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ATTACHMENT A

Before the Board of Supervisors in and for the
County of Monterey, State of California

RESOLUTION NO.

Adopt Resolution approving reports on the )
status of development traffic impact fees )
for fiscal year ending June 30, 2018 and findings )
in accordance with Government Code Section )
66000 et. seq. )

RECITALS

WHEREAS, Government Code Section 66000 et seq. (AB1600) delineates certain accounting
and reporting requirements with respect to development impact fees collected by the County; and

WHEREAS, the fees collected by the County must be segregated from general and other funds
of the County, interest reported for each development fund and used only for the purposes for
which the fees were collected; and

WHEREAS, the County must make available to the public an accounting of information
regarding the status of each development fee fund; and

WHEREAS, CVTMEF is specific to Carmel Valley where 10 projects have been identified and
the ending balance as of June 30, 2018 for CVTMF is $2,374,975.99 (Exhibit 1); and

WHEREAS, BSA 2652 (Fund 002-3000-2652) accounts for 34 projects and has an ending
balance of $3,015,985.61 (Exhibit 2); and

WHEREAS, BSA 2655 (Fund 002-3000-2655) accounts for projects related to East Garrison
and has an ending balance of $258,954.28 (Exhibit 2); and

WHEREAS, Six projects identified in 2017 as part of the FY 2015-16 report, totaling
$106,857.39, are in the process of being refunded, which would reduce that fund balance to
$2,909,128.22 in BSA 2652 (Fund 002-3000-2652) for the remaining 28 projects; and

WHEREAS, for the projects for which fees have been collected for more than five (5) years, the
County by law must make findings with respect to any portion of the fee remaining, unexpended,
whether committed or uncommitted.

NOW, THEREFORE, BE IT RESOLVED THAT, the Board of Supervisors of Monterey
County hereby finds as follows:

1. The purposes for which the fees have been collected are identified in Exhibits 1 and 2
attached hereto and incorporated by this reference;

2. A reasonable relationship exists between the fees and the purposes for which they were
charged as stated in Exhibits 1 and 2, and because the need for the improvements for which
the fees are being collected still exists;

3. The sources and amounts of funding anticipated to complete the financing of the various
improvements are identified in Exhibits 1 and 2; and



4. Exhibits 1 and 2 designate as unknown the approximate dates on which the anticipated
funding is expected to be deposited into the fund.

AND BE IT FURTHER RESOLVED that the Board of Supervisors of Monterey County
hereby approves reports on the status of development traffic impact fees for fiscal year ending
June 30, 2018.

PASSED AND ADOPTED on this day of , 2019, upon motion of
Supervisor , seconded by Supervisor , by the
following vote, to-wit:

AYES:
NOES:
ABSENT:

I, Valerie Ralph, Clerk of the Board of Supervisors of the County of Monterey, State of California, hereby certify
that the foregoing is a true copy of an original resolution of said Board of Supervisors duly made and entered in
the minutes thereof of Minute Book ___, for the meeting on

Dated: Valerie Ralph
Clerk of the Board of Supervisors
County of Monterey, State of California

By

, Deputy
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Exhibit 1

Overview

Monterey County has two traffic impact fee plans for which it collects funds from development. The
Carmel Valley Traffic Mitigation Fee (CVTMF) was established on August 22, 1995 by adoption of
Ordinance 18.60 of the Monterey County Code. The fees collected are used for road and street
improvements on Carmel Valley Road as approved and authorized by the Board of Supervisors.

The Government Code requires certain disclosures of the financial information related to those plans.
The fees for each of the plan subareas, or spheres, are deposited into separate funds as required by the
Government Code. Government Code Section 66006(b) requires each entity collecting facilities fees to
disclose an annual accounting of the fund related to those fees. This report has been furnished to
comply with this requirement.

Section 66006(b) (1 and 2) provide in part as follows:

"For each separate account or fund established pursuant to subdivision (a), the local agency
shall, within 180 days after the last day of each fiscal year, make available to the public the
beginning and ending balance of the account or fund, the amount of the fees collected and the
interest earned, an identification of each public improvement on which fees were expended and
the amount of the expenditures on each improvement, including the total percentage of the
cost of the public improvement that was funded with fees and the amount of refunds made
pursuant to subdivision (e) of Section 66001 and any allocations pursuant to subdivision (f) of
Section 66001....The local agency shall review the information.... at the next regularly scheduled
public meeting not less than 15 days after this information is made available to the public, as
required by this subdivision."

