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Water Resources Agency Finance Meeting Agenda October 7, 2022
Committee

IMPORTANT NOTICE REGARDING COVID 19 AND PARTICIPATION IN THE FINANCE
COMMITTEE MEETING

In order to minimize the spread of the COVID 19 virus, please do the following:

To participate in this Finance Committee meeting, the public is invited to observe and address the
Committee telephonically or electronically. Instructions for public participation are below:

1. For ZOOM participation please join by computer audio at:
https://montereycty.zoom.us/j/92403510520

OR to participate by phone call any of these numbers below:
+1 669 900 6833 US (San Jose)

+1 346 248 7799 US (Houston)

+1 312 626 6799 US (Chicago)

+1 929 205 6099 US (New York)

+1 253 215 8782 US

+1 301 715 8592 US

Enter this Meeting ID number: 924 0351 0520 PASSWORD: 404237 when prompted. Please note
there is no Participant Code, you will just hit # again after the recording prompts you.

You will be placed in the meeting as an attendee; when you are ready to make a public comment, if
joined by computer audio, please Raise your Hand; and by phone, please push *9 on your keypad.

2. If you wish to comment on a specific agenda item while the matter is being heard, you may
participate by the following means:

When the Chair calls for public comment on an agenda item, the Zoom Meeting Host, or his or her
designee, will first ascertain who wants to comment (among those who are in the meeting
electronically or telephonically) and will then call on speakers and unmute their device one at a time.
Public speakers may be broadcast in audio form only.

3. If you wish to comment on a particular agenda item, please submit your comments in writing via
email to Monterey County Water Resources Agency at WRApubliccomment@co.monterey.ca.us

by 5:00 p.m. on the Thursday prior to the Committee meeting. To assist Agency staff in identifying
the agenda item to which the comment relates please indicate the Finance Committee meeting date
and agenda number in the subject line. Comments received by the 5:00 p.m. Thursday deadline will
be distributed to the Committee and will be placed in the record.

4. If you wish to make either a general public comment for items not on the day’s agenda or to
comment on a specific agenda item as it is being heard, please submit your comment, limited to 250
words or less, to the Monterey County Water Resources Agency at
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WRApubliccomment@co.monterey.ca.us. In an effort to assist Agency staff in identifying the
agenda item relating to your public comment please indicate in the subject line, the meeting body
(i.e. Finance Committee) and item number (i.e. Item No. 10). Every effort will be made to read your
comment into the record, but some comments may not be read due to time limitations. Comments
received after an agenda item will be made part of the record if received prior to the end of the
meeting.

5. If speakers or other members of the public have documents they wish to distribute to the
Committee for an agenda item, they are encouraged to submit such documents by 5:00 p.m. on
Thursday before the meeting to: WRApubliccomment@co.monterey.ca.us. To assist Agency staff in
identifying the agenda item to which the comment relates, the public is requested to indicate the
Finance Committee date and agenda number in the subject line.

6. If members of the public want to present documents/Power Point presentations while speaking,
they should submit the document electronically by 5:00 p.m. on Thursday before the meeting at
WRApubliccomment@co.monterey.ca.us. (If submitted after that deadline, staff will make best
efforts, but cannot guarantee, to make it available to present during the Committee meeting.)

7. Individuals with disabilities who desire to request a reasonable accommodation or modification to
observe or participate in the meeting may make such request by sending an email to
WRApubliccomment@co.monterey.ca.us. The request should be made no later than noon on the
Thursday prior to the Committee meeting in order to provide time for the Agency to address the
request.

8. The Chair and/or Secretary may set reasonable rules as needed to conduct the meeting in an
orderly manner.

AVISO IMPORTANTE SOBRE COVID 19 Y PARTICIPACION EN LA REUNION DEL
COMITE DE FINANZAS

Para minimizar la propagacion del virus COVID 19, haga lo siguiente:

Para participar en esta reunion del Comité de Finanzas el publico estin invitados a observar y
dirigirse al Comité telefonicamente o por via electronica. Las instrucciones para la participacion
publica estan a continuacion:

1. El publico puede observar la reunion ZOOM a través de computadora haciendo clic en el
siguiente enlace: https://montereycty.zoom.us/j/92403510520

O el piblico puede escuchar a través del teléfono llamando al:

+1 669 900 6833 US (San Jose)

+1 346 248 7799 US (Houston)

+1 312 626 6799 US (Chicago)

County of Monterey Page 3 Printed on 9/29/2022



Water Resources Agency Finance Meeting Agenda October 7, 2022
Committee

+1 929 205 6099 US (New York)
+1 253 215 8782 US
+1 301 715 8592 US

Cuando se le solicite el codigo de acceso para entrar a la reunion, presione los siguientes niimeros:
924 0351 0520 PASSWORD: 404237 . Tenga en cuenta que no hay un Codigo de participante,
simplemente presionara # nuevamente después de que la grabacion lo solicite.

Se le colocara en la reunion como asistente; cuando esté listo para hacer un comentario publico si se
une al audio de la computadora, levante la mano; y por teléfono presione * 9 en su teclado.

2. Los miembros del publico que desean comentar en un articulo especifico de la agenda, mientras
que el articulo se este presentando durante la reunion, pueden participar por cualquiera de los
siguientes medios:

Cuando el Presidente del Comité solicite comentarios publicos sobre un articulo de la agenda, el
anfitrion de la reunion Zoom o su designado, primero determinara quién quiere testificar (entre los
que estan en la reunion por via electronica o telefonica) y luego llamara a los oradores (speakers) y
activara la bocina para el orador, uno a la vez. Todo orador, sera transmitido por audio en altavoz
solamente.

3. Si un miembro del publico desea comentar sobre un articulo de la agenda en particular, se le es
sumamente recomendable que envie sus comentarios por escrito por correo electronico a la Agencia
de Administracion de Recursos del Agua (Agencia) a WRApubliccomment@co.monterey.ca.us antes
de las 5:00 P. M. el Jueves antes de la reunion del Comité. Para ayudar al personal de la Agencia a
identificar el niimero del articulo de la agenda con el cual se relaciona el comentario, se solicita al
publico que indique la fecha de la reunion del Comité y el niimero del articulo de la agenda en la
linea de asunto. Comentarios recibidos en la fecha limite del Jueves a las 5 P.M, seran distribuidos
al Comité y seran colocados en el registro.

4. Los miembros del publico que deseen hacer un comentario publico general para temas que no
estan en la agenda del dia o que deseen comentar en un articulo especifico mientras se escucha la
presentacion, lo pueden hacer enviando un comentario por correo electronico, preferiblemente
limitado a 250 palabras o menos, a WRApubliccomment@co.monterey.ca.us. Para ayudar al
personal de la Agencia a identificar el articulo de la agenda con el cual se relaciona el comentario,
se solicita al publico que indique el nombre del Comité (por ejemplo: Comité de Finanzas) y el
nimero del articulo de la agenda (por ejemplo: Articulo # 10). Se hara todo lo posible para leer el
comentario en el registro, pero algunos comentarios pueden no leerse en voz alta debido a
limitaciones de tiempo. Los comentarios recibidos después del cierre del periodo de comentarios
publicos sobre un articulo de la agenda seran parte del registro si se reciben antes que termine la
reunion del Comité.
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5. Silos oradores u otros miembros del piblico tienen documentos que desean distribuir al Comité
para un articulo de la agenda, se les recomienda enviar dichos documentos antes de las 5:00 P.M. el
Jueves antes de la reunion a: WRApubliccomment@co.monterey.ca.us. Para ayudar al personal de
la Agencia a identificar el nimero del articulo de la agenda con el cual se relaciona el comentario, se
solicita al publico que indique la fecha de la reunion del Comité y el niimero de agenda en la linea de
asunto.

6. Silos miembros del publico desean presentar documentos o presentaciones de PowerPoint
mientras hablan, deben enviar el documento electrénicamente antes de las 5:00 P.M. del Jueves
antes de la reunion a WRApubliccomment@co.monterey.ca.us (Si se presenta después de ese plazo,
el personal hara los mejores esfuerzos, pero no puede garantizar que esté disponible su PowerPoint
para presentar durante la reunion del Comité).

7. Las personas con discapacidades que deseen solicitar una modificacion o modificacion razonable
para observar o participar en la reunion pueden realizar dicha solicitud enviando un correo
electronico a WRApubliccomment@co.monterey.ca.us. La solicitud debe hacerse a mas tardar el
mediodia del Jueves antes de a la reunion del Comité para dar tiempo a la Agencia para que atienda
la solicitud .

8. El Presidente y / 0 Secretario pueden establecer reglas razonables segiin sea necesario para
llevar a cabo la reunion de manera ordenada.

Call to Order

Roll Call

Public Comment

Committee Member Comments

Consent Calendar

1. Approve the Minutes of the Finance Committee meeting on September 2, 2022.

Attachments:  Draft Finance Minutes September 2, 2022

Scheduled Items
2. Consider receiving the August 2022 Financials for all Agency Funds.
Attachments:  Financial Status - AUGUST 2022
3. Consider receiving the Monterey County Water Resources Agency (MCWRA) FY

2021-22 Financial Status Report.
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Committee
Attachments:  Board Report
Financial Status Report
4. Consider recommending an independent valuation study to assess fiscal impacts of
merging CalPERS plans of the Monterey County Water Resources Agency into the
Miscellaneous Plan of County of Monterey.
Attachments:  Board Report
CalPERS Valuation Study
5. Consider recommending that the Monterey County Board of Directors approve

Status Reports

6.

Calendar

7.

Adjourment

Amendment No.1 to the professional services agreement with E2 consulting
engineers, inc. in the new, not to exceed, amount of $898,520 to provide hydraulic
modeling, analysis, and engineering services for the Castroville Seawater Intrusion
Project’s distribution system; and authorize the General Manager to execute the
Agreement.

Attachments: Board Report

Amendment 1 E2 Consulting Attachments

e Proposition 218 Update

e 3-5 Year Financial Plan Update
¢ Funding Opportunities Update
e Grants Update

¢ Homeless Encampment Cleanup Costs

Attachments: CWIFP Fact Sheet

Grants Tracking

Set next meeting date and discuss future agenda items

County of Monterey
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County of Monterey Item No.1

Board of Supervisors

Chambers
Board Report 168 W. Alisal St., 1st Floor
Salinas, CA 93901
Legistar File Number: WRAFIN 22-060 October 07, 2022
Introduced: 9/29/2022 Current Status: Draft
Version: 1 Matter Type: WRA Flnance Item

Approve the Minutes of the Finance Committee meeting on September 2, 2022.
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Water Resources Agency Finance Meeting Minutes September 2, 2022
Committee

IMPORTANT NOTICE REGARDING COVID 19 AND PARTICIPATION IN THE
FINANCE COMMITTEE MEETING

In order to minimize the spread of the COVID 19 virus, please do the following:

To participate in this Finance Committee meeting, the public is invited to observe and
address the Committee telephonically or electronically. Instructions for public participation
are below:

1. For ZOOM participation please join by computer audio at:
https://montereycty.zoom.us/j/92403510520

OR to participate by phone call any of these numbers below:
+1 669 900 6833 US (San Jose)

+1 346 248 7799 US (Houston)

+1 312 626 6799 US (Chicago)

+1 929 205 6099 US (New York)

+1 253 215 8782 US

+1 301 715 8592 US

Enter this Meeting ID number: 924 0351 0520 PASSWORD: 404237 when prompted.
Please note there is no Participant Code, you will just hit # again after the recording prompts
you.

You will be placed in the meeting as an attendee; when you are ready to make a public
comment, if joined by computer audio, please Raise your Hand; and by phone, please push *9
on your keypad.

2. If you wish to comment on a specific agenda item while the matter is being heard, you may
participate by the following means:

When the Chair calls for public comment on an agenda item, the Zoom Meeting Host, or his
or her designee, will first ascertain who wants to comment (among those who are in the
meeting electronically or telephonically) and will then call on speakers and unmute their
device one at a time. Public speakers may be broadcast in audio form only.

3. If you wish to comment on a particular agenda item, please submit your comments in
writing via email to Monterey County Water Resources Agency at
WRApubliccomment@co.monterey.ca.us by 5:00 p.m. on the Thursday prior to the
Committee meeting. To assist Agency staff in identifying the agenda item to which the
comment relates please indicate the Finance Committee meeting date and agenda number in
the subject line. Comments received by the 5:00 p.m. Thursday deadline will be distributed to
the Committee and will be placed in the record.
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4. If you wish to make either a general public comment for items not on the day’s agenda or
to comment on a specific agenda item as it is being heard, please submit your comment,
limited to 250 words or less, to the Monterey County Water Resources Agency at
WRApubliccomment@co.monterey.ca.us. In an effort to assist Agency staff in identifying
the agenda item relating to your public comment please indicate in the subject line, the
meeting body (i.e. Finance Committee) and item number (i.e. Item No. 10). Every effort will
be made to read your comment into the record, but some comments may not be read due to
time limitations. Comments received after an agenda item will be made part of the record if
received prior to the end of the meeting.

5. If speakers or other members of the public have documents they wish to distribute to the
Committee for an agenda item, they are encouraged to submit such documents by 5:00 p.m.
on Thursday before the meeting to: WRApubliccomment@co.monterey.ca.us. To assist
Agency staff in identifying the agenda item to which the comment relates, the public is
requested to indicate the Finance Committee date and agenda number in the subject line.

6. If members of the public want to present documents/Power Point presentations while
speaking, they should submit the document electronically by 5:00 p.m. on Thursday before
the meeting at WRApubliccomment@co.monterey.ca.us. (If submitted after that deadline,
staff will make best efforts, but cannot guarantee, to make it available to present during the
Committee meeting.)

7. Individuals with disabilities who desire to request a reasonable accommodation or
modification to observe or participate in the meeting may make such request by sending an
email to WRApubliccomment@co.monterey.ca.us. The request should be made no later than
noon on the Thursday prior to the Committee meeting in order to provide time for the Agency
to address the request.

8. The Chair and/or Secretary may set reasonable rules as needed to conduct the meeting in
an orderly manner.

AVISO IMPORTANTE SOBRE COVID 19 Y PARTICIPACION EN LA REUNION DEL
COMITE DE FINANZAS

Para minimizar la propagacién del virus COVID 19, haga lo siguiente:
Para participar en esta reunion del Comité de Finanzas el publico estin invitados a observar
y dirigirse al Comité telefonicamente o por via electrénica. Las instrucciones para la

participacion publica estin a continuacién:

1. El publico puede observar la reunion ZOOM a través de computadora haciendo clic en el
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siguiente enlace: https://montereycty.zoom.us/j/92403510520
O el publico puede escuchar a través del teléfono llamando al:
+1 669 900 6833 US (San Jose)

+1 346 248 7799 US (Houston)

+1 312 626 6799 US (Chicago)

+1 929 205 6099 US (New York)

+1 253 215 8782 US

+1 301 715 8592 US

Cuando se le solicite el codigo de acceso para entrar a la reunién, presione los siguientes
numeros: 924 0351 0520 PASSWORD: 404237 . Tenga en cuenta que no hay un Cédigo de
participante, simplemente presionara # nuevamente después de que la grabacion lo solicite.

