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Important Notice Regarding COVID 19

Based on guidance from the California Department of Public Health and the California Governor’s
Office, in order to minimize the spread of the COVID 19 virus, please do the following:

1. While the Board chambers remain open, you are strongly encouraged to observe the live stream
of the Board of Supervisors meetings at https://monterey.legistar.com/Calendar.aspx,
http://www.mgtvonline.com/, www.youtube.com/c/MontereyCountyTV or
https://www.facebook.com/MontereyColnfo/

If you attend the Board of Supervisors meeting in person, you will be required to maintain
appropriate social distancing, i.e., maintain a 6-foot distance between yourself and other individuals.

2. If you choose not to attend the Board of Supervisors meeting but desire to make general public
comment, or comment on a specific item on the agenda, you may do so in three ways:

a. submit your comment via email by 5:00 p.m. on the Monday prior to the Board meeting. Please
submit your comment to the Clerk of the Board at cob@co.monterey.ca.us. In an effort to assist the
Clerk in identifying the agenda item relating to your public comment please indicate in the Subject
Line, the meeting body (i.e. Board of Supervisors Agenda) and item number (i.e. Item No. 10). Your
comment will be placed into the record at the Board meeting.

b. if you are watching the live stream of the Board meeting, you may submit your comment, limited
to 250 words or less, to the Clerk of the Board at publiccomment@co.monterey.ca.us. General
public comment must be received during the General Public Comment item on the agenda, and
comments on specific agenda items must be received as it is being heard. In an effort to assist the
Clerk in identifying the agenda item relating to your public comment please indicate in the Subject
Line, the meeting body (i.e. Board of Supervisors Agenda) and item number (i.e. Item No. 10). Every
effort will be made to read your comment into the record, but some comments may not be read due
to time limitations. Comments received after an agenda item will be made part of the record if
received prior to the end of the meeting.

¢. you may participate through ZOOM. For ZOOM participation please join by computer audio at:
https://montereycty.zoom.us/j/224397747

OR to participate by phone call any of these numbers below:

+1 669 900 6833 US (San Jose)
+1 346 248 7799 US (Houston)
+1 312 626 6799 US (Chicago)
+1 929 205 6099 US (New York)
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+1 253 215 8782 US
+1 301 715 8592 US

Enter this Meeting ID number: 224397747 when prompted. Please note there is no Participant
Code, you will just hit # again after the recording prompts you.

You will be placed in the meeting as an attendee; when you are ready to make a public comment if
joined by computer audio please Raise your Hand; and by phone please push *9 on your keypad.

3. Additional seating with audio of the Board meeting will be available in the Monterey Room on the
2nd floor of the County Government Center.

Aviso importante sobre COVID 19

Basado en la guia del Departamento de Salud Publica de California y la Oficina del Gobernador de
California, para minimizar la propagacion del virus COVID 19, haga lo siguiente:

1. Mientras las camaras de la Junta permanecen abiertas, le recomendamos que observe la
transmision en vivo de las reuniones de la Junta de Supervisores en
https://monterey.legistar.com/Calendar.aspx, http: /www.mgtvonline .com /,
www.youtube.com/c/MontereyCountyTV o https://www.facebook.com/MontereyColnfo/

Si asiste a la reunion de la Junta de Supervisores en persona, debera mantener un distanciamiento
social apropiado, es decir, mantener una distancia de 6 pies entre usted y otras personas.

2. Si elige no asistir a la reunion de la Junta de Supervisores pero desea hacer un comentario
publico general o comentar un tema especifico de la agenda, puede hacerlo de tres maneras:

a. envie su comentario por correo electronico antes de las 5:00 p.m. el lunes anterior a la reunion de
la Junta. Envie su comentario al Secretario de la Junta a cob@co.monterey.ca.us. En un esfuerzo
por ayudar al Secretario a identificar el item de la agenda relacionado con su comentario publico,
indique en la linea de asunto, el cuerpo de la reunion (es decir, la agenda de la Junta de
Supervisores) y el nimero de item (es decir, el item No. 10). Su comentario se colocara en el
registro en la reunion de la Junta.

b. Si esta viendo la transmision en vivo de la reunion de la Junta, puede enviar su comentario,
limitado a 250 palabras o menos, al Secretario de la Junta en publiccomment@co.monterey.ca.us.
Los comentarios del publico en general deben recibirse durante el elemento de Comentarios del
publico en general en la agenda, y los comentarios sobre los elementos especificos de la agenda
deben recibirse mientras se escuchan. En un esfuerzo por ayudar al Secretario a identificar el item
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de la agenda relacionado con su comentario publico, indique en la linea de asunto, el cuerpo de la
reunion (es decir, la agenda de la Junta de Supervisores) y el nimero de item (es decir, el item No.
10). Se hara todo lo posible para leer su comentario en el registro, pero algunos comentarios pueden
no leerse debido a limitaciones de tiempo. Los comentarios recibidos después de un item de la
agenda seran parte del registro si se reciben antes del final de la reunion.

c. Puedes participar a través de ZOOM. Para participar en ZOOM, tnase por audio de computadora
en: https://montereycty.zoom.us/j/224397747

O para participar por teléfono, llame a cualquiera de estos nimeros a continuacion:

+1 669 900 6833 EE. UU. (San Jos¢)
+1346248 7799 EE. UU. (Houston)
+1312626 6799 EE. UU. (Chicago)
+1929205 6099 EE. UU. (Nueva York)
+1 253 215 8782 EE. UU.

