923 and have granted Blg Sur
Canna-Botanicals permission ta operate a commerclal medical cannabls business at
26364 Carmel Rancho Lane Carmel, CA 93923 since June 03, 2016, In addition, I am
‘the owner of 26352 Carmel Rancho Lane Carmel, CA 93923 and hereby grant Big Sur
Canna-Botanicals permission ta operate a medical marijuana dispensary at 26352
Carmel Rancho Lane, Carmel, CA 93523,

G Lt

Richard Catlin

Owner
- ACKNOWLEDGEMENT Anolary public or ofher qfficer completing
(hts carlificats verifies on'y tha Identity of the
STATE OF CALIFORNIA ) i lﬂdﬁiﬁi’;hoﬁg?hmm to which
sane s cedtificale is allached, and hot the {ruthfulness,
COUNTY OF TORTERER 1) Acouaty, or vl o thakocumen

On December !Q , 2016, before me, &k\i@kﬁm{){{&ﬁﬁ , @ notary public,
personally appeared Richard Catlin who proved to me on the basls of satisfactory

avidence to be the person whose name Is subscribed to the within Instrument and
acknowledged to me that he executed the same In his authorlzed capacity, and that by
his signature on the Instritment the persen, or the entity upon behalf of which the person

acted, executed the Instrument,
{ certify under PENALTY OF PERIURY under the laws of the State of California that

the foregolng paragraph Js true and correct,

WITNESS my hand ahd officlal seal,

”

Notary Public




Cattin Property Management
7261 Almaden Lane
Carlshad, CA 92009

760-470-6315, 760-470-6318

Date: 6-3-16

Name: John Defloria
Address 225 Crossroads Bivd, #2!2
Carmei CA 93923

Phone: 831-224.-3075

Re: Commercial Lease at 26364 Carmel Rancho Lane, Sulte 201, Carmel, CA

Dear John and Aram,

This Iet:er shall constitute the lease ("Lease ) between John DeFloria and Aram

.....

“Premlse@')

1. Premiges. The Premises shall consist of 2nd floor space, logated within a bullding at
26364 Carmei Rancho Lane, Carme (the “Bulld;ng') in addition to the Premies,
Tenant shall have the nanexc!usiva nght to use the restrooms, ha!lways parking ar-
eas, driveways, !andscaped areas, sidewalks and the like logated in, about or adja-
cent to the Property and owned andfor controllgd by Landlord (the “Common Areg”).

2. Use. Tenantmay use the Premises for gathering and for such other purposes as are
customary and usual in connection with the foregoing general use.

3. Lease term. The Term of the Lease shall be month to month and shall cornmence on
June 3rd, 2016 (the “Commencement Date”). Should Tenant fake possession of the
Premises prior to the Commencement Date, all the terms and conditions of thls Lease
shall become effective except for rent.

4. Rent. _
a. Monthly.Bent. During the Term of the Lease, Tenant shall pay 0 Landlord in

advance on or before the first (3rd) day of each month Seven-Hundred Dollars
($700.00) (the “Monthly Rent").

b. Lab rge and Intergs t in Default. Tenant acknowledges that the

late payment by Tenant of any monthly instaliment of Monthly Rent will cause




Landlord t0 lncur centain costs and expenses not contemplated under this

- Lease, the exact amount of which are extremely difficult or Impractical to fix.
Thersfors, if any sich Monthly Rent is not recelved by Landlord within three
(3) days after the date payment s due, Tenant immediately shall pay to Land-
lord & late charge equal o five percent {5%) of such delfnquent Bent, Land-

ford and Tenam agreel that inis late charge répresents & reasonable éstimate
ion to Landford for gheir loss

day grace pen , Tenant sh !

dmo:i to yAlate charga. Interest on the delinquent s amcuunt at fen percent
(10%) pér annum from the due date unt!f pald :

5. Sequrity Deposit. Upon execution of this Lease, Tenant shall deposst with Landlord
the amount of Zero Dolfars (sou BD) as secumy for Tenant‘s performance of Tenant's
obligations as set forth In this Lease.

