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EXHIBIT-A 
 

To Agreement by and between 
Office of the Auditor-Controller, hereinafter referred to as “County” 

AND 
CliftonLarsonAllen LLP, hereinafter referred to as “CONTRACTOR” 

 
Scope of Services / Payment Provisions 

 
A. SCOPE OF SERVICES 
 

A.1 CONTRACTOR shall provide services and staff, and otherwise do all things 
necessary for or incidental to the performance of work, as set forth below:  

 
A.1.1 CONTRACTOR shall audit and report on the financial statements for the County 

and its component units. These reports shall include the CAFR and the Schedule 
of Expenditures of Federal Awards. 

 
A.1.2 CONTRACTOR shall audit and report on the financial statements for the 

following Joint Powers Authorities, Special Districts and other designated 
legislative bodies, hereafter referred to as non-CAFR entities: 
 

- Treasury Oversight Committee 
- Monterey County Public Improvement Corporation 
- Monterey County Financing Authority 
- East Garrison Public Financing Authority 
- Natividad Medical Center (County Department. See section 2.14) 

 
Except for Natividad Medical Center, Reports on non-CAFR entities are reports 
separate from the CAFR on the County and its component units. 

 
A.1.3 CONTRACTOR shall express an opinion on the fair presentation of the County’s 

basic financial statements, and for each of the non-CAFR financial statements in 
conformity with generally accepted accounting principles. 
 

A.1.4 CONTRACTOR is not required to audit the combining and individual fund 
financial statements, schedules, introductory section or statistical section 
contained in the comprehensive annual financial report.  However, 
CONTRACTOR shall provide an "in-relation-to" opinion on the budgetary 
comparison schedules and the combining and individual non-major fund financial 
statements based on the auditing procedures applied during the audit of the basic 
financial statements.   
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A.1.5 CONTRACTOR shall perform certain limited procedures involving required 
supplementary information required by the Governmental Accounting Standards 
Board as mandated by generally accepted auditing standards. 
 

A.1.6 CONTRACTOR shall perform the required procedures for providing a “in 
relation to” opinion on the schedule of expenditures of federal awards (single 
audit). 
 

A.1.7 CONTRACTOR shall submit single audit report to the Federal Audit Clearing 
House website.  
 

A.1.8 CONTRACTOR shall present the County’s Comprehensive Annual Financial 
Report, Schedule of Expenditures of Federal Awards (Single Audit) and 
Management Report to the County Board of Supervisors, upon request. 

 
A.1.9 CONTRACTOR shall participate in at least one (1) entrance conference, and at 

least one (1) exit conference each year of the audit engagement with the County.  
 
A.1.10 CONTRACTOR shall provide the County with new accounting and auditing 

pronouncements. 
 

A.1.11 CONTRACTOR shall discuss the impact and implementation of new accounting 
and auditing pronouncements on the County, as needed. 
 

A.1.12 CONTRACTOR shall make available locally offered, in-house governmental 
accounting, governmental auditing, and other related training programs to the 
staff of the County. 

 
A.1.13 CONTRACTOR shall be responsible for the preparation, typing, proofing, 

printing, and copying of the financial statements of Public Improvement 
Corporation and Monterey County’s Financing Authority. This entity is a separate 
legal entity, nonprofit, public benefit corporations created under the California 
Corporations Code. The entity assists the County in the acquisition, construction, 
or improvement of real property or equipment by issuance and payment of debt 
acting as the conduit between the County and the bond holders. While separate 
financial reports are issued, its financial data are also included in the County’s 
Financial Report as blended. 

  
A.1.14 CONTRACTOR shall be responsible for the preparation, typing, proofing, 

printing, and copying of the financial statements of Monterey County’s Financing 
Authority. This entity is a separate legal entity, created through a Joints Power 
Agreement between the County and Monterey County Water Resources Agency, 
a component unit of the County, under the provisions of Article 1 of Chapter 5, 
Division 7, Title 1 of the State of California’s Government Code. This entity 
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assists the County & Agency in the acquisition, construction, or improvement of 
real property or equipment by issuance and payment of debt acting as the conduit 
between the County and the bond holders. While separate financial reports are 
issued, its financial data are also included in the County’s Financial Report as 
blended. 

 
A.1.15 CONTRACTOR shall be responsible for the preparation, typing, proofing, 

printing, and copying of the financial statements of East Garrison Public 
Financing Authority. This is a separate legal entity, created through a Joints 
Power Agreement between the County and the East Garrison Community 
Services District. This entity assists the East Garrison Community Facilities 
District for the financing of the various public capital improvements and working 
capital, both as defined in the Bond Pooling act. Separate reports have not been 
issued.  