Se le colocara en la reunion como asistente; cuando esté listo para hacer un comentario
publico si se une al audio de la computadora, levante la mano; y por teléfono presione * 9 en
su teclado.

2. Los miembros del publico que desean comentar en un articulo especifico de la agenda,
mientras que el articulo se este presentando durante la reunion, pueden participar por
cualquiera de los siguientes medios:

Cuando el Presidente del Comité solicite comentarios publicos sobre un articulo de la agenda,
el anfitrion de la reunion Zoom o su designado, primero determinara quién quiere testificar
(entre los que estan en la reunion por via electronica o telefénica) y luego llamara a los
oradores (speakers) y activara la bocina para el orador, uno a la vez. Todo orador, sera
transmitido por audio en altavoz solamente.

3. Si un miembro del ptiblico desea comentar sobre un articulo de la agenda en particular, se
le es sumamente recomendable que envie sus comentarios por escrito por correo electronico
a la Agencia de Administracion de Recursos del Agua (Agencia) a
WRApubliccomment@co.monterey.ca.us antes de las 5:00 P. M. el Jueves antes de la
reunion del Comité. Para ayudar al personal de la Agencia a identificar el niimero del
articulo de la agenda con el cual se relaciona el comentario, se solicita al publico que indique
la fecha de la reunion del Comité y el niimero del articulo de la agenda en la linea de asunto.
Comentarios recibidos en la fecha limite del Jueves a las 5 P.M, seran distribuidos al Comité
y seran colocados en el registro.

4. Los miembros del publico que deseen hacer un comentario publico general para temas que
no estan en la agenda del dia o que deseen comentar en un articulo especifico mientras se
escucha la presentacion, lo pueden hacer enviando un comentario por correo electronico,
preferiblemente limitado a 250 palabras o menos, a WRApubliccomment@co.monterey.ca.us.
Para ayudar al personal de la Agencia a identificar el articulo de la agenda con el cual se
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relaciona el comentario, se solicita al publico que indique el nombre del Comité (por ejemplo:
Comité de Finanzas) y el nimero del articulo de la agenda (por ejemplo: Articulo # 10). Se
hara todo lo posible para leer el comentario en el registro, pero algunos comentarios pueden
no leerse en voz alta debido a limitaciones de tiempo. Los comentarios recibidos después del
cierre del periodo de comentarios publicos sobre un articulo de la agenda seran parte del
registro si se reciben antes que termine la reunién del Comité.

5. Silos oradores u otros miembros del piblico tienen documentos que desean distribuir al
Comité para un articulo de la agenda, se les recomienda enviar dichos documentos antes de
las 5:00 P.M. el Jueves antes de la reunion a: WRApubliccomment@co.monterey.ca.us. Para
ayudar al personal de la Agencia a identificar el nimero del articulo de la agenda con el cual
se relaciona el comentario, se solicita al publico que indique la fecha de la reunion del Comité
y el nimero de agenda en la linea de asunto.

6. Silos miembros del publico desean presentar documentos o presentaciones de PowerPoint
mientras hablan, deben enviar el documento electréonicamente antes de las 5:00 P.M. del
Jueves antes de la reunion a WRApubliccomment@co.monterey.ca.us (Si se presenta
después de ese plazo, el personal hara los mejores esfuerzos, pero no puede garantizar que
esté disponible su PowerPoint para presentar durante la reunion del Comité).

7. Las personas con discapacidades que deseen solicitar una modificacion o modificacion
razonable para observar o participar en la reunion pueden realizar dicha solicitud enviando un
correo electronico a WRApubliccomment@co.monterey.ca.us. La solicitud debe hacerse a

mas tardar el mediodia del Jueves antes de a la reunion del Comité para dar tiempo a la
Agencia para que atienda la solicitud .

8. El Presidente y / o Secretario pueden establecer reglas razonables segun sea necesario
para llevar a cabo la reunion de manera ordenada.

Call to Order

The meeting was called to order at 10:00 a.m.

Roll Call

Present: John Ballie, Mark Gonzalez, Mike Lebarre, Matthew Simis
Absent: None

Public Comment

None

Committee Member Comments

None
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Consent Calendar

Upon Motion by Matthew Simis and Second by Mike Lebarre the Committee approved the
Consent Calendar.

AYES: John Ballie, Mark Gonzalez, Mike Lebarre, Matthew Simis
Noes: None
Absent: None

1. Approve the Minutes of the Finance Committee meeting on August 5, 2022.
Attachments: Draft Finance Minutes August 5, 2022
Scheduled Items

2. Consider receiving the June 2022 Financials for all Agency Funds.

Attachments: Period 13 - Financial Status - JUNE 2022

Upon Motion by Matthew Simis and Second by Mark Gonzalez the Committee received the June
2022 Financials for Agency Funds.

Ayes: John Ballie,Mark Gonzalez, Mike Lebarre, Matthew Simis
Noes: None
Absent: None

3. Consider receiving the Fiscal Year 2021-22 Water Delivery and Service Fee Revenue Receivable
Update

Attachments: FY 21-22 Water Delivery and Service Fee

Upon Motion by Mark Gonzalez and Second by Matthew Simis the Committee received the Fiscal
Year 2021 - 22 Water Delivery and Service Fee Revenue Receivable Update.

Ayes: Jone Ballie, Mark Gonzalez, Mike Lebarre, Matthew Simis
Noes: None
Absent: None

Public Comment: George Fontes

4. Consider recommending that the Monterey County Water Resources Agency Board of Directors
approve an Agreement for Professional Services with E2 Consulting Engineers, Inc., in the amount of
$473,520 to perform hydraulic modeling and analysis of the Castroville Seawater Intrusion Project’s
distribution system; and authorize the General Manager to execute the Agreement.
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Attachments: Board Report

Professional Services Agreement

Exhibit A - Scope of Work

Exhibit B - Payment Provisions

Upon Motion by Mark Gonzalez and Second by Matthew Simis the Committee recommended that
the Monterey County Water Resources Agency Board of Directors approve an Agreement for
Professional Services with E2 Consulting Engineers, INc. , in the amount of $473.520 to perform
hydraulic modeling and analysis of the Castroville Seawater Intrusion Project's distribution
system; and authorize the General Manager to execute the Agreement.

Ayes: John Ballie, Mark Gonzalez, Mike Lebarre, Matthew Simis
Noes: None
Absent: None

5. Consider recommending that the Monterey County Water Resources Agency Board of Directors
approve the annual Joint Funding Agreement with the United States Geological Survey for
streamgaging and reservoir elevation gaging work for Monterey County in the amount of $209,160.
Attachments: Board Report

Joint Funding Agreement

Presentation Slides

Upon Motion by Matthew Simis and Second by Mike Lebarre the Committee recommended that
the Monterey County Water Resources Agency Board of Directors approve the annual Joint Fund
Agreement with the United States Geological Survey for streamgaging and reservoir elevation
gaging work for Monterey County in the amount of $209,106.

Ayes: Mark Gonzalez, Mike Lebarre, Matthew Simis
Noes: None
Absent: John Ballie

6. Consider recommending that the Monterey County Water Resources Agency Board of Directors
authorize the General Manager to enter into a Subgrant Agreement with the Salinas Valley Basin
Groundwater Sustainability Agency to receive funding related to Grant Agreement 4600014638
Sustainable Groundwater Management Act Implementation Grant of $3,690,000 to financially support
the MCWRA’s involvement in the180/400-Foot Aquifer Subbasin Groundwater Sustainability Plan
Phase 1 Implementation.

Attachments: Board Report

CA DWR Grant Agreement

Draft Subgrant Agreement

Upon Motion by Matthew Simis and Second by Mark Gonzalez the Committee recommended that
the Monterey County Water Resources Agency Board of Directors authorize the General Manager
to enter into Subgrant Agreement with the Salinas Valley Basin Groundwater Sustainability
Agency to receive funding related to Grant Agreement 4600014638 Sustainable Groundwater
Management Act Implementation Grant of $3,690,0000 to financially support the MCWRA's
involvement in the 180/400-Foot Aquifer Subbasin Groundwater Sustainability Plan Phase 1
Implementation.
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Water Resources Agency Finance Meeting Minutes
Committee

September 2, 2022

Ayes: John Ballie, Mark Gonzalez, Mike Lebarre, Matthew Simis
Noes: None
Absent: None

Public Comment: Meyer, George Fontes

Status Reports

7. e Proposition 218 Update
e 3-5 Year Financial Plan Update
e QGrants Update
e USBR Loan Refinancing

e Homeless Encampment Cleanup Costs

Calendar
8. Set next meeting date and discuss future agenda items

Adjourment

The meeting adjourned at 11:34 a.m.
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County of Monterey

Board Report

Legistar File Number: WRAFIN 22-062

Item No.2

Board of Supervisors
Chambers
168 W. Alisal St., 1st Floor
Salinas, CA 93901

October 07, 2022

Introduced: 9/29/2022 Current Status: Draft

Version: 1 Matter Type: WRA Flnance Item

Consider receiving the August 2022 Financials for all Agency Funds.

County of Monterey Page 1
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Monterey County
Water Resources Agency

FY 2022-2023 FINANCIAL STATUS REPORT

YTD Actual Revenues

Month By Month Revenues

FY 2021-22 % Receivedl FY 2022-23 % Received|
July 26,587 0.1% 6,068 0.0%
August 88,147 0.3% 149,696 0.4%
September 83,530 0.6% -
October 1,149,973 4.1% -
November 2,306,809 11.1% -
December 11,483,167 45.8% -
January 992,438 48.8% -
February 837,753 51.3% -
March 375,957 52.5% -
April 6,093,778 70.9% -
May 3,526,471 81.6% -
June 3,527,873 92.2% -
YEAR TO DATE ACTUAL: 30,492,483 92.2% 155,764 0.4%
ADOPTED BUDGET: 33,056,693 36,435,652
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Monterey County
Water Resources Agency
FY 2022-2023 FINANCIAL STATUS REPORT
YTD Revenues by Source

AUGUST 2022 (with previous FY as comparison)

FY 2021-22 FY 2022-23
Ad Valorem Taxes (3,515) 0
Zone 2C Assessments (11,185) 0
Flood Control Assessments (1,099) 0
Recycling Project Assessments (9,890) 0
SVWP Bond Assessments (1,338) 0
Development & Annexation Fees 12,281 5,880
Interest, Rent Income, & Grazing Leases 129,479 149,884
Royalties - SLO Reimbursement 0 0
Grants (ALERT2, IRWM, HCP, USFW, PROH 0 0
Hydro-Electric Revenue 0 0
Water Delivery & Service Fees 0 0
Debt Transfer (USBR CSIP & SVWP) 0 0
Transfers In (116-CAMP, Hydro) 0 0
YEAR TO DATE TOTAL: 114,734 155,764
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MONTEREY COUNTY
WATER RESOURCES AGENCY
FY 2022-2023 FINANCIAL STATUS REPORT

Revenue Variance

Revenue Variance by Source

&’b
i Approved Budget M Y&ar To Date (YTD)

Approved % of Year To Date % of YTD vs.
Budget Approved (YTD) Approved
Ad Valorem Taxes 2,956,007 8.11% 0 0.00%
Zone 2C Assessments 4,386,985 12.04% 0 0.00%
Flood Control Assessments 2,009,506 5.52% 0 0.00%
Recycling Project Assessments 9,206,043 25.27% 0 0.00%
SVWP Bond Assessments 1,164,822 3.20% 0 0.00%
Development & Annexation Fees 364,264 1.00% 5,880 1.61%
Interest, Rent Income, & Grazing Leases 568,776 1.56% 149,884 26.35%
Royalties - SLO Reimbursement 450,000 1.24% 0 0.00%
Grants (ALERT2, IRWM, HCP, USFW, PROP1 & ILT) 7,451,910 20.45% 0 0.00%
Hydro-Electric Revenue 30,000 0.08% 0 0.00%
Water Delivery & Service Fees 1,919,900 5.27% 0 0.00%
Debt Transfer (USBR CSIP & SVWP) 3,426,338 9.40% 0.00%
Transfers In (116-CAMP, Hydro) 2,501,100 6.86% 0 0.00%
TOTAL: 36,435,652 100.00% 155,764 0.43%
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Monterey County
Water Resources Agency
FY 2022-2023 FINANCIAL STATUS REPORT

YTD Actual Expenditures

Month By Month Expenditures

0 0
FY 2021-22 Expen deﬁ FY 2022-23 Expen deﬁl
July 2,996,190 7.7% 3,815,260 9.3%
August 6,400,821 24.0% 6,517,256 25.1%
September 1,274,437 27.3% -
October 1,373,895 30.8% -
November 2,054,928 36.0% -
December 942,308 38.4% -
January 5,076,570 51.4% -
February 1,396,116 55.0% -
March 1,736,157 59.4% -
April 2,365,663 65.5% -
May 4,473,938 76.9% -
June (366,463) 76.0% -
YEAR TO DATE ACTUAL:] 29,724,559 76.0% 10,332,517 25.1%
ADOPTED BUDGET: 39,123,515 41,222,295
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Monterey County
Water Resources Agency
FY 2022-2023 FINANCIAL STATUS REPORT

YTD Expenditures by Type

AUGUST 2022 (with previous FY as comparison)

FY 2021-22 FY 2022-23
Salaries & Benefits 978,380 913,799
Consultants/Professional Services (WRA) 629,027 965,357
Consultants - Monterey One Water Contract Fee 3,444,500 4,009,799
Consultants - Grant Reimbursable 823,375 1,197,821
Other Services & Supplies 477,291 768,296
SVWP Bond Payment - WRA 1,280,719 1,299,919
CSIP USBR Payment - WRA - 0
SVRP USBR Payment - M1W - 0
County COWCAP 823,854 551,357
GL & Pollution Insurance 415,780 512,332
Services by County Departments 601,034 113,838
Fixed Assets (76,947) 0
Debt Transfers (USBR CSIP & SVWP) - 0
Transfer Out (Cannabis Repayment, CAMP, Hydro, ILT) - 0
YEAR TO DATE TOTAL: 9,397,011 10,332,517
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MONTEREY COUNTY
WATER RESOURCES AGENCY
FY 2022-2023 FINANCIAL STATUS REPORT
Expenditure Variance

Expenditure Variance by Type

Approved % of Year To Date % of YTD vs.
Budget Approved (YTD) Approved
Salaries & Benefits 7,446,929 18.07% 913,799 12.27%
Consultants/Professional Services (WRA) 4,637,780 11.25% 965,357 20.82%
Consultants - Monterey One Water Contract Fee 8,019,597 19.45% 4,009,799 50.00%
Consultants - Grant Reimbursable 5,864,440 14.23% 1,197,821 20.43%
Other Services & Supplies 2,548,639 6.18% 768,296 30.15%
SVWP Bond Payment - WRA 1,758,338 4.27% 1,299,919 73.93%
CSIP USBR Payment - WRA 1,668,000 4.05% 0 0.00%
SVRP USBR Payment - M1W 1,063,000 2.58% 0 0.00%
County COWCAP 551,357 1.34% 551,357 100.00%
GL & Pollution Insurance 1,045,110 2.54% 512,332 49.02%
Services by County Departments 1,039,757 2.52% 113,838 10.95%
Fixed Assets - 0.00% 0 0.00%
Debt Transfers (USBR CSIP & SVWP) 3,426,338 8.31% 0 0.00%
Transfer Out (Cannabis Repayment, CAMP, Hydro, ILT) 2,153,010 5.22% 0 0.00%
TOTAL: 41,222,295 100.00% 10,332,517 25.07%
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MONTEREY COUNTY

