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THIS CONTRACT made and entered into this 31st day of December. 2000, by and between
the COUNTY OF MONTEREY, a political sut-division of the State of Cahfornia, hereinafter called
"County" and FAIRVIEW VINEYARDS, a Califormia General Partnership and LOCKWOOD
PARTNERS, LP, a California Limited Partnership, hereinafter called "Owner."

WITNESSETH:
WHEREAS, Owner possesses certain real property located within the County of Monterey,

State of California. which is presently devoted to the production of food and fibre and is described in
Exhibit A attached hereto and made a part hereof;, and

WHEREAS, the property is located in an agricultural preserve (No. 2001-006) heretofore
established by County by Resolution No. 00-455 ; and

WHEREAS, both Owner and County desire to limit the use of the property to agricultural and
compatible uses;

NOW, THEREFORE, County and Owner agree as follows:

1 CONTRACT SUBIECT TO CALIFORNIA LAND CONSERVATION ACT OF 1965, AS
AMENDED.

This contract is entered into pursuant to Chapter 7 (commencing with Section 51200) as Part 1,
Division 1, Title 5 of the Government Code, which is known as the California Land Conservation Act
of 1965, or as the Williamson Act. This contract is subject to all of the provisions of this act including

.any amendments thereto which may be enacted from time to time.

2 RESTRICTION ON USE OF PROPERTY.

During the term of this contract, and any and all renewals thereof, the property described in
Exhibit A shall not be used by Owner, o Owner's successors in interest, for any purpose other than the
production of food and fibre for commercial purposes and uses compatible thereto. A list of all such
compatible uses is set forth in Exhibit B, attached hereto and by this reference incorporated herein.
County, by uniform rule adopted by the Board of Supervisors of Couity, may from time to time during
the term of this contract and all renewals thereof, add to the list of compatible uses which shall be
uniform throughout the agricultural preserve in which the property in Exhibit A is located; provided,
however, County may not during the term of this contract or any renewal thereof, without the priot
written consent of Owner, remove any of the compatible uses for the subject property which are set forth
in Exhibit B. The provisions cf this contract and any uniform rule supplementing the list of compatible
uses are not intended to limit or supersede the planning and zoning powers of County.
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This contract shall become effective on the 3 ist day of December, 2000, and shall remain in
full force and effect for an initial term of twenty years. The imitial term of twenty years shall be
measured commencing as of the first day of January next succeeding the date of execution. Each
succeeding first day of January shall be deemed to be the annual renewal date of this contract. This
contract shall be automatically renewed on each succeeding January 1 and one additional year shall be
added automatically to the imitial term urless notice of nor.renewal is given as provided in paragraph 4.

4. NOTICE OF NONRENEWAL

(a) If either party desires in any year not t renew this contract, that party shall serve written
notice of nonrenewal upon the other party in advance of the annual renewal date of this contract. Unless
such written notice of nonreniewal is seived by Owner at least 90 days prior to the renewal date, or by
County at least 60 days prior to the renewal date, this contract shall be considered renewed as provided
in paragraph 3 above.

®) If either party serves written notice of nonrenewal i any year within the time limits of
(a) above, this contract shall remain in effect for the balance of the period remaining since the onginal
execution or the last renewal of this contract, as the case may be.

5. NO COMPENSATION.

Owner shall not receive any payment from County in consideration of the obligations imposed
under this contract, it being recognized and agreed that the consideration for the execution of this contract
is the substantial benefit to be derived therefrom, and the advantage that may accrue to Owner as a result
of the effect upon the assessed value of the property on account of the restrictions or: the use of the
property contained herein.

6. SUCCESSORS IN INTEREST

This contract and the restrictior.s imposed hereunder shall run with the property described in
Exhibit A and shall be binding upon the heirs, executors, administrators, trustees, successors, and assigns
of Owner. This contract shall also be transferred from (County to any succeeding city or county acquiring
jurisdiction over the property described i1 Exhibit A. On the completion of anniexation proceedings by
a city, that city shall succeed to all rights, duties and powers of the County under this contract for that
portion of the property described in Exhibit A annexed to the city.

Nonetheless, each new Owner who succeeds to ownership of the aforesaid property shall be
obliged to execute a new contract identical to or more restrictive than this contraci in order to perfect his
rights under the Land Conservation Act.
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The property described in Exhibit A shall not be divided without the written approval of the
County first had and obtained. This contract is divisible in the event tiie property described in Exhibit A
is divided. Owner agrees to submit any proposed division to County for its approval and County, if it
approves said division, shall, as a conclition of its approval of the division, require the execution by
Owner of a contract identical to this contract on each parcel created by the division. Owner agrees to
execute such contract or contracts, as necessary. The division of land under contract within an
agricultural preserve will not be approved unless it can be reasonably established that there will be no
loss in the production of food and fibre within the agricultural preserve from said division.

8.  CONDEMNATION.

‘When any action in eminent doraain for the condemnation of the fee title of any land described
in Exhibit A is filed or when such land is acquired in lieu of eminent domain for a public improvement
by a public agency or person, or whenever there is any such action or acquisition by the federal govem-
ment, or any person, instrumentality or agency acting under authority or power of the federal government,
this contract becomes null and void as to the land actually being condemmed or so acquired as of the date
the action is filed or so acquired.

9. CANCELLATION.

This contract may be canceled by the mutual agreement of the parties hereto in the manner
provided in this paragraph. It is understood by the parties hereto that the existence of an opportunity for
another use of the property shall not be sufficient reason for the cancellation of this contract. A potential
alternative use of the property may be considered only if there is no proximate non-contracted land
suitable for the use to which it is proposed that this property be put. The parties further understand that
the uneconomic character of an existing agricultural use shall not be sufficient reason for cancellation

.of this contract, but may be considered only if there is no other reascnable or comparable agricultural use

to which the land may be put.

(a) Upon the written request of Owner te cancel this contract, the Board of Supervisors of
the County of Monterey may adopt a resolution consenting to such request. Prior to the adoption of a
resolution consenting to the request of the landowner to cancel this contract, the Board of Supervisors
of County shall hold a public hearing on the matter. Notice of the hearing shall be mailed to each and
every owner of property under contract within the agricultural preserve in which the property described
in Exhibit A is located, and shall be published pursuant to Section G061 of the Government Code. In
addition, at least 10 working days prior 1o the hearing, a notice of hearing and a copy of the landowner’s
petition shall be mailed to the Director of Conservation pursuant to section £1284 of the Government
Code. At the hearing, or prior thereto, “he owner of any property in which this agricultural preserve is
situated may protest such cancellation to the Board ¢f Supervisors.
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(b)  The Board of Supervisors may adopt a resolution consenting to the request of Owner to
cancel this contract only if they find: (1) The cancellation is not inconsistent with the purposes of the
California Land Conservation Act of 1955 as amended; and (2) the cancellation is in the public interest.

10.  LIABILITY OF OWNER UPON CANCEL_ATION.

(a)  Prior to any action by the Board of Supervisors giving tentative approval to the
cancellation of this contract, the County Assessor shall, pursuant to Revenue and Taxation Code Section
401, determine the full cash value of the land as though it were free of the contractual restrictions
impesed by this contract. The Assessor shall certfy to the Board of Supervisors the canceliation
valuation of the land for the purpose of determining the cancellation fee.

(b)  The Board of Supervisors shall thereafter and prior to giving tentative approval to the
cancellation of this contract determine and certify to the County Auditor the amount of the cancellation
fee which the Owner must pay the Courity Treasurer &s deferred taxes upen cancellation. That fee shall
be an amount equal to 12 ¥z percent of the cancellation valuation of the property.

©) If the Board of Supervisors recommerds that it is in the public interest to do so, and the
Secretary of the Resources Agency so finds, the Board may waive any such payment or any portion
thereof, or may make such payment or portion thereof, or may extend the time for making the payment
or a portion of the payment contingent upon the future: use made of the property and its €conomic retum
to Owner for a period of time not to exceed the unexpired term of the contract had it not been canceled,
provided: (1) the cancellation is caused by an involuntary transfer or change in the use which may be
made of the property and the property is not immediately suitable, nor will be immediately used, fora
purpose which produces a greater economic retum to Owner; and (2) the Board of Supervisors has
determined it is in the best interests of the program to conserve agricultural land use that such payment
be either deferred or is not required; and (3) the waiver or extension of time is approved by the Secretary
of the Resources Agency pursuant to Govemment Code Section 51283.

{d) Owner shall make payment of the cancellation fee in full prior to the cancellation
becoming effective.

11.  NOTICES.

All notices required or permittec. by this contract shall be given in writing and may be mailed or
delivered in person. If mailed, the address of Owner shall be the last known address on the assessment
records of County, and County’s address shall be In Care of Board of Supervisors, Courthouse, Salinas,
California 93901, and deposit in the mail, postage prepaid, shall be deemed receipt thereof.

s’/ /
il
i/
b4
I

i
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In case County shall, without any fault on its part, be made a party to any litigation commenced
by or against Owner, then Owner shall and will pay all costs and reasonable attorneys fees incurred by
or imposed upon County by or in connection with such litigation, and Owmer shall and will pay all costs
and reasonable attomneys fees which may be incurred or paid by County in enforcing the covenants and
agreements of this contract.

1

sl

ENFORCEMENT.

In the event of breach of this coatract, including but not limited to: (1) incompatible use, or (2)
failure of successors in interest to sign a contract similar to this one, or (3) failure to obtain the approval
of the Board of Supervisors for a division of the la1d under contract, all the affected property under
contract shall be reassessed at full cash value pursuaat to Revenue and Taxation Code Section 110.1.

However, such reassessment fcr the period encompassed by the breach shall not terminate the
contract. Reassessment shall be in addition to the othr remedies available to the County including, but
not limited to, an action to enforce the contract by specific enforcement or injunction under Government
Code Section 51251.

If incompatible uses during the period of breach have diminished the ability of the property to
contribute to the production of food and fibre on the lizn date, the property shall be reassessed at full cash
value.

The period of breach is the period commencing upon breach as set forth above, and ending upon
cure of the breach. If the lien or assessment date falls within the period of the breach, all the property
under this contract will be reassessed at full cash valu: pursuant to Revenue and Taxation Code Section
110.1. :

IN WITNESS WHEREOF tte parties have caused this contract 1o be executed by Owner on
the date affixed next to the signature of each. and by County on the date affixed next 1o the signature of
the chairperson of the Board of Supervisors.

COUNTY OF MONTEREY
_J///:’{ 177 /
Dated: lQ[ S/ QO By: {\%—\... /./ ({L//'I A e

"Board of Supervisors /7
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4 CKNOWLEDGMENT

State of California )
) ss.
County of Monterey )

On December 5, 2000, before me S£LLY R.REED, Clerk of the Board of Supervisors,
in and for said County and State, personally appeared _
Louis R. Calcagn® _ Jnown to me to be the person who execuied the within
instrument on behalf of said political subdivision, and acknowledged to me that such County of

Monterey executed the same.

SALLY R. REED, Cletk of the
Board of Supervisors of ‘
Monterey County, State of California

a

By o

i
Y
i
"
i
I
7l
i

i
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FAIRVIEW VINEYARDS, a Californis General
Partnership, Owner

By lts General Parinezs:

KING CITY PARTNERS, a Califonia Limited
Partnership, General Partner

By: Toeppen Family Partership, LP as General
Partner of King City Partners

By: Toeppen Family, LLC as General Partner of
Toeppen Family Partnership, LP

By: Toeppen 1991 Trust, as Managing Member of

Tmppuﬂ?bliﬁ
Dated:___7 Nov 00 By: L v —
R. Paul Toeppen, Trustee

Dated: 5 NGV &) ( ) 3
W B. YINDLEY} ¢ )’mna'thcmin

Dated: % {Usv 0

PHILLIP R. ON, General Partner
Dated: B Nov OO Yy

HIL LIS ANNE JOHNSON, as Trustee of the Hillis
Anne Johnson Revocable Living Trust dated July 21,
1997, General Partner

LOCKWOOD PARTNERS, L P, a California Limited
Partuership, Owner

By Jts General Partner:
MO WINERY, & Califomia Corporation

Dated:__ 7 Nov 00 ,By: \M'!'!