 
A.1.16 CONTRACTOR shall perform the audits in accordance with generally accepted 

auditing standards as set forth by the American Institute of Certified Public 
Accountants, the standards for financial audits set forth in the U.S. Government 
Accountability Office's Government Auditing Standards , July 2011 revisions; the 
Single Audit Act of 1984; the Single Audit Act Amendments of 1996; the 
provisions of Title 2 U.S. Code of Federal Regulations Part 200, Uniform 
Administrative Requirements, Cost Principles, and Audit Requirements for 
Federal Awards (Uniform Guidance), and any subsequent revisions or 
amendments to the above listed standards. 
 

A.1.17 CONTRACTOR shall issue the County fiscal year financial statements (the 
CAFR) for the County and its component units as follows: 

 
A.1.17.1 A report on the fair presentation of the financial statements in 

conformity with generally accepted accounting principles, including 
but reported separately an “in relation to” opinion on the fair 
presentation of the supplementary schedule of expenditures of federal 
awards in relation to the audited financial statements. 

 
A.1.17.2 A report on compliance and internal control over financial reporting 

based on an audit of the financial statements. 
 
A.1.17.3 A report on compliance and internal control over compliance 

applicable to each major federal program. 
 

A.1.18 CONTRACTOR shall issue the County fiscal year financial statements for non-
CAFR entities as follows: 
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A.1.18.1 A report on the fair presentation of the financial statements in 
conformity with generally accepted accounting principles, including an 
“in relation to” opinion on the fair presentation of the schedule of 
expenditures of federal awards in relation to the audited financial 
statements, if applicable. 

 
A.1.18.2 A report on compliance and internal control over financial reporting 

based on an audit of the financial statements. 
 

A.1.18.3 A report on compliance and internal control over compliance 
applicable to each major federal program, if applicable. 

 
A.1.19 CONTRACTOR shall communicate, the CONTRACTOR will communicate any 

material deficiencies in internal controls found during the audit in the required 
report on compliance and internal controls.  A material deficiency is defined as “a 
deficiency, or combination of deficiencies, in internal control, such that there is a 
reasonable possibility that a material misstatement of the entity’s financial 
statements will not be prevented, or detected and corrected on a timely basis.”   

 
A.1.20 CONTRACTOR shall include all material instances of non-compliance of 

compliance and internal controls in a separate management letter, which will be 
referred to in the report on compliance and internal controls. 

 
A.1.20.1 Irregularities and illegal acts - CONTRACTOR shall be required to 

make an immediate, written report of all irregularities and illegal acts 
or indications of illegal acts of which they become aware to the 
County and the Board of Supervisors. 

 
A.1.20.2 Additional Reports: CONTRACTOR shall prepare and deliver special 

reports which may be requested by the County Board of Supervisors, 
the County Grand Jury, the County Auditor Controller’s Office, or the 
County Administrative Office.  Hourly rates are requested elsewhere 
in this RFP to be used for performing any such special reports or 
audits. 

 
A.1.21 CONTRACTOR shall perform agreed-upon auditing procedures pertaining to the 

County’s GANN Limit (Appropriations Limit) and render a letter annually to the 
County regarding compliance.  

 
A.1.22 Special Considerations 

 
A.1.22.1 The County shall send its comprehensive annual financial report to the 

Government Finance Officers Association of the United States and 
Canada for review in their Certificate of Achievement for Excellence 
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in Financial Reporting program.  The CONTRACTOR shall provide 
special assistance to the County to meet the requirements of that 
program if requested. 

 
A.1.22.2 The County currently anticipates it shall prepare one or more official 

statements regarding the sale of debt securities, which will contain the 
basic financial statements and the CONTRACTOR's report thereon.  
CONTRACTOR shall be required, if requested by the fiscal advisor 
and/or the underwriter, to issue a "consent and citation of expertise" as 
the CONTRACTOR and any necessary "comfort letters." 

 
A.1.22.3 CONTRACTOR shall issue, as part of the Single Audit report, the 

Schedule of Expenditures of Federal Awards and related 
CONTRACTOR’s report, as well as the reports on compliance and 
internal controls   

 
A.1.22.4 For the past four years, the County develops the Comprehensive 

Annual Financial Report in house. CONTRACTOR shall include a 
quote in the proposal for the preparation, typing, proofing of the 
Comprehensive Annual Financial Report by the CONTRACTOR. If 
this option is elected, the County will be actively involved in the 
Management Discussion & Analysis (“MD&A”), and other schedules 
section preparation. If this option is accepted, the CONTRACTOR 
shall submit a draft of the Financial Statement to be reviewed in detail 
by the County.  This draft shall be submitted to the County in time to 
allow ample review and corrections.  The timing of this should insure 
completion of the Financial Statements no later than the December 31st 
deadline.   