WATER RESOURCES AGENCY
FY 2022-2023 FINANCIAL STATUS REPORT

For Month Ending: August 31, 2022
% Monthly Time Elapsed: 16.67%

Updated: 09.12.2022 APPROVED BUDGET YEAR-TO-DATE
Estimated Approved Approved Estimated YTD Percent YTD Percent Estimated
|Fund | unit |Fund Name Beginning Budget Budget Ending Actual Budget Actual Budget Ending Fund
Fund Balance Expenditures Revenue Fund Balance Expenditures Expended Revenue Received Fund Balance
111 [ 8267 [WRA Administration Fund 2,627,418 4,429,019 4,044,703 2,243,102 640,387 14.5% 5,144 0.1% 1,992,175 | 111
112 | 8484 |Pajaro Levee 548,871 1,715,794 1,439,970 273,047 75,192 4.4% 0 0.0% 473,679 | 112
116 [ 8485|Dam Operations 2,301,557 9,093,596 8,036,460 1,244,421 1,506,741 16.6% 150,620 1.9% 945,437 | 116
121 [ 8486 [Soledad Storm Drain 238,815 108,318 102,447 232,944 12,082 11.2% 0 0.0% 226,733 | 121
122 (8487 [Reclamation Ditch 1,523,960 2,456,126 1,644,187 712,021 483,153 19.7% 0 0.0% 1,040,807 | 122
124 (8488 |San Lorenzo Creek 33,933 61,961 45,314 17,286 11,138 18.0% 0 0.0% 22,795 | 124
127 [ 8489 [Moro Cojo Slough 573,178 139,690 102,209 535,697 25,587 18.3% 0 0.0% 547,590 | 127
130 [ 8490 [Hydro-Electric Operations 1,457,997 860,240 53,239 650,996 171,682 20.0% 0 0.0% 1,286,315 ] 130
131 [ 8491 |CSIP Operations 3,967,731 5,540,313 4,600,522 3,027,940 1,959,020 35.4% 0 0.0% 2,008,711 | 131
132 [ 8492 [SVRP Operations 2,343,678 4,466,232 4,804,855 2,682,301 1,676,801 37.5% 0 0.0% 666,877 | 132
134 (8493 |SRDF Operations 4,531,759 6,415,177 6,112,780 4,229,362 2,033,212 31.7% 0 0.0% 2,498,548 | 134
303 | 8267 |CSIP Debt Service Fund 770,673 1,668,000 1,668,000 770,673 0 0.0% 0 0.0% 770,673 ] 303
313 | 8494 |Debt Services 1,034,990 1,758,338 1,758,338 1,034,990 1,299,919 73.9% 0 0.0% (264,928)] 313
426 | 8495 |Interlake Tunnel Project 772,304 2,509,491 2,022,628 285,441 437,603 17.4% 0 0.0% 334,701 | 426
TOTAL: 22,726,865 41,222,295 36,435,652 17,940,222 10,332,517 25.1% 155,764 0.4% 12,550,112
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MONTEREY COUNTY
WATER RESOURCES AGENCY
FY 2022-2023 FINANCIAL STATUS REPORT

For Month Ending: August 31, 2022

Budget Variance Analysis

Approved YTD
Category Budget Actual
Beginning Available Fund Balance 22,726,865 22,726,865
Revenues 36,435,652 155,764
Expenditures 41,222,295 10,332,517
Ending Available Fund Balance 17,940,222 12,550,112
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County of Monterey Item No.3

Board of Supervisors
Chambers

Board Report 168 W. Alisal St., 1st Floor
Salinas, CA 93901

Legistar File Number: WRAFIN 22-061 October 07, 2022

Introduced: 9/29/2022 Current Status: Agenda Ready
Version: 1 Matter Type: WRA Flnance Item

Consider receiving the Monterey County Water Resources Agency (MCWRA) FY 2021-22
Financial Status Report.

RECOMMENDATION:
It is recommended that the Finance Committee:

Receive the Monterey County Water Resources Agency (MCWRA) FY 2021-22 Financial Status
Report.

SUMMARY/DISCUSSION:
FY 2021-22 Adopted Budget of Monterey County Water Resources Agency (MCWRA) totaled
$38.47 million expenditures and $32.40 million in revenues. On November 22, 2021, Monterey

County Water Resources Agency Board of Supervisors approved to amend the Adopted Budget of
Monterey County Water Resources Agency’s Pajaro Fund (Fund 112-9300-WRA002-8484) to
increase appropriations and revenues in the amount of $658,500, to budget totals $39.12 million
expenditures and $33.06 million revenues.

Total actual revenue of FY2021-22 is $30,492,483, which includes total assessments $15,527,777
(51%), Ad Valorem Taxes $3,039,165 (10%), water delivery and service fees $1,947,923 (6%),
grant payments $1,057,488 (4%), payments from County of San Luis Obispo $614,370 (2%), fees
and permits $439,372 (2%) and hydro-electric revenue $340,714 (1%).

MCWRA received $1,509,201 from Cannabis Tax Assignment as a local funding for Prop 1 Well
Destruction Grant and a loan of $658,500 for Pajaro Levee Design Phase in FY2021-22. Payments
of $2,002,189 from Monterey One Water, as tentative settlements of FY2018-19, FY2019-20 and
FY2020-21 reconciliations is included in the total revenue.

The total revenue of $30,492,483 is an increase of $3,289,294 from FY21 total revenue. The
increase are results of Monterey One Water reconciliations tentative settlements, increased rates to
water delivery/service charges and special assessments, and increased fund transfers.

FY2021-22 total actual revenue is 94% of $33,056,693 FY22 budgeted revenue estimate. All
revenue groups are 94% or higher than the budget estimate except grant reimbursements and
lease/rent payments. Total revenue from grants is $1,057,488, 22% of the budget grant revenue,
which is due to delay in contract executions and implementation delays. Income from leases and rents
is $323,754, 67% of the budgeted lease and rent income.
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Legistar File Number: WRAFIN 22-061

MCWRA'’s total actual expenses of FY2021-22 is $29,724,559. It includes $6,889,000 (23.2%) of
Monterey One Water contract fee, $5,867,167 (20%) of salaries and benefits, $4,346,466 (15%) of
debt payments, $4,363,747 (15%) of consultant services, $1,905,653 (6%) fund transfers between
MCWRA funds and other services and supplies $6,690,563 (28%).

Compared to FY2020-21 actual expenses, FY2021-22 total expense has increased by $1,3626,294.
Notable increases are $304,051 to salaries and benefits due to increased filled positions, $1,678,955
to consultant services, $154,446 to insurance costs and $151,502 to Monterey One Water contract
fees. There are decreases of $1,012,016 to COWCARP allocation and debt payment total is
decreased by $121,682.

FY22 actual expenditures $29,724,559 is 76% of the adopted appropriations $39,123,515. Of total
$3,861,039 for consultant/other professional services budgeted, $2,238,910 (58%) was spent due to
project delays at Nacimiento Dam. Expenses of grant activities is $2,124,837, which is 60% under
budget. Contract executions with DWR took longer than expected and delayed implementation of
IRWM and HCP grants. Persistent drought conditions and public uncertainty around State and

County well permitting regulations resulted in heightened reluctance from well owners to participate in
Prop 1 Well Destruction Grant.

MCWRA FY 2021-22 Adopted Budget estimates use of $6,066,822 from fund balance to fulfil the
deficit with an expectation to end FY2021-22 at $15,285,903 in total fund balance. However, based
on the FY2021-22 actual revenue and expenditures posted through Accounting Period 14, FY
2021-22 actual ending fund balance is estimated $22,779,150, an increase of $1,426,425, which
accounts for a loan of $658,500 to Pajaro Levee Project Design Phase. A combined total of
$2,091,854 has returned to fund balances of Fund 131, Fund 132 and Fund 134 due to reconciliation
tentative settlements with Monterey One Water while a combined total of $988,685 will be used from
fund balances to cover funding gaps of Fund 122, Fund 130 and Fund 426.

Summary of Agency’s consolidated fund balances for FY2021-22 is as follows:

Approved Budget  Actual Amt

FY22 Est. Beg. Fund Balance $ 21,352,725 $21,352,725
FY22 Revenues 33,056,693 30,492,483
FY22 Pajaro Loan 658,500
FY22 Expenditures (39.123.515) (29.724,559)
FY22 Est. End. Fund Balance $15,285,903 $22,779,150
FINANCING:

There is no financial impact for receiving this report.

Prepared by: Nan Kyung Kim, Finance Manager 111, (831) 755-4860
Approved by: Brent Buche, General Manager, (831) 755-4860
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County of Monterey Item No.3

Board of Supervisors
Chambers

Board Report 168 W. Alisal St., 1st Floor
Salinas, CA 93901

Legistar File Number: WRAFIN 22-061 October 07, 2022

Introduced: 9/29/2022 Current Status: Agenda Ready
Version: 1 Matter Type: WRA Flnance Item

Consider receiving the Monterey County Water Resources Agency (MCWRA) FY 2021-22
Financial Status Report.

RECOMMENDATION:
It is recommended that the Finance Committee:

Receive the Monterey County Water Resources Agency (MCWRA) FY 2021-22 Financial Status
Report.

SUMMARY/DISCUSSION:
FY 2021-22 Adopted Budget of Monterey County Water Resources Agency (MCWRA) totaled
$38.47 million expenditures and $32.40 million in revenues. On November 22, 2021, Monterey

County Water Resources Agency Board of Supervisors approved to amend the Adopted Budget of
Monterey County Water Resources Agency’s Pajaro Fund (Fund 112-9300-WRA002-8484) to
increase appropriations and revenues in the amount of $658,500, to budget totals $39.12 million
expenditures and $33.06 million revenues.

Total actual revenue of FY2021-22 is $30,492,483, which includes total assessments $15,527,777
(51%), Ad Valorem Taxes $3,039,165 (10%), water delivery and service fees $1,947,923 (6%),
grant payments $1,057,488 (4%), payments from County of San Luis Obispo $614,370 (2%), fees
and permits $439,372 (2%) and hydro-electric revenue $340,714 (1%).

MCWRA received $1,509,201 from Cannabis Tax Assignment as a local funding for Prop 1 Well
Destruction Grant and a loan of $658,500 for Pajaro Levee Design Phase in FY2021-22. Payments
of $2,002,189 from Monterey One Water, as tentative settlements of FY2018-19, FY2019-20 and
FY2020-21 reconciliations is included in the total revenue.

The total revenue of $30,492,483 is an increase of $3,289,294 from FY21 total revenue. The
increase are results of Monterey One Water reconciliations tentative settlements, increased rates to
water delivery/service charges and special assessments, and increased fund transfers.

FY2021-22 total actual revenue is 94% of $33,056,693 FY22 budgeted revenue estimate. All
revenue groups are 94% or higher than the budget estimate except grant reimbursements and
lease/rent payments. Total revenue from grants is $1,057,488, 22% of the budget grant revenue,
which is due to delay in contract executions and implementation delays. Income from leases and rents
is $323,754, 67% of the budgeted lease and rent income.
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MCWRA'’s total actual expenses of FY2021-22 is $29,724,559. It includes $6,889,000 (23.2%) of
Monterey One Water contract fee, $5,867,167 (20%) of salaries and benefits, $4,346,466 (15%) of
debt payments, $4,363,747 (15%) of consultant services, $1,905,653 (6%) fund transfers between
MCWRA funds and other services and supplies $6,690,563 (28%).

Compared to FY2020-21 actual expenses, FY2021-22 total expense has increased by $1,3626,294.
Notable increases are $304,051 to salaries and benefits due to increased filled positions, $1,678,955
to consultant services, $154,446 to insurance costs and $151,502 to Monterey One Water contract
fees. There are decreases of $1,012,016 to COWCARP allocation and debt payment total is
decreased by $121,682.

FY22 actual expenditures $29,724,559 is 76% of the adopted appropriations $39,123,515. Of total
$3,861,039 for consultant/other professional services budgeted, $2,238,910 (58%) was spent due to
project delays at Nacimiento Dam. Expenses of grant activities is $2,124,837, which is 60% under
budget. Contract executions with DWR took longer than expected and delayed implementation of
IRWM and HCP grants. Persistent drought conditions and public uncertainty around State and

County well permitting regulations resulted in heightened reluctance from well owners to participate in
Prop 1 Well Destruction Grant.

MCWRA FY 2021-22 Adopted Budget estimates use of $6,066,822 from fund balance to fulfil the
deficit with an expectation to end FY2021-22 at $15,285,903 in total fund balance. However, based
on the FY2021-22 actual revenue and expenditures posted through Accounting Period 14, FY
2021-22 actual ending fund balance is estimated $22,779,150, an increase of $1,426,425, which
accounts for a loan of $658,500 to Pajaro Levee Project Design Phase. A combined total of
$2,091,854 has returned to fund balances of Fund 131, Fund 132 and Fund 134 due to reconciliation
tentative settlements with Monterey One Water while a combined total of $988,685 will be used from
fund balances to cover funding gaps of Fund 122, Fund 130 and Fund 426.

Summary of Agency’s consolidated fund balances for FY2021-22 is as follows:

Approved Budget  Actual Amt

FY22 Est. Beg. Fund Balance $ 21,352,725 $21,352,725
FY22 Revenues 33,056,693 30,492,483
FY22 Pajaro Loan 658,500
FY22 Expenditures (39.123.515) (29.724,559)
FY22 Est. End. Fund Balance $15,285,903 $22,779,150
FINANCING:

There is no financial impact for receiving this report.