Dmd-.BUUL/a()

W Mz
[P R.Y0 ON,Di.tector/U e Prenden’

Dated: /"> /)"‘/ oo
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STATE OF CALIFORNIA
COUNTY OF MONTEREY

on_Neveber , 2000, before rae, (3 N .Gé(eé\}&.

, Notary Public, personally appeared l E‘B&;& T Qeﬂ)u.

, personatty kmown-tome—

.{or proved to me on the basis of satisfactory evidence) to be the person(s) whose name(s) is/are

subscribed to the within instrument and acknowledged to me that he/she/they executed the within
instrument and acknowledged to me that he/she/they executed the same in his/her/their authorized
capacity(ies), and that by his’er/ signature(s) on the instrument the person(s), or the entity upon behaif

of which the person(s) acted, executed the instrument.

WITNESS ray hand and official seal.

- fivad™on Wi sV "
G.1.GRADY JR-6]7 i
Commission # 1237

My Comem. Expres Oct 24,2008

[SEAL]
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STATE OF CALIFORNIA
COUNTY OF MONTEREY

On Novepby % , 2000, before rae, (J? (J(‘Q&q A
b

_ , Notary Public, personally appeared LC&L’.N\,\(\;

» personally kaown 1o me,
(or proved to me on the basis of satisfactory evidence) to be the person(s) whose name(s) is/are

subscribed to the within instrument and acknowledged to me that he/she/they executed the within
instrument and acknowledged to me that he/she/ttey executed the same in his’her/their authorized
capacity(ies), and that by his/her/ signature(s) on the :nstrument the person(s), or the entity upon behalf

of which the person(s) acted, executed the instrument.

WITNESS my hand and official seal.

L

T <A R i
ﬁ Cor - uons 727617 i

-g wd T p ooy Pusic - Cocloma

Srgrs'y Monterey County
Ny G i Ot 24,2008

{SEAL]
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STATE OF CALIFORNIA
COUNTY OF MONTEREY

On N«.u-m\m& , 2300, before me, Q]V ()\'BLI AYS
Notary Public, personally appcared \1\\\'\3 @me lchnsm
, personaty-knewn-tome

(or proved to me on the basis of satisfactory evidence) to be the person(s) whose name(s) is/are

e e

subscribed to the within instrument and acknowledged to me that he/she/they executed the within
instrument and acknowledged to me that he/she/they executed the same in his/her/their authoriz. 1
capacity(ies), and that by his/her/ signaure(s) on the instrument the person(s), or the entity upon behalf

of which the person(s) acted, executed +he instrument,

WITNESS my hand and official seal.

' S e AP
” - TURADY JR.
; n# 12239617
M

[SEAL]}
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State of California )
) SS.
County of Monterey )

On _// E [Q . 2000 before me. the undersigned notary public. persenally appeared PHILLIP R.
JOHNSON,

personally known to me. o7
1~ proved to me on the basis of satisfactory evidence

1o be the person whose name is subscribed to the within instrumert and acknowledged to me that
he executed the same in his authorized capacity. and that by his signature on the instrument the
person, or the entity upon behalf of which the person acted, executed the instrument.

WITNESS my hand and official seal. (Seal)

SN v —4ED & aalt U eI vy e - Y el AT e et e
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ORDER NO: 1713B95
Page 2

The land referred to in this report is sitiated in the State of Califormia, County
of Monterey and is described as follows:

All that certain real property described b2low, excepting therefrom all buildings,
improvements, fixtures and irrigation equipment of any nature and any additions or
replacements thereto, now located on either the following described real property or
the appurtenant servitudes, as reserved in the deed from South County Property
Company, a Californmia general partnership to JHRC 120 Corp., a Delaware corporation by
deed dated November 25, 1981, and recorded December 1, 1981, in Reel 1519, Page 3583,
Official Records, of Monterey County, Statz of Califormia.

Situate in the County of Monterey, State of Ccalifornia, and being particularly
described as follows, to-wit:

PARCEL I:

Certain real property situate in the Ranchd San Lucas. in the County of Monterey,
State of California, being a part of Lot 1, of said lot is shown on map entitled, "Map
No. 1 Accompanying Report of Referees Showing Part of the Property Partitioned in The
Ranchos San Lucas, San Benito, San Bermardd>”, filed August 27, 1895 in Volume 1 of

Surveys at Page 34, Records of said County, said part being particularly described as
follows:

Beginning at a 1" diameter iron pipe standing in the Southeasterly boundary of said
Rancho San Lucas from which the most Southarly cormer thereof bears along said
boundary S. 43° 11' W., 2,999.3 feet distaat and yunning thence along said boundary
(1) ©N. 43° 11’ E., 6,175.0 feet to intersaction with the centerline of Paris Valley
Road (a county road 40 feet wide); thence leave said Rancho boundary and running along
said road centerline and Southwesterly bouidary of that certain 2,678.67 acre tract of

land described in deed from Julius G. Trescony, et ux., to Lucio Echenigue, et ux.,
dated November 13, 1935 and recorded in Volume 475, Official Records, at Page 28,
Records of said County,

(2) N. 37° 59‘ W., 4,931.5 feet; thence

(3) N. 47° 58’ W., 237.9 feet; thence

(4) N. 41° 50’ W., 299.1 feet; thence

(s) N. 34° 56' W., 417.6 feet; thence

(6) N. 44° 46’ W., 308.1 feet; thence

(7) N. 31° 12’ W., 525.4 feet; thence
(8) N. 35° 12° W., 263.2 feet; thence
(9) N. 40° 34’ W., 343.9 feet; thence
(1G) N. 51° 41’ W., 232.5 feet; thence

{11) N. 34° 38’ W., 248.0 feet; thence

(12) N. 45° 16’ W., 256.0 feet; thence
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ORDER NO: 1713835
of Legal Description

Page

(13)

(14)

(15)

(16)

(17)

(18)

(19

(20)

(21)

(22)

(23)

(24)

(25)

(z6)

27)

(28)

(29)

3

M.

319 10°

40° 41°

61° 11’

38° 16’

17° 27/

28° 18"

36° 38’

51° 31°

74° 30°

56° 36’

27° 33

53° 26"

22° 017

37° 30

63° 48’

55¢ 35°

34° 23°

Ww.,

W.,

w.,

w.,

W.,

L

W.,

W.,

w.,

W.,

wW.,

W.,

W..,

332.5 feet; thence
360.1 feet; thence
219.9 feet; thence
110.1 feet; thence
229.8 feet; thence
663.5 feet; thence
180.0 feet; thence
130.5 feet; thence
200.7 feet; thence
146.5 feet; thence
249.3 feet; thence
191.3 feet; thence
425.0 feet; thence
549.3 feet; thence
237.9 feet; thence
243.9 feet; thence

948.1 feet to the angle point formed by courses numbered "(118)"

»(119) " in the Basterly boundary of that certain 629.79 acre tract of land described in
deed from Edgar C. Brownlee, et ux., to Lucio Echenique, et ux., dated September 30,
1940 and Re-Recorded in Veolume 1092, Offic-al Records, at Page 150, Records of said
County; thence leave said road centerline and Southwesterly boundary and running along
the Easterly boundary of said 629.79 acre tract of land,

(30)

(31)

(32)

(33)

(34)

(35}

(36}

(37}

{38)

S.

S.

59° W.,
14° E.,
21° E.,
28° E.,
11° 30°
6° 30’

20° W.,
25° 25¢

12° W.,

34.2 feet to " x 4" post "PVR-29"; thence

313.8 feet; thence

187.0 feet; thence

180.8 feet; thence

E.,

W.,

54.4 feet; thence

519.3 feet; thence

305.5 feet; thence

W..

567.8 feet; thence

336.2 feet; thence

o
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(39)
(40)
(41)
(42)
(43)

(44)

(45)

(46)
(47)
(48)
(49)

(50)

(51)
(52)
(53)
(54)
(55)
{56)
(57)
(58)
(59)
{60)
(61)
4 (62)
(63)
(64)

(65)

S.

Records

S.

S.

S.

* J

ORDER NO: 1713895
Page 4

of Legal Description

. 23°

20°

26°

32¢

19°

10°

at Page

50’ W.,
55 W.,
50 W.,
25’ W.,
50’ W.,

40’ W.,

1,463.1 feet to a 3" x 3" fence post "JGT-11A"; thence

1,560.0 feet; thence
153.3 feet; thence
827.8 feet; thence

358.5 feet; thence

(erronecusly stated as S. 10° 40' E., in Volume 1992, Official

150) 964.3 feet; thence

34° 10’ W., 1,034.7 feet to a 4" x 4" post "JGT-6-A"; thence leave said

63°

25¢

52’ E.,

05’ E.,

0° 44’ W.,

mentioned boundary and running,

311.7 feet; thence

121.1 feet; thence

112.9 feet; thence

19° 14' W., 341.8 feet; thence

33° 36° E., 184.0 feet; thence

10

36°

€8°

59¢

46°

43°

36°

24°

24°

. 69°

359

36°

49°

66°

78°

43’ E.,

58’ E.,
o1’ E.,
15’ E.,
44' E.,
13 E.,
04’ E.,
35’ E.,
24 1/2'
13 1/4’
41 1/2"
i5 1/2’
34’ E.,
44 1/2°'

34’ E.,

455.0 feet; thence

102.7 feet; thence

242.1 feet; thence
1,221.€ feet; thence

73.5 feet; thence

457.1 feet; thence

139.5 feet; thence
1,479.2 feet to Post "JAT-30"; thence
B., 2,220.41 feet; theace
E., 122.79 feet; thencz
E., 588.33 feet; thence
E., 1,235.56 feet; thence
86.06 feet; thence |
E., 108.28 feet; thencs

114.78 feet; thence
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ORDER NO: 1713895
Page 5 of Legal Description

(66) N. 87° 39’ E., 105.40 feet; thence

(67) S. 85° 38’ E., 87.99 feet to fence post "P-29"; thence

(68) S. 75° 58’ E., B9.95 feet to a 3/4" dlameter iron pipe; thence

(69) S. 59° 37° E., 341.7 feet to a 1" diameter iron pipe; thence

{70) S. 53° 13' E., 134.7 feet; thence

(71) S. 46° 28° E., 135.95 feet; thence

(72) S. 40° 15 E., 255.4 feet; thence

(73) S. 31° 08’ E., 94.6 feet; thence

(74) S. 23° 48’ E., 1,880.45 feet to the place of beginning.

EXCEPTING THEREFROM that certain parcel of land described in deed from Julius G.
Trescony, et ux., to the Pacific Telepkone and Telegraph Company {a Califormia
corporation), dated August 10, 1953 and recorded in Volume 1474, Official Records at

Page 450, Records of Monterey County, CaliZornia.

ALSO EXCEPTING THEREFROM all that portion thereof which is included in Parcel II
hereinafter described. -

ALSO EXCEPTING THEREFROM AN UNDIVIDED EIGHTH {1/8) INTEREST in and to all oil, gas,
hydrocarbons and other minerals in, on or underlying said lands as reserved in the deed
from Julius G. Trescony to Louis J. Trescony, et al., dated June 28, 1963 and recorded
August 8, 1963 on Reel 212, Official Records at Page 443, Monterey County Records.