+1301715 8592 EE. UU.

Ingrese este numero de ID de reunion: 224397747 cuando se le solicite. Tenga en cuenta que no hay
un Codigo de participante, simplemente presionara # nuevamente después de que la grabacion lo
solicite.

Se lo colocara en la reunion como asistente; cuando esté listo para hacer un comentario publico si se
une al audio de la computadora, levante la mano; y por teléfono presione * 9 en su teclado.

3. Los asientos adicionales con audio de la reunion de la Junta estaran disponibles en la Sala de
Monterey en el segundo piso del Centro de Gobierno del Condado.

NOTE: All agenda titles related to numbered agenda items are live web links. Click on the title to be
directed to the corresponding Board Report.
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PUBLIC COMMENT: Members of the public may address comments to the Board concerning each
agenda item. The timing of public comment shall be at the discretion of the Chair.

Please refer to the separate agenda for the Board of Supervisors

Pursuant to Governor Newsom’s Executive Order No. N-29-20, some or all Supervisors may
participate in the meeting by telephone or video conference.

10:30 A.M. - Call to Order

Roll Call

Public Comment

Additions and Corrections by Clerk

The Clerk of the Board will announce agenda corrections and proposed additions, which
may be acted on by the Board as provided in Sections 54954.2 of the California
Government Code.

Consent Calendar

1. a. Approve Amendment No. 3 to the Amended and Restated Water Recycling
Agreement with Monterey One Water for a time extension related to the Conditions
Precedent for the New Source Water Facilities; and
b. Request the Chair of the Monterey County Water Resources Agency Board of
Supervisors to execute the Amendment.

Attachments: Board Report
ARWRA Amendment No. 3

Amendment No. 2

Amendment No. 1

Amended & Restated Water Recycling Agreement

10:30 A.M. - Scheduled Matters

2. Adopt a resolution approving the Monterey County Water Resources Agency Fiscal
Year’s 2021-22 Requested Budget.
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Attachments:  Board Report
FY 2021-22 MCWRA Recommended Budget
FY 2021-22 Budget Summary by Fund
FY 2021-22 Position Summary
Executed MCWRA Board Order

Resolution

3. Consider receiving a report on drought conditions in Monterey County and impacts to
Monterey County Water Resources Agency’s operations and provide direction to
staff.

Attachments: Board Report

12:00 P.M. - Recess to Lunch

1:30 P.M. - Reconvene

Roll Call

1:30 P.M. - Scheduled Matters

Adjournment
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Monterey County Item No.1

Board of Supervisors
Chambers

Board Report 168 W. Alisal St., 1st Floor
Salinas, CA 93901

Legistar File Number: WRAG 21-103 June 22, 2021

Introduced: 6/9/2021 Current Status: Consent Agenda
Version: 1 Matter Type: WRA General

a. Approve Amendment No. 3 to the Amended and Restated Water Recycling Agreement with
Monterey One Water for a time extension related to the Conditions Precedent for the New Source
Water Facilities; and

b. Request the Chair of the Monterey County Water Resources Agency Board of Supervisors to
execute the Amendment.

RECOMMENDATION:
It is recommended that the Monterey County Water Resources Agency Board of Supervisors:

a. Approve Amendment No. 3 to the Amended and Restated Water Recycling Agreement with
Monterey One Water for a time extension related to the Conditions Precedent for the New Source
Water Facilities; and

b. Request the Chair of the Monterey County Water Resources Agency Board of Supervisors to
execute the Amendment.

SUMMARY/DISCUSSION:
The Monterey County Water Resources Agency (MCWRA) and Monterey One Water (M1W),
formerly known as Monterey Regional Water Pollution Control Agency (MRWPCA), entered into an

Amended and Restated Water Recycling Agreement (Restated Agreement), which included
consideration of the financing, design, construction, operation, maintenance, and replacement of New
Source Water Facilities to provide additional recycled water to MCWRA for use in the existing
Castroville Seawater Intrusion Project (CSIP), a coastal irrigation project. In addition, M1W would
be provided approximately 4,320 AFY of new source water to supplement the Pure Water Monterey
Groundwater Replenishment Project which has been developed to provide drinking water.

Portions of the Amended and Restated Water Recycling Agreement applicable to the New Source
Water Facilities will not become effective until the following conditions in Section 16.15 are all met:

1. Water Rights for the Blanco Drain and Reclamation Ditch are obtained from the California State
Water Resources Control Board.

2. A fully executed, and California Public Utilities Commission approved, Water

Purchase Agreement, between MRWPCA, MPWMD, and California-American Water, is

approved by the California Public Utilities Commission and executed by the parties thereto.

3. Written finding by the Regional Water Quality Control Board that utilization of the Blanco Drain
dry weather flows as New Source Water meets all treatment requirements for the aforesaid dry
weather flows.
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4. An independent third-party review of proposed capital and operating costs and preparation of
an Engineer’s Report is approved by the MCWRA Board of Directors and Board of Supervisors.
The costs of the aforesaid third-party review shall be shared equally between MCWRA and
MRWPCA.