Prepared by: Nan Kyung Kim, Finance Manager 111, (831) 755-4860
Approved by: Brent Buche, General Manager, (831) 755-4860
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Monterey County
Water Resources Agency
FY 2021-2022 FINANCIAL STATUS REPORT

YTD Actual Revenues

Month By Month Revenues

FY 2020-21 % Receivedl FY 2021-22 % Received|
July 67,389 0.2% 26,587 0.1%
August 38,307 0.3% 88,147 0.3%
September 949,385 3.4% 83,530 0.6%
October 106,377 3.7% 1,149,973 4.1%
November 669,932 5.9% 2,306,809 11.1%
December 11,114,280 41.8% 11,483,167 45.8%
January 357,567 43.0% 992,438 48.8%
February 1,165,646 46.7% 837,753 51.3%
March 758,277 49.2% 375,957 52.5%
April 6,265,206 69.4% 6,093,778 70.9%
May 2,417,041 77.2% 3,526,471 81.6%
June 3,293,782 87.8% 3,527,873 92.2%
YEAR TO DATE ACTUAL: 27,203,190 87.8% 30,492,483 92.2%
ADOPTED BUDGET: 30,973,327 33,056,693
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Monterey County
Water Resources Agency
FY 2021-2022 FINANCIAL STATUS REPORT
YTD Revenues by Source

JUNE 2022 - 14th AP (with previous FY as comparison)

FY 2020-21 FY 2021-22
Ad Valorem Taxes 2,923,448 3,039,165
Zone 2C Assessments 3,835,556 3,939,339
Flood Control Assessments 1,911,058 1,939,054
Recycling Project Assessments 8,378,742 8,525,905
SVWP Bond Assessments 1,107,245 1,123,479
Development/Permits & Fees 347,933 439,372
Interest, Rent Income, & Grazing Leases 418,403 323,754
Royalties - SLO Reimbursement 462,290 614,370
Grants (ILT, CCCG, & ALERT) 1,258,153 1,057,488
Hydro-Electric Revenue 644,047 340,714
Water Delivery & Service Fees 1,534,199 1,947,923
M1W FY19, FY20, FY21 Reconciliations 0 2,002,189
Inter-Fund Transfers 4,382,116 5,199,733
YEAR TO DATE TOTAL: 27,203,190 30,492,483
$9,000
$8,000 M FY 2020-21 |
M FY 2021-22
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Monterey County
Water Resources Agency
FY 2021-2022 FINANCIAL STATUS REPORT

YTD Actual Expenditures

Month By Month Expenditures

Update: 9.15.2022

FY 2020-21| % Expended FY 2021-22| % Expended|

July 6,538,823 17.6% 2,996,190 7.7%
August 2,896,867 25.4% 6,400,821 24.0%
September 1,931,691 30.7% 1,274,437 27.3%
October 1,228,660 34.0% 1,373,895 30.8%
November 576,019 35.5% 2,054,928 36.0%
December 944,172 38.1% 942,308 38.4%
January 5,125,828 51.9% 5,076,570 51.4%
February 1,420,291 55.7% 1,396,116 55.0%
March 1,054,819 58.6% 1,736,157 59.4%
April 692,122 60.4% 2,365,663 65.5%
May 3,683,680 70.4% 4,473,938 76.9%
June 2,305,295 76.6% (366,463) 76.0%
YEAR TO DATE ACTUAL: 28,398,264 76.6% 29,724,559 76.0%

ADOPTED BUDGET: 37,084,083 39,123,515

Millions

FY 2020-21

M FY 2021-22

33



Monterey County
Water Resources Agency
FY 2021-2022 FINANCIAL STATUS REPORT

YTD Expenditures by Type

JUNE 2022 - 14th AP (with previous FY as comparison)

FY 2020-21 FY 2021-22
Salaries & Benefits 5,563,210 5,867,176
WRA Consultants/Other Professional Services 1,903,563 2,238,910
Monterey One Water Contract Fee 6,737,498 6,889,000
Services & Supplies 2,159,645 2,273,016
SVWP Bond Payment - WRA 1,756,638 1,755,638
CSIP USBR Payment - WRA 1,655,999 1,582,653
SVRP USBR Payment - M1W 1,055,512 1,008,176
Other Charges - COWCAP 1,835,870 823,854
GL & Pollution Insurance 1,041,729 1,196,175
Grant Expenses (ALERT2, CCCG, & ILT) 723,780 2,124,837
Other Charges - WRA 39,033 107,895
Fixed Assets 213,151 195,939
Operating Transfer Out (116 CAMP & CSIP
LOAN) 3,712,637 3,661,290
YEAR TO DATE TOTAL: 28,398,264 29,724,559
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MONTEREY COUNTY
WATER RESOURCES AGENCY
FY 2021-2022 FINANCIAL STATUS REPORT

Revenue Variance

Revenue Variance by Source

Update: 9.15.2022

Approved % of % of Year To Date % of YTD vs.
Budget Approved Adopted Budget Adopted (YTD) Approved
Ad Valorem Taxes 2,497,679 7.71% 2,497,679 7.56% 3,039,165 121.68%
Zone 2C Assessments 4,170,138 12.87% 4,170,138 12.62% 3,939,339 94.47%
Flood Control Assessments 1,907,118 5.89% 1,907,118 5.77% 1,939,054 101.67%
Recycling Project Assessments 8,442,056 26.06% 8,442,056 25.54% 8,525,905 100.99%
SVWP Bond Assessments 1,064,993 3.29% 1,064,993 3.22% 1,123,479 105.49%
Development & Annexation Fees 330,000 1.02% 330,000 1.00% 439,372 133.14%
Interest, Rent Income, & Grazing Leases 520,500 1.61% 520,500 1.57% 323,754 62.20%
Royalties - SLO Reimbursement 357,000 1.10% 357,000 1.08% 614,370 172.09%
Grants (ALERT2, IRWM, HCP, USFW, PROP1 & ILT) 7,055,668 21.78% 7,055,668 21.34% 1,057,488 14.99%
Hydro-Electric Revenue 300,000 0.93% 300,000 0.91% 340,714 113.57%
Water Delivery & Service Fees 1,825,000 5.63% 1,825,000 5.52% 1,947,923 106.74%
M1W FY19, FY20, FY21 Reconciliations - 0.00% - 0.00% 2,002,189 0.00%
Transfers In (USBR CSIP Loan & SVWP Bond) 3,928,041 12.12% 4,586,541 13.87% 5,199,733 132.37%
TOTAL: 32,398,193 100.00% 33,056,693 100.00% 30,492,483 92.24%
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MONTEREY COUNTY
WATER RESOURCES AGENCY
FY 2021-2022 FINANCIAL STATUS REPORT
Expenditure Variance

Expenditure Variance by Type

Update: 9.15.2022

Approved % of % of Year To Date % of YTD vs.
Budget Approved Adopted Budget Adopted (YTD) Approved
Salaries & Benefits 6,429,898 16.72% 6,429,898 16.43% 5,867,176 91.25%
WRA Consultants/Other Professional Services 3,861,039 10.04% 3,861,039 9.87% 2,238,910 57.99%
Monterey One Water Contract Fee 6,889,000 17.91% 6,889,000 17.61% 6,889,000 100.00%
Services & Supplies 3,007,516 7.82% 3,007,516 7.69% 2,273,016 75.58%
SVWP Bond Payment - WRA 1,755,638 4.56% 1,755,638 4.49% 1,755,638 100.00%
CSIP USBR Payment - WRA 1,767,403 4.59% 1,767,403 4.52% 1,582,653 89.55%
SVRP USBR Payment - M1W 1,200,000 3.12% 1,200,000 3.07% 1,008,176 84.01%
Other Charges - COWCAP 823,854 2.14% 823,854 2.11% 823,854 100.00%
GL & Pollution Insurance 1,182,452 3.07% 1,182,452 3.02% 1,196,175 101.16%
Grant (ALERT2, IRWM, HCP, USFW, PROP1, PAJARO & I 7,055,668 18.34% 7,714,168 19.72% 2,124,837 27.54%
Other Charges - WRA 79,506 0.21% 79,506 0.20% 107,895 135.71%
Fixed Assets 485,000 1.26% 485,000 1.24% 195,939 40.40%
Transfer Out (116 CAMP, Hydro, CSIP LOAN, & SVWP) 3,928,041 10.21% 3,928,041 10.04% 3,661,290 93.21%
TOTAL: 38,465,015 100.00% 39,123,515 100.00% 29,724,559 75.98%
$9
S8
S7
$6
285
2
s T
$3
$2
$1
$0 -
© o 2 < ¥ o 3 N \a & Y
é\é\‘ é“\& %&(z OQ\° N N & S & s & QQQQ & v""é &
&° N & g & & & L & ~ & & QY
& & & & 2,«“‘ &@ *é@ & & o‘;‘ C\@ < >
c,%’b 0‘@6 < 02 z@\ (\bQ Q’Qfl Q\Q'Z’ d\fz} < 0\0 & & & '
& <& ° QQ’O Q\f) S ¢ N @Q\ ¢ Q A
& A
& &S S8 o o
x5 2 «’1,\ 'yb
& Qo é& &Q
S N o
& N &
> ° 2
& &

i Approved Budget M Adopted Budget M Year To Date (YTD)




MONTEREY COUNTY
WATER RESOURCES AGENCY
FY 2021-2022 FINANCIAL STATUS REPORT

Updated: 09.15.2022 June 30, 2022
Budget Variance Analysis
Approved Adopted YTD
Catego
gory Budget Budget Actual
Beginning Available Fund Balance 21,352,725 21,352,725 21,352,725
Revenues* 32,398,193 33,056,693 31,150,983
Expenditures 38,465,015 39,123,515 29,724,559
Ending Available Fund Balance 15,285,903 15,285,903 22,779,150
$45
i Approved
$40 |-  mAdopted
M Actual
S35
$30
2 520
$15
$10
S5
S0

Revenues* Expenditures

*includes a loan of $658,500 in Fund 112 Pajaro
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MONTEREY COUNTY

WATER RESOURCES AGENCY
FY 2021-2022 FINANCIAL STATUS REPORT

For Month Ending: June 30, 2022
% Monthly Time Elapsed: 100.00%

Updated: 09.15.2022 ADOPTED BUDGET YEAR-TO-DATE
Estimated Adopted Adopted Estimated YTD Percent YTD Percent Estimated

Fund | Unit [Fund Name Beginning Budget Budget Ending Actual Budget Actual Budget Ending Fund

Fund Balance | Expenditures Revenue Fund Balance Expenditures | Expended Revenue Received Fund Balance
111 | 8267 [WRA Administration 2,559,605 4,892,156 3,521,094 1,188,543 4,143,002 84.7% 4,174,267 118.6% 2,590,871 1 111
112 | 8484 |Pajaro Levee 640,323 1,498,321 1,185,903 327,905 1,275,862 85.2% 523,839 44.2% 546,800 | 112*
116 | 8485 |Dam Operations 2,125,081 7,564,233 6,707,138 1,267,986 4,957,839 65.5% 5,311,206 79.2% 2,478,448 1 116
121 | 8486 |Soledad Storm Drain 218,099 117,377 93,996 194,718 72,870 62.1% 92,414 98.3% 237,642 1 121
122 | 8487 [Reclamation Ditch 1,786,806 2,308,417 1,568,928 1,047,317 1,920,686 83.2% 1,598,850 101.9% 1,464,970 | 122
124 | 8488 |San Lorenzo Creek 58,120 78,565 45,342 24,897 68,964 87.8% 44,185 97.4% 33,340 ] 124
127 | 8489 |Moro Cojo Slough 534,991 286,878 96,327 344,440 79,774 27.8% 117,156 121.6% 572,372 | 127
130 | 8490 |Hydro-Electric Operations 1,886,007 1,033,859 310,000 1,162,148 772,682 74.7% 349,114 112.6% 1,462,439 1 130
131 | 8491 |CSIP Operations 2,764,585 7,675,205 6,168,720 1,258,100 5,796,044 75.5% 6,986,901 113.3% 3,955,442 | 131
132 | 8492 |SVRP Operations 1,816,751 4,472,700 4,314,537 1,658,588 4,283,522 95.8% 4,810,448 111.5% 2,343,677 | 132
134 | 8493 |SRDF Operations 4,146,338 4,157,485 4,021,667 4,010,520 2,058,965 49.5% 2,433,035 60.5% 4,520,408 | 134
303 | 8267 |CSIP Debt Service Fund 770,672 1,767,403 1,767,403 770,672 1,582,653 89.5% 1,582,653 89.5% 770,672 ] 303
313 | 8494 |Debt Services 1,034,988 1,755,638 1,755,638 1,034,988 1,755,638 100.0% 1,755,640 100.0% 1,034,991 | 313
426 | 8495 |Interlake Tunnel Project 1,010,359 1,515,278 1,500,000 995,081 956,058 63.1% 712,776 47.5% 767,077 | 426

TOTAL:|| 21,352,725 | 39,123,515 | 33,056,693 | 15,285,903 || 29,724,559 76.0%| 30,492,483 92.2%|| 22,779,150

$105K had been transferred from Fund 116 fund balance to 116 CAMP for capital project *

Fund 112 Fund Balance includes $658,500 loan from Cannabis Tax Assingment
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County of Monterey Item No.4

Board of Supervisors
Chambers

Board Report 168 W. Alisal St., 1st Floor
Salinas, CA 93901

Legistar File Number: WRAFIN 22-065 October 07, 2022

Introduced: 9/29/2022 Current Status: Agenda Ready
Version: 1 Matter Type: WRA Flnance Item

Consider recommending an independent valuation study to assess fiscal impacts of merging CalPERS
plans of the Monterey County Water Resources Agency into the Miscellaneous Plan of County of
Monterey.

RECOMMENDATION:
It is recommended that the Finance Committee:

Consider recommending an independent valuation study to assess fiscal impacts of merging CalPERS
plans of the Monterey County Water Resources Agency into the Miscellaneous Plan of County of
Monterey.

SUMMARY/DISCUSSION:

The Monterey County Water Resources Agency (MCWRA, “Agency”) currently has two CalPERS
Plans - Miscellaneous Plan (CalPERS ID: 2180065965) and PEPRA Miscellaneous Plan (CalPERS
ID: 2180065965), independent from Miscellaneous Plan of County of Monterey (“County”)
(CalPERS ID: 6813590383).

CalPERS plans of the Agency were first established in July 1959. The plans were grandfathered in
and kept separately from County’s CalPERS plan as is. Due to this separation, the Agency was
mandated to participate in a Risk Pool with other public agencies of less than 100 active members.
Demographics of the Risk Pool show higher values in entry age, attained age and annual salary than
those of County’s plan and those values are used to calculate Unfunded Accrued Liability (UAL).
Average annual PERS employer contributions of MCWRA over the next five years is estimated at
38% of projected payroll, 18% higher than other County departments’ 20% of projected payroll.

CalPERS representatives have indicated that 90% of state water agencies are in same plans of their
“corresponding” counties and expressed no objections to merging two MCWRA CalPERS plans into
County’s CalPERS plan if requested. A validation study performed in February 2022 by CalPERS
for the merger scenario illustrate that the merger would decrease Employer Normal Cost Rate from
8.32% to 8.31% and Funded Ratio from 75% to 74.9% for the County plan. Potentially the merger
would generate $1.2 million cost saving in employer PERS contributions over the next five years.

Staff recommends, as a next step, an independent valuation study to further evaluate fiscal impacts that
the merger would bring to the County as well as to the Agency. Scopes of the valuation study will
include cost of Section 115 Pension Trust to the Agency if the merger were approved, UAL forecast
of MCWRA PEPRA plan and recommendations of allocation methodologies that are equitable to the

County of Monterey Page 1 Printed on 9/29/2022
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Legistar File Number: WRAFIN 22-065

County and MCWRA. Cost of the independent study would not exceed $50,000.

