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Agenda 

What is PACE 

CaliforniaFIRST Program Activity in Monterey County 

Qualifying for PACE 

Benefits of PACE 

What’s New – AB 2693 
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P.A.C.E. is Property Assessed Clean Energy Financing 
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CaliforniaFIRST in Monterey County - Summary* 

* Activity since program inception in Summer 2014 through August 31, 2016 

447 projects approved county-wide ($12.1 million potential) 

257 projects funded/under construction county-wide 

$6.3 million in construction activity  

5,223 Metric Tons of avoided GHG emissions over 
projects’ lifetimes 
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CaliforniaFIRST in Monterey County - Detail* 

* Activity since program inception in Summer 2014 through August 31, 2016 
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Renewable Energy 
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Energy Efficiency Upgrades 
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Water Efficiency Upgrades 
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How does it work? 

1. Property owner places a special 
assessment (voluntary lien) on his 
/ her property to fund project. 

2. Renew Financial pays contractor.  

3. County adds assessment to 
property tax bill. 

4. Property owner repays via 
property taxes. 



P
A

G
E

 10 

californiafirst.org 

Qualifying for CaliforniaFIRST – The Property 

Pre-PACE CLTV must be <90% of property value 

Finance up to 15% of property value ($5K min/$250K max) 

Post-PACE CLTV must be <100% of property value 
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* If one in last 2-7 years, then no payments later than 60 days 
on any other revolving credit account in last 24 months 

INVOLUNTARY LIENS:  
Must be less than $1,000 

MORTGAGE PAYMENT HISTORY:  
Current, one late allowed in last 12 months 

PROPERTY TAXES:  
Current for last 12 months and no more than 
one late in last 3 years  

BANKRUPTCY, DEFAULT OR FORECLOSURE:   
None in the previous 2 years* 

Qualifying for CaliforniaFIRST – The Property Owner 
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Benefits of CaliforniaFIRST 
Repayment terms extend up to the lifespan of installed 

measures (5, 10, 15, 20, 25 years) 
 Eases homeowner cash flow 

Balance typically transfers to new owner upon sale  

No pre-payment penalty ever & free re-amortization on 
partial pre-payments (minimum of $2,500) 

Quick & easy paperless application process 

Fixed payments (no gotcha’s or balloons) 
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PACE vs. Other Financing 
Source of Funds   CaliforniaFIRST 

(PACE) 
Home Equity 
Line of Credit 

Home 
Equity Loan 

Personal 
Unsecured Loan 

Credit 
Card 

Interest Rate 6.75% - 8.39% (fixed) 
3% - 7% 

(variable) 
6% - 9% (fixed) 6% - 10% + (fixed) 

5% - 25% 
(variable) 

Tax Deductibility of Interest  Yes Yes Yes No No 

Minimum Finance Amounts $5,000 $1 $1,000 $1 $1 

Maximum Finance Amounts, 
and Primary Limiting Factors 

Lesser of $250K or 
15% of home 

valuation 

Limited by 
Combined LTV, 

DTI 

Limited by 
Combined LTV, 

DTI 
Limited by DTI 

Limited by 
DTI 

Minimum Term  1 day 1 day 1 day 1 day 1 day 

Maximum Term 25 years 20 years 20 years Unlimited Unlimited 
Speed to Approve Financing 
Application 

1 day 1 month+ 1 month+ 1 day – 2 weeks 1 day 

Key Qualifying Criteria Equity in the home 
FICO, Combined 

LTV, DTI 
FICO, CLTV, DTI FICO, DTI FICO, DTI 

Transferability of Repayment Typically, yes No No No No 
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PACE vs. Unsecured – Comparing Monthly Payments  
$18,000 Project  
(~$20,000 PACE 

Assessment Contract1) 

CaliforniaFIRST 
(PACE) 