The code requires that the information contained in this report be available as soon as it has been
collected and must be made available within one hundred eighty (180) days of the close of the fiscal
year. This requires that the information be made available by December of each fiscal year.
Additionally, once the information is available it must be reviewed at the next regularly scheduled public
meeting not less than fifteen (15) days after the report is made available to the Public.

The following spreadsheets depict:

The fund balances of the capital facilities funds at the beginning of the fiscal year;
The fund balances of the funds at the end of the fiscal year;
The fee income, interest earned, and other income earned during the fiscal year;
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The amount of expenditures made from these funds during the fiscal year.

The Carmel Valley plan is intended to generate only the development fair-share contribution of project
costs and is not intended to provide 100% funding for or construct all projects listed in the plan.
Additional funds are required for full funding of projects listed in the plan. Sufficient funds have not
been collected to complete financing of the public improvements identified in the plan.
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At this time, the plan is proceeding as planned and no refunds have been made per this Section.
Sufficient funds have not been collected to complete all projects. It is not anticipated that refunds will
occur in the near future. If refunds occur, that information will be included in future annual reports.

There also has not been any interfund transfer or loan from any of the plan funds per this Section.

The data supporting the information shown on the attached sheet is updated as transactions occur and
is available for public review at the Monterey County Resource Management Agency, 1441 Schilling
Place, 2nd Floor, Salinas, CA 93901.

Fees Status:

Monterey County conditions and collects development impact fees on development projects within the
unincorporated County areas in order to offset the impacts of development on the County's
transportation system. The amount of fees collected is dependent upon the type of development and
the impacts to the County transportation system attributable to the development. A list of the fees
collected and expenditures made in FY 2017/18 is included below as part of this report.

Table 1: Fund balances and expenditures for Carmel Valley Traffic Mitigation Fee

BEGINNING BALANCE:
CVTMF  $2,043,137.83

INCREASES TO FUND BALANCE:

FEES COLLECTED: CVTMF $324,677.00
INTEREST EARNED: CVTMF $19,481.16
DECREASES TO FUND BALANCE:
FY 2017/18 EXPENDITURES: CVTMF $12,320.00
ENCUMBRANCE BALANCE: CVTMF $0.00
TRANSFERS OUT
(Participation/Reimbursement): CVTMF $0.00

ENDING BALANCE - June 30, 2018:
CVTMF  $2,374,975.99

Five-Year Findings

In accordance with Government Code Section 66001, the County of Monterey makes the following
findings with respect to those portions of the accounts or funds remaining unexpended, whether
committed or uncommitted:

All unexpended funds held for five years or more are committed to projects that are a suitable purpose
for the use of the developer fee.

A) Identify the purpose to which the fee is to be put.
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The purpose of the fees collected on development is to support road and street improvements on
Carmel Valley Road.

B) Demonstrate a reasonable relationship between the fee and the purpose for which it is charged.

The relationship between the Carmel Valley Traffic Mitigation Fee and purpose was established by the
ordinance and remains in effect.

C) Identify all sources and amounts of funding anticipated to complete financing.

For the Carmel Valley Mitigation Fee program, additional sources of funding have not been identified.

Table 2 Sources of additional funding

Amount of
Sources Funding Notes/Current Amounts Available
Development Fees $3,168,082.50 | 100% of Fees Collected, plus interest accrued to date
State/Federal Funds TBD TBD
Measure X TBD TBD
Gas Tax TBD TBD
City/Other Agency
Contributions TBD TBD

D) Designate the approximate dates on which the funding referred to in C) above is expected to be
deposited into the appropriate account or fund.

For the Carmel Valley Mitigation Fee program, the date when additional funding will be deposited has
not yet been identified.
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Exhibit 2

Overview

Monterey County conditions and collects development impact fees on development projects within the
unincorporated County areas in order to offset the impacts of development on the County's
transportation system.

The Government Code requires certain disclosures of the financial information related to those plans.
The fees for each of the plan subareas, or spheres, are deposited into separate funds as required by the
Government Code. Government Code Section 66006(b) requires each entity collecting facilities fees to
disclose an annual accounting of the fund related to those fees. This report has been furnished to
comply with this requirement.

Section 66006(b) (1 and 2) provide in part as follows:

"For each separate account or fund established pursuant to subdivision (a), the local agency
shall, within 180 days after the last day of each fiscal year, make available to the public the
beginning and ending balance of the account or fund, the amount of the fees collected and the
interest earned, an identification of each public improvement on which fees were expended and
the amount of the expenditures on each improvement, including the total percentage of the
cost of the public improvement that was funded with fees and the amount of refunds made
pursuant to subdivision (e) of Section 66001 and any allocations pursuant to subdivision (f) of
Section 66001....The local agency shall review the information.... at the next regularly scheduled
public meeting not less than 15 days after this information is made available to the public, as
required by this subdivision."