Prepared by: Nan Kyung Kim, Finance Manager 111, (831) 755-4860
Approved by Brent Buche, General Manager, (831) 755-4860
Attachments:

1. CalPERS valuation study for the merger

County of Monterey Page 2

Printed on 9/29/2022
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County of Monterey Item No.4

Board of Supervisors
Chambers

Board Report 168 W. Alisal St., 1st Floor
Salinas, CA 93901

Legistar File Number: WRAFIN 22-065 October 07, 2022

Introduced: 9/29/2022 Current Status: Agenda Ready
Version: 1 Matter Type: WRA Flnance Item

Consider recommending an independent valuation study to assess fiscal impacts of merging CalPERS
plans of the Monterey County Water Resources Agency into the Miscellaneous Plan of County of
Monterey.

RECOMMENDATION:
It is recommended that the Finance Committee:

Consider recommending an independent valuation study to assess fiscal impacts of merging CalPERS
plans of the Monterey County Water Resources Agency into the Miscellaneous Plan of County of
Monterey.

SUMMARY/DISCUSSION:

The Monterey County Water Resources Agency (MCWRA, “Agency”) currently has two CalPERS
Plans - Miscellaneous Plan (CalPERS ID: 2180065965) and PEPRA Miscellaneous Plan (CalPERS
ID: 2180065965), independent from Miscellaneous Plan of County of Monterey (“County”)
(CalPERS ID: 6813590383).

CalPERS plans of the Agency were first established in July 1959. The plans were grandfathered in
and kept separately from County’s CalPERS plan as is. Due to this separation, the Agency was
mandated to participate in a Risk Pool with other public agencies of less than 100 active members.
Demographics of the Risk Pool show higher values in entry age, attained age and annual salary than
those of County’s plan and those values are used to calculate Unfunded Accrued Liability (UAL).
Average annual PERS employer contributions of MCWRA over the next five years is estimated at
38% of projected payroll, 18% higher than other County departments’ 20% of projected payroll.

CalPERS representatives have indicated that 90% of state water agencies are in same plans of their
“corresponding” counties and expressed no objections to merging two MCWRA CalPERS plans into
County’s CalPERS plan if requested. A validation study performed in February 2022 by CalPERS
for the merger scenario illustrate that the merger would decrease Employer Normal Cost Rate from
8.32% to 8.31% and Funded Ratio from 75% to 74.9% for the County plan. Potentially the merger
would generate $1.2 million cost saving in employer PERS contributions over the next five years.

Staff recommends, as a next step, an independent valuation study to further evaluate fiscal impacts that
the merger would bring to the County as well as to the Agency. Scopes of the valuation study will
include cost of Section 115 Pension Trust to the Agency if the merger were approved, UAL forecast
of MCWRA PEPRA plan and recommendations of allocation methodologies that are equitable to the

County of Monterey Page 1 Printed on 9/29/2022
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Legistar File Number: WRAFIN 22-065

County and MCWRA. Cost of the independent study would not exceed $50,000.

Prepared by: Nan Kyung Kim, Finance Manager 111, (831) 755-4860
Approved by Brent Buche, General Manager, (831) 755-4860
Attachments:

1. CalPERS valuation study for the merger

County of Monterey Page 2

Printed on 9/29/2022
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California Public Employees’ Retirement System
Actuarial Office

P.O. Box 942709
A\ ,/// Sacramento, CA 94229-2709
2, TTY: (916) 795-3240
CalPERS (888) 225-7377 phone * (916) 795-2744 fax

www.calpers.ca.gov

February 2, 2022

CALPERS ID: 6813590383
Employer Name: County of Monterey
Rate Plan: Miscellaneous Plan

Dear Requestor:
An amendment cost analysis for the valuation(s) requested and related informationis enclosed.

The change in the employer contribution rate, as of the effective date of the proposed amendment, is displayed on
page 3.

If youare aware of others interested in this information (i.e., payroll staff, county court employees, port districts, etc.),
please inform them. Sections 20463 (b) and (c) of the California Public Employees' Retirement Law require the
governing body of a public agency which requests a contract cost analysis to provide each affected employee
organization with a copy within five days of receipt. Likewise, if a cost analysis is requested by an employee
organization, the employee organizationis required to provide a copy of the analysis to the publicagency within five
days of receipt.

This cost analysis expires July 1, 2022. AResolutionof Intention (RofI) approved by the agency governing body
to create the amendment must be received by this office onor before July 1, 2022 and the amendment effective date
must be before July 1, 2022. If either of these two conditions is not met, an updated cost analysisis required to create
the amendment. An updated costanalysis may be available as early as November 2022.

To complete the contract amendment process based onthe enclosed analysis, youmustdo the following:

e Completeand return the enclosed Contract Request and Schedule of Agency Actions forms. Within 90 days,
CalPERS staff will send youragency the R of I form foradoption.

e Complete and return the adopted R of I to CalPERS on or before July 1, 2022. Adoption of the Final
Resolution/Ordinance by this dateis notrequired.

If you have questions about the cost analysis, please call (888) CalPERS (225-7377). Please ask to speak to a contract
analyst for questions about the timing of the contract. Please ask to speak to me for questions about this cost analysis.

ALEX GRUNDER,ASA, MAAA
Associate Pension Actuary, CalPERS
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CALPERS AMENDMENT ACTUARIAL VALUATION - June 30, 2020

Miscellaneous Plan of the County of Monterey

CALPERSID: 6813590383

Benefit Description: To provide for the transfer of the Monterey County Water Resources Agency (CID
2180065965) to County of Monterey (6813590383).

Introduction

This report presents the June 30, 2020 actuarial valuation results of the merger involving Monterey County Water
Resources Agency (MCWRA) and County of Monterey (CM), pursuant to Assembly Bill No. 1140. This bill authorizes
the successoragency, County of Monterey, to provide employees the defined benefit plans they received from the
Monterey County Water Resources Agency prior to consolidation. The Miscellaneous Plan and PEPRA
Miscellaneous Pan under the Monterey County Water Resources Agency have a combination of benefit
plan provisions that do not correspond to any preexisting plan offered by the successor agency.
Consequently, these plans must be adopted by the County of Monterey and effectively transferred.

The pension funding information presented in this report should not be used in financial reports subject to GASB
Statement No. 68. A separate accounting valuation report for annual GASB reporting purposes is available from
CalPERS and details forordering are available onour website.

The measurements shownin this actuarial valuation may not be applicable for other purposes. The employer should
contact their actuary before disseminating any portion of this report forany reasonthat is not explicitly described
above.

Future actuarial measurements may differ significantly from the current measurements presented inthis report due
to such factors as the following: planexperience differing fromthat anticipated by the economic or demographic
assumptions; changes in economic or demographic assumptions; changes in actuarial policies; and changes inplan
provisions orapplicable law.

On November 17, 2021, the board adopted new actuarial assumptions based onthe recommendations inthe
November 2021 CalPERS Experience Study and Review of Actuarial Assumptions. This study reviewed the
retirement rates, termination rates, mortality rates, rates of salary increases and inflationassum ption for public
agencies. These new assumptions will be incorporatedinthe June 30, 2021 actuarial valuationand will impact
the required contribution for fiscal year 2023-24. In addition, the board adopted a new strategicasset allocation
as part of its Asset Liability Management process. The new asset allocation along with the new capital market
assumptions and economicassumptions support a discount rate of 6.80%. This includes a reductionin the price
inflationassumptionfrom 2.50% to 2.30%. These changes in assumptions have not been reflected in this
valuation.

Assessment and Disclosure of Risk

This reportincludes the following risk disclosures consistent with the recommendations of Actuarial Standards of
Practice No. 51 and recommended by the California Actuarial Advisory Panel (CAAP) in the Model Disclosure
Elements document:

e A"Scenario Test,” projecting future results under differentinvestmentincome returns.

e  A"Sensitivity Analysis,”showing the impact on current valuation results using alternative discount rates
0f 6.0% and 8.0%.

e  A'Sensitivity Analysis,”showing the impact on current valuation results assuming rates of mortality are
10% loweror 10% higher than our current mortality assumptions adopted in 2017.

e  Plan maturity measures indicating how sensitive a plan may be to the risks noted above.

February 2, 2022 Page | 3
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CALPERS AMENDMENT ACTUARIAL VALUATION - June 30, 2020

Miscellaneous Plan of the County of Monterey

CALPERSID: 6813590383

Benefit Description: To provide for the transfer of the Monterey County Water Resources Agency (CID
2180065965) to County of Monterey (6813590383).

Required Employer Contributions

The following tables show the change in the plans’employer contribution requirements for fiscal year 2022-23 due
to the merger. If the effective date of the amendment is prior to July 1, 2022, the contribution requirements for
the remainder of fiscal year 2021-22 will remain unchanged.

. N PEPRA .
Required Employer Contributions MCWRA Classic MCWRA CM (Before)
(Before) (Before)
Employer Normal Cost Rate 7.47% 10.87% 8.32%
Plus
Required Payment on Amortization Bases $ 6,384 $ 818,560 $ 44,758,007
Paid either as
1) Monthly Payment $ 532.00 $ 68,213.33 $ 3,729,834
or
2) Annual Prepayment Option* $ 6,172 $ 791,332 $ 43,269,199
Required PEPRA Member Contribution Rate 6.75% N/A 7.00%
. I PEPRA .
Required Employer Contributions MCWRA Classic MCWRA CM (After)
(After) (After)
Employer Normal Cost Rate N/A N/A 8.31%
Plus
Required Payment on Amortization Bases? $ N/A $ N/A $ 45,686,367
Paid either as
1) Monthly Payment $ N/A $ N/A $ 3,807,197
or
2) Annual Prepayment Option* $ N/A $ N/A $ 44,166,678
Required PEPRA Member Contribution Rate N/A N/A 7.00%

The total minimum required employer contribution is the sum of the Plan’s Employer Normal Cost Rate (expressed as
apercentageofpayroll and paid as payroll Is reported) plus the Employer Unfunded Accrued Liability (UAL) Contribution
Amount (billed monthly (1) or prepaid annually (2)in dollars).

* Only the UAL portion of the employer contribution can be prepaid (which must be received in full no later
thanJuly31).
! The required payment on amortization bases does not take into accountany additional discretionary payment made after
April 30, 2021.
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CALPERS AMENDMENT ACTUARIAL VALUATION - June 30, 2020
Miscellaneous Plan of the County of Monterey

CALPERSID: 6813590383

Benefit Description: To provide for the transfer of the Monterey County Water Resources Agency (CID
2180065965) to County of Monterey (6813590383).

Required Employer Contributions (Continued)

Development of Normal Cost as a

Percentage of Payroll

Base Total Normal Cost for Formula

2% @ 62

Base Total Normal Costfor Formula

2% @ 55

Surcharge for Class 1 Benefits!
a)FAC1

Phase out of Normal Cost Difference?
Plan’s Total Normal Cost

Plan’s Employee Contribution Rate
Employer Normal Cost Rate

Development of Normal Cost as a

Percentage of Payroll

Base Total Normal Cost for Formula

2% @ 62

Base Total Normal Costfor Formula

2% @ 55

Surcharge for Class 1 Benefits!
a)FAC1

Phase out of Normal Cost Difference?

Plan’s Total Normal Cost

Plan’s Employee Contribution Rate

Employer Normal Cost Rate

-

PEPRA
MCWRA
(Before)

2022-23

14.22%

N/A

N/A
0.00%
14.22%
6.75%
7.47%

PEPRA
MCWRA
(After)

2022-23

N/A

N/A

N/A
N/A
N/A
N/A
N/A

Classic
MCWRA
(Before)

2022-23

N/A

17.24%

0.55%
0.00%
17.79%
6.92%
10.87%

Classic
MCWRA
(After)

2022-23

N/A

N/A

N/A
N/A
N/A
N/A
N/A

CM (Before)

2022-23

N/A

N/A

N/A

N/A
15.25%

6.93%
8.32%

CM (After)

2022-23

N/A

N/A

N/A
N/A
15.24%
6.93%
8.31%

Section 2 of the Miscellaneous Risk Pool report contains a list of Class 1 benefits and corresponding surcharges for each

benefit. Section 2 may be found on the CalPERS website (calpers.ca.gov) in the Forms and Publications section.

2 Thenormal costchangeis phased outover a five-year period in accordance with the CalPERS contribution allocation policy.
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CALPERS AMENDMENT ACTUARIAL VALUATION - June 30, 2020

Miscellaneous Plan of the County of Monterey
CALPERSID: 6813590383

Benefit Description: To provide for the transfer of the Monterey County Water Resources Agency (CID

2180065965) to County of Monterey (6813590383).

Plan’s Funded Status

PEPRA Classic
June 30, 2020 MCWRA MCWRA CM (Before)
(Before) (Before)
1. Present Value of Projected Benefits (PVB) $1,765,139 $37,124,937  $2,620,501,937
2. Entry Age Normal Accrued Liability (AL) 729,719 34,667,637 2,164,127,309
3. Plan’s Market Value of Assets (MVA) 650,141 24,833,148 1,622,904,212
4. Unfunded Accrued Liability (UAL)[(2) - (3)] 79,578 9,834,489 $541,223,097
5. Funded Ratio [(3) / (2)] 89.1% 71.6% 75.0%
PEPRA Classic
June 30, 2020 MCWRA MCWRA CM (After)
(After) (After)
1. Present Value of Projected Benefits (PVB) N/A N/A  $2,659,086,338
2. Entry Age Normal Accrued Liability (AL) N/A N/A 2,199,524,665
3. Plan’s Market Value of Assets (MVA) N/A N/A 1,648,387,501
4. Unfunded Accrued Liability (UAL)[(2) - (3)] N/A N/A $551,137,164
5. Funded Ratio [(3) / (2)] N/A N/A 74.9%

This measure of funded statusis an assessment of the need for future employer contributions based on the seleded
actuarial cost method used to fund the plan. The UAL is the present value of future employer contributions for
service that has already beenearned and is in addition to future normal cost contributions for active members.
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CALPERS AMENDMENT ACTUARIAL VALUATION - June 30, 2020
Miscellaneous Plan of the County of Monterey
CALPERSID: 6813590383
Benefit Description: To provide for the transfer of the Monterey County Water Resources Agency (CID
2180065965) to County of Monterey (6813590383).

Projected Employer Contributions

The table below shows the required and projected employer contributions (before cost sharing) for the next six
fiscal years. The projectionassumes thatall actuarial assumptions will be realized and that no further changes to
assumptions, contributions, benefits, or funding will occur during the projection period. Actual contribution rates

during this projection period could be significantly higher or lower than the projectionshownbelow.