Home Equity 
Line of 

Credit2, 3 

Home 
Equity 
Loan 

Personal Unsecured 
Loans 

Credit 
Card* 

Repayment Term 15 15 15 10 7 15 

Interest Rate 7.99% 5.00% 7.50% 12.00% 9.00% 15.00% 

Monthly Payment $191 $133 $162 $258 $290 $252 

Monthly Payment of 
Alternatives as % of PACE 

100% 70% 85% 135% 152% 132% 

1. PACE AC is $2K greater to account for capitalized fees and capitalized interest. 
2. Assumes payments are made as if financing is fully amortized with equal payments over repayment term. 
2. >15% of property owners throughout the US and CA have a HELOC in place (9.0% and 11.6%, respectively). 
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Consumer Protections & Marketing Policies 

• All Contractors are vetted before being approved and must satisfy:  
– At least 3-years in business  
– Active CSLB licenses with no outstanding complaints 
– No outstanding Better Business Bureau reports  
– Must pass credit check 
– A low percentage of negative online reviews 

• Renew Financial complies with state and federal laws covering homeowners in 
protected classes and calls applicants 65 and older to confirm details  

• Renew Financial enforces a Code of Conduct as set forth by Contractor 
Participation Agreement 

• Renew Financial prohibits all deceptive marketing  
• See PACENation web site for full Consumer Protection Policies document 

http://www.prweb.net/Redirect.aspx?id=aHR0cDovL3d3dy5wYWNlbmF0aW9uLnVzL2NvbnN1bWVyLXByb3RlY3Rpb24tcG9saWNpZXMv
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Consumer Protections Comparison 

Type of financing  CaliforniaFIRST 
R-PACE 

Home equity line 
of credit 

Home equity 
loan 

Personal 
unsecured 

loan 
Credit 
card 

Contractor paid only when work 
completed Yes Depends on contractor 

Required permits must be pulled Yes No 

Contractor quality verified Yes Verified by homeowner 

Only high- performing products Yes Verified by homeowner 

Third-party verification of workmanship Yes No 

Contractor consequences for bad work Yes No 

Dispute resolution process Yes No Depends on 
credit card 
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Impacts of PACE on Home Sale Prices:  
Commissioned Study 

• Key Finding: 
– Results consistently showed 

that PACE homes sold at a 
price of $199 to $8,882 over 
comparable non-PACE homes 
after taking into account the 
financing costs of the project.  

  
• Study Available online here. 

https://www.google.com/url?sa=t&rct=j&q=&esrc=s&source=web&cd=2&ved=0ahUKEwjg54uGg4fMAhUB_WMKHd2fDGAQFggkMAE&url=http://www.iinews.com/site/pdfs/JSF_Winter_2016_PACENation.pdf&usg=AFQjCNF_7g888tE6r9spYPE0kNcwjk-epw&sig2=EowJRw-0sp6vppV
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AB 2693 

A disclosure bill 

Puts into statute what we already do, plus a little bit more 

“Financing Estimate” Modeled After CFPB “Know Before You Owe” 

Next Step: On the Governor’s Desk for signature 

A collaborative, multi-stakeholder process, including 

 C.A.R., Bankers, PACE providers, Environmental groups 

http://www.consumerfinance.gov/know-before-you-owe/


P
A

G
E

 19 

californiafirst.org 

AB 2693 – Sample Disclosure – Modeled after KBYO 
(will update once AB 2693 becomes law; available on CSCDA web site) 

http://www.consumerfinance.gov/know-before-you-owe/
http://cscda.org/Open-PACE/Documents/PACE-Consumer-Protection-Polices-final-12-1-15
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Support 
• For Applications (New and In Process) & General Program Questions: 

Call Center 844-RENEWFI / 844-736-3934 
Email: info@californiafirst.org 
 Representatives available Monday-Friday 8-9, Saturday 9-6, Sunday 9-5 
 Spanish & Chinese speaking agents available 

• For Signed Assessment Contracts, Completion Certificates & Funding: 
Call Center 844-736-3934 / 844-736-3934  
Email: paceops@californiafirst.org 
 Representatives available Monday-Friday 8-6 

• Jarrett Jern, Regional Sales Dir.      //    Adam Goodman, Reg’l. Sales Mgr. 
925-788-0166        //     (805) 215-2854 
Email: Jjern@renewfinancial.com      //     agoodman@renewfinancial.com  

mailto:info@californiafirst.org
mailto:paceops@renewfund.com
mailto:Jjern@renewfinancial.com
mailto:jkeller@renewfinancial.com
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