The data supporting the information shown on the attached sheet is updated as transactions occur and
is available for public review at the Monterey County Resource Management Agency, 1441 Schilling
Place, 2nd Floor, Salinas, CA 93901.

The code requires that the information contained in this report be available as soon as it has been
collected and must be made available within one hundred eighty (180) days of the close of the fiscal
year. This requires that the information be made available by December of each fiscal year. Additionally,
once the information is available it must be reviewed at the next regularly scheduled public meeting not
less than fifteen (15) days after the report is made available to the Public.

The following Tables depict:

The balance of the Ad Hoc development fee account at the beginning of the fiscal year;
The fund balances of the funds at the end of the fiscal year;
The fee income, interest earned, and other income earned during the fiscal year;
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The amount of expenditures made from these funds during the fiscal year.

Please note that Section 66001 subdivisions (e) and (f) require that the agency, unless it demonstrates
that the administrative costs of refunding would exceed the amount to be refunded, is required to
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refund the unexpended or uncommitted portion of any fee collected (plus interest) for which need is
not demonstrated five or more years after deposit of the fee.

Fees Status:

Monterey County conditions and collects development impact fees on development projects within the
unincorporated County areas in order to offset the impacts of development on the County's
transportation system. The amount of fees collected is dependent upon the type of development and
the impacts to the County transportation system attributable to the development. A list of the fees
collected and expenditures made in FY 2017/18 is included below as part of this report.

Table 1: Account balances and expenditures for Ad Hoc fees collected and held

BEGINNING BALANCE:
BSA 2652  $2,498,329.69
BSA 2655 $215,140.85
INCREASES TO FUND BALANCE:

FEES COLLECTED: BSA 2652 $497,774.20

BSA 2655 $40,576
INTEREST EARNED: BSA 2652 $35,880.07
BSA 2655 $3,237.43
DECREASES TO FUND BALANCE:

FY 2017/18 EXPENDITURES: BSA 2652 $15,998.35
BSA 2655 $0.00
ENCUMBRANCE BALANCE: BSA 2652 $0.00
BSA 2655 $0.00

TRANSFERS OUT
(Participation/Reimbursement): BSA 2652 $0.00
BSA 2655 $0.00

ENDING BALANCE - June 30, 2018:
BSA 2652  $3,015,985.61

BSA 2655 $258,954.28
Notes:

Refunds

Five-Year Findings

In accordance with Government Code Section 66001, the County of Monterey makes the following
findings with respect to those portions of the accounts or funds remaining unexpended, whether
committed or uncommitted:

All unexpended funds held for five years or more are committed to projects that are a suitable purpose
for the use of the developer fee.
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A) Identify the purpose to which the fee is to be put.

The purpose of the fees collected on development projects is to mitigate the impacts to the affected
transportation facilities proportional to the impacts directly created by a particular development
project. The impacts are determined by project specific transportation studies and analysis, and the
transportation projects to be funded, or portion thereof, are listed within conditions of approval for the
projects.

The regional demand models developed by the Association of Monterey Bay Area Governments
(AMBAG) were used to develop the 2014 Regional Growth Forecast in June 2014. The forecast shows
continued growth in the area though the rate of growth may have slowed following the 2007 recession.

The County also conducted a Nexus study for a future Countywide Traffic Impact fee program. This study
also relied on the AMBAG models to project development growth. The study also examined deficiencies

in the roadway network and identified a list of projects which should be programmed and funded by the
future impact fee.

Both the AMBAG Growth Forecast and the Nexus study conclude that projected growth is still likely to
occur; thus, the need remains for the projects listed in the tables. Therefore, the County will continue to
retain the funds collected to date and collect future fees to complete the projects.

B) Demonstrate a reasonable relationship between the fee and the purpose for which it is charged.

Each development project undergoes a detailed analysis of the transportation impacts as a result of the
development. That analysis may include a focused traffic study or might be based upon the studies
included in the latest edition of the Institute of Transportation Engineer's trip generation manual for the
same type of development. The fees are based upon the results of those studies, and are directly related
to the development project and the effects on the transportation system caused by the development.

C) Identify all sources and amounts of funding anticipated to complete financing.