PEPRA MCWRA (Before Transfer)

Required Projected Future Employer Contributions
Contribution (Assumes 7.00% Return for Fiscal Year 2020-21)
Fiscal Year 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
Normal Cost % 7.47% 7.5% 7.5% 7.5% 7.5% 7.5%
UAL Payment $6,384 $7,000 $7,600 $8,200 $8,700 $8,900
Classic MCWRA (Before Transfer)
Required Projected Future Employer Contributions
Contribution (Assumes 7.00% Return for Fiscal Year 2020-21)
Fiscal Year 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
Normal Cost % 10.87% 10.9% 10.9% 10.9% 10.9% 10.9%
UAL Payment $818,560 $880,000 $944,000 $912,000 $949,000 $972,000
CM (Before Transfer)
Required Projected Future Employer Contributions
Contribution (Assumes 7.00% Return for Fiscal Year 2020-21)
Fiscal Year 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
(';;’rma' Cost 8.32% 8.2% 8.1% 8.0% 7.8% 7.7%
UAL Payment $44,758,007 | $48,597,000 | $52,537,000 | $49,958,000 | $52,606,000 | $53,964,000
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CALPERS AMENDMENT ACTUARIAL VALUATION - June 30, 2020
Miscellaneous Plan of the County of Monterey
CALPERSID: 6813590383
Benefit Description: To provide for the transfer of the Monterey County Water Resources Agency (CID
2180065965) to County of Monterey (6813590383).

Projected Employer Contributions (Continued)

PEPRA MCWRA (After Transfer)

Contribution

Required Projected Future Employer Contributions
Contribution (Assumes 7.00% Return for Fiscal Year 2020-21)
Fiscal Year 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
Normal Cost % N/A N/A N/A N/A N/A N/A
UAL Payment N/A N/A N/A N/A N/A N/A
Classic MCWRA (After Transfer)
Required Projected Future Employer Contributions
Contribution (Assumes 7.00% Return for Fiscal Year 2020-21)
Fiscal Year 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
Normal Cost % N/A N/A N/A N/A N/A N/A
UAL Payment N/A N/A N/A N/A N/A N/A
CM (After Transfer)
Required Projected Future Employer Contributions

(Assumes 7.00% Return for Fiscal Year 2020-21)

Fiscal Year 2022-23 | 2023-24 | 2024-25 | 2025-26 | 2026-27 | 2027-28
!:j:’”“a' Cost 8.31% 8.2% 8.0% 7.9% 7.8% 7.7%
UAL Payment | $45,686,367 | $49,526,000 | $53,465,000 | $50,886,000 | $53,535,000 | $54,893,000
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CALPERS AMENDMENT ACTUARIAL VALUATION - June 30, 2020

Miscellaneous Plan of the County of Monterey

CALPERSID: 6813590383

Benefit Description: To provide for the transfer of the Monterey County Water Resources Agency (CID
2180065965) to County of Monterey (6813590383).

Schedule of Plan’s Amortization Bases

The next page displays Monterey County Water Resources Agency amortization base schedule that will be

transferred to County of Monterey. Note that there is a two-year lag between the valuation date and the start of

the contributionfiscal year.

e The assets, liabilities, and funded status of the planare measured as of the valuation date: June 30, 2020.

e The required employer contributions determined by the valuation are for the fiscal year beginning two years
after the valuation date: fiscal year 2022-23.

This two-year lag is hecessary due to the amount of time needed to extract and test the membership and financial
data, and the need to provide publicagencies with their required employer contribution well in advance of the start
of the fiscal year.

The Unfunded Accrued Liability (UAL)is used to determine the employer contributionand therefore must be
rolled forward two years fromthe valuation date to the first day of the fiscal year for which the contributionis
being determined. The UAL is rolled forward each year by subtracting the expected payment onthe UAL for the
fiscal yearand adjusting forinterest. The expected payment on the UAL for a fiscal yearis equal to the Expected
Employer Contribution for the fiscal year minus the Expected Normal Cost for the year. The Employer
Contributionforthe first fiscal year is determined by the actuarial valuationtwo years ago and the contribution
forthe second yearis from the actuarial valuationone year ago. Additional discretionary payments are reflected
in the Expected Payments column in the fiscal year they were made by the agency.
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CALPERSAMENDMENT ACTUARIAL VALUATION - June 30, 2020
Miscellaneous Plan of the County of Monterey

CALPERSID: 6813590383

Benefit Description: To provide for the transfer of the Monterey County Water Resources Agency (CID 2180065965) to County of Monterey (6813590383).

Schedule of Plan’s Amortization Bases (Continued)
PEPRA MCWRA (Before Transfer)

Minimum

Ramp Escala- Expected Expected Required

Date Level Ramp tion Amort. Balance Payment Balance Payment Balance Payment

Reason for Base Est. 2022-23 Shape Rate Period 6/30/20 2020-21 6/30/21 2021-22 6/30/22 2022-23
Fresh Start 6/30/18 No Ramp 2.75% 13 56,393 5,086 55,080 5,226 53,530 5,370
Non-Investment (Gain)/Loss 6/30/19 No Ramp 0.00% 19 2,569 0 2,749 251 2,682 251
Investment (Gain)/Loss 6/30/19 40% Up Only 0.00% 19 2,984 0 3,193 70 3,344 140
Non-Investment (Gain)/Loss 6/30/20 No Ramp 0.00% 20 2,283 0 2,443 0 2,614 239
Investment (Gain)/Loss 6/30/20 20% Up Only 0.00% 20 15,349 0 16,423 0 17,573 384
Total 79,578 5,086 79,888 5,547 79,743 6,384

Classic MCWRA (Before Transfer)

Minimum

Ramp Escala- Expected Expected Required

Date Level Ramp tion Amort. Balance Payment Balance Payment Balance Payment

Reason for Base Est. 2022-23 Shape Rate Period 6/30/20 2020-21 6/30/21 2021-22 6/30/22 2022-23
Share of Pre-2013 Pool UAL 6/30/13 No Ramp 2.75% 15 2,020,043 166,683 1,989,028 171,267 1,951,100 175,977
Non-Investment (Gain)/Loss 6/30/13 100% Up/Down 2.75% 23 (30,922) (2,098) (30,916) (2,155) (30,851) (2,215)
Investment (Gain)/Loss 6/30/13 100% Up/Down 2.75% 23 3,149,041 213,621 3,148,503 219,496 3,141,850 225,532
Non-Investment (Gain)/Loss 6/30/14 100% Up/Down 2.75% 24 2,647 175 2,651 180 2,650 185
Investment (Gain)/Loss 6/30/14 100% Up/Down 2.75% 24 (2,407,418) (159,195) (2,411,265) (163,573) (2,410,852) (168,071)
Side Fund 2013 or Prior No Ramp 2.75% 3 287,329 64,356 240,872 66,126 189,332 67,945
Assumption Change 6/30/14 100% Up/Down 2.75% 14 1,449,085 137,792 1,407,988 141,582 1,360,094 145,475
Non-Investment (Gain)/Loss 6/30/15 100% Up/Down 2.75% 25 (124,037) (6,488) (126,008) (8,333) (126,209) (8,562)
Investment (Gain)/Loss 6/30/15 100% Up/Down 2.75% 25 1,521,160 79,563 1,545,341 102,189 1,547,810 104,999
Non-Investment (Gain)/Loss 6/30/16 100% Up/Down 2.75% 26 (232,911) (9,153) (239,747) (12,540) (243,558) (16,106)
Investment (Gain)/Loss 6/30/16 100% Up/Down 2.75% 26 1,885,753 74,108 1,941,098 101,527 1,971,955 130,399
Assumption Change 6/30/16 100% Up/Down 2.75% 16 570,768 31,075 578,578 42,573 575,041 54,680
Non-Investment (Gain)/Loss 6/30/17 80% _Up/Down 2.75% 27 (48,897) (1,300) (50,975) (2,003) (52,471) (2,744)
Investment (Gain)/Loss 6/30/17 80% _Up/Down 2.75% 27 (944,431) (25,105) (984,572) (38,692) (1,013,469) (53,009)
Assumption Change 6/30/17 80% Up/Down 2.75% 17 639,929 23,335 660,586 35,966 669,624 49,273
Non-Investment (Gain)/Loss 6/30/18 60% Up/Down 2.75% 28 140,353 1,917 148,195 3,939 154,494 6,071
Investment (Gain)/Loss 6/30/18 60% _Up/Down 2.75% 28 (279,755) (3,821) (295,385) (7,852) (307,940) (12,102)
Assumption Change 6/30/18 60% Up/Down 2.75% 18 996,917 18,587 1,047,475 38,197 1,081,287 58,871
Method Change 6/30/18 60% Up/Down 2.75% 18 275,545 5,137 289,519 10,557 298,865 16,272
Non-Investment (Gain)/Loss 6/30/19 No Ramp 0.00% 19 139,257 0 149,005 13,597 145,371 13,597
Investment (Gain)/Loss 6/30/19 40% Up Only 0.00% 19 129,778 0 138,862 3,036 145,442 6,072
Non-Investment (Gain)/Loss 6/30/20 No Ramp 0.00% 20 108,464 0 116,056 0 124,180 11,332
Investment (Gain)/Loss 6/30/20 20% Up Only 0.00% 20 586,791 0 627,866 0 671,817 14,689
Total 9,834,489 609,189 9,892,755 715,084 9,845,562 818,560
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CALPERSAMENDMENT ACTUARIAL VALUATION - June 30, 2020
Miscellaneous Plan of the County of Monterey

CALPERSID: 6813590383

Benefit Description: To provide for the transfer of the Monterey County Water Resources Agency (CID 2180065965) to County of Monterey (6813590383).

Schedule of Plan’s Amortization Bases (Continued)

CM (Before Transfer)

Minimum

Ramp Escala- Expected Expected Required

Date Level Ramp tion Amort. Balance Payment Balance Payment Balance Payment

Reason for Base Est. 2022-23 Shape Rate Period 6/30/20 2020-21 6/30/21 2021-22 6/30/22 2022-23
Assumption Change 6/30/03 No Ramp 2.75% 3 19,788,000 4,432,151 16,588,507 4,554,035 13,038,972 4,679,271
Method Change 6/30/04 No Ramp 2.75% 4 (1,961,867) (373,401) (1,712,949) (383,669) (1,435,985) (394,220)
Benefit Change 6/30/06 No Ramp 2.75% 5 (290,471) (48,314) (260,828) (49,643) (227,735) (51,008)
Assumption Change 6/30/09 No Ramp 2.75% 9 14,200,935 1,622,052 13,517,137 1,666,659 12,739,331 1,712,492
Special (Gain)/Loss 6/30/09 No Ramp 2.75% 19 30,882,017 2,214,098 30,753,477 2,274,986 30,552,957 2,337,548
Special (Gain)/Loss 6/30/10 No Ramp 2.75% 20 (5,056,115) (352,082) (5,045,847) (361,764) (5,024,845) (371,712)
Assumption Change 6/30/11 No Ramp 2.75% 11 24,444,933 2,452,262 23,619,439 2,519,699 22,666,403 2,588,990
Special (Gain)/Loss 6/30/11 No Ramp 2.75% 21 (18,106,160) (1,226,957) (18,104,417) (1,260,698) (18,067,650) (1,295,367)
Payment (Gain)/Loss 6/30/12 No Ramp 2.75% 22 (2,410,276) (159,225) (2,414,292) (163,604) (2,414,059) (168,103)
(Gain)/Loss 6/30/12 No Ramp 2.75% 22 74,287,649 4,907,504 74,411,423 5,042,460 74,404,261 5,181,128
(Gain)/Loss 6/30/13 100% _Up/Down 2.75% 23 151,383,087 10,269,372 151,357,182 10,551,780 151,037,339 10,841,954
Assumption Change 6/30/14 100%___Up/Down 2.75% 14 78,233,741 7,439,184 76,014,951 7,643,762 73,429,229 7,853,965
(Gain)/Loss 6/30/14 100%  Up/Down 2.75% 24 (145,366,267) (9,612,619) (145,598,535) (9,876,966) (145,573,619) (10,148,582)
(Gain)/Loss 6/30/15 100% _Up/Down 2.75% 25 86,313,088 4,514,527 87,685,141 5,798,345 87,825,246 5,957,800
Assumption Change 6/30/16 100% _Up/Down 2.75% 16 34,656,252 1,886,854 35,130,413 2,584,991 34,915,606 3,320,097
(Gain)/Loss 6/30/16 100%  Up/Down 2.75% 26 106,564,125 4,187,827 109,691,692 5,737,323 111,435,377 7,368,875
Assumption Change 6/30/17 80% Up/Down 2.75% 17 49,996,195 1,823,132 51,610,066 2,809,902 52,316,185 3,849,566
(Gain)/Loss 6/30/17 80%  Up/Down 2.75% 27 (67,549,453) (1,795,577) (70,420,555) (2,767,433) (72,487,339) (3,791,384)
AL Significant Increase* 6/30/18 60% Up/Down 2.75% 28 85,651 1,170 90,436 2,404 94,280 3,705
Method Change 6/30/18 60%  Up/Down 2.75% 18 21,724,148 405,039 22,825,863 832,355 23,562,679 1,282,866
Assumption Change 6/30/18 60%  Up/Down 2.75% 18 64,336,210 1,199,525 67,598,946 2,465,024 69,781,032 3,799,218
(Gain)/Loss 6/30/18 60% Up/Down 2.75% 28 (17,771,398) (242,719) (18,764,325) (498,787) (19,561,878) (768,756)
Non-Investment (Gain)/Loss 6/30/19 No Ramp 0.00% 19 2,009,176 0 2,149,818 196,178 2,097,377 196,177
Investment (Gain)/Loss 6/30/19 40% Up Only 0.00% 19 7,930,754 0 8,485,907 185,536 8,888,001 371,071
Non-Investment (Gain)/Loss 6/30/20 No Ramp 0.00% 20 (5,300,830) 0 (5,671,888) 0 (6,068,920) (553,808)
Investment (Gain)/Loss 6/30/20 20% Up Only 0.00% 20 38,199,973 0 40,873,971 0 43,735,149 956,224
Total 541,223,097 33,543,803 544,410,733 39,502,875 541,657,394 44,758,007
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CALPERSAMENDMENT ACTUARIAL VALUATION - June 30, 2020
Miscellaneous Plan of the County of Monterey

CALPERSID: 6813590383

Benefit Description: To provide for the transfer of the Monterey County Water Resources Agency (CID 2180065965) to County of Monterey (6813590383).