6. Leasehold Improyements. Atthe Commencement Date the Premises shall be im-
proved for the Use, as deemed necessary by Tenant, as et forth abova in Paragraph
2. Subjectto Paragraph 7 herein below, Tenant, at Tenant's sole cost and expense,
shall construct or ¢ause to be constructed any alterauons or ;mprovements inor
about the Premlses {the “Leasshold Improvements®).

a. Lgndjntd_s.ﬂ&r&my Landiord hereby represents and warrants that, at the
Commencement Date, the Premiises shall be in full compliance with alf appic-
able Laws, regulations, and covenants, conditions and réstrictions concerning

the Premises (collectively ‘Legal Requirements”).

Landlord shall be responsible for all costs and expenses assogiate with all ADA,
fire safety systems, aanhquake, seismtc and handicap. reqwremems assocjated
with the Premises and Common Areas of the Building. Tenant shall be respon-
sible for all costs and expenses agsociated with the ADA and handlcap re-
quirements within the Prémises after taking occupancy of the Premises as it
may refate to furniture, fixtures, equiptent, and any Alterations as described in

Paragraph 7 heréin below.

b. Indemnification of Landlord. Tenant herehy indemnifies and holds Landlord

‘harmless from any loss, costs, expenses, or liabllity, Including attorneys' fees
and court costs of whatever niafure or kind, that they may incur at any time
which result from or arise out of Tenant's construction of any Leasehold Im-

provements,

c. Slgns. Any and all signs that Tenant wishes to display on the Common Area
shall be subject to the prior written approvatl of Landlord which shall not be un-

reasonably withheld.




7. Alterations. Tenant may not construct or cause to be construcied in the Premises any
jmprovements or alterations (“Alteration”} unless Tenant has obtained the prior written
“consent of Landlord which shall not be unreasonably withheld,

8. Maintenance and Repair. The parties shall have the following obligations with re-
spectto maintenance and repair of !he P:emlsss and Common Area

Tenant, at _Tenants sole ex- -

. . Excepi_as proyided_be!ow,

pense, shall clean, keep and maintain the inter
and repalr. With re
2] 1o

tibitted 10 the Premises, Tenant shall b ;esponsibie for the replacing andlor
repairing of the bulbs inthe light f’xtures e

ndlord’s Obligati Landiord at Landlord’s sole expense, shall keep ; and
maintain the struttural pomons of thé roof, exterlor and structural walls and
foungations of the Bulldmg and paving located on the Premises and/or Com-
mon Area in good condition and repalr,

b.

9. Utilities. From and after the Commencemgnt Date, Landlord shall make available to
the Premises all utllitles required for Tenant's intended use, Tenants Shall pay al
charges for gas, electricity, te!ephone, waste-pick up;; and all other uwmes supplied to
the premisss. :

10. Insurance, Tenant, at Tenant's expense, shall maintain public fiabllity Insurance in-
cluding bodily Injury and property damage, insuring Landlord and Tenant with com-
bined single limit coverage of not less than the amount of Five Hundred Thousand
Dollars ($500,000.00).

Tenant shall provide Landlord with a Certificate of Insurance showing Landlord as
additional Insured. The Certificate shall provide for a ten-day wiritten notice to Land-
lord in the event of cancellation or malerial change of coverage. To the maximum
extent permitted by Insurance policies which may be owned by Landlord or Tenant,
for the benefit of each other, Landlord and Tenant walve any and all rights of subro-
gation which might otherwise exist.

11, Assignment and Subletting. Tenant shall not assign this Lease or sublet any portion
of the Premises.

12. No Smoking Policy. Tenant acknowledges and agrees to abide by Landlord’s no
smoking policy in effect for the entire Bullding Including Tenant's Premisses.

13. Attomey's Fegs. In the event that Landlord or Tenant is required to employ an attor-
ney to enforce the terms and conditions of this Lease, or Landlord Is required to
employ an attorney to recover possession of the Premises from Tenant, the prevail-




ing party shail be reimbursed by the other party, in addition to all other relief, for any
and all reasonable attorneys fees whether or not a legal action is filed or a judgment

is obtained.

14. Time is of the Essence. T‘me is of the Essence with respect to all the tenms and
conditions of this Lease

16. Personal Credit Profile, Tenant agrees to coaperate with Landlord’s obtamlng aper--
sonal credit profile on Tenant L _

16, Notice. Notice upon. Tenant shatl be served at the Premises. Notice upon Landiord
may be served tipon ¢ Catlin Propérty Managemem at 7261 Aimaden Lane, Garisbad,

CA 92008,

17. Modification fo this Lease, Any and all modifications to this Lease, if any, shall be in
writing signed and dated by Landlnrd and Tenant.

if you agree with the foregoing terms and conditions, please executs the original of this
Lease and refurn it to Catiin Propénty Management no later than June 4th, 2016.

