Legistar File ID No. A 18-225 Agenda No. 40

Monterey County

Board of Supervisors

168 West Alisal Street,
1st Floor
Salinas, CA 93901

Board Order 831.755.5066

Agreement No.: A-13986
Upon motion of Supervisor Parker, seconded by Supervisor Phillips and carried by those members present,

the Board of Supervisors hereby:

a. Approved and authorize the Chief Probation Officer to sign Memorandum of Understanding (MOU)
with The Monterey County Superior Court in the amount of $144,766, to provide a pre-trial text
reminder program for AB 109 Public Safety Realignment eligible clients, for the term from J uly 1, 2018
to June 30, 2019; and

b. Authorized the Chief Probation Officer to sign up to three (3) future amendments to this Agreement
where each amendment does not exceed ten percent ($14,476) of the original agreement amount and
does not significantly change the scope of work.

PASSED AND ADOPTED on this 19th day of June 2018, by the following vote, to wit:

AYES:  Supervisors Alejo, Salinas, Phillips, Parker and Adams
NOES: None
ABSENT: None

1, Valerie Ralph, Clerk of the Board of Supervisors of the County of Monterey, State of California, hereby certify that the
foregoing is a true copy of an original order of said Board of Supervisors duly made and entered in the minutes thereof of

Minute Book 81 for the meeting June 19, 2018,

Dated: June 26, 2018 Valerie Ralph, Clerk of the Board of Supervisors
File ID: A 18-225 County of Monterey, State of California

Joel G. Pablo, Deputy
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JRIGINAL

MEMORANDUM OF UNDERSTANDING

between
MONTEREY COUNTY
PROBATION DEPARTMENT
and the
SUPERIOR COURT OF CALIFORNIA — COUNTY OF MONTEREY
for implementation of allocated monies from the
Public Safety Realignment Act (AB 109)

PURPOSE

This Memorandum of Understanding was developed and entered into by the Monterey County Probation
Department, hereafter referred to as PROBATION, and the Superior Court of California — County of
Monterey hereafter referred to as COURT (collectively, “Parties”). The purpose of this Memorandum of
Understanding is to specify the services to be provided by COURT within the framework and mandates of

AB 109 (Chapter 15 (Cal. Stat. 2011)).

BASIC GUIDELINES

Both parties agree to follow the guidelines of AB 109 as set forth in the legislation and in the guidelines and
interpretations by the California Board of Corrections as indicated in EXHIBIT B. It is understood between
the parties that AB 109 funding must be used prior to June 30, 2019, and that all expenditures of funds must
adhere to the guidelines contained in the legislation.

The primary goal of the project is to reduce the failure to appear (FTA) rates in the criminal courts. The
immediate anticipated impact will be to reduce the number of warrants that are processed and issued. This is
anticipated to result in a decrease of time and labor for court personnel, and will relieve law enforcement
agencies of the necessity of serving those warrants. It is also anticipated to reduce incarceration rates.
Finally, it will promote finality of judgments, which enhances both deterrence and rehabilitation.

DUTIES AND RESPONSIBILITIES

The Superior Court Agrees to:
1. Create and implement a Pre-Trial Text Reminder Program.
2. Collaborate as necessary with other agencies involved in working with this population of individuals.

3. Provide relevant data on the number of push and text reminders sent to relevant categories of criminal
cases, and the impact on Failure to Appear rates.

4. Provide full access to the manner and specifics of the expenditures of all allocated funds from the
grant.

5. Attend collaborative meetings, when necessary, to coordinate the overall implementation of the AB
109 funding.
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INDEMNIFICATION

PROBATION agrees to indemnify, defend with counsel approved in writing by the COURT, and hold the
COURT, its elected and appointed officials, officers, agents, and employees harmless from any and all claims,
demands, losses or liability of any kind or nature, including but not limited to personal injury or property
damage, arising from or related to the services or other performance provided by the COURT pursuant to this
MOU. If judgment is entered against the COURT and PROBATION by a court of competent jurisdiction
because of the concurrent active negligence of the COURT, PROBATION and the COURT agree that liability
will be apportioned as determined by the court. Neither party shall request a jury apportionment of liability.

The COURT agrees to indemnify, defend with counsel approved in writing by PROBATION, and hold
PROBATION, its elected and appointed officials, officers, agents, and employees harmless from any claims,
demands, losses or liability of any kind or nature, including but not limited to personal injury or property
damage, arising from or related to the services, or other performance provided by PROBATION pursuant to
this MOU. If judgment is entered against PROBATION and the COURT by a court of competent jurisdiction
because of the concurrent active negligence of PROBATION, the COURT and PROBATION agree that
liability will be apportioned as determined by the court. Neither party shall request a jury apportionment of
liability.

CONFIDENTIALITY

The Parties shall maintain the confidentiality of all participant records in accordance with all applicable
federal, state, and local laws, regulations, ordinances, and directives relating to privacy and confidentiality.
All non-public records and information concerning any and all matters referred to the COURT by
PROBATION, or by the COURT to PROBATION shall be considered and kept confidential by all parties and
their respective staff, agents, employees, and volunteers to the extent permitted by law. All non-public
information obtained by the COURT or PROBATION in the performance of this MOU shall be treated as
strictly confidential, and shall not be used for any purpose other than the performance of this MOU, except as
may be required or permitted by law.

PROBATION and the COURT shall institute policies and procedures to ensure that participant information is
not accessed by anyone not authorized to access the information or not needing to access the information as
part of their assigned duties. PROBATION and the COURT shall promptly investigate any indication of
inappropriate access or sharing, and take appropriate action regarding any violations or potential further
inappropriate access or disclosures.