ALSO EXCEPTING THEREFROM all that portion conveyed to the State of Califormia by deed
dated June 20, 1969 and recorded September 16, 1969, on Reel 621, Official Records,
Page 125.

ALSO EXCEPTING THEREFROM all that portion conveyed to The Pacific Telephone and
Telegraph Company, a corporation by deed dated March S, 1971 and recorded March 15,
1971 on Reel 692, Official Records at Page 644.

ALSO EXCEPTING THEREFROM AN UNDIVIDED 7/16 INTEREST in and to all oil, gas hydrocarbons
and other minerals in, on or underlying sazd lands as resexved in the Deed from Louis
J. Trescony, Mario Trescony and Julian B. Trescony, dated December 1, 1981 recorded
December 1, 1981 in the Office of the County Recorder of the County of Momnterey, State
of California in Recorder’s Series No. G43056.

ALSO EXCEPTING THEREFROM AN UNDIVIDED 7/32 INTEREST ir and to all oil, gas,
hydrocarbons and other minerals in, on or underlying said lands as reserved in the deed
from South County Property Company, a CaliZormia general partmership dated November 25,

i 1981 recorded December 1, 1981 in the Office of the County Recorder of the County of
Monterey, State of California, Recorder’s Series Number G43062.

APN: 233-021-022, 233-021-023 AND 233-021-029 (PORTION)

PARCEL II:
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A part of Rancho San Lucas, being a part of Lot 1, as said lot isg shown and so
designated on that certain "Map Number 1", accompanying the report of the referees in
suit Number 2307 in the Superior Court of the State of Califormia, in and for the
County of Monterey, entitled, "Teresa Johnson. et al., -vs- Julius A. Trescony, et
al.", filed for record in Volume 1 of Survays at Page 34, Records of Monterey County,
california and also being a part of that carrain 2270.96 acre tract of land conveyed by
Julius G. Trescony, et al., to Julius G. Trescony, by deed dated November 16, 1929 and
recorded in Volume 221, Ofticial Records, Page 118, Records of Monterey County,
California, said part being particularly dascribed as follows, to-wit:

Beginning at the most Easterly corner of said 2270.96 acre tract of land, said cornmer
being in the centerline of the Paris Valley County Road (40 feet wide) at the
intersection of said road centerline with the Southeasterly boundary of said Rancho San

Lucas, and running thence along said centerline and boundary of said 2270.96 acre tract
of land,

(1) N. 37° 59’ W., 4931.5 feet; thence

(2) N. 47° 58’ W., 237.9 feet; thence

(3) N. 41° 50’ W., 137.4 feet; thence jeave said road centerline and continuing along

the boundary of said 2270.96 acre tract of land,

(4) S. 40° 42’ W., 350.5
Paris valley County Road,

feet, at 20.0 fest a 4" x 4" post on the Southwesterly side of
350.5 feet to a »oint; thence

(5) S. 55° 47‘ W., 250.1 feet to a 4" x 4" post marked JAT2; thence
(6) §. 2° 55 E., 314.4 feet; chernice
(7) §. 12° 20’ W., 105.5 feet; thence
(8) S. 31° 39' W., 269.7 feet to a 4" x 4" post marked JAT6; thence
(9) S. 26° 47' W., 439.0 feet to a 4% x 4" post marked JAT7; thence
(10) S. 44° 35’ W., 301.4 feet to a 4" x 4" post marked JATE; thence
(11) S. 60° 14’ W., 18B2.6 feet to a 4" x 4" post marked JATS; thence
(12) S. 40° 30' W., 361.2 feet; thence
(13) §. 29° 05’ W., 361.2 feet to a 4" X 4" post marked JAT11; thence
) (14) S. 60° 04’ W., 198.0 feet; thence
(15) S§. 47° 33’ W., 291.3 feet; tnence
(16) S. 34° 56' W., 530.8 feet; thence
y
(17) §. 58° 57° W., 359.7 feet; to a 3" X 1" post marked JAT1S: thence
(18) S. 23° 49’ W., 342.1 feet; thence
(19) S. 40° 48’ W., 298.4 feet; thence
l
" @
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(20) S. 29° 29’ W., 4631.2 feet: thence
(21) S. 10° 45’ E., 132.8 feet; thence
(22) S. 20° 48’ W., 99.8 feet; thence

{23) S. 44° 51' W., B4.9 feet tc a 3™ x 4° post marked JAT21; thence leave the boundary
of said 2270.96 acre tract of land and runaing;

(24) S. 44° 12’ W., 102.5 feet to fence post 22; thence
(25) S. 32° 25' W., 132.6 feet to fence post 23; thence
(26) S. 56° 53’ W., 87.9 feet tc fence post 24; thence

(27) S. 44° 47° W., 90.95 feet to a 3/4" diameter iroun pipe set at the foot of Zence
post 25; thence

(28) S. 5° 11' W., 327.0 feet tc fence post 25; thence

(29) S. 22° 57* W., 258.4 feet to a 3/4" diameter iron pipe set at the foot of fence
post 27: thence

(30) S. 51° 36° E., 1434.9 fe.: to a 1" diameter iron pipe; thence
(31) S. 6° 01’ W., 43.0 feet to fence post 29; theacc

(32) S. 75° 47’ E., 89.9 feet tc a 3/4" diamezer iron pipe; thence
(33) S. 59° 37 E., 341.7 feet to a 1" diawater irop pipe; thence
(34) §. 53° 13* E., 134.7 feet to fence post 32; thence

(35) S. 46° 28’ E., 135.95 feet to a 1° diameter iron pipe; thence
(36) S. 40° 15° E., 255.4 feet to a 1" diameter iron pipe: thence

(37) S. 31° 08" E., 94.6 feet tc a 1" diamester iron pipe; thence

{38' S. 23° 48’ E., 1880.45 feet to a 1" diameter iron pipe set at fence ccrmer in the
Southeasterly boundary of said Rancho San Lucas; thence along said ranchko boundary

(39) N. 43° 11’ E., 6175.0 feet more or less to the place of beginning.
Courses all true.

EXCEPTING AN UNDIVIDED ONE-HALF (1/2) INTRREST in and to all 0il, gas and/or minerals
in and to said lands, together with the right of the grantor, her heirs, assigms,
lessees and legal representatives at all times to enter omn the above described land and
to take all of the usual, necessary of convenient means to tore wells, make excavations
and to remove the o1l and/or minerals therain reserved and found thereon, as recited in
the deed form Mercedes Trescony Thurman to J.G. Trescoay, and Marie 3. Treacony, hLis
wifc, dated March 27, 1950 and recorded March 31, 1950 in Veclume 1206, Official Records
of Monterey County at Page 462, Series No. 15387.

ALSO EXCEPTING AND UNDIVIDED ONE-SIXTEEN {1/16) INTEREST in and to all the oil, gas
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and/or minerals in and to said lands, toge:ther with the right of ingress and egress at
all times for the purposes of drilling, mining and exploring said lands for said oil,
gas hydrocarbons or minerals and removing <he same therefrom, as conveyed to Julius G.
Trescony, by deed dated Juiy 11, 1958 and recorded July 14, 1358 in Volume 1882,
Official Records at Page 199, Mcnterey County Records.

ALSO EXCEPTING THEREFROM all that portion conveyed to the County of Monterey by deed
dated July 16, 1968 and recorded August 2, 1968 on Reei 567, Official Records, Page
881.

ALSO EXCEPTING THEREFROM AN UNDIVIDED 7/32 INTEREST in and to all oil, gas,
hydrocarbons and other minerals in, on or -.nderlying said lands as reserved in the deed
from Louis J. Trescony, Mario Trescony, and Julian B. Trescony dated December 1, 1981
recorded December 1, 1981 in the Office of the County Recorder of the County Monterey,
State of California in Recorder’s Series Number G43056.

ALSO EXCEPTING THEREFROM AN UNDIVIDED 7/64 INTEREST in and to all oil, gas,
hydrocarbons and other wminerals, in, on or underlying said lands as reserved in the
deed from South County Property Company, a California general partnership, dated
November 25, 1981 recorded Decermber 1, 1981 in the Office of the County Recorder cf the
County of Monterey, State of Califormia, R2coxder’s Series Number G 43062.

APN: 233-021-006

PARCEL III:

Certain real property situate in the Ranchd> San Lucas in the County of Monterey, State
of California, being a part of Lot 1 as said lot is shown or map entitled, "Map No. 1
Acc .mpanying Report of Referees Showing part of the Property Partitioned in The Ranchos
San Lucas, San Benito, San Bernardo®, filed August 27, 1895 in Volume 1 of Surveys at
Page 34, Records of said County, said part being particularly described as follows:

Beginning at a Post marked "JAT-30" referrad to in course (58) in the Quitclaim Deed
from Julius G. Trescony, et al., to Louis J. Trescony, Mario Trescony and Julian E.
Trescony, dated June 28, 1963 and recorded August 8, 1963 on Reel 212, Official
Records, Page 443, Monterey County Records and runnirg thence,

(1) S. 49° 25 1/2’ W., 1,534.30 feet to a point; thence

(2) S. 24° 24 1/2' E., 901.40 feet to a point; thence

(3) s. 87° 35 1/2' E., 1,651.50 feet to a point in said course (58) from which a 1 inch
iron pipe bears S. 24° 24 1/2' E., 148.90 feet distant; thence

(4) N. 24° 24 1/2’ W., 2,073.00 feet to tae point of beginning.

EXCEPTING FROM all the above described property the followirg:

Certain real property situate in Lot 1 of Rancho San Lucas, County of Monterey, State
of California, being a portion cf that cer:zain tract of land describsd in deed from
Julius G. Trescony to Louis J. Trescony dated February 28, 1967 and recorded in Reel
497 of Official Records, Page 258, Records of said County, said portion being mox

particularly described as follows:

BEGINNING at a post marked "JAT-30" marking the most Northerly cormner of the
hereinbefore men-ioned tract of land and rmning thence along the Northwesterly and
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Southwesterly boundary thereof
(1) sS. 49° 25’ 30" W., 1524,30 feet; thence

(2) s. 24° 24’ 30" E., 241.19 feet; thence leaving the last mentioned Southwesterly
boundary

(3) N. 43° 36’ 51" E., 492.14 feet; thence

{4) N. 43° 33’ 02" E., 1096.69 feet to the Northeasterly boundary of the hereinbefore
mentioned tract of land; thence running Mortherly along the last menticned
Northeasterly boundary

{5) N. 24° 24’ 30" W., 74.43 feet to the point of beginning.

Courses all true.

EXCEPTING THEREFROM AN UNDIVIDED 1/2 INTEREST in and to all oil, gas, hydrocarbons and
other minerals in, on or underlying said land as reserved in the deed from Louis J.
Trescony, Mario Trescony and Julian B. Trescony dated December 1, 1981 recorded
December 1, 1981 in the Office of the County Recorder of the County of Monterey, State
of Califormnia, Recorder’s Series Number G 43056.

ALSO EXCEPTING THEREFROM AN UNDIVIDED 1/4 INTEPEST in and to all oil, gas, hydrocarbons
and other minerals in, on or underlying said lands as reserved in the deed from South
County Property Company, a Califormia general partnership dated November 25, 1981
recorded December 1, 1981 in the Office of the County Recorder of the County of
Monterey, State of California, Record’s Series Number G 43062.