5. A successful assessment or Proposition 218 process for rates and charges related to the
operation and maintenance of the New Source Water Facilities and proportional primary and
secondary treatment charges.

6. Inclusion of Salinas Pond Water Return Facilities as New Source Water Facilities requires
execution of a separate agreement between the Parties.

MCWRA and M1W are cooperatively working through the conditions in Section 16.15 but they have
not all been completed. The construction of the Blanco Drain and Reclamation Ditch New Source
Water Facilities was completed, and they are operational. The capital cost of the New Source Water
Facilities is funded by M1W through grants and a low-interest loan from the State of California, Water
Resources Control Board, State Revolving Funds with the first payment due on December 31, 2020.

An Amendment to extend the MCWRA payment schedule until June 30, 2020 was granted in June of
2019 through Amendment No. 1 of the Restated Agreement. An Amendment to extend the

MCWRA payment schedule until June 30, 2021 was granted in June of 2020 through Amendment

No. 2 of the Restated Agreement. Additional time is needed for the conditions in Section 16.15 to be
reasonably satisfied which is estimated to be one year. During this time, M1W has the right to full use
of the Blanco Drain and Reclamation Ditch New Source Waters until such time the conditions in
Section 16.15 have been satisfied. All other terms and conditions of the Agreement remain unchanged
and in full force.

This item was approved by the Monterey County Water Resources Agency Board of Directors on
June 21, 2021.

OTHER AGENCY INVOLVEMENT:
Monterey One Water participated in the preparation of Amendment No. 3.

FINANCING:

This proposed Amendment No. 3 does not have a financial impact. The Restated Agreement’s
Conditions Precedent include developing an Engineer’s Report and a successful assessment process
for rates and charges related to the New Source Water Facilities.

Prepared by: Shaunna Murray, Senior Water Resources Engineer, (831) 755-4860

Approved by:

Brent Buche, General Manager, (831) 755-4860
Attachments:
1. Amendment No. 3
2. Amendment No. 2
2. Amendment No. 1
3. Amended and Restated Water Recycling Agreement
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Board of Supervisors
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Board Report 168 W. Alisal St., 1st Floor
Salinas, CA 93901

Legistar File Number: WRAG 21-103 June 22, 2021

Introduced: 6/9/2021 Current Status: Agenda Ready
Version: 1 Matter Type: WRA General

a. Approve Amendment No. 3 to the Amended and Restated Water Recycling Agreement with
Monterey One Water for a time extension related to the Conditions Precedent for the New Source
Water Facilities; and

b. Request the Chair of the Monterey County Water Resources Agency Board of Supervisors to
execute the Amendment.

RECOMMENDATION:
It is recommended that the Monterey County Water Resources Agency Board of Supervisors:

a. Approve Amendment No. 3 to the Amended and Restated Water Recycling Agreement with
Monterey One Water for a time extension related to the Conditions Precedent for the New Source
Water Facilities; and

b. Request the Chair of the Monterey County Water Resources Agency Board of Supervisors to
execute the Amendment.

SUMMARY/DISCUSSION:
The Monterey County Water Resources Agency (MCWRA) and Monterey One Water (M1W),
formerly known as Monterey Regional Water Pollution Control Agency (MRWPCA), entered into an

Amended and Restated Water Recycling Agreement (Restated Agreement), which included
consideration of the financing, design, construction, operation, maintenance, and replacement of New
Source Water Facilities to provide additional recycled water to MCWRA for use in the existing
Castroville Seawater Intrusion Project (CSIP), a coastal irrigation project. In addition, M1W would
be provided approximately 4,320 AFY of new source water to supplement the Pure Water Monterey
Groundwater Replenishment Project which has been developed to provide drinking water.

Portions of the Amended and Restated Water Recycling Agreement applicable to the New Source
Water Facilities will not become effective until the following conditions in Section 16.15 are all met:

1. Water Rights for the Blanco Drain and Reclamation Ditch are obtained from the California State
Water Resources Control Board.

2. A fully executed, and California Public Utilities Commission approved, Water

Purchase Agreement, between MRWPCA, MPWMD, and California-American Water, is

approved by the California Public Utilities Commission and executed by the parties thereto.

3. Written finding by the Regional Water Quality Control Board that utilization of the Blanco Drain
dry weather flows as New Source Water meets all treatment requirements for the aforesaid dry
weather flows.
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4. An independent third-party review of proposed capital and operating costs and preparation of
an Engineer’s Report is approved by the MCWRA Board of Directors and Board of Supervisors.
The costs of the aforesaid third-party review shall be shared equally between MCWRA and
MRWPCA.

5. A successful assessment or Proposition 218 process for rates and charges related to the
operation and maintenance of the New Source Water Facilities and proportional primary and
secondary treatment charges.

6. Inclusion of Salinas Pond Water Return Facilities as New Source Water Facilities requires
execution of a separate agreement between the Parties.

