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TODAY’S ACTION

a. Hold a public hearing to consider approving and adopting the Fiscal 

Year 2025-26 (FY26) cost-of-living adjustment (COLA) increase of 

2.7% to the assessment charges of Zones 1, 1A, 8, 9, 12, and 17; 

and

b. Adopt resolutions approving the FY 2025-26 assessment charges 

with COLA increase of 2.7% for Flood Zones 1, 1A, 8, 9, 12, and 

17
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Prior Actions

• Reviewed Financial Impacts of the proposed fees 

at MCWRA Board of Directors (BoD) Budget 

Workshop on 3/17/2025

• Finance Committee approved staff 

recommendations on 4/4/2025

• MCWRA Board of Directors approved staff 

recommendations on 4/21/2025
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Discussion

 Ordinances Nos. 2626, 2974, 3878 and 3881:

– Flood Control Benefit Assessments in Zones 1, 1A, 8, 9, 12, 

and 17 to maintain flood protection systems thru vegetation 

management and rodent control, maintaining banks and silt 

removal in channels, removal of debris from ditches and 

drainage structures and maintenance of roads, fences and 

canals. 

– Assessment rates be increased annually as a cost-of-living 

adjustment (COLA) by the Consumer Price Index (CPI) of the 

San Francisco Bay Area
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Zone 1 
Boundary
Pajaro
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Zone 1A 
Boundary
Pajaro
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FY26 Rate : Zone 1
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FY26 Rate : Zone 1A
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Zone 8 
Boundary:
Soledad 
Storm Drain
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FY26 Rate : Zone 8
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Zone 9 
Boundary:
Reclamation
Ditch
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FY26 Rate : Zone 9
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Zone 12 
Boundary:
San Lorenzo 
Creek
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FY26 Rate : Zone 12
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Zone 17 
Boundary:
Moro Cojo
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FY26 Rate : Zone 17
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FY26 Recommended Budget
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TODAY’S ACTION

a. Hold a public hearing to consider approving and adopting Fiscal 

Year (FY) 2025-26 assessment charges with cost-of-living 

adjustment (COLA) increase of 2.7% for Zone 2C Administration 

and Operations and Maintenance of Nacimiento and San 

Antonio Dams; and 

b. Adopt a resolution approving the FY 2025-26 COLA increase of 

2.7% to assessment charges of Zone 2C Administration and 

Operations and Maintenance of Nacimiento and San Antonio Dams.
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Prior Actions

• Reviewed Financial Impacts of the proposed fees 

at MCWRA Board of Directors (BoD) Budget 

Workshop on 3/17/2025

• Finance Committee approved staff 

recommendations on 4/4/2025

• MCWRA Board of Directors approved staff 

recommendations on 4/21/2025
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Discussion

 Ordinance No. 4203 :

– Assessments in Zone 2C for the Salinas Valley Water Project 
(SVWP) to fund Operations and Maintenance at Nacimiento 
Dam and San Antonio Dam.  

– Assessment rates be increased annually as a cost-of-living 
Adjustment (COLA) by the Consumer Price Index (CPI) of the 
San Francisco Bay Area measured from March 1 of each year 
to March 1 of the next year. 

– COLA adjustments be applied to the Operation and Maintenance 
and the Administration components only.

 On March 12, 2025, the U.S. Bureau of Labor Statistics released 
the February 2025 Consumer Price Index which increased 2.7% 
from last year. 
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Zone 2C 
Boundary:
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FY26 Rate : Zone 2C 
Operation & Maintenance
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FY26 Rate : Zone 2C 
Administration
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FY26 Rate : Zone 2C 
Spillway Modification
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FY26 Rate : Zone 2C 
Diversion Facility Construction
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FY26 Recommended Budget
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TODAY’S ACTION

a. Hold a public hearing to consider approving and adopting Fiscal 
Year (FY) 2025-26 rates with a cost-of-living adjustment (COLA) 
increase of 2.7% for Zones 2B, 2Y and 2Z assessments and the 
water service charge assessment; and

b. Adopt a resolution approving the FY 2025-26 COLA increase of 
2.7% to assessments of Zones 2B, 2Y and 2Z for the Castroville 
Seawater Intrusion Project (CSIP) and the Salinas Valley 
Reclamation Project (SVRP), to the water delivery charge for the 
CSIP and SVRP, and water service charge of Zone 2B for the 
Salinas River Diversion Facility (SRDF); and

c. Adopt a resolution approving the FY 2025-26 Zone 2B water 
delivery charge of $85.24 per acre-foot of water delivered.
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Prior Actions

• CSIP Growers’ Workshop re: FY26 Water Delivery Fee on 

3/4/2025

• Reviewed Financial Impacts of the proposed fees at 

MCWRA Board of Directors (BoD) Budget Workshop on 

3/17/2025

• Finance Committee approved staff recommendations on 

4/4/2025

• Public Hearing by MCWRA Board of Directors regarding 

Water Delivery Charge on 4/21/2025

• MCWRA Board of Directors approved staff 

recommendations on 4/21/2025
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Discussion

 Ordinance Nos. 3635 and 3636:

– Assessments in Zones 2B, 2Y and 2Z provide funding to 
operate and maintain the CSIP and SVRP as well as the funding 
necessary to make debt payments to the U.S. Bureau of 
Reclamation for the loans that funded these projects.

 Resolution 10-188:

– Water Service charge provides the funding to operate the 
Salinas River Diversion Facility (SRDF). 

 Annual a cost-of-living adjustment (COLA) by the Consumer Price 
Index (CPI) of the San Francisco Bay Area measured from March 
1 of each year to March 1 of the next year is allowed by the 
Ordinances and the Resolution. 
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Zone 2Y & Z 
Boundary: 
CSIP & SVRP
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FY26 Rate : Zone 2Y (CSIP)
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FY26 Rate : Zone 2Z (SVRP)
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Zone 2B 
Boundary: 
CSIP & SVRP
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FY26 Rate : Zone 2B 
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FY26 Rate : 
Water Delivery & Service Charges
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FY26 Recommended Budget
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