APN: 233-021-029 (PORTION)

PARCEL IV:

Certain real property situate in Lot 1 of the Rancho San Lucas, County of Monterey,
state of California, being a portion of that certain 1446.08 acre tract of land
described under Parcel "2" in the "Land Conservation Agreement” between Julius G.
Tresceny and the County of Monterey, dated February 18, 196% and recorded in Reel 595
of Official Records at Page 525, Records of said County, said portion being more
particularly described as follows:

BEGINNING at an angle point in the Northeasterly boundary of said 1446.08 acre tract of
land at the Southerly terminus of course mamber 37 (S. 19° 14’ W., 341.8 feet) in
description of last mentioned tract; thence® running Southeasterly zlong the
Northeasterly boundary of said 1446.08 acre tract of land

(1) S. 33° 36’ E., 183.96 feet; thence

(2) S. 1° 43’ E., 454.91 feet; thence

{3) S. 36° S8’ E., 102.68 feet; thence

4
(4) S. 68° 01' E., 242.05 feet; thence
(§5) S. 59° 15‘ E., 431.81 feet; thence leaving the last mentioned Northeasterly
boundary

. @
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(6) N. 61° 37’ 58" W., 189.52 feet; thencs
{7) N. 76° 59' 03" W., 551.98 feet; thencs
(8) N. 56° 30’ 23" W., 110.40 feet; thencz
(9) N. 28° 35 21" W., 238.45 feet; thenc=2
(10) N. 34° 05’ 21" W., 340.57 feet; thenc2
(11) N. 59° 51’ 50" E., 206.15 feet; thenca
{i2) N. 48° 56’ 56" E., 199.70 feet to the point of beginning.

EXCEPTING THEREFROM AN UNDIVIDEZ 1/2 INTER2ST in and to all oil, gas, hydrocarbons and
other minerals in, on or underlying said lands as reserved in the deed from Louis J.
Trescony, Mario Trescony and Julian B. Trescony dated December 1, 1981 recorded
December 1, 1981 in the Office cf the County Recorder of the County of Monterey, State
of California in Recorder’s Series Number ‘343056.

ALSO EXCEPTING THEREFROM AN UNDIVIDED 1/4 INTEREST in and to all the oil, gas
hydrocarbons and other minerals in, on or -inderlying said lands as reserved in the deed
from South County Property Company, a California general partnership dated November 25,
1981 recorded December 1, 1981 in the Office of the County Recorder of the County of
Monterey, State of California, Recorder’s 3eries Number G 430C62.

APN: 233-031-009
PARCEL V:

Together with appurtenant servitudes including, but nct limited to, the right to drill
for and to take water, easements for road purposes, pipe lines, pumping plant and
drainage of waste waters, reserved in the jeed from Julius G. Trescony, et ux., to
Lucio Echenique, et ux., dated November 13, 1935 and recorded March 17, 1936 in Volume
475, Official Records, at Page 28.

EXCEPTING FROM the above descritied property that certain real property as described
in that deed from Fairview Vinevards, a Czlifornia general partmership, to
Lockwood Partners, LP, a Califormia generel partnership, which deed is dated
November 29, 1999, and was recorded om Occtcber 31, 2000 as Series No. 71120 in the
Office of the County Recorder o: Monterey Couaty, California.
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The land referred to in this rspert is situated in the State of California, County
of and is describec. as £ollows:

PARCEL I:

All that certain real property described bslow, excepting therefrom all buildings,
improvements, fixtures and irrigationm equirment of any nature and any additions or
replacements thereto, now locatecd on either the following described real property or
the appurtenant servitudes, as reserved in the deed Irom South County Property
Company, a Califormia general paitnership to JHRD 120 Corp., a Delaware corporation by
deed dated November 25, 1981, and recorded December 1, 1981, in Reel 1519, Page 533,
Official Records, of Montersey County, State of California.

Situate in the County of Monterev, State of Califormia, and being particularly
described as follows, to-wit:

Parcel 2, as said parcel is shown and so designated on that certain Record of Survey

filed for record on September 13, 1999 in Volume 23 of "Surveys", Page B, Monterey
County Records.

EXCEPTING THEREFROM AN UNDIVIDED EIGHTH (1/8) INTEREST in and to all oil, gas,
hydrocarbons and other minerals :in, on or utnderlying said laands as reserved in the
deed from Julius G. Trescony to Louis J. Trescony, et al., dated June 28, 1963 and

recorded August 8, 1963 on Reel 212, Official Records at Page 443, Monterey County
Records.

ALSO EXCEPTING THEREFROM AN UNDIVIDED 7/16 INTEREST ia and to all oil, gas
hydrocarbons and other minerals in, or or underlying said lands as reserved in the
Deed from Louis J. Trescony, Mario Trescony and Julian B. Trescony, dated December 1,
1981 recorded December 1, 1981 in the Office of the County Recorder of the County of
Monterey, State of California in Recorder‘e Series No. G43055.

ALSO EXCEPTING THEREFROM AN UNDIVIDED 7/32 INTEREST in and to all oil, gas,
hydrocarbons and other wminerals in, on or tnderlying said lands as raserved in the
deed from South County Property (Company, a California general partnership dated
November 25, 1981 reccorded December 1, 1981 in the Office of the County Recorder of
the County of Monterey, State of Califormis, Recorder’s Series Number G43362.

RESERVING THEREFROM a non-exclusive easemert for ingress and egress by pedestrian and
vehicular means over and across :hat portion which is designated "centerline 30’ wide
road and utility easement" lying within Parcel 2 above described.

ALSO RESERVING THEREFROM 2 non-exclusive essement for lines, poles, pipes, cables,
conduits and wires (collectively called "thre easement .facilities™) for telephone
service, electrical service, domestic water service, main water transfer (for

B agricultural purposes) and water for fire protection purposes over and across that
portion designated "centerline 30’ wide rozd and utility easement" lying within Parcel
2 above described and over that portion burdened by the easements for Easement
Facilities which are pow in place so far as is practical in the present location of

i the Easement Pacilities on the date of thig Deed.

PARCEL II:

A non-exclusive easement for ingress and ecress by pedestrian and vehicular means over
a strip of land thirty (30) feet in width, the centerline of such easement is shown
and so designated as "centerline 30’ wide road and utility easement” on the Record of
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Survey filed for record on September 13, 1999 in Volume 23 of "Surveys", Page B,
Monterey County Records. The easement granted runs from Paris Valley Road inm a
Southwesterly direction to the Scuth line of Parcel 2 as shown on said map.

A.P. NO.: 233-021-031
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LAND CONSERVATJON AGREEMENT
(COMPATIBLE USES

The following is a list of land uses detzrmined to be compatible with the agricultural use of the land
subject to this agreement and planning and zoning restrictions:
8 The drying, packing or other processing of an agricultural commodity usually performed on

the premises where it is produced but not including slaughter houses, fertilizer yards, bone

yards or plants for the reduction of animal or vegetable matter.

2. Structures necessary and inci¢ental to the egricultural use of the land.

3. Single family dwellings incidental to the agricultural use of the land for the residence of the
owner, and the family of the cwner.

Single family dwellings incidental to the ag-icultural use of tie land for the residence of the
lessee of the land and the famuly of the lessee.

4. Dwelling for persons employed by owner or lessee in the agricultural use of the land.

5. An aircraft landing strip incidental to the agriculturai use of the land.

6. The erection, construction, alteration or maintenance of gas, electric, water or
communication utility facilities.

7. The erection, construction, alteration or raaintenance of radio, television or microwave
antennas, transmitters and relzted facilities

8. Public or private hunting of wildlife or fishing.
9. Public or private hunting clubs and acéessory structures.

10.  Public or private rifle and pistol practice range, trap or skeet field, archery range or other
similar use.

11.  Public or private riding or hiking trails.

12. Removal of natural materials.

4
F WPWINGO\TXT\LANDUSE WLMSNACT 00 NEXHIBIT.B
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FARMLAN)D SECURITY ZONE CONTRACT

THIS CONTRACT made and entered into this 31st day of December. 2000, by and between
the COUNTY OF MONTEREY, a poilitical sub-division of the State of California, hereinafter calied
"County" and FAIRVIEW VINEYARDS, a Genersi Partnership and LOCKWOOD PARTNERS,
a California Limited Partnership, hereinafter called "Owner.”

WITNESSETH:

WHEREAS, Owner possesses certam real property located within the County of Monterey,
State of California, which is presently devoted to the production of food and fibre and is described in
Exhibit A attached hereto and made a part hereof; ar.d

WHEREAS, the legislature of the State of California finds and declares that it is desirable to
expand options available to landowners for the preservation of agricultural land, and has enacted urgency
legislation for the establishment of farmland security zones;

WHEREAS, the property is located in an agricultural preserve (No. 2001-006) heretofore
established by County by Resolution (No._00-45%); and

WHEREAS, Owner has expressty requested that County create a farmland security zone, which
requires recision of Agricultural Preserve Contract (No. 2001-006) and simultaneous placement of the
property under a new Farmland Security Zone and Contract (No. 2001-007) established by County
Resolution (No. 00—455), and;

WHEREAS, both Owner and County desire to limit the use of the property to agricultural-and
compatible uses;

WHEREAS, the property is dzsignated on he Important Farmland Series Maps pursuant to
Section 65570, or predominantly prime: agricultural land as defined in Section 51201(c);

WHEREAS, the property is not enforceably restricted pursuant to the Open-Space Easement Act
of 1974 (commencing with Government Code Section 51070);

WHEREAS, the property is not located withia a city’s sphare of influence; or, in the alternative,
the creation of the farmland security zone within the sphere of influence has been expressly approved by
resolution by the city with jurisdiction ‘within the sphere;

NOW, THEREFORE, County and Owner agree as follows:

1. CONTRACT SUBIECT TO CALIFORNIA LAND CONSERVATION ACT OF 1965, AS
AMENDED

Page ]
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This contract is entered into pursuant to Article 7. “Farmland Security Zones” (commencing with
Section 51296) of Chapter 7, of Part 7 Of Division 1. of Title 5 of the Government Code, and Chapter
7 (commencing with Section 51200) of Part 1, Division 1, Title 5 of the Government Code, which is
known as the California Land Conservation Act of 1965, or as the Wiiliamson Act. This contract is

subject to all of the provisions of this ac! including anv amendments thereto which may be enacted from
time to time.

2. APPLICABILITY

This contract shall only apply t> property thst is designated on the Important Farmland Series
maps, prepared pursuant to Section 65570 as predorninantly one oi more of the following: (1) prime
farmland; (2) farmland of statewide significance; (3) unique farmland; or, {4) farmland of local
importance. If the property is in an area that is not designated on the Important Farmland Series maps,
the property shall qualify if it is predominantly prime agricultural land as defined in subdivision (c) of
Govemnment Code Section 51201. (Government Code Section 51256(i)). To the extent that any portion
of the property is zoned or used inconsistently, with the provisions of this Contract, or the legislative
purpose or intent for the creation of Farmland Security Zones, thet portion of the property shall be
excepted from, and shall not receive the: benefits of this Contract.

3. RESTRICTION ON USE OF FROPERTY

During the term of this contract, and any and all renewals thereof, the property described in
Exhibit A shall not be used by Owner, o Owner’s successors in‘interest. for any purpose other than the
production of food and fibre for commercial purposes and uses compatible thereto. A list of all such
compatible uses is set forth in Exhibit B, attached hereto and by this reference incorporated herein.
County, by uniform rule adopted by the Board of Supervisors of County, may from time to time during
the term of this contract and all renewals thereof, add to the list of compatible uses which shall be
uniform throughout the agricultural preserve in which the property in Exhibit A is located; provided,
however, County may not during the tzrm of this contract or any rencwal thereof, without the prior
written consent of Owner, remove any o: the compatible uses for the subject property which are set forth
in Exhibit B. The provisions of this contract and any uniform rule supplementing the list of compatible
uses are not intended to limit or supersede the planning and zoning powers of County.

