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2250: ISF Loans

equipment
Alternative DepMggg
Deviations from thes¢
analysis.  Depreciation

o recovery periods.
¢ supported by detailed

must be discontinued when an itc@Df equipment is fully depreciated.
Amounts collected as depreciatig b for an item of equipment must
be made available for expgy# t piece of equipment is

in their rates to comy G
equipment purchasgg? Nges may not be

Nuently than annually.

In addition to the full recovery of costs, charges by an ISF may provide fo
he establishment and maintenance of a reasonable level of workft
camdal reserve. Unrestricted, undesignated net assets up to thggffmount
requirdyo pay for 60 days of average cash expenses arc g#isidered a
reasonable™wgrking capital reserve. Each year countiggffiust provide a
thorough analyWgof the net assets held by each ofgffieir central service
ISFs at the end of Mg cost plan’s base year. It j##fmportant that counties
fully report their unrestNgged net assets and g#cribe the portions of these
assets that are designated™NgQ the accggfability of each ISFs working
capital may be evaluated durin@wge g#®k review of the county’s cost plan.
If an ISFs working capital chrony#y exceeds the amount established as
allowable by 2 CFR Part 229#the | ill be deleted from Section II,
Costs Distributed ThrougyBilling or CoSWJransfer Mechanisms, of the
county’s negotiation gffeement and grant adwgcies will no longer be
authorized to claingg®imbursement for charges thigere imposed by that
ISF. The ratioggf® and methodology for the designatiOwof net assets must
be fully spfported and auditable.  Transfers, recIMgifications, or
expendig#®s of any central support net assets reported to SCRas reserved
or deginated for any purpose other than the purposes for wiggh these
asgfls were designated or reserved must be approved by the ContfW{er’s
@htice Cost Plan Section.

An ISF may make loans only to other county funds, subject to the
following restrictions:
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2255: Self-Insurance
Funds

. The loan must be recorded as an account receivable in the ISFs

financial records:

The loan must be repaid with interest, and the interest computed at

the same rate that the ISF could have earned had the loan not taken

place;

The period of the loan must not exceed 36 months;

4. The loan must not impact adversely on the ISFs current cash
requirements;

5. The loan must be included in the measurement of the ISFs assets
for any actuarial purposes; and

6. The loan agreement must include a clause that permits the ISF to
demand accelerated repayment of all or any part of the loan if its
cash requirements so dictate.
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If a loan made by an ISF is not fully repaid by the end of the loan period, the
loan is regarded as a “bad debt” and requires an immediate rebate to all
grant programs from the county general fund.

R Part 225, Attachment C, Section E.3 .. requircsdiag o<

the followin™mwhaggation to the Sta Biter's Office whenever a self-
insurance fund is inclys e county cost plan or when departments or
agencies chas mbursement for SCTRmgurance charges:

1. A fund balance sheet:

2. A staterfNgt of revenues, expenses, and changes ig hassets

or fund equiyincluding a summary of billingg#nd claims paid by

the fund;

A listing of all non-Oggrating transfegg#ito and out of the fund:

The type or types of rismgcoveregs#\ the fund:

An explanation of how level of fund contributions is

determined, including gg®OpWQf the current actuarial report (with

the actuarial assugg@ons used Myghe contributions are determined

on an actuarjg®asis); and

6. A descgg®On of the procedures usedNg charge or allocate fund
cons®dutions to benefited activities.
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The board 0 pervisors of a county may, b DlutioMey establish and
maintain a reservewagount to insure againsi#®liability or the Mability of its
employees for injuries Ofpgoperty dagy®es, for liability under the workers’
compensation laws, for casu? BSses sustained by the county, and for
providing health and wglyfT bé s for its employees. Reserves
maintained by county ge#tirance funds ma3%ale no greater than the amounts
recommended b county’s actuaries. Con ions to reserves must be

based upone®lnd actuarial principles using histggal experience and
reasong#€assumptions. All insurance reserve levels miMybe analyzed and
updated no less frequently than once every two years.
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