 
A.1.23 Working Paper Retention and Access to Working Papers  

 
A.1.23.1 CONTRACTOR shall retain, at CONTRACTOR’s expense, all 

working papers and reports for a minimum of five years, unless 
CONTRACTOR is notified in writing by the County to extend the 
retention period.  CONTRACTOR shall be required to make working 
papers available, upon request, to the following parties or their 
designees: 

 
• Monterey County  

• U.S. General Accounting Office (GAO) 

• Parties designated by the federal or state governments or by the 
County as part of an audit quality review process 
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• Auditors of entities of which the County is a sub-recipient of grant 
funds 

• Auditors of entities of which the County is a component unit 

A.1.23.2 In addition, the firm will respond to the reasonable inquiries of 
successor auditors and allow successor auditors to review working 
papers relating to matters of continuing accounting significance. 

 
 
A.1.24 Description of the Entity and Records to be Audited.  
 

A.1.24.1 Name and Telephone Number of Contact Persons/Organization Chart 
 

A.1.24.2 The County’s principal contact for this project will be Burcu Mousa, 
Chief Deputy Auditor-Controller, or a designated representative, who 
will coordinate the assistance to be provided by the County to the 
CONTRACTOR. 

 
A.1.24.3 Availability of Prior Audit Reports and Working Papers 

 
CONTRACTORs who wish to review prior years' audit reports and 
management letters not available on the County’s website shall contact 
Burcu Mousa at 168 W. Alisal St. 3rd Floor, Salinas, CA, 93901, 
telephone number (831) 755-5089.  The County will use its best efforts 
to make prior audit reports available to proposers to aid their response 
to this request for proposals. 

 
A.1.25 Assistance to be provided to the CONTRACTOR and Report Preparation 

 
A.1.25.1 County Assistance 

 
The County and responsible management personnel shall be available 
during the audit to assist CONTRACTOR by providing information, 
documentation and explanations.  The preparation of confirmations 
will be the responsibility of the County. 

 
A.1.25.2 Statements and Schedules to be prepared by the Staff of the County 

 
The accounting staff of the County prepares information for statements 
and schedules contained in the CAFR. 
 

 A.1.25.3 Work Area, Telephones, Photocopying and Internet Access 
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The County shall provide CONTRACTOR with reasonable work 
space, desks, and chairs.  CONTRACTOR will also be provided with 
access to a telephone line, photocopying, and internet access. 

 
 A.1.25.4 Report Preparation 

 
The County currently prepares the CAFR, and is responsible for 
printing and binding of the report unless determined otherwise by the 
County for which the Contractor shall provide the service at the agreed 
rate. 
 
All other non-CAFR entities reports will be prepared by the 
CONTRACTOR, with the assistance of the County.  CONTRACTOR 
shall print and bound the reports.   

 
 
A.1.26 Date Audit May Commence 
 

The County will have all records ready for audit and all management personnel 
available to meet with CONTRACTOR's personnel as of the close of the County 
books usually the end of August.  Interim work may begin after contract is signed.  

 
A.1.27  Schedule for the fiscal year 2017-18 Year Audits  

 
A.1.27.1 A similar, but adjusted, time schedule will be developed for audits of 

future fiscal years. 
 

A.1.27.2 CONTRACTOR shall complete each of the following no later than the 
dates indicated: 

 
A.1.27.2.1 Detailed Audit Plan 

A. CONTRACTOR shall prepare and provide a detailed audit 
plan to the County by July 20, 2018. 

 
B. CONTRACTOR shall prepare and provide a list of all 

schedules to be prepared to the County by July 20, 2018. 
 

  A.1.27.2.2 Interim Work 
The CONTRACTOR shall complete interim work by 
approximately August 31, 2018. 