NOTICES

Except for the parties’ routine exchange of information and cooperation, any and all notices, requests,
demands, and other communications required or permitted to be given under the terms of this MOU shall be
in writing and shall be hand-delivered or mailed to the parties as follows, unless prior notice of a change of

address is given;

Notices to the COURT shall be sent to the following:

Chris Ruhl, Court Executive Officer (or designee)
Monterey County Superior Court
240 Church Street

Salinas, CA 93901
. -« __ _ ________________________ _ -
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We, the undersigned, as authorized representatives of the SUPERIOR COURT OF CALIFORNIA -
MONTEREY COUNTY and the MONTEREY COUNTY PROBATION DEPARTMENT, do hereby

approve this document:

COUNTY OF MONTEREY
MONTEREY COUNTY PROBATION DEPARTMENT

Date: é ~ 2@ "[6

By:

MARCIA PARSCONS

HIEF PROBATION QFFICER
sumk@nijb" C ORNIA, COUNTY OF MONTEREY
By: Date; b é 0/ ?
CHRIS RUAL Va4
COURT EXECUTIVE OFFICER
APPROVED AS TO FORM;:
COUNTY COUNSEL

MONTEREY COUNTY, CALIFORNIA
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DEFUTY COUNTY COUNSEL

=
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASEREADNIT CAREFULLY,
ADDITIONAT: INSURED ENDORSEMENT
POLICY# 201802206NPO
“T'hig endorsertiert iodifies insurance provided wnder the Tollowing:
BUSINESS AUTG COVERAGE ONLY
Ti édnsidoration o the esniti chkged, it ¥ iidétSiobd ahd aptecd thit the follgwing i sided as i AddifioRl inkiired:

Monterey County Probation Department, the County of Motiterey, its officers, agents and employees

A{if no cutry appears abiove, information required to:complete this endorsement will be shown in the Declarations: 3
-applicable to this endorsement )

Buitbitly; ué respecti a Tegally saforceible cointiachiial agreéient with e Naréd listired snd onily for liability arislip oot of
‘1hié Nahied Fusiire's: ogligence snd only fof Gocnrteiices of coviiiges nbt gtherwise exclided iri‘thie’ policy 1 which thig
‘endorsomenit applies. ' ’ )

1 is Turther wndgrsiood and agroed, (hal irrespective of {he number of enfitios named. as insureds yader ks policy. fnno
‘event shall the.company's finits of Hability exceed (lhe.occurrence oraggregale Limits a5 applicable by policy, definition or
endorsement,
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INSURANCE
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# Rpud for insuranee A dearr for Hopprofits.

Policy Number: 201702205NPO

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

ADDITIONAL INSURED
PRIMARY AND NON-CONTRIBUTORY ENDORSEMENT
FOR PUBLIC ENTITIES

This endorsement modifles insurance provided under the foliowing:
COMMERCIAL GENERAL LIABILITY COVERAGE PART

A. SECTION Il - WHO IS AN INSURED Is amended to includa any public antity as an additionat insured for
whotn you are pearforiming operations when you end such person or organization have agreed in 8 writtan
contract or written agreement that such publie enlity be added as an additional insured{s) on your policy,
bul only with respect to habilify for "bodily Injury”, "property damage” or "personal and advsrtising injury”
arising out of, in whole or in part, by:

1. Your negligeni acts or omissions; or

2. The negligent acts or omissions of those acting on your behalf; in the performance of your ongoing
operations.
No such public anlity is an additional insured for fiability arising out of the “products-completed
operations hazard” or for liability arising out of the gole nagligence of that public entity.

B. With respect Io the insurance affarded fo thess additional insured(s), the following additional exclusions
appiy.

This Insurance dosgs not apply fo “bodily injury” or “property damage”™ occurring after:

1. All work, including materials, parts or equipment fumished in connectiorn with such work, on the
project (other than serviea, maintenance or repairs) to ba petformad by or on behalf of the additional
insured(s} af the lecation of the covered operations has besn completed; or

2. That portion of "your work” out of which injury or damage arises has bean put to its intended use by
any person or organization othér than another coniractor or subcontracor engaged in peforming
operations for & principal as & part of the same project,

C. The following is added to SECTION B ~ LIMITS OF INSURANCE:

The limits of insurance applicable to the additional insured(s) are those specified in the writtent contract
between you and the additional insured(s), or the fimils avaitable under this policy, whichevar are less.
These Iimits are part of and not in addition fo tha lims of ingurance undar this policy.

D. With raspect to tha insurance provided to the additional Inaured(s), Condition 4. Other Insurance of
SECTION IV — COMMERCIAL GENERAL LIABILITY CONDITIONS is replaced by the foliowing:

4, Other insurance
a. Primary lnsurance
This insurance Is primary if you have agreed In a wiitten contract or wrilten agreement:

NIAC E81 0213 Page 1of 2
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(1) That this insurance ba primary. If other insurange is alsa primary, we wili share with all that
ather insurance as described in ¢. below; or

{2} The coverage afforded by this insurance is primary and non-conbributary with the additional
insured(s)’ own insurance.

Paragraphs () and (2) do not apply to other insurance fo which the additional insured(s) has
been added as an addifional insured or to other insurance described in paragraph b. below.

Excess insurance
This Insuranee Is excess over
1. Any of the other insurance, whether primary, excess, contingent or on any other basis:

{(a) Thatis Fire. Extended Coverage, Builder's Risk, Installation Risk or simllar coverage for
“your work”;

(b} That is fire, lightning, or explosion insurance for premisaes ranled t¢ yatt or tempararily
occupied by you with parmission of the owner;

{c} That is insurance purchased by you o cover your liability as a tenant for “property
damage” to premises temporarily occupiad by you with permission of the ownet: or

{d) H the loss anses out of the maintenance or use of alrcraft, “autos” or watercraft to the
extenf not subject to Exclusion g. of SECTION | — COVERAGE A — BODILY INJURY
AND PROPERTY DAMAGE.

(8) Thatis any other insurance available to an additional insured(s) under this Endorsemernt
covering liability for demages arising oul of the premises or operations. or products-
completed operations, for which the additional insured{s) has been added as an
additional insured by that other Insurance.

{1) When this insurance is excess, we wiil have no duly under Coverages A or B to defend the
additional insured(s) against any "suit’ if any other insurer has a duty o defend the additional
inaured(s} against that “suif®. if no other insurer defends, we will undertake to do so, but we
will be entitied to the additional insured{s)’ rights against all those ofher insurers.

{2) When this insurance is excess over other insurance, we will pay only our share of the amount
of the loss, if any, that excaeds the sum of:

() The total amount that =l such other insuranca would pay for the loss in the absence of
this insurance; and

(b} Tha total of all deductible and saif-insured amounts under ali that other insurance.

(3) We wili share the remaining loss. if any, with any other insurance that is not described in this
Excess Insurance provision and was nof bought spacifically to apply in excess of tha Limits
of Insurance shown in the Declarations of this Coverage Part.

Methods of Sharing

If all of the ofher insurance available to the additional insured(s) permits contribution by equal
shares, we will follow this mathed alse. Under this sipproach each insurer contributes aqual
amounts untll it has paid its applicable timit of insurance or none of the loss ramains, whichaver

comes first.

If any other the other insurance available to the additional insured(s) does not permit contribution
by equal shares, we will contribute by limits. Under this method, each insurer's share 13 based on
the ratio of ifs applicable limit of insurance to the total appliicable limits of insurance of all insurers.
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BUSINESS AUTO COVERAGE FORM

Various provisions in this policy restrict coverage. Read the entire policy carefully to determine rights, duties and what is
and is not covered.