MCWRA and M1W are cooperatively working through the conditions in Section 16.15 but they have
not all been completed. The construction of the Blanco Drain and Reclamation Ditch New Source
Water Facilities was completed, and they are operational. The capital cost of the New Source Water
Facilities is funded by M1W through grants and a low-interest loan from the State of California, Water
Resources Control Board, State Revolving Funds with the first payment due on December 31, 2020.

An Amendment to extend the MCWRA payment schedule until June 30, 2020 was granted in June of
2019 through Amendment No. 1 of the Restated Agreement. An Amendment to extend the

MCWRA payment schedule until June 30, 2021 was granted in June of 2020 through Amendment

No. 2 of the Restated Agreement. Additional time is needed for the conditions in Section 16.15 to be
reasonably satisfied which is estimated to be one year. During this time, M1W has the right to full use
of the Blanco Drain and Reclamation Ditch New Source Waters until such time the conditions in
Section 16.15 have been satisfied. All other terms and conditions of the Agreement remain unchanged
and in full force.

This item was approved by the Monterey County Water Resources Agency Board of Directors on
June 21, 2021.

OTHER AGENCY INVOLVEMENT:
Monterey One Water participated in the preparation of Amendment No. 3.

FINANCING:

This proposed Amendment No. 3 does not have a financial impact. The Restated Agreement’s
Conditions Precedent include developing an Engineer’s Report and a successful assessment process
for rates and charges related to the New Source Water Facilities.

Prepared by: Shaunna Murray, Senior Water Resources Engineer, (831) 755-4860
— o W
S=— -5

Brent Buche, General Manager, (831) 755-4860

Approved by:

Attachments:

1. Amendment No. 3

2. Amendment No. 2

2. Amendment No. 1

3. Amended and Restated Water Recycling Agreement
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AMENDMENT NO.3TO
AMENDED AND RESTATED WATER RECYCLING AGREEMENT
BETWEEN MONTEREY COUNTY WATER RESOURCES AGENCY AND
MONTEREY ONE WATER

THIS AMENDMENT NO. 3 to the Amended and Restated Water Recycling
Agreement, dated November 3, 2015 (hereinafter, “Agreement”) between the Monterey County
Water Resources Agency, a political subdivision of the State of California (hereinafter, “WRA”)
and Monterey One Water (hereinafter, “M1W?”, referred to in the Agreement as “PCA”) is
hereby entered into between WRA and M1W (collectively, WRA and M1W are referred to as the
“Parties”).

WHEREAS, the portions of Agreement applicable to the New Source Water Facilities
will not become effective until the following conditions in Section 16.15 are met:

1. Water Rights for the Blanco Drain and Reclamation Ditch are obtained from the
California State Water Resources Control Board; and

2. A fully executed, and California Public Utilities Commission approved, Water Purchase
Agreement, between MRWPCA, MPWMD, and California-American Water, is approved
by the California Public Utilities Commission and executed by the parties thereto; and

3. Written finding by the Regional Water Quality Control Board that utilization of the
Blanco Drain dry weather flows as New Source Water meets all treatment requirements
for the aforesaid dry weather flows; and

4. An independent third-party review of proposed capital and operating costs and
preparation of an Engineer’s Report is approved by the MCWRA Board of Directors and
Board of Supervisors. The costs of the aforesaid third-party review shall be shared
equally between MCWRA and MRWPCA,; and

5. A successful assessment or Proposition 218 process for rates and charges related to the
operation and maintenance of the New Source Water Facilities and proportional primary
and secondary treatment charges; and

6. Inclusion of Salinas Pond Water Return Facilities as New Source Water Facilities
requires execution of a separate agreement between the Parties.

WHEREAS, the status of the conditions in Section 16.15 are as follows; conditions 1
and 2 are satisfied; conditions 3,4, and 5 are pending; and condition 6 has not yet commenced.

WHEREAS, the capital cost of the New Source Water Facilities are funded by M1W
through grants and a low-interest loan from the State of California, Water Resources Control
Board, State Revolving Funds with the first payment made in December 2020.

WHEREAS, if all conditions in Section 16.15 are satisfied, the WRA’s share of the
capital costs and the repair and replacement costs associated with the New Source Water
Facilities are 45.1%.

WHEREAS, if all conditions in Section 16.15 are satisfied, the WRA shall pay M1W the
proportional share of the capital cost loan payment 30 days prior to the due date and the
proportional share of the amortized replacement/renewal costs by March 1%, annually.
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WHEREAS, the construction of the New Source Water Facilities on the Blanco Drain
and Reclamation Ditch are complete.

WHEREAS, the Parties entered into Amendment No. 1 to the Agreement on July 18,
2019 to extend the term of satisfying conditions described in Section 16.15 to June 30, 2020 with
no associated dollar amount increase to continue to provide services identified in the Agreement.

WHEREAS, the Parties entered into Amendment No. 2 to the Agreement on July 14,
2020 to extend the term of satisfying conditions described in Section 16.15 to June 30, 2021 with
no associated dollar amount increase to continue to provide services identified in the Agreement.

WHEREAS, the Parties now wish to amend the Agreement to extend the term of
satisfying conditions described in Section 16.15 to June 30, 2022 with no associated dollar
amount increase to continue to provide services identified in the Agreement.