 
 A.1.27.2.3 Fieldwork 

The CONTRACTOR shall complete all fieldwork by 
October 31, 2018. 
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 A.1.27.2.4 Draft Reports 

CONTRACTOR shall deliver drafts of the audit reports and 
recommendations to County for review as set forth below: 

 
Reporting Entity Draft Report Due  

 
County of Monterey (CAFR, Single Audit and Management Letter) November 9, 2018 
Treasury Oversight Committee November 9, 2018 
Monterey County Public Finance Authority December 7, 2018 
Monterey County Public Improvement Corporation December 7, 2018 
East Garrison Public Finance Authority February 9, 2019 

 
A.1.28  Entrance Conferences, Progress Reporting and Exit Conferences 

 
CONTRACTOR shall provide routine progress reports, including entrance and 
exit conferences, to the County or a designated representative on a regular basis, 
but not less than monthly during the term of performance.  CONTRACTOR 
conducting the County audit shall be required to meet with the County to discuss 
various issues and provide updates.  CONTRACTOR or the County may, with 
reasonable notice, request a meeting at any time during the term of performance. 

 
A.1.29  Date Final Report is Due 
 

A.1.29.1 The County shall prepare information for the County’s financial 
statements, notes and all required supplementary schedules [and 
statistical data] at least one (1) week prior to the draft report due dates. 

 
A.1.29.2 The County shall assist CONTRACTOR in the preparation of the non-

CAFR financial statements, notes and all required supplementary 
schedules.   

 
A.1.29.3 CONTRACTOR shall provide draft CONTRACTOR’s report(s) and 

all recommendations, revisions and suggestions for improvement to 
the County in accordance with Section A.27.2.4 above.   

 
A.1.29.4 CONTRACTOR shall deliver a revised CONTRACTOR’s report to 

the County at least two (2) weeks prior to the final report due date 
listed below. 

 
A.1.29.5 The County shall complete review of draft reports within (10) ten 

business days of receipt from CONTRACTOR.  During that period, 
CONTRACTOR shall be available for any meetings necessary to 
discuss the audit reports.   
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A.1.29.6 CONTRACTOR shall deliver the final signed report(s), once all issues 

have been resolved, to the County by the final report due date set forth 
in Section A.29.7 below.   

 
A.1.29.7 CONTRACTOR shall deliver final reports and recommendations to 

the County as follows: 
 

Reporting Entity Final Report Due  
County of Monterey (CAFR, Single Audit and Management Letter) December 7, 2018 
Treasury Oversight Committee December 7, 2018 
Monterey County Public Finance Authority January 18, 2019 
Monterey County Public Improvement Corporation January 18, 2019 
East Garrison Public Finance Authority March 8, 2019 

 
A.1.29.8 CONTRACTOR shall deliver to the County the total number of final 

bound audit and reports within ten (10) working days following the final 
report due date as follows:  

 
• CAFR report (and 30 signed copies),  
• Single Audit (10 copies), and 
• Management Letter (10 copies), 

  

CONTRACTOR shall deliver the reports to: 

The County Auditor-Controller 
168 W. Alisal St., 3rd FL 
Salinas, CA 93901.  

 
This will be required if the County accepts the proposal that includes 
report preparation by the CONTRACTOR. 

 
A.1.29.9 CONTRACTOR shall deliver to the final County the Basic Financial 

Statements and 10 signed copies of all non-CAFR entity audits to the 
following address: 

 
The County Auditor-Controller 
168 W. Alisal St., 3rd FL 

   Salinas, CA 93901. 
 
 
 
 
 



Rev. C/P 022613 
 

B. PAYMENT PROVISIONS 
 

B.1 COMPENSATION/ PAYMENT 
 

County shall pay an amount not to exceed $502,620.00 for the performance of all things 
necessary for or incidental to the performance of work as set forth in the Scope of Work.  
CONTRACTOR'S compensation for services rendered shall be based on the following 
rates or in accordance with the following terms: 
 

 

 
 
 
There shall be no travel reimbursement allowed during this Agreement. 
 
CONTRACTOR warrants that the cost charged for services under the terms of this 
contract are not in excess of those charged any other client for the same services 
performed by the same individuals. 
 
B.2 CONTRACTORS BILLING PROCEDURES 
 
NOTE: Payment may be based upon satisfactory acceptance of each deliverable, payment 
after completion of each major part of the Agreement, payment at conclusion of the 
Agreement, etc. 
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County may, in its sole discretion, terminate the contract or withhold payments claimed 
by CONTRACTOR for services rendered if CONTRACTOR fails to satisfactorily 
comply with any term or condition of this Agreement.   
 
No payments in advance or in anticipation of services or supplies to be provided under 
this Agreement shall be made by County. 
 
County shall not pay any claims for payment for services submitted more than twelve 
(12) months after the calendar month in which the services were completed. 
 
DISALLOWED COSTS:  CONTRACTOR is responsible for any audit exceptions or 
disallowed costs incurred by its own organization or that of its subcontractors. 