Throughout this policy the words "you" and "your" refer to the Named Insured shown in the Declatations. The words "we,"

"us" and "our" refer to the Company providing this insurance.

Other words and phrases that appear in quotation marks have special meaning, Refer to SECTION V - DEFINITIONS.

SECTIONI - COYERED AUTOS

ITEM TWO of the Declarations shows the "autos" that are
covered "autes" for each of your coverages. The
following numerical symbols describe the "autos" that
may be covered "antos." The symbols entered next to a
coverage on the Declarations designate the only "autos"
that are covered "aufos."

A, DESCRIPTION OF COVERED AUTO
DESIGNATION SYMBOLS
SYMBOL DESCRIPTION
1 = ANY"AUTO.
2 = OWNED "AUTOS" ONLY. Only those "autos"

you own (and for Liability Coverage any "irailers”
you don't own while attached to power units you
own). This includes those "autos" you acquire
ovmership of after the policy begins.

= OWNED FRIVATE PASSENGER "AUTOS"
OMNLY. Only the private passenger “autos" you
own. This inclndes those private passenger "autos"
you acquire ownership of after the policy begins.
= OWNED "AUTOS" OTHER THAN FRIVATE
PASSENGER "AUTOS" ONLY. Only thosc "autos"
you own that are not of the private passenger type
(and for Liability Coverage any "trailers™ you don't
own while attached to power units you own). This
includes those "autos" not of the private passenger
type you acquire ownership of after the policy
begins.

= OWNED "AUTOS" SUBJECT TO NO-FAULT.
Only those "autos" you own that are required to
have No-Fault benefits in the state where they are
licensed or principally garaged, This includes
those "autos" you acquire ownership of after the
policy begins provided they are required to have
No-Fault benefits in the state where they are
licensed or principally garaged.

= QOWNED "AUTOS" SUBIECT TO A
COMPULSORY UNINSURED MOTORISTS
LAW. Only those "autos" you own that because of
the law in the state where they are licensed or
principally garaged are required to have and
cannot reject Uninsured Motorists Coverage. This
includes those "autos" you acquire ownership of
after the policy begins provided they are subject
to the same state wuninsured motorists
requirement.

CA 0001 (1/87)
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= SPECIFICALLY DESCRIBED *AUTOS", Only
those "autos” described in TTEM THREE of the
Declarations for which a premium charge is
shown (and for Lisbility Coverage any "trailers”
you don't own while attached to any power unit
described in ITEM THREE).

= HIRED "AUTOS" ONLY, Only those "autos”
you lease, hire, rent or borrow. This does not
include any "auto" you lease, hirs, rent, or borrow
from any of your employees or pariners or
members of their households.

= NONOWNED "AUTOS" ONLY. Only those
"autos" you do not own, lease, hire, rent or borrow
that are used in connection with your business.
This includes "autes" owned by your employees or
partners or members of their households but only
while used in your business or your personal
affairs.

B. OWNED AUTOS YOU ACQUIRE AFTER THE
POLICY BEGINS

1.

If symbols 1,2,3,4,5 or 6 are entered next to a
coverage in ITEM TWO of the Declarations, then
you have coverage for "aufos" that you acguire of
the type described for the remainder of the policy
period.
But, if symbol 7 is entered next to a coverage in
ITEM TWO of the Declarations, an "auto" you
acquire will be a covered "auto” for that coverage
only if:
a. We already cover all "autos" that you own for
that coverage or it replaces an "auto" you
previously owned that had that coverage; and

+ b. You tell us within 30 days after you acquire it

that you waat us to cover it for that coverage.

C. CERTAIN TRAILERS, MOEBILE EQUIPMENT
AND TEMFPORAKY SUBSTITUTE AUTOS
If Liability Coverage is provided by this Coverage
Form, the following types of wehicles are also
covered "autos" for Liability Coverage:

1.

2.

3.

"Trailers" with a load capacity of 2,000 pounds or
less designed primarily for fravel on public roads.
"Mobile equipment” while being carried or towed
by a covered "aute.”

Any "auto" you do not own while used. with the
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permission of its owner as a temporary substitute
for a covered "auto” you own that is out of service
because of its;

Breakdown;

Repait;

Servicing;

*Toss:" ot

Destruction.

oppop

SECTIONII - LTIABILITY COVERAGE

A. COVERAGE

We will pay all sums an "insured" legally must pay as
damages because of "bodily injury" or "property
damage” o which this insurance applies, caused by an
"sccident" and resulting from the ownership,
maintenance or use of a covered "auto."
‘We have the right and duty to defend any "suit” asking
for these damages. However, we have no duty to
defend "suits" for "bedily injury” or "property damage"
not covered by this Coverage Form. We may
investigate and seitle any claim or "suit" as we
consider appropriate, Our duty to defend or settle
ends when the Liability Coverage Limit of Insurance
‘has been exhausted by payment of judgments or
seitlements.
1. WHO IS AN INSURED
The following are "insureds:"
a. You for any covered "auto."
b. Anyone else while using with your permission

a covered "auto" you own, hire or borrow

except:

(1) The owner or auyone else from whom you
hire or borrow a covered "auto." This
exception does not apply if the covered
"auto" is a "trailer" connected to a covered
"gute" you own,

(2) Your employee if the covered "suto" is
owned by that employee or & member of
his or her household.

(3) Someone using a covered “anfo" while he
or she is working in a business of selling,
servicing, repairing or parking “autos"
unless that business is yours.

(4)Anyone other than your employees,
partners, a lessee or borrower or any of
thetr employees, while moving property to
or from a covered "auto."

(5) A partoner of yours for a covered “"auto"
owned by him or her or a member of his or
her household,

¢. Anyone else who is not otherwise excluded
imder paragraph b, above and is liable for the
conduct of an "insured" but only to the extent
of that liability.
2, COVERAGE EXTENSIONS
a. Supplementary Payments. In addition to the

Limit of Insurance, we will pay for the

llinsmed:ll
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(1) All expenses we incur,

(2)Up to $250 for cost of bail bonds
(including bonds for related iraffic law
violations) required because of an
"accident” we cover. We do not have to
furnish these bonds.

(3) The cost of bonds to release attachments in
any "suit" we defend, but only for bond
amounts within our Limit of Insurance.

(4) All reasonable expenses incured by the
"ingured" at our request, including actual
loss of earning up to $100 a day because of
time off from work.

(5) All costs taxed against the "insured" in any
"suit" we defend.