NOW, THEREFORE, the Parties agree to amend the Agreement as follows:
1. Amend Section 7.03, “Payment Schedule”, to read as follows:

Modify section 1(c) to have first payment due in 2022, and modify section 1(f) to have
first payment due in 2023.

2. M1W has the right to utilize the New Source Waters from the Blanco Drain (Water Right
Application No. 32263A) and Reclamation Ditch (Water Right Application No. 32263B)
Diversion Facilities in full until such time the conditions set forth in Section 16.15 have
been satisfied, and in connection therewith, and until such a time the provisions of
Section 16.16 shall not be in operation or effect.

3. All other terms and conditions of the Agreement remain unchanged and in full force.

4. This Amendment No. 3 shall be attached to the Agreement as amended and incorporated
therein as if fully set forth in the Agreement.

IN WITNESS WHEREOF, the duly authorized representatives of the Parties hereto
have executed this Amendment No. 3 to the Agreement as of the day and year first written
below:

MONTEREY COUNTY WATER MONTEREY ONE WATER
RESOURCES AGENCY
By: By:
General Manager General Manager
Date: Date:
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Approved as to Form

By: By:

Deputy County Counsel

Date: Date:

Approved as to Fiscal Provisions

By:

Auditor-Controller

Date:

Approved as to Indemnity, Insurance Provisions

By:

Risk Management

Date:

Page 3 of 3

Counsel, Monterey One Water
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AMENDMENT NO. 2 TO
AMENDED AND RESTATED WATER RECYCLING AGREEMENT
BETWEEN MONTEREY COUNTY WATER RESOURCES AGENCY AND
MONTEREY ONE WATER

THIS AMENDMENT NO. 2 to the Amended and Restated Water Recycling Agreement, dated
November 3, 2015 (hereinafter, “Agreement”) between the Monterey County Water Resources
Agency, a political subdivision of the State of California (hereinafter, “WRA”) and Monterey
One Water (hereinafter, “M1W?”, referred to in the Agreement as “PCA”) is hereby entered into
between WRA and M1W (collectively, WRA and M1W are referred to as the “Parties”).

WHEREAS, the portions of Agreement applicable to the New Source Water Facilities will not
become effective until the following conditions in Section 16.15 are met:

1. Water Rights for the Blanco Drain and Reclamation Ditch are obtained from the
California State Water Resources Control Board; and,

2. A fully executed, and California Public Utilities Commission approved, Water Purchase
Agreement, between MRWPCA, MPWMD, and California-American Water, is approved
by the California Public Utilities Commission and executed by the parties thereto; and,

3. Written finding by the Regional Water Quality Control Board that utilization of the
Blanco Drain dry weather flows as New Source Water meets all treatment requirements
for the aforesaid dry weather flows; and,

4. An independent third-party review of proposed capital and operating costs and
preparation of an Engineer’s Report is approved by the MCWRA Board of Directors and
Board of Supervisors. The costs of the aforesaid third-party review shall be shared
equally between MCWRA and MRWPCA; and,

5. A successful assessment or Proposition 218 process for rates and charges related to the
operation and maintenance of the New Source Water Facilities and proportional primary
and secondary treatment charges; and,

6. Inclusion of Salinas Pond Water Return Facilities as New Source Water Facilities
requires execution of a separate agreement between the Parties; and

WHEREAS, the status of the conditions in Section 16.15 are as follows; conditions 1 and 2 are
satisfied; conditions 3,4, and 5 are pending; and condition 6 has not yet commenced; and

WHEREAS, the capital cost of the New Source Water Facilities are funded by MIW through
grants and a low-interest loan from the State of California, Water Resources Control Board, State
Revolving Funds with the first payment due in December 2020 and

WHEREAS, if all conditions in Section 16.15 are satisfied, the WRA’s share of the capital costs
and the repair and replacement costs associated with the New Source Water Facilities are 45.1%;
and

WHEREAS, if all conditions in Section 16.15 are satisfied, the WRA shall pay M1W the
proportional share of the capital cost loan payment 30 days prior to the due date and the
proportional share of the amortized replacement/renewal costs by March 1¥, annually; and
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WHEREAS, the construction of the New Source Water Facilities on the Blanco Drain and
Reclamation Ditch are complete; and

WHEREAS, the Parties amended the Agreement on July 18, 2019 to extend the term of
satisfying conditions described in Section 16.15 to June 30, 2020 with no associated dollar
amount increase to continue to provide services identified in the Agreement; and

WHEREAS, the Parties now wish to amend the Agreement to extend the term of satisfying
conditions described in Section 16.15 to June 30, 2021 with no associated dollar amount increase
to continue to provide services identified in the Agreement.

NOW, THEREFORE, the Parties agree to amend the Agreement as follows:

1.

Amend Section 7.03, “Payment Schedule”, to read as follows:

Modify sections 1(c) to have first payment due in 2021, and modify section 1(f) to have
first payment due in 2022.

MI1W has the right to utilize the New Source Waters from the Blanco Drain (Water Right
Application No. 32263A) and Reclamation Ditch (Water Right Application No. 32263B)
Diversion Facilities in full until such time the conditions set forth in Section 16.15 have
been satisfied, and in connection therewith, and until such a time the provisions of
Section 16.16 shall not be in operation or effect.