Very truly yours,

SA b

Catlin Property Management
By: Richard Catlin
Landlord

ACCEPTED AND AGREED TO THIS 3rd DAY OF June, 2016,

ame: John DeFloria and Aram Stoney




Catlin Property

Management 7373
Almaden Lane

Carishad, CA 92009
760-470-6315 -
760-470-6316

Date: November 20th, 2016

Name: Aram Stonsy and John DeFlorla
Company: Blg Sur CannaBotanicals, LLC {BSCB} Address:
225 Crossroads Blvd, 11212 Carmed, Cz 93923

Phone: 831-224-3075

fe: Cornmercial Lease at 26352 Carmel Rancho Lane, Sulte 100, Carmel, CA
Dear Aram and John,

This letter shall constitute a commerclal lease agreement {"Lease”) between Big Sur CannaBotanlcals,
LEC (“Tenan!"} and Catlin Property Manasgement (“Landlord”) for the commercial use of the ground
floor retall space located at 26352 Carmel Ranchi Lane, Suite 110, Carmel, California 93923,
{“Premises”} conslsting of approyimately 2,200 square feet, owned by Landlord.

1. Premises. The Premises includes the first-floor space within the building jocated at 26352 Carmel
Rancho Lane, Suite 110, Carmel {the “Bullding}. In addition to the Premises, Tenant shafl have the
non-exclusive right to access and use the restrooms, hallways, parking areas, driveways,
landscaped areas, sitlewalks and the llke located in, about or adfacent to the Property and owned
and/or controlled by Landlord {the “Comman Area”),

2, Use, Tenantmay use the Premises for such purposas as are customary and usual in connection with
the foregolng general use of a medical mariJuana dispensary, defivery and retail sales of medical
marijuana (Cannabis) products in accordance with guidelines set forth by the County of Monterey
{"Use”}. Inthe event thut commercial recreational marljuana dispensing and retall sales becomes
permitted by the County of Monterey such use shall be permitted by Landlord,

3, Lease terny, The Term of the Lease shalfl be one FIVE {5) year term and shall commence on
December _l_ , 2016 {the “Commencement Date”}. Tenant shall have two (2} additional and
consecutive renewal terms of five (5} years each,

4, Rent, During the Term of the Lease, Tenant shall pay to Landlord In advance on or befgre the
_ first (1st] dday of each month Eight Thousand and Eight Hundred Dollars ($8,800.00) {the
“Monthly Rent’}, The Monthly Rent shall increase 3% per annum beginning year three of the
lease {Dec. 1, 2019},
Blg Sur Cannabotankals Inc,

Commenrchi Leass Agreament
Detember 2016




a Late Charge and interest on Rent in Defaylt, Tenant acknowledges that the late payment

by Tenant of any monthly installment of Monthly Rent will cause Landiord to incur
certaln costs and expanses not contemplated under this Lease, the exact amount of
which are extremely difficult or impractleal to fix. Therefore, if any such Monthly Rent Is
not recelved by Landlord within three (3) days after the date payment is due, Tenant
immediately shall pay to Landlord a late charge equal to five percent {5%) of such
delinquent Rent. Landlord and Tenant agree that this fate charge represents a
reasonable estimate of such costs and expenses and is falr compensation to Landlord for
thelr loss suffered by Tenant's failura to make timely payment, If Monthly Rent is not
pald within the three {3) day grace parlod, Tenant shall pay to Landlord, [n addition to
any late charge, Interest on the delinquent amotunt at ten percent {10%) per annum
from the due date untii pald,

5. Security Denosit. Upon execution of this Lease, Tenant shall deposit with Landlord the amount
of Eight thousand and Eight Hundred Dollars {$8,800.00) as security for Tenant's performance
of Tenant’s obligations as set forth in this Lease,

6. Landlord’s Warranty, Landiord hereby represents and warrants that, at the Commencement Date,
the Premises shall be in full compliance with all applicable laws, regulations, and covenants,
conditions and restrictions concerning the Premises {coflectively “Legal Requirements®).

7. Indemnification of Landlord. Tenant hereby indemnifies and holds Landlord harmless from any Joss,
costs, expenses, or lability, Including attorneys’fees and court costs of whatever nature or kind
surrounding the Use of the Premises.