(6) All interest on the full amount of any
judgment that accrues after entry of the
judgment in any "suit" we defend; but our
duty to pay interest ends when we have
paid, offered to pay or deposited in court
the part of the judgment that is within our
Limit of Insutance.

b. Out of State Coverage Extensions.

While a covered "auto” is away from the state

where it is licensed we will:

(1)Increase the ILimit of Insurance for
Liability Coverage to meet the limits
specified by a compulsory or financial
responsibility law of the jurisdiction where
the covered "auto" is being used. This
extension does not apply to the limit or
limits specified by any law governing
motor carriers of passengers or property.

{2) Provide the minimum amounts and types of
other coverages, such as no-fault, required
of out of state vehicles by the jurisdiction
where the covered "auto" is being used,

‘We will net pay anyone more than once for
the same elements of loss because of these
extensions.

B, EXCLUSIONS

This insurance does not apply to any of the following:
1. EXPECTED OR INTENDED INJURY
"Bodily injury” or "property damage" expected or -
intended from the standpoint of the "insured."
2., CONTRACTUAL
Liability assumed wunder any confract or
agreement.
But this exclusion does not apply to liability for
damages:
a. Assumed in & contract or agreement that is an
"insured contract;” or
b. That the "insured" wonld have in the absence of
the comtract or agreement.
3. WORKERS COMPENSATION
Any obligation for which the “insured" or the
"insured's” insurer may be held liable under any
workers compensation, disability benefits or
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5.

7.

9.

10.

unemployment compensation law or any similar

law.

EMFPLOYEE INDEMNIFICATION AND

EMPLOYER'S LIABILITY

"Bodily injury" to:

a. An employee of the "insured" arising out of
and in the course of employment by the
LH « or

b. The spouse, child, parent, brother or sister of
that employee as a consequence of paragraph
&. gbove.

This exclusion applies:

(1) Whether the "insured” may be liable as en
employer or in any other capacity; and

(2) To any obligation to share damages with or
repay someone else who must pay damages
because of the injury.

But this exclusion does not apply to “"bodily

injury" to domestic employses not entitled to

workers compensation benefits or to lishility
assumed by the "insured” under an "insured
contract.”

FELLOW EMPLOYEE

"Bodjly injury” to any fellow employee of the

“insured” arising out of and in the course of the

fellow employee's employment.

CARE, CUSTODY OR CONTROL

"Property damage" to property owned or

transported by the “msured" or in the "insured's"

care, custody or control. But this exclusion does
not apply to lability assumed under a sidetrack
agreement,

HANDLING OF PROPERTY

"Bodily injury" or "property damage" resulting

from the handling of property:

a. Before it is moved from the place where it is
accepted by the "insured” for movement into
or onto the covered "auto;"” or

b, After it is moved from the covered "auto" to
the place where it is finally delivered by the
"ins.ured‘ll

MOVEMENT OF

MECHANICAL DEVICE

“Bodily injury" or “property damage" resulting

from the movement of property by a mechanical

device (other than a hand truck) unless the device
is attached to the covered "auto."

OPERATIONS

"Bodily injury” or "property damage" arising out of

the operation of any equipment listed in

paragraphs 6.b. and 6.c. of the definition of

"mobile equipment.”

COMPLETED OPERATIONS

"Bodily injury" or "property damage" arising out of

your work after that work has been completed or

abandoned.

In this exclusion, your work means:

a. Work or operations performed by you or on
your behalf; and

PROPERTY  BY
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b. Materials, parts or equipment furnished in
connection with such work or operations.

Your work includes warranties or representations

made at any time with respect to the fitness,

quality, durability or performance of any of the
items included in paragraphs a, or b. above,

Your work will be deemed completed at the

earliest of the following times:

{1)When all of the work called for in your
contract has been completed,

(2) When all of the work to be done at the site has
been completed if your contract cealls for work
at more than one site.

(3) When that part of the work done at a job site
has bheen put to its intended use by any person
or organization other than another contractor
or subcontractor working on the same project.

Work that may need service, maintenance,

correction, repair or replacement, but which is

otherwise complete, will be treated as completed.

11.POLLUTION

a. "Bodily injury" or "property damage" arising
out of the actual, alleged or threatened
discharge, dispersal, release or escape of
pollutants:

(1) That are, or that are coptained in any
property that is;

(2) Being transported or towed by, or
handled for movement into, onto or
from, the covered "auto;"

{b) Otherwise in the course of transit by
the "insured;” or

(c) Being stored, disposed of, treated or
processed in or upon the covered
"311120;"

(2) Before the pollutants or any property in
which the pollutants are contzined are
moved from the place where they are
accepted by the "insured" for movement
into or onto the covered "auto;" or

(3) After the pollutants or any property in
which the poliutants are contained are
moved from the covered "auto” to the place
where they are finally delivered, disposed
of or abandoned by the “insured."

b. Any loss, cost or expense arising out of any
governmental direction or request that you test
for, monitor, clean up, remove, contain, treat,
detoxify or neutralize pollutants,

Pollutants means any solid, liquid, gaseous or

thermal irritant or contaminant, including smoks,

vapor, soof, fumes, acids, alkalis, chemicals and
waste, Waste includes materials to be recycled,
reconditioned or reclaimed.

Paragraph a.(1){(c) does not apply io fuels,

lubricants, fluids, exhaust gases or other similar

pollutants that are needed for or result from the
normal elecfrical, hydraulic or mechanical
functioning of the covered "auto" or its parts, ift
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(1) Tke pollutants escape or are discharged,
disbursed or released directly from an
“auto" part designed by its manufacturer to
hold, store, receive or dispose of such
poflutants; and

{2} The "bodily injury” or "property damage"
does not arise out of the operation of any
equipment listed in paragraphs 6.b and 6.c
of the definition of "mobile equipment.”

Paragraphs a(2) and a(3) of this exclusion do not
apply if:

(1) The pollutants or any property in which the
pollutants are contained are wupset,
overtrned or damaged as a result of the
maintenance or use of a covered "auto;" and

{2) The discharge, dispersal, release or escape
of the poltutants is caused directly by such
upset, overtum or damage.

12. WAR
"Bedily injury” or "property damage" due fo war,
whether or not declared, or any act or condition
incident to war. War includes civil war,
insurrection, rebellion or revolution. This
exchusion applies only to liability assumed under a
confract or agreement.

C. LIMIT OF INSURANCE

Regardless of the number of covered “autos,"
"insureds,” premiums paid, claims made or vehicles
involved in the "accident," the most we will pay for all
damages resulting from any ome "accident" is the
Limit of Insurance for Liability Coverage shown in
the Declarations,

All "bodily injury" and "property damage" resulting
from continuous or repeated exposure to
substantially the same conditions will be considered
as resulting from one "accident.”