All other terms and conditions of the Agreement remain unchanged and in full force.

This Amendment No. 2 shall be attached to the Agreement as amended and incorporated
therein as if fully set forth in the Agreement.

IN WITNESS WHEREOF, the duly authorized representatives of the Parties hereto have
executed this Amendment No. 2 to the Agreement as of the day and year first written below:

MONTEREY COUNTY WATER MONTEREY ONE WATER
RESOURCES AGENCY / /
‘A\f ‘_i f / /%
By: -~ 5>~ . W
General Manager General Manager
Dae: /142020 pae: 0123 /ZDzo
Approved as to Form
: P \ i~
by, Kl L. Dondon By: (AL VOLLD
Peputy County Counsel Counsel, Monterev Cne Water
Date: 7/14/20 Date:  7/8/2020
Page 2 of 3 Amendment No. 2 Monterey One Water



Approved as to Fiscal Provisions

By: V% d/% K% Hlé&%;%

Auditor-Controller

Date: 7/14/2020

Approved as to Indemnity, Insurance Provisions

By:

Risk Management

Date:
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AMENDMENT NO.1TO
AMENDED AND RESTATED WATER RECYCLING AGREEMENT
BETWEEN MONTEREY COUNTY WATER RESOURCES AGENCY AND
MONTEREY ONE WATER

THIS AMENDMENT NO. 1 to the Amended and Restated Water Recycling Agreement , dated
November 3, 2015, (hereinafter, “Agreement”) between the Monterey County Water Resources
Agency, a political subdivision of the State of California (hereinafter, “WRA”) and Monterey One
Water (hereinafter, “M1W,” referred to in the Agreement as “PCA”) is hereby entered into
between WRA and M1W (collectively, WRA and M1W are referred to as the “Parties”).

WHEREAS, the portions of Agreement applicable to the New Source Water Facilities will not
become effective until the following conditions in Section 16.15 are met:

1. Water Rights for the Blanco Drain and Reclamation Ditch are obtained from the
California State Water Resources Control Board; and,

2. A fully executed, and California Public Utilities Commission approved, Water Purchase
Agreement, between MRWPCA, MPWMD, and California-American Water, is approved
by the California Public Utilities Commission and executed by the parties thereto; and,

3. Written findings are made by the Regional Water Quality Control Board that utilization of

the Blanco Drain dry weather flows as New Source Water meets all treatment requirements
for the aforesaid dry weather flows; and,

4. An independent third-party review of proposed capital and operating costs and preparation
of an Engineer’s Report is approved by the WRA Board of Directors and Board of
Supervisors. The costs of the aforesaid third-party review shall be shared equally between
WRA and M1W; and,

5. A successful assessment or Proposition 218 process for rates and charges related to the
operation and maintenance of the New Source Water Facilities and proportional primary
and secondary treatment charges; and,

6. Inclusion of Salinas Pond Water Return Facilities as New Source Water Facilities requires

" execution of a separate agreement between the Parties; and,

WHEREAS, the status of the conditions in Section 16.15 are as follows; conditions 1 and 2 are
satisfied; conditions 3,4, and 5 are pending; and condition 6 has not yet commenced; and,

WHEREAS, the capital cost of the New Source Water Facilities are funded by M1W through
grants and a low-interest loan from the State of California, Water Resources Control Board, State
Revolving Funds with the first payment due on December 31, 2019; and,

WHEREAS, if all conditions in Section 16.15 are satisfied, the WRA’s share of the capital costs
and the repair and replacement costs associated with the New Source Water Facilities are 45.1%;
and, :
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WHEREAS, if all conditions in Section 16.15 are satisfied, the WRA shall pay MIW the
proportional share of the capital cost loan payment annually 30 days prior to the due date and the
proportional share of the amortized replacement/renewal costs annually by March 1%%; and,

WHEREAS, the construction of the New Source Water Facilities will be substantially complete
on August 23, 2019; and,

WHEREAS, the Parties now wish to amend the Agreement to extend the term of satisfying
conditions described in Section 16.15 to June 30, 2020 with no associated dollar amount increase
to continue to provide services identified in the Agreement.

NOW, THEREFORE, the Parties agree to amend the Agreement as follows:

1. Amend Section 7.03, “Payment Schedule”, to read as follows:

Modify section 1(c) to have the first payment due in 2020, and modify section 1(f) to have
first payment due in 2021.

2 MI1W has the right to utilize the New Source Water in full until such time the conditions
set forth in Section 16.15 have been satisfied, and in connection therewith, and until such
time, the provisions of Section 16.16 shall not be in operation or effect.

3 All other terms and conditions of the Agreement remain unchanged and in full force.

4. This Amendment No. 1 shall be attached to the Agreement and incorporated therein as if
fully set forth in the Agreement.