Schedule of Plan’s Amortization Bases (Continued)

PEPRA MCWRA (After Transfer)

Minimum
Ramp Escala- Expected Expected Required
Date Level Ramp tion Amort. Balance Payment Balance Payment Balance Payment
Reason for Base Est. 2022-23 Shape Rate Period 6/30/20 2020-21 6/30/21 2021-22 6/30/22 2022-23
N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A
Total N/A N/A N/A N/A N/A N/A
Classic MCWRA (After Transfer)
Minimum
Ramp Escala- Expected Expected Required
Date Level Ramp tion Amort. Balance Payment Balance Payment Balance Payment
Reason for Base Est. 2022-23 Shape Rate Period 6/30/20 2020-21 6/30/21 2021-22 6/30/22 2022-23
N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A
Total N/A N/A N/A N/A N/A N/A
CM (After Transfer)
Ramp Minimum
Level Escala- Expected Expected Required
Date 2022- Ramp tion Amort. Balance Payment Balance Payment Balance Payment
Reason for Base Est. 23 Shape Rate Period 6/30/20 2020-21 6/30/21 2021-22 6/30/22 2022-23
Assumption Change 6/30/03 No Ramp 2.75% 3 19,788,000 4,432,151 16,588,507 4,554,035 13,038,972 4,679,271
Method Change 6/30/04 No Ramp 2.75% 4 (1,961,867) (373,401) (1,712,949) (383,669) (1,435,985) (394,220)
Benefit Change 6/30/06 No Ramp 2.75% 5 (290,471) (48,314) (260,828) (49,643) (227,735) (51,008)
Assumption Change 6/30/09 No Ramp 2.75% 9 14,200,935 1,622,052 13,517,137 1,666,659 12,739,331 1,712,492
Special (Gain)/Loss 6/30/09 No Ramp. 2.75% 19 30,882,017 2,214,098 30,753,477 2,274,986 30,552,957 2,337,548
Special (Gain)/Loss 6/30/10 No Ramp 2.75% 20 (5,056,115) (352,082) (5,045,847) (361,764) (5,024,845) (371,712)
Assumption Change 6/30/11 No Ramp 2.75% 11 24,444,933 2,452,262 23,619,439 2,519,699 22,666,403 2,588,990
Special (Gain)/Loss 6/30/11 No Ramp 2.75% 21 (18,106,160) (1,226,957) (18,104,417) (1,260,698) (18,067,650) (1,295,367)
Payment (Gain)/Loss 6/30/12 No Ramp 2.75% 22 (2,410,276) (159,225) (2,414,292) (163,604) (2,414,059) (168,103)
(Gain)/Loss 6/30/12 No Ramp 2.75% 22 74,287,649 4,907,504 74,411,423 5,042,460 74,404,261 5,181,128
(Gain)/Loss 6/30/13 100% _Up/Down 2.75% 23 151,383,087 10,269,372 151,357,182 10,551,780 151,037,339 10,841,954
Assumption Change 6/30/14 100% _Up/Down 2.75% 14 78,233,741 7,439,184 76,014,951 7,643,762 73,429,229 7,853,965
(Gain)/Loss 6/30/14 100% _Up/Down 2.75% 24 (145,366,267) (9,612,619) (145,598,535) (9,876,966) (145,573,619) (10,148,582)
(Gain)/Loss 6/30/15 100% _Up/Down 2.75% 25 86,313,088 4,514,527 87,685,141 5,798,345 87,825,246 5,957,800
Assumption Change 6/30/16 100% __Up/Down 2.75% 16 34,656,252 1,886,854 35,130,413 2,584,991 34,915,606 3,320,097
(Gain)/Loss 6/30/16 100% _Up/Down 2.75% 26 106,564,125 4,187,827 109,691,692 5,737,323 111 435,377 7,368,875
Assumption Change 6/30/17 80% Up/Down 2.75% 17 49,996,195 1,823,132 51,610,066 2,809,902 52,316,185 3,849,566
(Gain)/Loss 6/30/17 80% _ Up/Down 2.75% 27 (67,549,453) (1,795,577) (70,420,555) (2,767,433) (72,487,339) (3,791,384)
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CALPERSAMENDMENT ACTUARIAL VALUATION - June 30, 2020
Miscellaneous Plan of the County of Monterey

CALPERSID: 6813590383

Benefit Description: To provide for the transfer of the Monterey County Water Resources Agency (CID 2180065965) to County of Monterey (6813590383).

AL Significant Increase* 6/30/18 60% Up/Down 2.75% 28 85,651 1,170 90,436 2,404 94,280 3,705
Method Change 6/30/18 60% Up/Down 2.75% 18 21,724,148 405,039 22,825,863 832,355 23,562,679 1,282,866
Assumption Change 6/30/18 60% Up/Down 2.75% 18 64,336,210 1,199,525 67,598,946 2,465,024 69,781,032 3,799,218
(Gain)/Loss 6/30/18 60%  Up/Down 2.75% 28 (17,771,398) (242,719) (18,764,325) (498,787) (19,561,878) (768,756)
Non-Investment (Gain)/Loss 6/30/19 No Ramp 0.00% 19 2,009,176 0 2,149,818 196,178 2,097,377 196,177
Investment (Gain)/Loss 6/30/19 40% Up Only 0.00% 19 7,930,754 0 8,485,907 185,536 8,888,001 371,071
Non-Investment (Gain)/Loss 6/30/20 No Ramp 0.00% 20 (5,300,830) 0 (5,671,888) 0 (6,068,920) (553,808)
Investment (Gain)/Loss 6/30/20 20% Up Only 0.00% 20 38,199,973 0 40,873,971 0 43,735,149 956,224
MCWRA Merger 6/30/20 No Ramp 0.00% 19 9,914,067 614,275 9,972,641 720,631 9,925,299 928,360
Total 551,137,164 34,158,078 554,383,374 40,223,506 551,582,693 45,686,367
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CALPERS AMENDMENT ACTUARIAL VALUATION - June 30, 2020

Miscellaneous Plan of the County of Monterey

CALPERSID: 6813590383

Benefit Description: To provide for the transfer of the Monterey County Water Resources Agency (CID
2180065965) to County of Monterey (6813590383).

Future Investment Return Scenarios

Analysis was performed to determine the effects of various future investment returns on required employer
contributions. The projections on the following page provide a range of results based on five investment return
scenarios assumed to occur during the next four fiscal years (2020-21, 2021-22, 2022-23 and 2023-24). The
projections also assume that all other actuarial assumptions will be realized and that no further changes to
assumptions, contributions, benefits, or funding will occur.

For fiscal years 2020-21, 2021-22, 2022-23 and 2023-24, each scenario assumes an alternate fixed annual return.
The fixed return assumptions for the five scenarios are 1.0%, 4.0%, 7.0%, 9.0% and 12.0%.

These alternate investment returns were chosenbased onstochasticanalysis of possible future investment returns
over the four-year period ending June 30, 2024. Using the expected returns and volatility of the asset classes in
which the funds are invested, we produced five thousand stochastic outcomes for this period based on the most
recently completed Asset Liability Management process. We then selected annual returns that approximate the 5,
25th 50th, 75th and 95t percentiles for these outcomes. For example, of all the 4-year outcomes generated in the
stochasticanalysis, approximately 25% had an average annual return of 4.0% or less.

Required contributions outside of this range are also possible. In particular, whereas it is unlikely that investment
returns will average less than 1.0% or greater than 12.0% over this four-year period, the likelihood of a single
investment return less than 1.0% or greaterthan 12.0% in any givenyear is much greater.
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CALPERS AMENDMENT ACTUARIAL VALUATION - June 30, 2020
Miscellaneous Plan of the County of Monterey

CALPERSID: 6813590383

Benefit Description: To provide for the transfer of the Monterey County Water Resources Agency (CID
2180065965) to County of Monterey (6813590383).

Future Investment Return Scenarios (Continued)

PEPRA MCWRA (Before Transfer)

Assumed Annual Return From
2020-21 through 2023-24

Projected Employer Contributions

2023-24 2024-25 2025-26 2026-27
1.0%
Normal Cost 7.5% 7.5% 7.5% 7.5%
UAL Contribution $8,000 $11,000 $14,000 $19,000
4.0%
Normal Cost 7.5% 7.5% 7.5% 7.5%
UAL Contribution $7,500 $9,100 $11,000 $14,000
7.0%
Normal Cost 7.5% 7.5% 7.5% 7.5%
UAL Contribution $7,000 $7,600 $8,200 $8,700
9.0%
Normal Cost 7.6% 7.8% 8.0% 7.4%
UAL Contribution $6,800 $7,000 $6,900 $6,500
12.0%
Normal Cost 7.6% 7.8% 8.0% 7.4%
UAL Contribution $6,300 $5,500 $0 $0
Classic MCWRA (Before Transfer)
Assumed Annual Return From Projected Employer Contributions
2020-21 through 2023-24
2023-24 2024-25 2025-26 2026-27
1.0%
Normal Cost 10.9% 10.9% 10.9% 10.9%
UAL Contribution $917,000 $1,056,000 $1,136,000 $1,324,000
4.0%
Normal Cost 10.9% 10.9% 10.9% 10.9%
UAL Contribution $898,000 $1,001,000 $1,026,000 $1,142,000
7.0%
Normal Cost 10.9% 10.9% 10.9% 10.9%
UAL Contribution $880,000 $944,000 $912,000 $949,000
9.0%
Normal Cost 11.1% 11.3% 11.5% 11.8%
UAL Contribution $869,000 $915,000 $855,000 $854,000
12.0%
Normal Cost 11.1% 11.3% 11.5% 11.8%
UAL Contribution $851,000 $857,000 $735,000 $644,000
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CALPERS AMENDMENT ACTUARIAL VALUATION - June 30, 2020
Miscellaneous Plan of the County of Monterey

CALPERSID: 6813590383

Benefit Description: To provide for the transfer of the Monterey County Water Resources Agency (CID
2180065965) to County of Monterey (6813590383).

CM (Before Transfer)

Assumed Annual Return From Projected Employer Contributions
2020-21 through 2023-24
2023-24 2024-25 2025-26 2026-27
1.0%
Normal Cost 8.2% 8.1% 8.0% 7.8%
UAL Contribution $51,031,000 $59,863,000 $64,667,000 | $77,229,000
4.0%
Normal Cost 8.2% 8.1% 8.0% 7.8%
UAL Contribution $49,814,000 $56,236,000 $57,460,000 | $65,292,000
7.0%
Normal Cost 8.2% 8.1% 8.0% 7.8%
UAL Contribution $48,597,000 $52,537,000 $49,958,000 | $52,606,000
9.0%
Normal Cost 8.4% 8.5% 8.6% 8.7%
UAL Contribution $47,978,000 $50,791,000 $46,566,000 | $46,916,000
12.0%
Normal Cost 8.4% 8.5% 8.6% 8.7%
UAL Contribution $46,768,000 $47,008,000 $38,671,000 | $33,169,000
PEPRA MCWRA (After Transfer)
Assumed Annual Return From Projected Employer Contributions
2020-21 through 2023-24
2023-24 2024-25 2025-26 2026-27
1.0%
Normal Cost N/A N/A N/A N/A
UAL Contribution N/A N/A N/A N/A
4.0%
Normal Cost N/A N/A N/A N/A
UAL Contribution N/A N/A N/A N/A
7.0%
Normal Cost N/A N/A N/A N/A
UAL Contribution N/A N/A N/A N/A
9.0%
Normal Cost N/A N/A N/A N/A
UAL Contribution N/A N/A N/A N/A
12.0%
Normal Cost N/A N/A N/A N/A
UAL Contribution N/A N/A N/A N/A
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CALPERS AMENDMENT ACTUARIAL VALUATION - June 30, 2020
Miscellaneous Plan of the County of Monterey

CALPERSID: 6813590383

Benefit Description: To provide for the transfer of the Monterey County Water Resources Agency (CID
2180065965) to County of Monterey (6813590383).

Classic MCWRA (After Transfer)

Assumed Annual Return From Projected Employer Contributions
2020-21 through 2023-24
2023-24 2024-25 2025-26 2026-27
1.0%
Normal Cost N/A N/A N/A N/A
UAL Contribution N/A N/A N/A N/A
4.0%
Normal Cost N/A N/A N/A N/A
UAL Contribution N/A N/A N/A N/A
7.0%
Normal Cost N/A N/A N/A N/A
UAL Contribution N/A N/A N/A N/A
9.0%
Normal Cost N/A N/A N/A N/A
UAL Contribution N/A N/A N/A N/A
12.0%
Normal Cost N/A N/A N/A N/A
UAL Contribution N/A N/A N/A N/A
CM (After Transfer)
Assumed Annual Return From Projected Employer Contributions
2020-21 through 2023-24
2023-24 2024-25 2025-26 2026-27
1.0%
Normal Cost 8.2% 8.0% 7.9% 7.8%
UAL Contribution $51,998,000 $60,908,000 $65,833,000 $78,559,000
4.0%
Normal Cost 8.2% 8.0% 7.9% 7.8%
UAL Contribution $50,762,000 $57,224,000 $58,510,000 $66,427,000
7.0%
Normal Cost 8.2% 8.0% 7.9% 7.8%
UAL Contribution $49,526,000 $53,465,000 $50,886,000 $53,535,000
9.0%
Normal Cost 8.4% 8.5% 8.6% 8.7%
UAL Contribution $48,895,000 $51,690,000 $47,436,000 $47,747,000
12.0%
Normal Cost 8.4% 8.5% 8.6% 8.7%
UAL Contribution $47,666,000 $47,847,000 $39,414,000 $33,776,000
February 2, 2022 Page | 17

59



CALPERS AMENDMENT ACTUARIAL VALUATION - June 30, 2020

Miscellaneous Plan of the County of Monterey

CALPERSID: 6813590383

Benefit Description: To provide for the transfer of the Monterey County Water Resources Agency (CID
2180065965) to County of Monterey (6813590383).

Discount Rate Sensitivity

The discount rate assumptionis calculated as the sum of the assumed real rate of return and the assumed annual
price inflation. The assumed real rate of return and the assumed annual price inflationused in the June 30, 2020
valuationwere 4.50% and 2.50%, respectively. Changing either the price inflationassumptionorthe real rate of
return assumption will change the discount rate. The sensitivity of the valuation results to the discount rate
assumption depends on which component of the discount rate is changed. Shown below are various valuation
results as of June 30, 2020 assuming alternate discount rates by changing the two components independently.
Results are shown using the current discount rate of 7.0% as well as alternate discount rates of 6.0% and 8.0%.
The rates of 6.0% and 8.0% were selected since they illustrate the impact of a 1.0% increaseor d ecreaseto the
7.0% assumption.

The following tables onthe next pageindicate the sensitivity of key valuationresults, both pre- and post-merger,
to changes in the discount rate.

Sensitivity to the Real Rate of Return Assumption

PEPRA MCWRA (Before Transfer)

1% Lower Current 1% Higher

As of June 30, 2020 Real Return Rate Assumptions Real Retu?-n Rate
Discount Rate 6.0% 7.0% 8.0%
Inflation 2.5% 2.5% 2.5%
Real Rate of Return 3.5% 4.5% 5.5%
a) Total Normal Cost 17.65% 14.22% 11.59%
b) Accrued Liability $838,921 $729,719 $640,523
c) Market Value of Assets $650,141 $650,141 $650,141
d) Unfunded Liability/(Surplus) [(b) - (c)] $188,780 $79,578 ($9,618)
e) Funded Status 77.5% 89.1% 101.5%

Classic MCWRA (Before Transfer)

1% Lower Current 1% Higher

As of June 30, 2020 Real Return Rate Assumptions Real Retu?'n Rate
Discount Rate 6.0% 7.0% 8.0%
Inflation 2.5% 2.5% 2.5%
Real Rate of Return 3.5% 4.5% 5.5%
a) Total Normal Cost 22.18% 17.79% 14.42%
b) Accrued Liability $39,041,549 $34,667,637 $31,038,643
c) Market Value of Assets $24,833,148 $24,833,148 $24,833,148
d) Unfunded Liability/(Surplus) [(b) - (c)] $14,208,401 $9,834,489 $6,205,495
e) Funded Status 63.6% 71.6% 80.0%
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CALPERS AMENDMENT ACTUARIAL VALUATION - June 30, 2020
Miscellaneous Plan of the County of Monterey

CALPERSID: 6813590383

Benefit Description: To provide for the transfer of the Monterey County Water Resources Agency (CID
2180065965) to County of Monterey (6813590383).