SECTION I - PHYSICAL DAMAGE COVERAGE

A. COVERAGE

1. We will pay for "loss" to a covered "auto” or its
equipment under:
a. Comprehensive Coverage. From any cause
except:
(1) The cov "auto's" collision with another
ohjact; or
{2) The covered "auto's" overturn.
b. Specified Causes of Loss Coverage.
Caused by:
(1) Fire, lightning or explosion;
(2) Theft;
(3) Windstonn, hail or earthquake;
{4} Flood,
(5) Mischief or vandalism; or
(6)The sinking, burning, collision or
derailment of any conveyance transporting
the covered "auto."
c. Collision Coverage. Caused by:
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(1) The covered "auto's" collision with another
object; or
(2) The covered "auto's" overturn,

2. Towing.

We will pay up to the limit shown in the
Declarations for towing and labor costs incurred
each time a covered "auto" of the private
passenger type is disabled. However, the labor
must be performed at the place of disablement.

3. Glass Breakage - Hitting a Bird or Animal -
Falling Objects or Missiles,

If you carry Comprehensive Coverage for the
damaged covered "auto,” we will pay for the
following under Comprehensive Coverage:

a. Qlass breakage;

b. *Loss" caused by hitting a bird or animal; and
¢. "Loss" caused by falling objects or missiles.
However, you have the option of having glass
breakage caused by a covered "auto's" collision or
overturn considered 2 "loss" under Collision
Coverage.

4, Coverage Extension. We will pay up to $10 per
day to a maximum of $300 for transportation
expense incurred by you because of the total theft
of a covered "auto" of the private passenger type.
We will pay only for those covered "autos" for
which you carry either Comprehensive or
Specified Causes of Loss Coverage, We will pay
for transportation expenses incurred during the
period beginning 48 hours after the theft and
ending, regardless of the policy's expiration, when
the covered "anto" is returned to use or we pay for
its "loss."

B. EXCLUSIONS

1. We will not pay for "loss" caused by or resulting
from any of the following. Such "loas" is excluded
regardless of amy other cause or event that
contributes concurrently or in any sequence to the
"IOSS."

2. Nuclear Hazard.

(1) The explosion of amy weapon employing
atomic fission or fusion; or

(2)Nuclear reaction or radiation, or
tadioactive  contamination,  however
caused.

b, War or Military Action.

{1) War, including undeclared or civil war;

(2) Warlike action by a military force,
including action in hindering or defending
against an actual or expected attack, by any
government, sovereign or other authority
using military personnel or ether agents; or

{3) Insurrection, rebellion, revolution, usurped
power or action taken by governmental
authority in hindering or defending against
any of these.

2. Other Exclusions.

a. We will not pay for "oss" to any of the
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following:

{1) Tape decks or other sound reproducing
equipment unless permanently installed in
a covered "auto."

(2) Tapes, records or other sound reproducing
devices designed for use with sound
reproducing equipment,

(3) Sound receiving equipment designed for
use as a citizens' band radio, two-way
mobile radio or telephone or scanning
monitor receiver, including its antennas
and other accessories, unless permanently
installed in the dash or conscle opening
norwally used by the "auto” manufacturer
for the installation of a radio.

b. We will not pay for "loss" caused by or
tesulting from any of the following unless
caused by other "loss" that is covered by this
insarance:

(1) Wear and tear, freezing, mechanical or
electrical breakdown.

(2) Blowouts, punctures or other road damage
1o tires.

C. LIMIT OF INSURANCE
The most we will pay for "loss" in any one "accident"”
is the legser of:

1.

2,

The actual cash value of the damaged or stolen
property as of the time of the "loss;" or

The cost of repaiting or replacing the damaged or
stolen property with other property of like kind
and quality.

D. DEDUCTIBLE
Far each covered "auto," our obligation to pay for,
repair, retum or replace damaged or stolen property
will be reduced by the applicable deductible shown in
the Declarations, Any Comprehensive Coverage
deductible shown in the Declarations does not apply
to "loss" caused by fire or lightning.

SECTION IV - BUSINESS AUTO CONDITIONS
The following conditions apply in addition to the
Common Policy Conditions;

A, LOSS CONDITIONS
1. APFRAISAI. FOR PHYSICAL: DAMAGE

LOSS

If you and we disagree on the amount of "loss,"
either may demand an appraisal of the "loss." In
this event, each party will select a competent
appraiset. The two appraisers will select a
competent and impartial wmpire. The appraisers
will state separately the actual cash value and
amount of "logs." If they fail to agree, they will
submit their differences to the umpire. A decision
agreed to by any two will be binding. Bach party
will;

a. Pay its chosen appraiser; and
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b. Bear the other expenses of the appraisal and
umpire equally.

If we submit to an appraisal, we will still retain

our right to deny the claim,

2. DUTIES IN THE EVENT OF ACCIDENT,

CLAIM, SUIT OR LOSS
a. In the event of "accident,” claim, "suit" or

"loss," you must give us or our authorized

representative prompt notice of the "accident”

or "loss.” Include:

(1) How, when and where the "accident" or
"loss" occurred:

{2) The "insured’s" name and address; and

(3)To the extent possible, the names and
addreszes of any injured persons and
witnesses.

b. Additionally, you and any other involved

"insured" mmst:

(1) Assume no cbligation, make no payment or
incur no expense without our consent,
except at the "insured's" own cost.

(2) Immediately send us copies of any demand,
notice, summons or legal paper received
concerning the claim or "suit."

(3) Cooperate with us in the investigation,
gettlement or defense of the claim or
!Isuit.ll

(4) Authorize us to obtain medical records or
gther pertinent information.

{5) Submit to examination, at our expense, by
physicians of our choice, as often as we
reasonably require.

c. If there is "loss" to a covered "auto" or its
equipment you must also do the foHowing:

(1) Promptly notify the police if the covered
"auto" or any of its equipment is stolen,

(2) Take all reasonable steps to protect the
covered "auto" from further damage. Also
keep a record of your expenses for
consideration in the setflement of the
claim.

(3) Permit us to inspect the covered "auto” and
records proving the "loss" before its repair
or disposition.

(4) Agree to examinations under oath at our
request and give us a signed statement of
your answers.