IN WITNESS WHEREOF, the duly authorized representatives of the Parties hereto have executed
this Amendment No. 1 to the Agreement as of the day and year first written below:

MONTEREY COUNTY WATER MONTEREY ONE WATER

BY/W//W

General Manager

Date: 8/26'//“ Date: —7/2}//f

Approved as to Form

o X GARCIIA

“\[jéjutx unty Counsel Counsel, Monterey One Water
Date: @32? h&‘i Date: 7(/(“!(1
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Approved as to Fiscal Proy low
By: /|/

Audltor- ontroflér

Date: - )\/\ 0‘

Approved as to Indemnity, Insurance Provisions

By: nlq ey

Risk Management

Date:
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Monterey County Water Resources Agency
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THIS AMENDED AND RESTATED AGREEMEg [hereinafter referred to as “Water Recycling
Agreement”] is made and entered into this -2 7 day OMS, “Effective Date,” by
and between Monterey Regional Water Pollution Control Agency (“PCA™) and Monterey County
Water Resources Agency (“WRA”), hereinafter collectively the “Parties” or individually a “Party.”

The PCA was formed as a California Joint Powers Agency by a Joint Exercise of Powers
Agreement for the Monterey Regional Water Pollution Control Agency, effective June 29, 1979. The
Monterey County Water Resources Agency (“WRA”) is a flood control and water agency established
by the legislature in 1990 (Monterey County Water Resources Agency Act, Water Code Appendix

Chapter 52), and is the successor to the Monterey County Flood Control and Water Conservation
District.

RECITALS

WHEREAS, PCA and WRA entered into the Memorandum of Understanding Regarding
Source Waters and Water Recycling, as amended, dated October 8, 2014, with the City of Salinas
(“Salinas”), Marina Coast Water District (“MCWD>), and Monterey Peninsula Water Management
District (“WMD?™), hereinafter referred to as “Five Party MOU,” to provide a framework for
provision of additional source waters that could be dedicated to the Pure Water Monterey Project and
provide additional water supply to the Castroville Seawater Intrusion Project; and,

WHEREAS, PCA and WRA had previously entered into an agreement, dated June 16, 1992,
for construction and operation of a tertiary treatment system (the “1992 Agreement”), with
subsequent amendments thereto, as follows: Amendment No. 1 on May 30, 1994; Amendment No. 2
on February 16, 1998; and Amendment No. 3 on May 28, 2002, and,

WHEREAS, PCA and WRA entered into an agreement between the Monterey County Water
Resources Agency and The Monterey Regional Water Pollution Control Agency for the Operation
and Maintenance of the Salinas River Diversion Facility, dated February 3, 2011 (“SRDF
Agreement™); and,

WHEREAS, in order to facilitate coordination of and accounting for operation and
maintenance of the Salinas Valley Reclamation Project (“SVRP”), the Castroville Seawater Intrusion
Project (“CSIP”) and the Salinas River Diversion Facility (“SRDF”), it is desired by the Parties to
have one comprehensive agreement; and,

WHEREAS, the Parties desire to facilitate acquisition of new source waters required for the
Pure Water Monterey Project and additional waters for CSIP, WRA applied to the California State
Water Quality Control Board on May 19, 2014 for water rights to 25,000 acre-ft/year of Drainage
Flows from the Blanco Drain, the Reclamation Ditch, and the Tembladero Slough, as referenced in
Section 1.0 D herein; and,

WHEREAS, on July 29, 2015 WRA requested that its water rights application be divided
into five separate applications with the first 6,500 acre-fi/year allocated to Application Nos. 32263A,
32263B, and 32263C as part of New Incremental and Interruptible Allocations — Phase I, associated
with the Pure Water Monterey Project; and,

- WHEREAS, PCA and Salinas will enter into an agreement for primary and secondary
treatment by PCA of the City’s industrial pond water; and,

WHEREAS, the 1992 Agreement, as amended, needs to be replaced in order to fulfill the
terms and conditions of the Five-Party MOU, and to update specific terms and conditions of
agreement between the Parties, for current needs and realities, while preserving the original
intentions of the Parties to the maximum extent possible; and,

WHEREAS, this Agreement relates to and implements certain portions of the Pure Water
Monterey Groundwater Replenishment Project (“GWR™)} that the MRWPCA Board approved on
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October 8, 2015. The MRWPCA Board certified the Environmental Impact Report (“EIR™) for the
GWR Project as complete and in compliance with the California Environmental Quality Act
(“CEQA™), and adopted the findings required by CEQA on October 8, 2015. This Agreement does
not change the GWR Project and no change of circumstances or new information herein shows that
the GWR Project would result in new or substantially more severe environmental impacts such that
major revisions to the certified EIR would be required. This Agreement is approved based on the
EIR as certified.

NOW, THEREFORE, for and in reliance of the foregoing, the parties hereby agree as
follows: '

1.0 Definitions
For the purposes of this Water Recycling Agreement, the following definitions are provided:

A. The term "Annexation Agreements" refers to the Annexation Agreement between MCWD
and PCA dated April 25, 1989, and the Annexation Agreement between MCWD and WRA dated
March 26, 1996. The individual Annexation Agreements are referenced herein by their respective
dates.