Pursuant to Government Code Section 51296(h), during the term of this Contract, Owner shall
not engage in, and County shall not approve any use of the property within the Farmland Security Zone,
based on the compatible use provisions contained in Govemnment Code Section 51238.1 ().

4 PROPERTY TAX VALUATION AND SPECIAL TAXES

During the term of this contract, both of the following shall apply to property within the
designated farmland security zone: (1) The land shall be eligible for property tax valuation pursuant to
Section 423.4 of the Revenue and Taxation Code. (2) Notwithstanding any other provision of law, any

special tax approved by the voters for urban-related services on or after January 1, 1999, on the property
or any living improvement shall be levied at a reduced rate unless the tax directly benefits the land or the

Page 2
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living improvements. (Government Code Section 51296(c)(1)&(2)).
3, RESTRICTION OF ANNEXATION AND EXCEPTIONS

Notwithstanding any provision of the Cortese-Knox Local Government Reorganization Act of
{1985) (Division 3 (commencing with Government Code Section 56000)), a local agency formation
commission shall not approve a change of organizition or reorganization that would result in the
annexation of the property within the designated fermiand security zone to a city. However, this
provision shall not apply under any of the following circumstances: (1) If the farmland security zone is
located within a designated, delineated area that has been approved by the voters as a limit for existing
and future urban facilities, utilities, and services. (2) If annexation of a parcel or a portion of a parcel is
necessary for the location of a public improvement, as defined in Section 51290.5, except as provided
in provision 6. below. (3) If the landowner consents <o the anneaation. (Govt. Code Section
51296 (d)).

Notwithstanding any provision of the Cortese-Knox Local Government Reorganization Act of
1985 (Division 3 (commencing with Govemment Code Section 56000)), a local agency formation
commission shall not approve a change of organization or reorganization that would result in the
annexation of land within the designated farmland secvrity zone to a special district that provides sewers.
nonagricultural water, or streets and roads, uniess the fucilities or services provided by the special district
benefit land uses that are allowed under this contract and Owner consents to the change of organization
or reorganization. (Govt. Code Section 51296 (€)).

6.  RESTRICTION ON SCHOOL DISTRICT USE OR ACQUISITION

Notwithstanding Article 5 (commencing with Government Code Section 53090) of Chapter 1
of Division 2 of Title 5, a school district shall not vrender inapplicabl:: a county zoning ordinance to use
of the property by the school district (CGiovemment Code Section 51296 (f)). '

Notwithstanding any provision of law, a school district shall not acquire the property, nor any
portion of the property, within the designated farmland security zone. (Government Code Section 51296
(&)

7. TERM OF CONTRACT

This contract shall become effective on the 31st day of December, 2000, and shall remain in full
force and effect for an initial term of twenty vears. The initial term: of twenty years shall be measured
commencing as of the first day of January next succeeding the date of execution. Each succeeding first
day of January shall be deemed to be the annual renewal datc of this contract. This contract shall be
automatically renewed on each succeeding January 1 ard one additional year shall be added automatically
to the initial term unless notice of nonrenewal is given as provided in paragraph 12.

mn
1
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8. NO COMPENSATION

Owner shall not receive any payment from County in consideration of the obligations imposed
under this contract, it being recognized and agreed that the consideration for the execution of this contract
is the substantial benefit to be derived therefrom, and the advantage that may accrue to Owner as a result
of the effect upon the assessed value of the property on account of the restrictions on the use of the
property contained herein.

9. SUCCESSORS [N INTEREST

This contract and the restrictions imposed hereunder shall un with the property described in
Exhibit A and shall be binding upon the heirs, executors, administrators, trustees, successors, and assigns
of Owner. This contract shall also be transferred from County to any succeeding city or county acquiring
Jurisdiction over the property described in Exhibit A. On the completion of annexation proceedings by
a city, that city shall succeed to all rights, duties and powers of the County under this contract for that
portion of the property described in Exhibit A annexed to the city.

Nonetheless, each new Owner who succeeds to ownership of the aforesaid property shall be
obliged to execute a new contract identical to or more restrictive than this contract in order to perfect his
rights under the Land Conservation Act.

10.  DIVISION OF LAND

The property described in Exhibit A shall not be divided without the written approval of the
County first had and obtained. This contract is divisible in the event the property described in Exhibit A
is divided. Owner agrees to submit any proposed division to County for its approval and County, if it
approves said division, shall, as a condition of its approval of the division, require the execution by
Owner of a contract identical to this contract on each parcel created by the division. Owner agrees to
execute such contract or contracts, as necessary. The division of land under contract within an
agricultural preserve will not be approved unless it can be reasonably established that there will be no
loss in the production of food and fibre within the agricultural preserve from said division.

11.  CONDEMNATION

When any action in eminent dorr.ain for the condemnation of the fee title of any land described
in Exhibit A is filed or when such land is acquired in lieu of eminent domain for a public improvement
by a public agency or person, or whenever there is any such action or acquisition by the federal govern-
ment, or any person, instrumentality or agency acting under authority or power of the federal government,
this contract becomes null and void as to the land actually being condetnned or so acquired as of the date
the action is filed or so acquired.

/!
I
/i
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12. NOTICE OF NONRENEWAL

(a) Nonrenewal of a farmland security zone contract shall be pursuant to Article 3,
(commencing with Government Code Section 51240), except as otherwise provided in Article 7,
commencing with Government Code Section 51296).

(b)  If cither party desires in any year not tc renew this contract, that party shall serve written
netice of nonrenewal pursuant to Govemment Code Section 51245 upon the other party in advance of
the annual renewal date of this contract. Unless such written notice of NONRENEWAL is served by
Owner at least 90 days prior to the renewal date, or by County at least 69 days prior to the renewal date,
this contract shall be considered renewed as provided in paragraph 7 above.

(c) If either party serves wrilten notice of nonrenewal in any year within the time limits of
(b) above, this contract shall remain in effect for the balance of the period remaining since the original
execution or the last renewal of this contract, as the case may be.

13.  LIABITY UPON NOTICE OF NONRENEWAL

Pursuant to Revenue and Taxation Code Section 426, as may be amended from time to time,
notwithstanding any provision of Revenue and Taxation Code Section 423 to the contrary, if either the
County, or the Owner of the property subject to this Contract, has served Notice of Nonrenewal as
provided in Section 51091, 51245, or 512!96 of the Government Code, the County Assessor shall, unless
the pariies shall have subsequently rescinded the Contract pursuan: 20 Government Code Section 51245
or 51255, value the property as provideci herein.

(a) If Owner serves Notice of Nonrenewal, or the County serves Notice of Nonrenewal and
the Owner fails to protest as provided in Section 51091, 51245, or 51296 of the Government Code,
subdivision (b) below, shall apply immediately. If the County serves Notice of Nonrenewal and the

‘Owner does protest as provided in Section 51091, 51245, or 51296 of the Government Code, subdivision

(b) shall apply when less than six years remain until the termination of the period for which the property
is enforceably restricted.

() Where any of the conditions in subdivision (a) apply, the Board or Assessor in each year
until the termination of the period for which the property is enforceably restricted shall do all of the
following:

(1)  Determine the value of the property pursuant to Ssction 110.1 of the Revenue and
Taxation Code. If the property is not subject to Section 110.1 of the Revenue Code when the restriction
expires, the value shall be determined pursuant to Sectdon 110 of the Revenue and Taxation Code as if
it were free of contractual restriction. If the property will be subject to a use for which the Revenue and
Taxation Code provides a special restricted assessment. the value shall be determined as if it were subject
to the new restriction.

2 Determine the value of the property by capitalization of income as provided in Section
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423 and without regard to the existence of any of the conditions in subdivision (a).

3) Subtract the value deterrnined in paragraph (2) of subdivision (b) by capitalization of
income from the full cash value determined in paragraph (1) of subdivision (b).

(4)  Using the rate announced by the board pursuant to paragraph (1) of subdivision (b) of
Section 423, discount the amount obtainzd in paragraph (3) of subdivision (b) for the number of years
remaining until the termination of the Contract.

(5)  Determine the value of the property by adding the value determined by capitalization of
income as provided in paragraph (2) of subdivision (b) and the value obtained in paragraph (4) of
subdivision (b).

(6)  Apply the ratio prescribed! in Revenue and Taxation Code Section: 401 to the value of the
land determined in paragraph (5) of subdivision (b) to obtain its assessed value.

4. TERMINATION OF FARMLAND SECURITY ZONE DESIGNATION

Upon termination of the farmiand security contract, the farmiand security zone designation for
the property shall simultaneously be terminated (Governm.ent Code Section 51296(b)(S)).

15.  CANCELLATION

This contract may be canceled by the mutua) agreement of the parties hereto in the manner
provided in this paragraph. It is understood by the parties hereto that the existence of an opportunity for
another use of the property shall not be sufficient reason for the cancellation of this contract. A potential
alternative use of the property may be considered oply if there is no proximate non-coniracted land
‘suitable for the use to which it is proposed that this property be put. The parties further understand that
the uneconomic character of an existing agricultural use shall not be sufficient reason for cancellation
of this contract, but may be considered orly if there is no other reasonable or comparable agricultural use
to which the land may be put.

€)) Upon the written request of Owner to cancel this contract, the Board of Supervisors of
the County of Monterey may adopt a resolution consenting to such request. Prior to the adoption of a
resolution consenting to the request of the landowner io cancel this contract, the Board of Supervisors
of County shall hold a public hearing on the matter. Notice of the hearing shall be mailed to each and
every owner of property under contract within the agricultural preserve in which the property described
in Exhibit A is located, and shall be published pursuant to Section 6061 of the Government Code. In
addition, at least 10 working days ;.. "~ tc- the hearing, a notice of hearing and a copy of the landowner’s
petition shall be mailed to the Director of Conservation pursuant to section 51284 of the Government
Code. At the hearing, or prior thereto, the owner of any property in which this agricultural preserve is
situated may protest such cancellation to the Board of Supervisors.

Page 6
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{b)  The Board of Supervisors may adopt a resolution consenting to the request of Owner to
cancel! this contract only if they find: (1) The cancellatior. is not inconsistent with the purposes of the
Califomia Land Conservation Act of 1965 as amended: and (2) the canceliation is in the public interest.

16.  LIABILITY OF OWNER UPON CANCELLATION

(a) Prior to any action by the Board o Supervisors giving tentative approval to the
cancellation of this contract, the County Assessor shall, pursuant to Revenue and Taxation Code Section
401, determine the full cash value of the land as though it were free of the contractual restrictions
imposed by this contract. The Assessor shall certify to the Board of Supervisors the cancellation
valuation of the land for the purpose of determining the cancellation fee.

()  The Board of Supervisors shall thereafter and prior to giving tentative approval to the
cancellation of this contract determine andd certify to the County Auditor the amount of the cancellation
fee which the Owner must pay the County Treasurer as deferred taxes upon cancellation. That fee shali
be an amount equal to 12 ¥ percent of the cancellation valuation of the property.

(©) If the Board of Superviso:s recormmencs that it is in the public inierest to do so, and the
Secretary of the Resources Agency so finds, the Board may waive any such payment or any portion
thereof, or may make such payment or portion thereof, or may extend the time for making the payment
or a portion of the payment contingent upon the future use made of the property and its economic retum
to Owner for a period of time not to exceed the unexpirad term of the contract had it not been canceled,
provided: (1) the cancellation is caused by an involurtary transfer or change in the use which may be
made of the property and the property is not immediately suitable, nor will be immediately used, for 2
purpose which produces a greater economic return to Owner; and (2) the Board of Supervisors has
determined it is in the best interests of the program to conserve agricultural land use that such payment
be either deferred or is not required; and (3) the waiver or extension of time is approved by the Secretary
of the Resources Agency pursuant to Government Code Section 51283.