3. LEGAL ACTION AGAINST US

No one may bring a legal action against us under

this Coverage Form until:

8. There has been full compliance with all the
terms of this Coverage Form; and

b. Under Liability Coverage, we agree in writing
that the "insured" has an obligation to pay or
1ntil the amount of that obligation has finalty
been determined by judgment after trial. No
one has the right under this policy to bring us
into an action to determine the “insured's"
liability.
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LOSS PAYMENT - PHYSICAL DAMAGE

COVERAGES

At our option we may:

a. Pay for, repair or replace damaged or stolen
property;

b. Retum the stolen property, at our expense. We
will pay for any damage that resuits fo the
"auto" from the theft; or

c. Take all or any part of the damaged or stolen
property at an agreed or appraised value.

TRANSFER OF RIGHTS OF RECOVERY

AGAINST OTHERS TO US

H any person or orgaunization to or for whom we

make payment under this Coverage Form has

rights tfo recover damages from another, those
rights are transferred to us. That person or
organization must do everything necessary to
secure our rights and must do nothing after
"accident" or "loss" to impair them.

B. GENERAL CONDITIONS

1

3.

BANKRUFTCY

Bankruptcy or insolvency of the "insured" or the

"ingured's" estate will not rclieve us of any

obligations under this Coverage Form.

CONCEALMENT, MISREPRESENTATION

OR FRAUD

This Coverage Form is void in any case of frand

by you at any time as it relates to this Coverage

Form. It is also void if you or any other "insured,”

at any time, intentionally conceal or misrepresent

a material fact conceming;

a. This Coverage Form:

b. The cavered "auto;"

c. Your interest in the covered "auto;" or

d. A claim under this Coverage Form.

LIBERALTZATION

If we revise this Coverage Form to provide more

coverage without additional preminm charge, your

policy will automatically provide the additional

coverage as of the day the revision is effective in

your state.

NO BENEFIT TO BAILEE - PHYSICAL

DAMAGE COVERAGES

We will not recognize any assigonment or grant any

coverage for the benefit of any person or

orpamization holding, storing or fransporting

property for a fee regardless of any other

provision of this Coverage Form,

OTHER INSURANCE

a. For any covered "auto" you own, this Coverage
Form provides primary insurance. For any
covered "auto" you don't own, the insurance
provided by this Coverage Form is excess over
any other collectible insurance. However,
while a covered "auto" which is a "trailer" is
comnected to another vehicle, the Liability
Coverage this Coverage Form provides for the
"trailer" is:
{1)Excess while it is connected to a motor
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6.

7.

vehicle you do not own.
(2) Primary while it is connected to a covered
"guto" you own.

b. Regardless of the provisions of paragraph a,
above, this Coverage TForm's Liability
Coverage is primary for any lisbility assumed
under an “insured contract."

¢, When this Coverage Fonn and amy other
Coverage Form or policy covers on the same
basis, either excess or primary, we will pay
only our share. Qur share ig the proportion that
the Limit of Insurance of our Coverage Form
bears to the total of the limits of all the
Coverage Forms and policies covering on the
same basis.

PREMIUM AUDIT

8. The estimated premium for this Coverage
Form is based on the exposures you told us
you would have when this policy began. We
will compute the final premium due when we
determine your actuyal exposures, The
estimated total premium will be credited
against the final premium due and the first
Named Insured will be billed for the balance,
if any. If the estimated fotal premium exceeds
the final premium due, the first Named Insured
will get a refond,

b. If this policy ie issued for more than one year,
the premium for this Coverage Form will be
computed annually based on our rates or
premiums it effect at the beginning of each
year of the policy.

POLICY FERIOD, COVERAGE TERRITORY

Under this Coverage Form, we cover "accidents"

and "Josses" ocourring:

&. During the policy period shown in the
Declarations; and

b. Within the coverage territory.

The coverage territory is:

a. The United States of America;

b. The territories and possessions of the
United States of America;

¢. Puerto Rico; and

d. Canada,

‘We also cover "loss" to, or "accidents" involving, a

covered "auto" while being transported between

any of these places.

. TWO OR MORE COVERAGE FORMS OR

POLICIES ISSUED BY US

If this Coverage Form and any other Coverage
Form or policy issued to you by us or any
company afftliated with us apply to the same
"accident,” the aggregate maximmm Limit of
Insurance under all the Coverage Forms or
policies shall not exceed the highest applicable
Limit of Insurance under any one Coverage Form
or policy, This condition does not apply to any
Coverage Form or policy issued by us or an
affiliated company specifically to apply as excess
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insurance over this Coverage Form.

SECTION V - DEFINITIONS

A "Accident" includes confinuous or repeated exposure

B.

Q:

to the same conditions resulting in "bodily injury" or
“property damage.“

"Anto" means a land motor vehicle, trailer or
semitrailer designed for travel on public roads but
does not include "mobile equipment.”

. "Bodily injury” means bodily injury, sickness or

disease sustained by a person including death
resulting from any of these.

"Insured" means any person or organization qualifying
48 an insured in the Who Is An Insured provision of
the applicable coverage, Except with respect to the
Limit of Insurance, the coverage afforded applies
separately to each insured who is seeking coverage or
against whom a claim or "guit” is brought.

. "Insured contract”" means:

1. Alease of premises;

2, A sidetrack agreement;

3. An easement or license agreement in connection
with vehicle or pedestrian private railroad
crossings at grade;

4, Any other easement agreement, except in
connection with construction or demolition
operations on or within 50 feet of a railroad;

5. An indemnification of a monicipality as required
by ordinance, except in connection with work for
a municipality; or .

6., That part of any other contract or agreement
pertaining to your business under which you
assume the tort liability of another to pay damages
because of "bodily injury" or "property damage" to
a third person or organization, if the contract or
agreement i8 made prior to the "bodily injury” or
"property damage." Tort liability means a liability
that would be imposed by law in the absence of
any contract or agreement.

An “insured contract” does not include that part of any

contract or agreement:

1. That pertains to the loan, lease or rental of an
"auto" to you; or

2, That holds a person or organization engaged in the
business of transporting property by "auto" for
hire harmless for your use of a covered "auto"
over a route or terrifory that person or
organization is authorized to serve by public
authority.

"Loss" means direct and accidental loss or damage.

. "Mobile equipment” means any of the following types

of land vehicles, including any attached machinery or

equipment: :

1. Bulldozers, farm machinery, forklifts and other
vehicles designed for use principally off public
roads;

2. Vehicles maintained for use solely on or next to
premises you own ot rent;
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H.

L

L.

3. Vehicles that travel on crawler treads;

4, Vehicles, whether self-propelled or mnot,
maintained primarily to provide mobility to
permanently mounted:

a, Power cranes, shovels, loaders, diggers or
drills; or

b. Road construction or resurfacing equipment

such as graders, scrapers or rollers.

