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EXCLUSIVE NEGOTIATING RIGHTS AGREEMENT 
COUNTY OF MONTEREY AND CALIFORNIA AMERICAN WATER COMP ANY 

This Exclusive Negotiating Rights Agreement ("Agreement") is made and entered as of 
the last date opposite the respective signatures by and among the County of Monterey, a political 
subdivision of the state of California on behalf of County Service Area 75 - Chualar ("CSA 75 -
Chualar"), the Board of Supervisors of the County of Monterey acting as the Board of Directors 
of the Boronda County Sanitation District ("BCSD"), the Board of Supervisors of the County of 
Monterey acting as the Board of Directors of the Pajaro County Sanitation District ("PCSD"), 
and California-American Water Company, a corporation organized and existing under the laws 
of the state of California ("CalAm"). CSA 75 - Chualar, the BCSD and the PCSD may 
sometimes be referred to collectively as "County." CSA 75 - Chualar, the BCSD and the PCSD 
and CalAm may be referred to herein as "Party" or collectively as the "Parties." 

RECITALS 

A. As endorsed by the Board of Supervisors of the County of Monterey, the County's goals
and objectives include divesting all interest in the CSA 75 - Chualar Sanitation System,
the BCSD Sanitation System, and the PCSD Sanitation System (at times referred to
collectively as, the "Sanitation Systems").

B. CalAm has submitted Statement of Qualifications for RFQ #10577 Transfer of
Ownership of the CSA 75 - Chualar Sanitation System, the BCSD Sanitation System, the
BCSD - Zone 2 San Jerardo Water System, and the PCSD Sanitation System.

C. During negotiation efforts, the State of California Water Resources Control Board has
approved a Technical, Managerial, and Financial report from the San Jerardo
Cooperative, Inc. to enable the San Jerardo Cooperative, Inc. to take ownership of the
San Jerardo Water System. The result of this action is the exclusion of the BCSD-Zone
2 San Jerardo Water System from all consideration and negotiations with CalAm in
response to RFQ #10577.

D. CalAm has exhibited substantial experience in system acquisition and currently has
staffing levels sufficient to meet the maintenance and operation needs of the sanitation
systems.

E. The County on behalf of CSA 75 - Chualar,BCSD and PCSD, intends to perform system
assessments and valuation reports for the Sanitation Systems.

F. Further, the County intends to complete Proposition 218 Rate Studies for the BCSD
Sanitation System and the PCSD Sanitation System prior to divestment and transfer.

G. The purpose of this Agreement is to provide County's commitment to CalAm on behalf
of CSA 75 - Chualar, the BCSD and the PCSD that, during the Negotiating Period
prescribed herein, County will negotiate exclusively with CalAm in an effort to agree
upon the terms of one or more asset purchase agreements for CalAm's purchase of said
Sanitation Systems. As more fully set forth below by its execution of this Agreement, the
County does not commit itself to any disposition of the Sanitation Systems to CalAm and













EXHIBIT 1

RESP TASK NAME START END

Public Outreach 8/1/19 6/30/21

CO      Pajaro/Las Lomas Community Outreach

CO      Boronda Community Outreach

CO      Chualar Community Outreach

Exclusive Negotiating Agreement 5/30/19 8/1/19

CA/CO Schedule of Performance - Draft and Final
CA/CO Exclusive Negotiating Agreement - Draft and Final 

CA ENA - CalAm
CO ENA - Board of Supervisors 

System Assessment & Rate Studies 6/15/19 11/30/19

CO      Vendor Negotiations and Selection
CO      Authorize Work to Begin - Meeting with Parties
CO      Condition Assessment - Draft and Final 
CO      Rate Study - Draft and Final  

Proposal/Letter of Intent 11/1/19 1/31/20

CA      Financial Modeling
CA      Commercial Development Committee (CDC) Approval

CO/CA      Negotiate Terms of Offer (Letter of Intent)
CA      Letter of Intent - CalAm 
CO      Letter of Intent - Board of Supervisors

CPUC Application Preparation Due Diligence Part 1 1/1/20 3/31/20

CA      Capital Planning

Asset Purchase Agreement 4/1/20 6/30/20

CO/CA      Negotiate Terms of APA
CO/CA      Disclosure Schedules and Exhibits
CO/CA      Terms - Board of Supervisors 
CO/CA      Legal - Due Diligence & Document Request

CA      APA -  CalAm
CO      APA - Board of Supervisors

CPUC Application Preparation Due Diligence Part 2 7/1/20 10/31/20

CA      Valuation
CO/CA      Testimony

CA      File Application

CPUC Application Process Due Diligence 11/1/20 2/28/21

CA      Data Requests and Additional Testimony (as needed)

Closing Due Diligence 3/1/21 6/30/21

CA      Phase 1 Environmental Assessment
CA      Acquisition Integration
CA      Finalize APA Closing Requirements
CA      APA Closing Memo  - Signed by CalAm
CO      APA Closing Memo - Board of Supervisors

CO/CA     Closing of APA

Schedule of Performance

CA = CalAm;  CO = County
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