8. Slgnage. Tenant may Install In and above the premises with logo, lettering and colors selected by
the tenant with approval from the Landlord in accordance to the Carmel Rancho Merchants Assoc.
{CRMA} signage criterla. Landlord understands that having a green cross {universal symbol for a
pharmacy} Is necessary and eritical to this use and will aliow a green cross as long as It fits Into the
CRMA stgnage criterla. All slgns shall be placed In accordance with Landlords sign policy and criteria
and the rules and regulations by the County of Monterey. Further, Tenant shall be allowed to place
a sign on the monument signis} during the entlre term of the lease and any extension there,

9. Altergtlons. Tenant may not construct or cause to he constructed In the Premises any
improvements or alterations ("Alteration”) unless Tenant has obtained the prior written cansent
of Landlord which shall not be unveasonably withheld, In the event that Tenant recelves written
consent by Landlord, Landlord shall be responsible for all costs and expenses assoclate with alf
ADA, fire safety systems, earthnuake, selsmic and handicap requirements assoclated with the
Premises and Coramon Areas of the Building. Tenant shall be responsible for alf costs and
expenses assoclated with the ADA and handicap requirements within the Premises after taking
occtpancy of the Premises as it may relate to furnlture, fixtures, equipment, and any Alterations.

I0. pMalntenance and Repair, The parties shall have the following obligations with respect to
malntenance and repalr of the Premises and Common Area:

Big Sur Cannabotanicals bee.
Commerclal Leasa Agreament
Dacamber 2016




a Tenant’s Obligations, Except as provided below, Tenant, at Tenant's sole
expense, shalf clean, keep and malntaln the Interfor Premises in good
condition and repair. With respect to utility facilitles serving the Premises,
Tenant shall be responsible for malntenance and repalr of such factiities only
up to the point where they Join a main or other junction from which utility
services are distributed by Landiord to the Premlses. Terant shall be
responsible for the replacing and/or repalring of the bulbs in the light
fixtures,

b landlord’s Obligations, Landlerd, at Landlord’s sole expense, shall keep and
maintain the structural portions of the roof, exterfor and structural walls and
foundations of the Bullding and paving located on the Premises and/or
Cornmon Area In good condition andrepalr,

1. Utllities, From and after the Commencement Date, Landlord shall make avaifable to the Premises
all utilittes required for Tenant’s Intended use, Tenants shall pay all charges for gas, electricity,
telephone, waste-plck up and all other utilitles supplied to the premises, .

12. Insurance, Tenant, at Tenant’s expense, shall maintain public liability Insurance Including bodily
injury and property damage, insuring Landlord and Tenant with combinad single Imit coverage of
not less than the amount of Two-Million Dotlars ($2,000,000.00). Tenant shall provide Landlord
with a Certificate of Insurance showing Landlord Insured, The Ceriificate shall provide for a ten-
day written notice to Landlord in the event of cancellation or material change of coverage, To the
maximum extent permitted by insurance policies which may be owned by Landlord or Tenant, for
the benefit of each other, Landlord and Tenant waive any and all rights of subrogation which
might otherwise exlst.

13. Assignment and Subletting, Tenant shall not assign this lease or sublat any portion of the
premises to anyone other than thi non-profit, Big Sur Canna-Botanicals, Inc.

I4. No Smoking Policy. Tenant acknowledges and agrees to ablde by Landford’s no smoking policy I
effect for the entire Buiiding Including Tenant's Premises. This includes medlcinal and recreational
Cannabis and vapor pens within the entire Carmel Rancho Merchant Assoclation including all

parking areas located within.

15, Attorney's Fees. In the event that Landlord or Tenant is required to employ an attorney to enforce
the terms and conditions of this Lease, or Landlord is required to employ an attorney to recover
possesslon of the Premises from Tenant, the prevalling party shall he relmbursed by the other
party, in addition to all other rellef, for any and ali reasonable attorneys fees whether or not a tegal
action is fited or a judgment is obtalned.

16, Time Is of the Essence. Time Is of the Essence with respect to all the terms and conditions of this
Leasa.

17, Personal Credit Profile, Tenant agrees to cooperate with Landlord’s obtalning a personal
credit profile onTenant,

Big Sur Cannabotanieals Ine.
Commerclst bease Agreement
December 2016




.