5. Vehicles not described in paragraphs 1,2,3, or 4
above that are not selfpropelled and are
maintained primarly to provide mobility to
permanently attached equipment of the following
types:

a. Air compressors, pumps and pgencratars,
including spraying, welding, building cleaning,
goophysical exploration, lighting and well
servicing equipment; or

b. Chemry pickers and similar devices used to
raise or [ower workers.

Vehicles not described in paragraphs 1,2,3 or 4

sbove maintained primarily for purposes other

than the transportation of persons or cargo.

However, self-propelled vehicles with the

following types of permanently attached

equipment are not "mobile equipment” but will be
considered "autos."

a. Equipment designed primarily for:

{1) Snow removal;

(2) Road maintenance, but not construction or
resurfacing; or

(3) Street cleaning.

b. Cherry pickers and similar devices mounted
on automobile or truck chassis and used to
raise or lower workers; and

c. Air compressors, pumps and generators,
including spraying, welding, building cleaning,
geophysical exploration, lghting or well
servicing equipment.

"Property damage" means damage to or loss of use of
tangible property.
"Suit" means a civil proceeding in which damages
because of "bodily injury" or "property damages” to
which this insurance applies are alleged. "Suit"
includes an arbifration proceeding alleging such
damages to which you must subrmit or submit with our
consent.

*Trailer" includes semitrailer.
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POLICY# 20:702205NPO

IL02 7009 12:
THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

CALIFORNIA CHANGES — CANCELLATION
AND NONRENEWAL

This endorsement modifies. insurance provided under the following:

A

lLez700812

-

',Cornman Polley Condition are: seplaged. by the:
following:.

CAPITAL ASSETE PROGRAM (OUTPUT POLICY) EOVERAGE PART
COMMERCIAL AUTOMOBILE COVERAGE PART
c IMMERCIAL GENERAL LIABILITY COVERAGE PART

MMERCIAL INLAND MARINE COVERAGE PART -

'COMMERGIAL PROPERTY COVERAGE PART

CRIME AND FIDELITY COVERAGE PART

EM PLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART

EQUIPMENT BREAKDOWN:-COVERAGE PART

FARM COVERAGE PART

LIQUOR LIABILITY: COVERAGE PART

MEDIEAL PRUFESSI INAL LIABILITY. GOVERAGE PART

POLLYTION LIABILITY COVERAGE PART

PRODUGTS/COMPLETED QPERATIGNS LIABILITY COVERAGE F‘ART

3. All Policias In Effest For More: Than B0 Days

#. |f fhis_policy has been in effeci for more:
than 60 days, or; Is & renewalof a polk:y we
lssued, we may cancal jhis policy enly’ upon
the ocewrrence, after the effective: dala:of

Paragraphs 2. and 3. of the Cancellafion

2, Al Polieles In Effact For 80 Days Or Less:

If this poliey has: been in effect for 80 days: or

fess, and is not- & repewal of & Dnllcy we-have:

praviuusly issued, we-may cancel this policy’ by:
mailing,ar dellvering to the flyst Namied Ingured,,

at the malling-address shown in the poliey, and
fo the producer of ragord, ad - written

notiée of éancellation, stating the easbn for
sancellation, atleast:

a. 10 days before the effeclve date of

caricellation iFwe. cance] for;
(1) Norpayrient of premium; of
{2) Discovery of fiaud. 5‘9‘
{a) Any- insoféd  or his or her

reprasentative.
insurance; or
(b} You- of your represéiitative in
* ptirsuing:a claim under this pollcy
b, 30. days, bajare the effeciive date of

kancellation & we cancel for any other
KeASan.

i nbtamlng this:

@ Insuratice Sarvjces Office, Ihe:, 2012

‘the policy, of one or. more-af the following; -

(1} Nonpayment of premfimy including
payment-dlié.oif a prior-polisy we issued
and due durlng the aureent pollcy tarm.

ndver[ng the sanme-risks.
(2) Discovery of ffaud or maférsl
rojgrepresentation’ by: _
{a) Any: lnsited ‘or hla of lar
rapreséhtaﬁve In  obtaining i
insurance; er

{B) You -or your représentative. In-
piirsuirig a-clalivi under this policy:

3) A Judgment- By a count or an
adnilnistcativa tribona), that yon have
violaled @ Calffornia or Federal law,
having;as, orie of its Hecessary: elemaents
an act which matérially increases any;of
the: rlélts irisured agalnst
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(4} Dlsmmry of willful or grossly neglfigent

‘ots of GMisEIoNs, or of any. \rlolaildns of
state. laws -of régulations eslabllshln?g-

safeiy standards, by yolr: or yout

representative; which materially.

ihtrease: any of .the .risks insuied
-agarnst

(5). Fallure: by you or ¥our representafiva to.
" implement’ reasonable  loss control

requitements; agreed to by you as a
conditioh of polley' Issuance; or which:
were conditions. preizedent to our use of

a paricular rata or rating: pian,. I that
fallure tnaterially increases ahy of the
risks insured againgt:

(B} A‘detérmination by the Commissiorier 6f

lnsurance that the;
{a).Less of or changes. Iy, our

ihsirance: ccuenhg ‘all or part of’

thé HEk ‘Would: thredten our finatieial
integrity or safvensy; or

{b) -Gontinibation. -of fie policy covetage:
 would:

(i) Plage us.in violation of Callfornia
[faw or the laws of the state where
we are-domiciled; or

(i) Threaten oursoivency..

(7 A change by you or your representative
it the' agtivilies or property of the

commertial of ndustdal entérprise,

‘which. restilts. in- 2 materlally added,
increased or changed: risk; :uniess the
atided, mcreasgd or changed risk: is
iheluded In the policy:

B, We wil mall o daliver adyance. writlen

notice of cgnceltatlon stating the:reason for

eanceila_ n, tc-the first Named: ]n'_?.i.n‘emii ‘at
the malllng addiess shown i e polley,
and o thaproducer of facerd; atlaast:

{1} 10 days before the effectve: daté of
cancellation If  we cantel for
nonpayment of premium or discovery of
fraud; or

{2) 36 days. before the effective’ date of
cancellation: it we cance| for any other
reasbn listad In Paragraph 3.2,

® Insurance Services Office, lnc, 2012

B: The following provision s added to the
Cancellation Cairifien Polley Candifan

7. Residantial Propérty

This provision appli\ss fo éoveraga on real
property which s used predormnantiy for
residential. purposes and conststlng of net maore
than four -dwelling units; and. to boveraga 40
ténante’  hausehold parsbnal property in. a
residential umt i such gdverage is written-
under ohe.of the fol!owing

Corfimerclal Property- Goverage Part

Fdrm Goverage Part.—Farm Properly ~ Farig.
DWeI]Ings Appuifenant  Structures And
Househald Pérsorial Propeity Goverage Form’

&, If:8Uchi coverage has: been'iy. effedt for. 60
days or Iess. and is not 4 rel'\ewva! of-'
coverage ‘we previeusty issusd, wé -may
gancel this covaiage for Aty reasen; except
-agprovidedin b, and ¢ below

b, Wa may not pancel this: poficy solaly:

because the first Narmed insured has:’
(1) Accépled an affer of earthquake
.soverage;or !