Sources and amounts of funding to complete financing for projects are identified in the table below.
Since the development fee mitigates a specific development project, and not all the development
anticipated to occur in an area or previously existing development, additional funding sources will need
to be identified to complete the projects for which fees have been collected. The anticipated funding
will be a combination of additional development mitigation fees, gas tax, Local Measure X and any State
or Federal funds that can be applied for or leveraged for projects. The projects will be constructed as
funding sources are identified. Until then, the fees remain as a reserved deposit, with interest accruing,
and they are necessary to fund a portion of the project.

Table 2 Sources of additional funding

Amount of
Sources Funding Notes/Current Amounts Available
Development Fees $3,015,985.61 | 100% of Fees Collected, plus interest accrued to date

State/Federal Funds TBD TBD
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Measure X TBD TBD
Gas Tax TBD TBD
City/Other Agency

Contributions TBD TBD

D) Designate the approximate dates on which the funding referred to in C) above is expected to be

deposited into the appropriate account or fund.

Sources

Approximate Date When Funds Will Be
Collected/Received/Deposited

Development Fees

Fund balances currently available as shown in Table 3 below. Deposit of
additional fees for additional development, date unknown (based on 100% fee
collection at full build-out)

State/Federal Funds

Unknown - based on State/Federal budget, plus availability/successful grant
awards & availability of grant matching funds

Contributions

Measure X Unknown - funds programmed based on overall system needs
Gas Tax Unknown - funds programmed based on overall system needs
City/Other Agency Unknown - based on whether a city/other agencies has a share in a project and

their budgets and fund availability
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Table 3: Project Account Balances and Costs

Effective Fund Estimated Total | 5-Year

Balance at 6/30/18 Project Cost Finding
Blackie Road at Prunedale South Road $2,662.00 to be refunded N/A
Boronda Area Regional Traffic Impacts $533,346.37 $25,000,000 No
Castroville Area Regional Traffic Impacts $442,751.66 $100,000,000 Yes
Chualar Streets Traffic Impacts $21,895.27 $500,000 Yes
Country Meadows Road Extension* $6,764.48 to be refunded N/A
Harrison Road Traffic Impacts $8,242.99 to be refunded N/A
Highland Hills Subdivision (Soledad area) Traffic Impacts $9,391.65 $500,000 No
Highway 1/Carmel Valley Rd. Operational Improvements $19,943.69 $10,000,000 No
Highway 1/Carmel Valley Road $79,418.18 $500,000 No
Highway 1/High Meadow Operational Improvements $15,473.38 $50,000 No
Highway 1/Moss Landing Improvements (4 Lanes) $114,950.20 $200,000,000 No
Highway 1/Palo Colorado Operational Improvements $893.35 $500,000 No
Highway 1/Salinas Road Interchange $23,443.00 $40,000,000 Yes
Highway 101 $13,144.74 to be refunded N/A
Highway 101 at Airport Blvd/Sanborn Road Interchange $71,862.48 to be refunded N/A
Highway 101/Gonzales Area Traffic Signals $1,981.94 $500,000 No
Highway 101/Prunedale Improvement Project $247,332.02 $300,000 No
Highway 101/Spence Road Traffic Improvements $45,138.88 $500,000 No
Highway 156/Cathedral Oaks $27,414.16 $500,000 No
Highway 156/Highway 183 (Merritt Street) Traffic Impacts $62,769.32 $5,000,000 No
Highway 68 Regional Traffic Impacts $126,525.09 $9,000,000 No
North County Area Traffic Impacts $172,591.18 $30,000,000 No
Pine Canyon Road $165,779.16 $500,000 No
Rio Road/Carmel Rancho Blvd Traffic Signal $66,005.88 $250,000 No
River Road Future Needs $2,307.89 $25,000,000 Yes
San Juan Grade Road at Crazy Horse Road Traffic Impacts $32,180.18 $15,000,000 No
San Juan Grade Road/Rogge Road Traffic Signal $44,205.34 $350,000 No
San Juan Road $576.42 $10,000,000 No
San Juan Traffic Impacts $7,553.44 $10,000,000 No
San Miguel Canyon Road/Highway 101 $4,180.70 to be refunded N/A
Zone 1 - Countywide Fee $272,191.14 No
Zone 2 - Countywide Fee $191,690.83 No
Zone 3 - Countywide Fee $134,516.97 No
Zone 4 - Countywide Fee $46,861.64 No

Total Traffic Mitigations Fees (Fund 002-3000-2652) $3,015.985.61 $483,950,000
East Garrison Traffic Impacts $258,954.28 $13,970,000 No
Total Traffic Mitigations Fees (Fund 002-3000-2655) $258,954.28 $13,970,000
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