(@)  Owner shal! make payment of the cancellation fec in full prior to the cancellation
becoming effective.

17. NOTICES
All notices required or permitted by this contract shall be given in writing and may be mailed or
delivered in person. If mailed, the address of Owner shall be the last known address on the assessment

records of County, and County’s address shall be In Care of Board of Supervisors, Courthouse, Salinas,
California 93901, and deposit in the mail, postage prepaid, shali be deemed receipt thereof.

18.  COSTS OF LITIGATION

In case County shall, without any fault on its part, be made a party to any litigation commenced
by or against Owner, then Owner shall and will pay all costs and reasonable attorneys fees incurred by
or imposed upon County by or in connection with such litigation, and Owner shali and will pay all costs
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and reasonable attomeys fees which mav be incurred or paid by County in enforcing the covenants and
agreements of this contract.

19.  ENFORCEMENT

In the event of breach of this contract, including but not limited to: (1) incompatible use, or (2)
failure of successors in interest to sign a coniract simila to this one, or (3) failure to obtain the approval
of the Board of Supervisors for a division of the land under contract, all the affected property under
contract shall be reassessed at full cash value pursuant to Revenue and Taxation Code Section 110.1.

However, such reassessment for the period encompassed by the breach shall not terminate the
contract. Reassessment shall be in addition to the other remedies available to the County including, but
not limited to, an action to enforce the contract by specific enforcement or injunction under Government
Code Section 51251.

If incompatible uses during the period of breach have diminished the ability of the property to
contribute to the production of food and fibre on the lier date, the property shall be reassessed at full cash
value, and the Farmland Security Zone designation shall be terminated.

The period of breach is the period commencing upon breach as set forth above, and ending upon
cure of the breach. If the lien or assessment date falls within the period of the breach, all the property
under this contract will be reassessed at filll cash value pursuant to Revenue and Taxation Code Section
110.1, or as otherwise provided in provisions 13. or 16. above, as applicable as determined by the County
Assessor, consistent with the provisions of the Revenue and Taxation Code, as may be amended from
time to time.

IN WITNESS WHEREOF the parties have caused this contract to be executed by Owner on

the date affixed next to the signature of ezch, and by County on the date affixed next to the signature of

the chairperson of the Board of Supervisors,

COUNTY OF MONTEREY
7
/ § ) //:T-
— / ‘
Dated: _1[S[00 By: [ lalreg o
Board of Supervisors
"
"
i
i
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ACKNOWLEDGMENT

State of Cahiforma )
) ss.

County of Monterey )

On _December 5 , 2000, before me SALLY R. REED, Clerk of the Board of Supervisors,

in and for said County and State, personally appeared

Louis R. Calcagmno , known to me to be the person who executed the within

instrument on behalf of said political subdivision, and acknowledged to me that such County of

Monterey executed the same.

SALLY R REED, Clerk of the
Board of Supervisors of
Monterey County, State of California

By

w

v
i
i
i
m
i

i
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FAIRVIEW VINEYARDS, a California General
Partnership, Owner

By Iis Generai Partners:

KING CITY PARTNERS, a California Limited
Partnership, General Partner

By: Toeppen Family Partnership, LP as General
Partrer of King City Partners

By: Toeppen Family, LLC 2s General Partner of
Toeppen Family Partnership, LP

By: Toeppen 1991 Trust, as Managing Member of
Toq,) ily, LLC

Dated:___7_Nov 00 By: ls
R Paul T‘;ﬁd

Dated: 8 N0V,

Dated: ;2@4-6
Dated: @ Dpv OO %AMMM
1IS ANNE JOHNSON, as Trustee of the Hillis

Amne Johnson Revocable Living Trust dated July 21,
1997, General Partner

LOCKWOOD PARTNERS, 1., a Caiiforzia Limited

Dated: 7 Nov 00

Dated: SWVd()

Daxed:é?l.bdm
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STATE OF CALIFORNIA
COUNTY OF MONTEREY

On_Netosdon | 2000, before me, (5. G,

Notary Public, personally appeared R PQ\«‘ Tti ¢ Qﬁ;\u n
, persormity-kmewn-to-me (or
i Mme on the basis of satlsfactory evidence) to be the person(s) whose name(s) is/are subscribed

to the within instrument and acknowledged to me that he/she/they executed the within instrument and
acknowledged to me that he/she/they executed the same in his/her/their authorized capacity(ies), and that
by his/her/ signature(s) on the instrument the person(s). or the entity upon behalf of which the pezsori(s)

acted, executed the instrument.

WITNESS my hand and official seal. -

O0C 5200 e . Koy
4 Aunos Asuagcyy f;‘
2 o LoD~ ogng s ) 4
i ON o 30 .
LVEET1 # Loy ¥ £
U ACVRT
R 2

[SEAL]
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STATE OF CALIFORNIA
COUNTY OF MONTEREY
On N ¢yerde< ™ 2000, beforeme, . ()133;31.
» Notary Public. personally appeared _ j}) 3 : \;\\\S\u’.

, personatlyknowm to.me (or
proved to me on the basis of satisfactory evidence) to be the person(s) whose name(s) is/are subscribed

to the within instrument and acknowledged to me that he/she/they executed the within instrument and

acknowledged to me that he/she/they executed the same in his/her/their authorized capacity(ies), and that
by his’her/ signature(s) on the instrumen the person(s), or the entity upon behalf of which the person(s)

acted, executed the instrument.

WITNESS my hand and official seal.

e . P
ﬁ'ﬁ‘ c G.).GRADY JR.
o AN P Ornmission
Fori e | ~

No'ary Public - Calformi £ (

N

i 57 o Monterey County [' @w \
My Camm. Expres Oct 24, 2003 N&%ﬁg@ﬁﬁ_&ﬂ -
\

[SEAL]
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State of California )
) ss,
County of Monterey )

On ‘r: élb . 2000 before me, the undersigned notary public, personally appeared PHILLIP R.
JOHNSON,

personally known to me, or
" proved to me on the basis of satisfactory evidence

to be the person whose name is subscribed to the within instrument and acknowledged to me that
he executed the same in his authorized capacity. and that by his signature on the instrument the
person. or the entity upon behalf of which the person acted. executed the instrument.

| WITNESS my hand and official seal.

Si wme———
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L

i o Morterey County W \
L ot Ocmm! Notury \_6)

STATE OF CALIFORNIA
COUNTY OF MONTEREY

On Qdemba«\% , 2000, before me, GV C‘K&lﬂ‘ ):L‘
Notary Public, persorally appeared __ Vil Dnne “Jhincon

, personally known to-me{or
proved to me on the basis of sahsfactory evndcnoe) to be the person(s) whose name(s) is/are subscribed

to the within instrument and acknowledged to me that he/she/they executed the within instrument and
acknowledged to me that he/she/they execuied the same in hisher/their authorized capacity(ies), and that
by his/her/ signature(s) on the instrument the person(s’, or the entity upon behalf of which the person(s)

acted, executed the instrument.

WITNESS my hand and official seal. -

ROV IR ‘
S e B

iy Pubhic - Cambniu

[SEAL]

FAWPWINGO\TXT\LANDUSE\WLMSNACT2001\FAIRVFSZCNT
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ORDER NO: 1713895
Page 2

The land referred to in this report is sitivated in the State of California, County
of Monterey and is described as follows:

All that certain real property described below, excepting therefrom all buildings,
improvements, fixtures and irrigation equipmert of any rature and any additions or
replacements thereto, now located on either the following described real property or
the appurtenant servitudes, as reserved in the deed from South County Property
Company, a California general partnership to JHRD 120 Corp., a Delaware corporation by
deed dated November 25, 1981, and recorded December 1, 1981, in Reel 1519, Page 583,
Official Records, of Monterey County, State of Califormia.

Situate in the County of Monterey, State of Californmia, and being particularly
described as follows, to-wit:

PARCEL 1I:

Certain real property situate in the Rancho San Lucas, in the County of Monterey,

| State of California, being a par: of Lot 1, of said lot is shown on map entitled, "Map
No. 1 Accompanying Report of Referees Showing Part of the Property Partitioned in The
Ranchos San Lucas, San Benito, San Bermardo®, €iled Aungust 27, 1895 in Volume i of

| Surveys at Page 34, Records of said County, said part being particularly described as
follows:

Beginning at a 1" diameter iron pipe standing in the Southeasterly boundary of said
Rancho San Lucas from which the wmost Southerly cormer thereof bears along said
| boundary S. 43° 11' W., 2,999.3 feet distant and running thence along said boundary
(1) N. 43° 11’ E., 6,175.0 feet to intersecction with the centerline of Paris Valley
Road (a county road 40 feet wide!; thence leave said Rancho boundary and running along
said road centerline and Southwesterly boundary of that certain 2,678.67 acre tract of
land described in deed from Juliug G. Trescony, et ux., to Lucio Echenigue, et ux.,
dated November 13, 1935 and reco:ded in Vclume 475, Official Records, at Page 28,
Records of said County,
(2) N. 37° 59’ W., 4,931.5 feet; thence
(3) N. 47° 58’ W., 237.9 feet; Lhence
(4) N. 41° 50’ W., 299.1 feet; i:hence
(5) N. 34° 56' W., 417.6 feet; -hence
(6) N. 44° 46° W., 308.1 feet; ‘hence
{(7) N. 31° 12’ W., 525.4 feet; thence
(8) N. 35° 12’ W., 263.2 feet; t-heance
{9) N. 40° 34’ W., 343.9 feet; thence
(10) N. S51° 41’ W., 232.5 feet; hence

{(11) N. 34° 3B’ W., 248.0 feet; -hence

(12) N. 45° 16’ W., 256.C feet; :hence
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ORDER NO: 1713855

Page 3 of Legal Description

(13) N. 31° 10’ W., 332.5 feet; thence

(14) N. 40° 41’ W., 360.1 feet; t:hence

(15) N. 61° 11’ W., 218.9% feet; thence

(16} N. 38° 16" W., 110.1 feet; thence

(17) N. 17° 27 W., 229.8 feet; thence

(18) N. 28° 18’ W., 663.5 feet; thence

{(19) N. 36° 38’ W., 180.0 feet; thence

(20) N. 51° 31’ W., 130.5 feet; thence

(21) N. 74° 30° W., 200.7 feet; thence

(22) N. S6° 36’ W., 146.5 feet; thence

(23) N. 27° 33’ W., 249.3 feet; thence

(24) N. 53¢ C6’ W., 191.3 feet; t:hence

(25) N. 22° 01’ W., 425.0 feet; thence

(26) N. 37° 30’ W., 549.3 feet; t:hence

(27) N. 63° 48’ W., 237.9 feet; thence

(28) N. 55° 35’ W., 243.9 feet; thence

(29) N. 34° 23' W., 948.1 feet to the angle point formed by courses numbered "(i18)"
"(119)" in the Easterly boundary of that certain 629.7% acre tract of land described in
deed from Edgar C. Brownlee, et ux., to Lucio Echenique, et ux., dated September 30,
1940 and Re-Recorded in Volume 1092, Official Records, at Page 150, Records of said

County; thence leave said road centerline and Southwesterly boundary and running along
the Easterly boundary of said 629.79 acre tract of land,

(30) S. 59° W., 34.2 feet to 4" x 4" post "PVR-29"; thence
(31) 5. 14° E., 313.8 feet; thence
(32) §. 21° E., 187.0 feet; thence
(33) 5. 28° E., 180.8 feet; thence
(34) S. 11° 30’ E., 54.4 feet; thence
P (35) 8. 6° 30’ W., 519.3 feet; thence
(36) §. 20° W., 305.5 feet; thence
(37) 8. 25° 25’ W., 567.8 feet; thence

{38) S. 12° W., 336.2 feet; thence

! -]
.
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Page 4

(39)
(s0)
(41)
(42)
(43)

(44)

Recorxrds

(45)

S.