{2} Cancelled ér did not renew. a policy
" lesued by the. California Eartﬁquake'
Authorify. (GEAY that Included. an-
‘barthyuake pellcy pramlum surcharge
However, we: shall cancs] this- poII¢y If the
first Named Inguréd hasaacc:apted new or
rénieval po‘l;cy isslied by fhe CE; h“,,
includes an earthquake " policy
surcha_rge but falls o pay the eantigiake
folicy: premltlm surcharge authionzad, by the
CEA.
¢: We miay not-cancel such toverage. solely
bacause ‘cordsive asll-ebnditions exist an-
thé: premises. This rastristion {c) Applies:
only i’ ¢overage is. sUbjéctifd ong of the
following, which edglude loss or damage
caund _by ‘or resulting; froin gorrasive-.soll
condnlons
{13 Cpmmarnlal Propeity: Boverage. Part -
¢auses:Of Loss — Speclal Form: or
{2} Farm Coverage Part — Causes Of Loss
Fofin- ~ Farm Property, Paragraph o.
‘Covated Calses OF Loss = Spacial.
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‘€. The fn]!owmg s added and supersedes any

provisiohs to the contrary:
Nonrenewai
1. Subjet to the provislens, of Paragtaphs €.2.

and €3 below, If we: elect not to: ranew this:

policy; we Wil mail or deliver wiitten notice,
stating. the Teason for nonrenewal, to the first

Named Insured: shown ln the Declarahons ahd.
3. thé produocer of récord; at feast 60 days; bt
hot mare. fhan 120 days, before the expiration:

or anniversary date.

We Wil mall. sr deliver olr notiée 1o the first’

Named Ihstred, ‘and 16.the produoer of recérd,
at he mallmg addms shown in thé palicy.

Residential Praperty

This: provision appliés: to coverdge. on féal
property used prédominantly fof residentlal
purposes: and conisisting of not.mare. than four
dwelling units, and to coverage on lenanits’
household .propenty’ contained In -3 residential

unlt, if sueh coverage is. written under ong of

the. follﬁwlng
Comiiierclal Property Guvarage Part

Faﬂn Cuvgrage Part Farm Propetty — Fi'r-\n;

Dwelli ~Appltienaht Structutes

Huuse Personat Property Goverage Form

a: \We may elect not to-renaw suth coverage
far any reasorn, except-as provided in b., ¢.
and d; below..

b. We will riot refuse fo_refiew such ¢ovérage
solely’bacause the first Nanigd Insured bas.

accépted an offer of earthizgjuake coverage.
Howeaverf, the following apities oily to

isurérs who aré agaoviate participating:
insurers -as established by :Cal, ins; Code
Sectlan 10089 16 We may’ alaet not ta,
renew such coverage after e first Named:

Insured: has ac@epted an offei of

earthquake coverage If one or more.of the:

fo!luwlng reasons applies:
{1} The nonrenewal is bassd -on sound

underwriting principles: that refate: to the:
coverages provided: by this policy and

that -are .consi§tént’ with - the” approved

.raung plan. and related documents filed

with the Department of Insurance as
reduired by existing law;

© Insurance Services Office, Inc;; 2012

(2) The Commissioner- of insurance: finds:
that thé expasure to potenﬂal losses will
:hreaten dLir solvehcy ot place s Ina
hazardous  condifion. A hazardous
cuqdltion lncludes,‘ but g not Flmlted to, &

péymehts o (o35 'resumng‘ fiom s an

earthquake  that cccu'rred within  the

preceding twor: y‘ears and that requtred )

reduetlon - n pn!'cyiwlder sumplus: 6f at

least'25% for payment: of those claims;

or

(3} Wehave:

(a) Ligst- oF experienced @ Substantial
reductivn in the availab]lny OF 5COpe
of relnsurane&mverage oF

{b): Experlenced a suhstemha] increase
in the premium. charged for
tefiisurance  coverage of owr
residentlal  ‘propedy  insuranes
palicies; and

the Gommissicner, has approved. a, plan
for the nonrenewals: that is fair and
eqiltablé; and that s’ resposive 1 the
changes in our téinsurance pastion.
¢ We will not refusé to. réneéw such covirage
solely bécauge the first Named Insured hzs
cancélled or did not renew a palloy. isstied
by thé Califamia Earthquake Authanty, that
included an earthquake: policy premidim
surcharge
d. Wa will hiot féfuse to- tensw siich Boverage
sol@ly because corrosive soll cqndmbns
exist on-the prenilses; This restriction’ (d.)
applies. anly if coverage Is sub}ect o ope: of
the. follolving, whith exclude loss ob
damage caused by or resultlng from
corrosive seil conditions:
(11 Commercial. Praperty Coverage- Part —
Gauses Of Losg~ Specral Form; or

(2) Famm Goverage Part’ _.'Causes ‘Of Loss
Form — Fam Property. Faragraph D.
Covered Gayses. Of Lioss — Special:

3. Wa_ ara: ot requured fo- send riolive of
nonrenéwal i the: fqliowing sitiiations:

a. 1the transfer or renewal of g pollcy, withiout

any changes In tefms, ‘eohditlons or rates,

i§ bétweéen US and & membe‘r of our
Insuranca group:
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d. [Fthe policy is for a-period
80 days and your are ntified at the tima of

Pagei4 of &

b, If-the policy.has heen estended for 90 days

or Iesa‘ provu:led that notice figs been given
in-accordarice with Paragraph €.1,

G I you. ‘haye obtained replacement coverage,

orjf the first Named insured has agreed, in
'm#ting. within, B0:days of the termination of
the policy, tc ohtaln that coverage

of no mere 1han

FEETIETyrer s that it will hol ba ranawad;

e. If the first Named Insured requests: a

change in: the terms or conditions or risks
covered by the policy within 60 days of the
end of the ;so!scy perad,

. Jf we- have mada a wiitten offer to: the firét

Named !nsumd in. accordanee’ w]th the
tlmgframes shown. In_Paragraph €.1., to
rehew the polmy under changded te:ms ar
sondltions of at 3h intreased premlum raté,
whieh the inwease Sxceeds 25%.
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