18. Notice. Notice upon Tenant shall be served st the Peemises, Notice upon Landlord may he served
upon Cetlin Proporty Management 9t 7373 Almzden Lane, Cardsbad, CA92009,

19. Modificatian 10 this Lease, Any and all modifications lo this Lease, it am', shal! be mswmng sianed
and dutedb?[.dﬁ }p’fd and Teﬁ:ﬂt : .

2. Securlty, Tenant gt tessints mle cost shell employ e fu!HIme se:u:!ty Blmd durlag 86 hours of
operation per County and Stals regutations. -

23 Lease Tormination, the Parties agree 2nd stkntwledge that the Tenant may terminate the Lease
Immediately, without recouise, In the évent that ;he‘fenantis unzbie to acquire the necessary
permils from the Coumy or apphcabie bocal governmend to condur,t the tntended Use of dispensing

megitcalfrecreational matijuing on tﬁe p:emises, ,

IFyou agree with the foregoing 1ernis and conditions, please execute the orlginal of this Lease and
retum ftfo Cotlln vroperty Management.

Very truly yours,
Richard Catlin
dy Manaper Landiord
iin Propenty Management

18. '

ACCEPYED AND AGREED TO ON THIS ,,b_. DAY OF DECEMBER, X

Aram Stoney B
Bis Sur Cannebotanicals LLE

1t DeFlotiy
Sur Cannzbotardes!s LLE

¥ B Cranetetaireah b,
Cotrpnerddl fease Agtevman
Doteehor 1016
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20. NAME AND ADDRESS OF ALL PERSONS AND ENTITIES RESPONSIBLE FOR THE OPERATION

Attached please find the names and addresses of all persons responsible for the operation.
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FILED %5

Sacretary of State
ARTICLES OF INCORPORATION State of Celfomla
Oor SEP 23 2014

BIG SUR CANNABOTANICALS, INC. | c.¢

ARTICLEL
NAME. The name of the corporation is Big Sur Cannabotanicals, Ine.
ARYICLE T¥

PURPOSE, This corporation is a nonprofit mutual benefit corporation organized under the
Nonprofit Mutual Benefit Corporation Law. The purpose of this corporation is to engage in any
lawful act or activity other than credit union business, for which a Corporation may be organized

under such law,

The specific purpose of this corporation is limited to providing a means for facilitating and
coordinating transactions among qualified patients and primary caregiver members to ensure that
seriously ill Californians have the right to obtain and use marijuana for medical purposes where
the medical use is deemed appropriate and has been recommended by a licensed California
physician, pursuant to California Health & Safety Code §11362.5 and 11362.7 et seq.

Notwithstanding any of the above statements of purposes and powers, this Corporation
shall not, except to an insubstantial degree, engage in any activities or exervise any powers that
are not in the furtherance of the specific purposes of this Corporation,

. ARTICLE I

BOARD OF DIRECTORS, The affhirs of the Corporation shalf be managed by a Board
of Dircctors. The number of directors shall be set by the Bylaws of the Corporation. The directors
shall serve for such tenms that are established in the Bylaws,

ARTICLEIV

INDEMNIFICATION OF OFFICERS AND DIRECTORS. The Corporation may, as
appropriste, indemnify its officers, directors, employees or agents, including former officers,
directors, employees or agents, to the full extent pemmitted by law.

ARTICLE Y

INITIAL AGENT. The name and address in this state of this corporation's initial agent for
service of process are as follows: John DeFloria, 225 Crossroads Blvd, #508, Carmel, CA 93923.

IAG, 1L ARTICLES OF INCORPORATION OF 112
BiG SUR CANNABOTANICALS, INC.

o
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T Y1

DIRECTORS MAY ADOPT, AMEND OR REPEAL BY-LAWS, Except as provided by
law, the board of directors is expressly authorized to adopt, amend or repeal the Bylaws of this

corporation.
TICLE VII

CORPORATE ADDRESS, The address of this Corporation is: 225 Crossroads Blvd. #508,
Carmel, CA 93923,

ARTICLE VIII

SOLE INCORPORATOR. The name of the sole incorporator of this corporation is Jefirey
Lind.

IN WITNESS WHEREQF, the undersigned being the sole incorporator hereinbefore named, has
executed, signed, and acknowledged these Articles of Incorporation this day, September 19, 2014,

Dy .

Jeffrey Lind, Incoxporator

LAG, LLP ARTICLES OF INCORPORATION OF b7}
B1a SUR CANNABOTANICALS, INC,
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