S.

S.

S.

of Legal Description

23° 50 W.,
20° 55° W.,
26° 50’ W.,
32° 25’ W.,
19° S0’ W.,
10° 40 W.,
at Page 150)
34° 10’ W.,

1,463.1 feet to a 3" x 3" fence post "JGT-11A%; thence
1,560.0 feet: thence

153.3 feet; thence

827.8 feet; thence

358.5 feet; thence

(erronecusly stared as S. i0° 40’ E., in Volume 1092, Official
964 .3 feet; thence

1,034.7 feet to a 4™ x 4" post "JGT-6-A"; thence leave said

mentioned boundary and running,

(46)
(47)
(48)
(49)
(50)
(51)
(52)
(53)
(54)
(55)
(56}
(57)
(58)
(59)
(60)
(61)
(62)
(63}
(64)

(65)

=~

D.

63° 52’ E., 311.7 feet; t:hence

25* 05" E.,
0° 44’ W.,

19° 14’ W,,
33° 36° E.,
1° 43’ E.,

36° 58’ E.,
€8° 01' E.,
§9° 15' E.,
46° 44’ E.,
43° 13’ E.,
36° 04’ E.,
24° 35' E.,
24° 24 1/2°
69° 13 1/4'
35° 41 1/2°
36° 15 1/2°
49° 34’ E.,
66° 44 1/2°
78° 34’ E.,

-

121.1 feet; f:hence

112.9 feet; thence

341 .8 feet; thence

184.0 feet; t:hence

455.0 feet; thence

102.7 feet; thence

242 .1 feet; thence
1,221.6 feet: thence

73.5 feet; thence

457.1 feet; thence

139.5 feet; thence .
1,479.2 feet to Post "JAT-30"; thence
E., 2,220.41 feet; thence
E., 122.79 feet; thence
E., 588.33 feet; thence
E., 1,235.56 feet; therce
86.06 feet; thence

E., 108.28 feet; thence

114.78 feet; thence
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ORDER NO: 1713895
Page 5 of Legal Description

(66)

Z

g87° 39’ E., 105.40 feet: thence

(67) s. 85° 38 E., 87.99 feet to fence post "P-29"; thence

(68) S. 75° 58’ E., B89.95 feet to a 3/4" diameter iron pipe; thence
(69) S. 59° 37’ E., 341.7 feet to a 1" diameter iron pipe; thence
{(70) S§. S3° 13' E., 134.7 feet; thence

{71) S. 46° 28’ E., 135.95 feet; thence

(72) S. 40° 15’ E., 255.1 feet; thence

(73) &. 31° 08’ E., 94.6 feet; thence

(74) 8. 23° 48’ B., 1,880.45 feet to the place of beginning.

EXCEPTING THEREFROM that certain parcel of land described in deed from Julius G.
Trescony, et ux., to the Pacific Telephone and Telegraph Company (a Califormia
corporation), dated August 10, 1953 and recorded in Volume 1474, Official Recoxds at
Page 450, Records of Monterey County, Califormia.

ALSO EXCEPTING THEREFROM all that portion thereof which is included in Parcel II
hereinafter described. -

ALSO EXCEPTING THEREFROM AN UNCIVIDED EIGHTH (1/8) INTEREST in and to all oil, gas,
hydrocarbons and other minerals in, on or uanderlying said lands as reserved in the deed
from Julius G. Trescony to Louis J. Trescony, et al., dated June 28, 1963 and recorded
August 8, 1963 on Reel 212, Official Records at Page 443, Monterey County Records.

ALSO EXCEPTING THEREFROM all that portion conveyed to the State of Califormia by deed
dated June 20, 1969 and recorded September 16, 1963, on Reel 621, Official Records,
Page 125.

ALSO EXCEPTING THEREFROM all that portion conveyed to The Pacific Telephone and
Telegraph Company, a corporation by deed dated March 5, 1971 and recorded March 15,
1971 on Reel 692, Official Recorcds at Page 644.

ALSO EXCEPTING THEREFROM AN UNDIVIDED 7/16 INTEREST in and to all oil, gas hydrocarbons
and other minerals in, on or underlying said lands as reserved in the Deed from Louis
J. Trescony, Maric Trescony and Julian B. Trescony, dated December 1, 1981 recorded
December 1, 1981 in the Office of the County Recorder of the County of Monterey, State
of California in Recorder’s Series No. G43036.

ALSO EXCEPTING THEREFROM AN UNDIVIDED 7/32 INTEREST in and to all cil, gas,

hydrocarbons and other minerals in, on or underlying said lands as reserved in the deed

from South County Property Company, a California general partnership dated November 25,
y| 1981 recorded December 1, 1981 in the Office of the County Recordexr of the County of

Mcnterey, State of California, Recorder’s Series Number G43062.

APN: 233-021-022, 233-021-023 AND 233-021-029 (PORTION)

PARCEL II:
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A part of Rancho San Lucas, being a part of Lot 1, as said lot is shown and so
designated on that certain "Map Number 1", accompanying the report of the referees in
suit Number 2307 in the Superior Court of the State of California, in and for the
County of Monterey, entitled, "Teresa Johnson, et al., -vs- Julius A. Trescony, et
al.», filed for record in Volume 1 of Surveys at Page 34, Records of Monterey County,
California and also being a part of that certain 2270.96 acre tract of land conveyed by
Julius G. Trescony, et al., to Julius G. Trascony, by deed dated November 16, 1929 and
recorded in Volume 221, Official Records, Page 118, Records of Monterey County,
California, said part being particularly described as follows, to-wit:

Beginning at the most Easterly ccrner of said 2270.96 acre tract of lamd, said cormer
being in the centerline of the Paris Valley County Road (40 feet wide) at the
intersection of said road centerline with tie Southeasterly boundary of said Rancho San
Lucas, and running thence along said centerline and boundary of said 2270.96 acre tract
of land,

(1) N. 37° 59' W., 4931.5 feet; thence

{2) N. 47° 58’ W., 237.9 feet; thence

(3) N. 41° 50’ W., 137.4 feet; thence leave said road centerliine and continuing along
the boundary of said 2270.96 acre tract of land,

(4) S. 40° 42' W., 350.5 feet, at 20.0 fee: a 4" x 4™ post on the Southwesterly side of
Paris Valley County Road, 350.5 feet to a print; thence

() S. 55° 47' W., 250.1 feet tc a 4" x 4" post marked JAT2; thence
{(6) S, 2° 55’ E., 314.4 feet; thence
{(7) 8. 12° 20 W., 105.5 feet; thence
(8) S. 31° 39’ W., 269.7 feet to a 4" x 4" »ost marked JAT6; thence
(9) S. 26° 47' W., 439.0 feet tc a 4" x 4" post marked JAT7; thence
(10) S. 44° 35' W., 301.4 feet tc a 4" x 4" post marked JAT8; thence
(11} S. 60° 14’ W., 182.6 feet tc a 4" x 4" post marked JATY9; thence
(12) S§. 40° 30' W., 361.2 feet; thence
(13) S. 29° 05‘ W., 361.2 feet tc a 4" x 4" post marked JAT11l; thence
(14) S. 60° 04’ W., 198.0 feet; thence
(15) S. 47° 33’ W., 291.3 feet; thence
(16) S. 34° 56’ W., 530.8 feet; thence

. 117) S. S5B° 57’ W., 359.7 feet; to a 3" x 4" post marked JAT15; thence
(18) S. 23° 49’ W., 342.1 feet; thence

(19) S. 40° 48‘ W., 298.4 feet; thence
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Page 7 of Legal Description

(20) s. 29° 29’ W., 463.2 feet; thence
(21) S. 10° 45' E., 132.8 feet; thence
(22) 5. 20° 48' W., 99.8 feet; thence

(23) S: 44° 51’ W., 84.9 feet to a 3" x 4" post marked JAT21; thence leave the boundary
of said 2270.96 acre tract of land and running;

(24) S. 44° 12 W., 102.5 feet to fence post 22; thence
(25) s. 32° 25’ W., 132.6 feet to fence pos: 23; thence
(26) S. 56° 53’ W., B7.9 feet to fence post 24; thence

(27) S. 44° 47’ W., 90.95 feet to a 3/4" diameter iron pipe set at the foot of ‘er =
post 25; thence

(28) S. 5° 11’ W., 327.0 feet to fence post 26; thence

(29) 8. 22° 57' W., 258.4 feet to a 3/4° diameter iron pipe set at th2 foot of fence
post 27: thence

(30) S. 51° 36’ E., 1434.9 feet to> a 1" dianeter iron pipe; thence
(31) S. 6° 01’ W., 43.0 feet to fence post 29; thence

(32) S. 75° 47° E., 89.9 feet to a 3/4" diameter iron pipe; thence
(33) S. 59° 37’ E., 341.7 feet to a 1" diameter iron piée; thence
(34) S. 53° 13’ E., 134.7 feet to fence post 32; thence

(35) S. 46° 28’ E., 135.95 feet t> a 1" dianeter iron pipe; thence
(36) S. 40° 15’ E., 255.4 feet to a 1" diameter iron pipe; theace

(37) S. 31° 08’ E., 94.6 feet to a 1" diameter iron pipe; thence

(38) S. 23° 48’ E., 1880.45 feet to a 1" diameter iron pipe set at fence corner in the
Southeasterly boundary of said Rancho San Lucas; thence along said rancho boundary

(39) N. 43° 11’ E., 6175.0 feet more or less to the place of beginning.
Courses all true.

EXCEPTING AN UNDIVIDED ONE-HALF (1/2) INTEREBST in and to all oil, gas and/or minerals
in and to said lands, together with the right of the grantor, her heirs, assigms,

< lessees and legal representatives at all times to enter on the above described land ard
to take all of the usual, necessary of convenient means to bore wells, make excavations
and to remove the c¢il and/or minerals there:n reserved and found thereon, as recited in
the deed form Mercedes Trescony Thurman to J.G. Trescony, and Marie G. Trescony, his
wife, dated March 27, 1950 and recorded March 31, 1950 in Volume 1206, Official Records
of Monterey County at Page 462, Series No. 15397.

ALS0O EXCEPTING AND UNDIVIDED ONE-SIXTEEN (1,/16) INTEREST in and to all the oil, gas
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and/or minerals in and to said lards, together with the right of ingress and egress at
all times for the purposes of drilling, mining and exploring said lands for said oil,
gas hydrocarbons or minerals and removing the same therefrom, as conveyed to Julius G.
Trescony, by deed dated July 11, 1958 and reccrded July 14, 1958 in Volume 1882,
Official Records at Page 1%9, Monterey County Records.

ALSO EXCEPTING THEREFROM all that portion conveyed to the County of Monterey by deed
dated July 16, 1968 and recorded August 2, 1968 on Reel 567, Official Records, Page
881.

ALSO EXCEPTING THEREFROM AN UNDIV.DED 7/32 INTEREST in and to all oil, gas,
hydrocarbons and other minerals in, on or underlying said lands as reserved in the deed
from Louis J. Trescony, Mario Trescony, and Julian B. Trescony dated December 1, 1981
recorded December 1, 1981 in the 0Office of the County Recorder of the County Monterey,
State of Califormia in Recorder’'s Series Numrber G43056.