CM (Before Transfer)

1% Lower Current 1% Higher
As of June 30, 2020 Real Return Rate Assumptions Real Return Rate
Discount Rate 6.0% 7.0% 8.0%
Inflation 2.5% 2.5% 2.5%
Real Rate of Return 3.5% 4.5% 5.5%
a) Total Normal Cost 19.25% 15.25% 12.23%
b) Accrued Liability $2,458,628,884 $2,164,127,309 $1,920,993,636
c) Market Value of Assets $1,622,904,212 $1,622,904,212 $1,622,904,212
d) Unfunded Liability/(Surplus) [(b) - (c)] $835,724,672 $541,223,097 $298,089,424
e) Funded Status 66.0% 75.0% 84.5%

PEPRA MCWRA (After Transfer)

1% Lower Current 1% Higher
As of June 30, 2020 Real Return Rate Assumptions Real Return Rate
Discount Rate 6.0% 7.0% 8.0%
Inflation 2.5% 2.5% 2.5%
Real Rate of Return 3.5% 4.5% 5.5%
a) Total Normal Cost N/A N/A N/A
b) Accrued Liability N/A N/A N/A
c) Market Value of Assets N/A N/A N/A
d) Unfunded Liability/(Surplus) [(b) - (c)] N/A N/A N/A
e) Funded Status N/A N/A N/A

Classic MCWRA (After Transfer)

1% Lower Current 1% Higher
As of June 30, 2020 Real Return Rate Assumptions Real Return Rate
Discount Rate 6.0% 7.0% 8.0%
Inflation 2.5% 2.5% 2.5%
Real Rate of Return 3.5% 4.5% 5.5%
a) Total Normal Cost N/A N/A N/A
b) Accrued Liability N/A N/A N/A
c) Market Value of Assets N/A N/A N/A
d) Unfunded Liability/(Surplus) [(b) - (c)] N/A N/A N/A
e) Funded Status N/A N/A N/A

CM (After Transfer)

1% Lower Current 1% Higher
As of June 30, 2020 Real Return Rate Assumptions Real Return Rate
Discount Rate 6.0% 7.0% 8.0%
Inflation 2.5% 2.5% 2.5%
Real Rate of Return 3.5% 4.5% 5.5%
a) Total Normal Cost 19.25% 15.24% 12.22%
b) Accrued Liability $2,498,629,277 $2,199,524,665 $1,952,776,623
c) Market Value of Assets $1,648,387,501 $1,648,387,501 $1,648,387,501
d) Unfunded Liability/(Surplus)[(b) - (c)] $850,241,776 $551,137,164 $304,389,122
e) Funded Status 66.0% 74.9% 84.4%
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CALPERS AMENDMENT ACTUARIAL VALUATION - June 30, 2020

Miscellaneous Plan of the County of Monterey

CALPERSID: 6813590383

Benefit Description: To provide for the transfer of the Monterey County Water Resources Agency (CID
2180065965) to County of Monterey (6813590383).

Sensitivity to the Price Inflation Assumption

PEPRA MCWRA (Before Transfer)

1% Lower Current 1% Higher
As of June 30, 2020 Inflation Rate Assumptions Inflation Rate
Discount Rate 6.0% 7.0% 8.0%
Inflation 1.5% 2.5% 3.5%
Real Rate of Return 4.5% 4.5% 4.5%
a) Total Normal Cost 15.20% 14.22% 13.05%
b) Accrued Liability $768,313 $729,719 $677,702
c) Market Value of Assets $650,141 $650,141 $650,141
d) Unfunded Liability/(Surplus) [(b) - (c)] $118,172 $79,578 $27,561
e) Funded Status 84.6% 89.1% 95.9%
Classic MCWRA (Before Transfer)
1% Lower Current 1% Higher
As of June 30, 2020 Inflation Rate Assumptions Inflation Rate
Discount Rate 6.0% 7.0% 8.0%
Inflation 1.5% 2.5% 3.5%
Real Rate of Return 4.5% 4.5% 4.5%
a) Total Normal Cost 18.96% 17.79% 16.39%
b) Accrued Liability $36,374,090 $34,667,637 $32,360,310
c) Market Value of Assets $24,833,148 $24,833,148 $24,833,148
d) Unfunded Liability/(Surplus) [(b) - (c)] $11,540,942 $9,834,489 $7,527,162
e) Funded Status 68.3% 71.6% 76.7%
CM (Before Transfer)
1% Lower Current 1% Higher
As of June 30, 2020 Inflation Rate Assumptions Inflation Rate
Discount Rate 6.0% 7.0% 8.0%
Inflation 1.5% 2.5% 3.5%
Real Rate of Return 4.5% 4.5% 4.5%
a) Total Normal Cost 16.31% 15.25% 14.01%
b) Accrued Liability $2,275,830,293 $2,164,127,309 $2,016,067,834
c) Market Value of Assets $1,622,904,212 $1,622,904,212 $1,622,904,212
d) Unfunded Liability/(Surplus) [(b) - (c)] $652,926,081 $541,223,097 $393,163,622
e) Funded Status 71.3% 75.0% 80.5%
PEPRA MCWRA (After Transfer)
1% Lower Current 1% Higher
As of June 30, 2020 Inflation Rate Assumptions Inflation Rate
Discount Rate 6.0% 7.0% 8.0%
Inflation 1.5% 2.5% 3.5%
Real Rate of Return 4.5% 4.5% 4.5%
a) Total Normal Cost N/A N/A N/A
b) Accrued Liability N/A N/A N/A
c) Market Value of Assets N/A N/A N/A
d) Unfunded Liability/(Surplus) [(b) - (c)] N/A N/A N/A
e) Funded Status N/A N/A N/A
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CALPERS AMENDMENT ACTUARIAL VALUATION - June 30, 2020

Miscellaneous Plan of the County of Monterey

CALPERSID: 6813590383

Benefit Description: To provide for the transfer of the Monterey County Water Resources Agency (CID
2180065965) to County of Monterey (6813590383).

Classic MCWRA (After Transfer)

1% Lower Current 1% Higher
As of June 30, 2020 Inflation Rate Assumptions Inﬂatior? Rate
Discount Rate 6.0% 7.0% 8.0%
Inflation 1.5% 2.5% 3.5%
Real Rate of Return 4.5% 4.5% 4.5%
a) Total Normal Cost N/A N/A N/A
b) Accrued Liability N/A N/A N/A
c) Market Value of Assets N/A N/A N/A
d) Unfunded Liability/(Surplus)[(b) - (c)] N/A N/A N/A
e) Funded Status N/A N/A N/A

CM (After Transfer)

1% Lower Current 1% Higher
As of June 30, 2020 Inflation Rate Assumptions Inflation Rate
Discount Rate 6.0% 7.0% 8.0%
Inflation 1.5% 2.5% 3.5%
Real Rate of Return 4.5% 4.5% 4.5%
a) Total Normal Cost 16.31% 15.24% 14.00%
b) Accrued Liability $2,313,088,743 $2,199,524,665 $2,049,218,373
c) Market Value of Assets $1,648,387,501 $1,648,387,501 $1,648,387,501
d) Unfunded Liability/(Surplus) [(b) - (c)] $664,701,242 $551,137,164 $400,830,872
e) Funded Status 71.3% 74.9% 80.4%
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CALPERS AMENDMENT ACTUARIAL VALUATION - June 30, 2020
Miscellaneous Plan of the County of Monterey

CALPERSID: 6813590383

Benefit Description: To provide for the transfer of the Monterey County Water Resources Agency (CID
2180065965) to County of Monterey (6813590383).

Mortality Rate Sensitivity

The following tables look at the change in the June 30, 2020 plan costs and funded ratio under two different
longevity scenarios, namely assuming post-retirement rates of mortality are 10% lower or 10% higher than our
current mortality assumptions adoptedin 2017. This type of analysis highlights the impact onthe planofimproving

or worsening mortality over the long-term.

PEPRA MCWRA (Before Transfer)

10% Lower Current 10% Higher
As of June 30, 2020 Mortality Rates Assumptions Mortality Rates
a) Total Normal Cost 14.49% 14.22% 13.97%
b) Accrued Liability $747,509 $729,719 $713,417
¢) Market Value of Assets $650,141 $650,141 $650,141
d) Unfunded Liability/(Surplus) [(b) - (c)] $97,368 $79,578 $63,276
e) Funded Status 87.0% 89.1% 91.1%

Classic MCWRA (Before Transfer)

10% Lower Current 10% Higher
As of June 30, 2020 Mortality Rates Assumptions Mortality Rates
a) Total Normal Cost 18.10% 17.79% 17.50%
b) Accrued Liability $35,461,573 $34,667,637 $33,940,710
c) Market Value of Assets $24,833,148 $24,833,148 $24,833,148
d) Unfunded Liability/(Surplus) [(b) - (c)] $10,628,425 $9,834,489 $9,107,562
e) Funded Status 70.0% 71.6% 73.2%
CM (Before Transfer)
10% Lower Current 10% Higher
As of June 30, 2020 Mortality Rates Assumptions Mortality Rates
a) Total Normal Cost 15.52% 15.25% 15.00%
b) Accrued Liability $2,211,073,556 $2,164,127,309 $2,120,958,355
c) Market Value of Assets $1,622,904,212 $1,622,904,212 $1,622,904,212
d) Unfunded Liability/(Surplus) [(b) - (c)] $588,169,344 $541,223,097 $498,054,143
e) Funded Status 73.4% 75.0% 76.5%

PEPRA MCWRA (After Transfer)

10% Lower Current 10% Higher
As of June 30, 2020 Mortality Rates Assumptions Mortality Rates
a) Total Normal Cost N/A N/A N/A
b) Accrued Liability N/A N/A N/A
c) Market Value of Assets N/A N/A N/A
d) Unfunded Liability/(Surplus) [(b) - (c)] N/A N/A N/A
e) Funded Status N/A N/A N/A
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CALPERS AMENDMENT ACTUARIAL VALUATION - June 30, 2020

Miscellaneous Plan of the County of Monterey
CALPERSID: 6813590383

Benefit Description: To provide for the transfer of the Monterey County Water Resources Agency (CID
2180065965) to County of Monterey (6813590383).

Classic MCWRA (After Transfer)

10% Lower Current 10% Higher
As of June 30, 2020 Mortality Rates Assumptions Mortality Rates
a) Total Normal Cost N/A N/A N/A
b) Accrued Liability N/A N/A N/A
c) Market Value of Assets N/A N/A N/A
d) Unfunded Liability/(Surplus)[(b) - (c)] N/A N/A N/A
e) Funded Status N/A N/A N/A
CM (After Transfer)
10% Lower Current 10% Higher
As of June 30, 2020 Mortality Rates Assumptions Mortality Rates
a) Total Normal Cost 15.51% 15.24% 15.00%
b) Accrued Liability $2,247,402,402 $2,199,524,665 $2,155,726,220
c) Market Value of Assets $1,648,387,501 $1,648,387,501 $1,648,387,501
d) Unfunded Liability/(Surplus)[(b) - (c)] $599,014,901 $551,137,164 $507,338,719
e) Funded Status 73.3% 74.9% 76.5%
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CALPERS AMENDMENT ACTUARIAL VALUATION - June 30, 2020
Miscellaneous Plan of the County of Monterey
CALPERSID: 6813590383

Benefit Description: To provide for the transfer of the Monterey County Water Resources Agency (CID

2180065965) to County of Monterey (6813590383).

Maturity Measures

As pension plans mature they become more sensitive to risks. Understanding plan maturity and how it affects the
ability of a pension plan to tolerate risk is important in understanding how the plan is impacted by investment
return volatility, other economic variables and changes in longevity or other demographic assumptions. One way
to look at the maturity level of CalPERS and its plans is to look at the ratio of a plan’s retiree liability to its total
liability. A pension planinits infancy will have a very low ratio of retiree liability to totalliability. As the plan matures,

the ratio starts increasing. A mature plan will often have a ratio above 60%-65%.
PEPRA MCWRA (Before Transfer)

Ratio of Retiree Accrued Liability to

Total Accrued Liability June 30, 2019

June 30, 2020

1. Retired Accrued Liability 220,364
2. Total Accrued Liability 622,279
3. Ratio of Retiree AL to Total AL [(1) / (2)] 35%

Classic MCWRA (Before Transfer)

Ratio of Retiree Accrued Liability to

Total Accrued Liability June 30, 2019

216,493
729,719
30%

June 30, 2020

1. Retired Accrued Liability 17,945,130
2. Total Accrued Liability 33,724,476
3. Ratio of Retiree AL to Total AL [(1) / (2)] 53%

CM (Before Transfer)

Ratio of Retiree Accrued Liability to

Total Accrued Liability June 30, 2019

17,652,022
34,667,637
51%

June 30, 2020

1. Retiree Accrued Liability 1,003,203,346
2. Total Accrued Liability 2,060,649,621
3. Ratio of Retiree AL to Total AL [(1) / (2)] 49%

PEPRA MCWRA (After Transfer)

Ratio of Retiree Accrued Liability to

Total Accrued Liability June 30, 2019

1,074,245,123
2,164,127,309
50%

June 30, 2020

1. Retired Accrued Liability N/A
2. Total Accrued Liability N/A
3. Ratio of Retiree AL to Total AL [(1) / (2)] N/A

N/A
N/A
N/A
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CALPERS AMENDMENT ACTUARIAL VALUATION - June 30, 2020
Miscellaneous Plan of the County of Monterey
CALPERSID: 6813590383

Benefit Description: To provide for the transfer of the Monterey County Water Resources Agency (CID

2180065965) to County of Monterey (6813590383).

Classic MCWRA (After Transfer)

Ratio of Retiree Accrued Liability to

Total Accrued Liability June 30, 2019

June 30, 2020

1. Retired Accrued Liability N/A
2. Total Accrued Liability N/A
3. Ratio of Retiree AL to Total AL [(1) / (2)] N/A

CM (After Transfer)

Ratio of Retiree Accrued Liability to

Total Accrued Liability June 30, 2019

N/A
N/A
N/A

June 30, 2020

1. Retiree Accrued Liability N/A 1,092,113,638

2. Total Accrued Liability N/A 2,199,524,665

3. Ratio of Retiree AL to Total AL [(1) / (2)] N/A 50%
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CALPERS AMENDMENT ACTUARIAL VALUATION - June 30, 2020
Miscellaneous Plan of the County of Monterey

CALPERSID: 6813590383

Benefit Description: To provide for the transfer of the Monterey County Water Resources Agency (CID
2180065965) to County of Monterey (6813590383).

Maturity Measures (Continued)

Another measure of maturity level of CalPERS and its plans is to look at the ratio of actives to retirees, also called
the SupportRatio. A pension planinits infancy will have a very highratio of active to retired members. As the plan
matures, and members retire, the ratio starts declining. A mature plan will often have a ratio near or belowone.
The average supportratio for CalPERS public a