ALSO EXCEPTING THEREFROM AN UNDIVIDED 7/64 INTEREST in and to all oil, gas,
hydrocarbons and other minerals, in, on or underlying said lands as reserved in the
deed from South County Property Company, a California general partnership, dated
November 25, 1981 recorded December 1, 1981 in the Office of the County Recorder of the
County of Monterey. State of California, Recorder's Series Number G 43062.

APN: 233-021-006
PARCEL III:

Certain real property situate in the Rancho Sar Lucas in the County of Monterey, State
of Califormia, being a part of Lot 1 as said lot is shown on map entitled, "Map No. 1
Accompanying Report of Referees Saowing part of the Property Partitioned in The Ranchos
San Lucas, San Benito, San Bernario", filed Aucust 27, 1895 in Volume 1 of Surveys at
Page 34, Records of said County, said part heing particularly described as follows:

Beginning at a Post marked "JAT-30" referred to in course (58) in the Quitclaim Deed
from Julius G. Trescony, et al., to Louis J. Trescony, Mario Trescony and Julian E.
Trescony, dated June 28, 1963 and recorded August 8, 1963 on Reel 212, Official
Records, Page 443, Monterey County Records and running thence,

(1) S. 49° 25 1/2' W., 1,534.30 feet to a point; thence

(2) S. 24° 24 1/2’ E., 901.40 feet to a point; thence

{3) s. 87° 35 1/2* E., 1,651.50 feet to a point in sa#id course (58) from which a 1 inch
iron pipe bears S. 24° 24 1/2° E., 148.90 feet distant; thence :

(4) N. 24° 24 1/2' W., 2,073.00 feet to the point cf beginning.

EXCEPTING FROM all the above described property the following:

Certain real property situate in Lot 1 of Rancho San Lucas, County of Monterey, State
of California, being a portion of that certain tract of land described in deed from
Julius G. Trescony to Louis J. Trescony datad February 28, 1967 and recorded in Reel
497 of Official Records, Page 258, Records >f said County, said portion being more

particularly described as follows:

BEGINNING at a post marked "JAT-30" marking the most Northerly corner qf the
hereinbefore mentioned tract of land and running thence along the Northwesterly and

@

Description: Monterey,CA Document-Year.DocID 2000.86002 Page: 22 of 27

Order:

svs Comment:



\S. L ‘&

ORDER NO: 1713895
Page 9 of Legal Description

Southwesterly boundary thereof
(1) s. 49° 25° 30" W., 1534.30 feet; thence

(2) S. 24° 24’ 30" E., 241.19 feet; thence leaving the last mentioned Southwesterly
boundary

(3} N. 43° 36' 51" E., 492.14 feet; thence

(4) N. 43° 39’ 02" E., 1096.69 feet to the Northeasterly boundary of the hereinbefore
mentioned tract of land; thence running Northerly along the last mentioned
Northeasterly boundary

(5) N. 24° 24’ 30" W., 74.43 fee: to the point of beginning.

Courses all true.

EXCEPTING THEREFROM AN UNDIVIDED 1/2 INTEREET in and to all oil, gas, hydrocarbons and
other minerals in, on or underlying said lard as reserved in the deed from Louis J.
Trescony, Mario Trescony and Julian B. Trescony dated December 1, 198l recorded

December 1, 1981 in the Office of the County Recorder of the County of Monterey, State
of Califormia, Recorder’s Series WNumber G 4:056.

ALSO EXCEPTING THEREFROM AN UNDIVIDED 1/4 IFTEREST_in and to all oil, gas, hydrocarbons
and other minerals in, on or underlying said lands as reserved in the deed from South
County Property Company, a Califormia genersl partnership dated November 25, 1981
recorded December 1, 1981 in the Office of the County Pecorder of the County of
Monterey, State of California, Record’s Series Number G 43062.

APN: 233-021-029 (PORTION)
PARCEL IV:

Certain real property situate in l.ot 1 of tle Rancho San Lucas, County of Monterey,
State of Califormia, being a portion of that certain 1446.08 acre tract of land
described under Parcel "2" in the "Land Conservation Agreement” between Julius G.
Trescony and the County of Monterey, dated February 18, 1969 and recorded in Reeli 595
of Official Records at Page 525, Records of said County, said portion being more
particularly described as follows:

BEGINNING at an angle point in the Northeasterly boundary of said 1446.08 acre tract of
land at the Southerly terminus of course number 37 (S. 19° 14' W., 341.8 feet) in
description of last mentioned tract; thence running Southeasterly along the
Northeasterly boundary of said 1446.08 acre tract of land
(1) s. 33° 36’ E., 183.96 feet; thence

= (2) S. 1° 43’ E., 454.91 feet; thence
(3) S. 36° 58’ E., 102.68 feet; thence
14) S. 68° 01’ E., 242.05 feet; thence

(5) S. 59° 15’ E., 431.81 feet; thence leaving the last mentioned Northeasterly
boundary
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(6} N. 61° 37' 58" W., 189.52 fe=t; thence
(7) WNW. 76° 59’ 03" W., 551.98 fes=t; thence
(8) N. 56° 30’ 23" W., 110.40 feet; thence
(9) N. 28° 35' 21" W., 238.45 feet; thence
(10) N. 34° 05’ 21" W., 340.57 feat; thence
(11) N. 59° 51’ 50" E., 206.15 feet; thence
(12) N. 4B° 56 56" E., 199.70 feet to the poirt of beginning.

EXCEPTING THEREFROM AN UNDIVIDED 1/2 INTEREST in and to all oil, gas, hydrocarbons and
other minerals irn, on or underlying said lands as reserved in the deed from Louis J.
Trescony, Mario Trescony and Julian B. Trescony dated December 1, 1981 recorded
December 1, 1981 in the Office of the County Recorder of the County of Monterey, State
of California in Recorder’s Serie: Number G43056.

ALSO EXCEPTING THEREFROM AN UNDIVIDED 1/4 INTEREST in 2nd to all the oil, gas
hydrocarbons and other minerals in, on or underlying said lands as reserved in the deed
from South County Property Company, a Califormia general partnership dated November 25,
1981 recorded December 1, 1981 in the Office of the County Recorder of the County of
Monterey, State of Califormia, Recorder’s Series Number G 43062.

APN: 233-031-009
PARCEL V:

Together with appurtenant servitudes including, but not liwited to, the right to drill
for and to take water, easements for road purpcses, pipe lines, pumping plant and
drainage of waste waters, reserved in the deed from Julius G. Trescony, et ux., to
Lucio Echenique, et ux., dated November 13, 1935 and recorded March 17, 1936 an Volume
475, Official Records, at Page 28.

EXCEPTING FROM the above described property that certain real property as described
in that deed from Fairview Vineyards, a California general partnership, to
Lockwood Partners, LP, a California general partnership, which deed is dated
November 29, 1999, and was recorded om Ocotiber 31, 2000 as Series No. 71120 in the
Office of the County Recorder of Monterey County, Califormia,
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The land referred to in this repor: is situated in the State of California, County
of and is described as follows:

PARCEL 1I:

All that certain real property described below, excepting therefrom all buildings,
improvements, fixtures and irrigation equipment of any nature and any additiomns or
replacements thereto, now located on either the following described real property or
the appurtenant servitudes, as reserved in the deed from Scuth County Property
Company, a Califormia general partnership to JHRD 120 Corp., a Delaware corporation by
deed dated November 25, 1981, and recorded December 1, 1981, in Reel 1519, Page 583,
Official Records, of Monterey County, State of Califormia.

Situate in the County of Monterey, State of Califcrnia, and being particularly
described as follows, to-wit:

Parcel 2, as said parcel is shown and sc designated omn that certain Record of Survey
filed for record on September 13, 1999 in Volume 23 of "Surveys", Page 8, Monterey
County Records.

EXCEPTING THEREFROM AN UNDIVIDED EIGHTH (1/8 INTEREST in and to all oil, gas,
hydrocarbons and other minerals in, omn or underlying said lands as reserved in the
deed from Julius G. Trescony to Louis J. Trescony, et al., dated June 28, 1963 and
recorded August 8, 1963 on Reel 212, Official Records at Page 443, Monterey County
Records.

ALSO EXCEPTING THEREFROM AN UNDIVIDED 7/16 INTEREST in and to all oil, gas
hydrocarbons and other mimerals in, on or underlying said lanés as reserved in the
Deed from Louis J. Trescony, Mario Trescony and Julian B. Trescony, dated December 1,
1981 recorded December 1, 1981 in the Office of the County Recorder of the County of
Mcnterey, State of Califormia in Recorder’s Series No. G43056.

ALSO EXCEPTING THEREFROM AN UNDIVIDED 7/32 INTEREST in and to all oil, gas,
hydrocarbons and other minerals in, on or underlying said lands as resexved in the
deed from South County Property Company, a Califormia general partnership dated
November 25, 1981 recorded December 1, 1981 in the Office of the County Recorder of
the County of Monterey, State of California, Recorder's Series Number G43062.

RESERVING THEREFROM a non-exclusive easement for ingress and egress by pedestrian and
vebicular mears over and across that portion which is designated "centexline 30’ wide
road and utility easement” lying within Parcel 2 above described.

ALSO RESERVING THEREFROM a non-exclusive easement for lines, poles, pipes, cables,
conduits and wires (collectively called “the easement facilities") for telephone
service, electrical service, domestic water service, main water transfer (for
agricultural purposes} and water for fire protection purposes over and across that
portion designated "centerline 30' wide road and utility easement" lying within Parcel
2 above described and over that portion burdered by the easements for Easement
Facilities which are now in place so far as is practical in the present location of

a9 the Easement Facilities on the date of this Deed.

PARCEL II:
A non-exclusive easement for ingress and egress by pedectrian and vehicular means over

a strip of land thirty (30) feet in width, tie centerline of such easement is shown
and so designated as "centerline 30’ wide road and utility easement” on the Record of

o
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Survey Z:led for record on Septempar 13, 195% ir Volume 23 of "Surveys", Page 8,
Mznterey Tounty Records. The easement granted runs from Paris Valley Road in a
Southwesterly direction to the South line of Parcel 2 as shown on said map.

A.?. NO.: 223-C21-031
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LAND CONSERVATION AGREEMENT
COMPATIBLE USES

The following is a list of land uses determined to be compatible with the agricultural use of the land
subject to this agreement and planning and zoning restrictions:

1. The drying, packing or other precessing of an agricultural commodity usually performed on
the premises where it is produced but not including slaughter houses, fertilizer yards, bone
yards or plants for the reduction of animal or vegetable matter.

9

Structures necessary and incidental to the agricultural use of the land.

3. Single family dwellings incidental to the agricultural use of the land for the residence of the
owner, and the family of the owmer.

Single family dwellings incidenal to the agricultural use of the land for the residence of the
lessee of the land and the family of the lessez.

4. Dwelling for persons employed by owner or lessee i the agricuitural use of the land.
5. An aircraft landing strip incidental to the agricultural use of the land.

6. The erection, construction, alteration or maintenance of gas, electric, water or
communication utility facilities.

7. The erection, construction, alteration or maintenance of radio, television or microwave
antennas, transmitters and relatad facilities.

8. Public or privare hunting of wildlife or fishing.
9. Public or private hunting clubs and accessory structures.

16.  Public or private rifle and pistol practice range, trap or skeet field, archery range or other
similar use.

11.  Public or private riding or hikirg trails.

12.  Removal of natural materials.

FWPWIN6O\TXT'LANDUSE'WLMSNACT\2001\EXHIBIT.B
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