B. The term “Bureau Loan Contract” refers to the Contract Between the United States and the
Monterey Regional Water Pollution Control Agency (MRWPCA) for “A Loan for Construction of a
Small Reclamation Plant,” dated June 2, 1995,

C. The terms “Castroville Irrigation System,” “Castroville Seawater Intrusion Project,” and
“CSIP,” as used in this Water Recycling Agreement, refer to the tertiary treated water distribution
system and are hercinafier collectively referred to simply as the “CSIP”, which is owned by WRA.
Reclaimed water produced by the SVRP for CSIP will be delivered to a distribution system, known
as the Castroville Irrigation System, at the points indicated on Exhibit A, attached hereto and made a
part hereof, as may be amended by agreement of the parties, and through that system it will be
delivered to growers in the Castroville area, for use in the irrigation of crops.

D. The term “Drainage Flows” refers to WRA’s portion of New Source Waters originating
from Blanco Drain, Reclamation Ditch, and Tembladero Slough.

E. The term “Drought Reserve” shall refer to storage of up to 1,000 acre-ft of water for
potential use during a drought.

F. The term “Interruptible Rate” applies to PCA charges for primary and secondary treatment
of New Source Waters.

G. The term “New Source Water Facilities” applies to facilities required to be constructed to
convey Blanco Drain, Reclamation Ditch and Tembladero Slough waters to the PCA Regional
Treatment Plant, and those to be constructed to allow wintertime operation of the SVRP.

H. “New Source Waters” are defined as waters originating at the following:

1. Agricultural Wash Water

2. Blanco Drain Water

3. Reclamation Ditch/Tembladero Slough water
4. Monterey Storm Water

5. Salinas Storm Water

[. The term “Pure Water Monterey Facilities” refers to those advanced treatment facilities
necessary to transform secondary treated wastewater from the Regional Treatment Facility into
drinking water quality water, the agreement terms for which are not included in this Water Recycling
Agreement.

J. The terms "reclaimed water”, "reclaimed wastewater", "recycled water", and "tertiary
treated water" all refer to the water produced by the 29.6 MGD (33,154 acre-ft per year) tertiary
treatment system and are hereinafter collectively referred to as "tertiary treated water".

K. The term “Regional Treatment Plant” refers to the facilities constructed and sized to
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provide primary and secondary treatment for 29.6 mgd of wastewater flow and which is owned,
operated and maintained by PCA.

L. The terms “SVRP” and “Salinas Valley Reclamation Plant” and “recycled water plant”
refer to that part of the Monterey County Water Recycling Project containing the 29.6 mgd (33,154
acre-feet per year) tertiary freatment system that produces recycled water pursuant to Title 22 of the
California Code of Regulations (CCR) suitable for irrigation of crops eaten raw, hereinafter
collectively referred to simply as the “SVRP,” which is owned, operated and maintained by PCA.

M. The terms “SRDF” and “the Salinas River Diversion Facility” both refer to the Salinas
River Diversion Facility, which includes the chlorination system as a component, and are hereinafter
referred to simply as the “SRDF”, which is owned by WRA.

N. The term “SWRCB Loan Contract” is used to refer to "Contract between the State Water
Resources Control Board (SWRCB) and MRWPCA for a State Revolving Fund Loan for
Construction of a Tertiary Treatment Facility Project” dated December 15, 1995.

O. Member entities of PCA are the following:

1. City of Salinas
2. City of Monterey
3. Castroville Community Services District
4. City of Seaside
5. City of Pacific Grove
6. Marina Coast Water District
7. County of Monterey
8. City of Del Rey Oaks
9. Sand City
10. Boronda County Sanitation District
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L CONSTRUCTION OF THE NEW SOURCE WATER FACILITIES

1.01. PCA to construct New Source Water Facilities.

Upon the receipt of final commitments for the financing described below by all applicable
governmental agencies and when conditions precedent of Section 16.15 are met, PCA will finance,
design, construct, and install the New Source Water Facilities, in substantial conformity with designs
and plans approved by the parties in writing.

1.02. Change orders.

Change orders must be approved in writing. Any change order or related set of change orders that
increases the New Source Water Facilities cost by $100,000 or more shall require the written consent
of both Parties within 30 days of presentation. Any change order or related set of change orders that
increases the New Source Water Facilities cost by less than $100,000 or that lowers the New Source
Water Facilities cost may be approved by PCA alone, without the consent of the WRA, except that a
copy of any proposed or executed change order shall promptly be provided to WRA as soon as it is
available to PCA. Each Party's contract administrator shall be authorized to give consent to change

orders for that Party. Neither Party's consent to a change order will be unreasonably withheld or
delayed.

1.03. Location of the New Source Water Facilities.

The New Source Water Facilities shall be located as shown in Exhibit G, attached hereto and made a
part hereof. PCA will acquire any rights-of-way necessary for the construction and maintenance of
pipelines from the sources points of delivery to the Regional Treatment Plant.

1.04. Projected Future New Source Water Facilities.
New Source Water Facilities consist of, but are not limited to the following:

1. Blanco Drain Water
(a) 2,738 gpm (6.1 cfs) pump station
(b) 7,700 feet of 18 inch diameter HDPE, PVC, or Ductile Iron pipe
(c) Intake Screen/Wet Well with appropriate appurtenances
2. Reclamation Ditch Water
(a) 2,693 gpm (6.0 cfs) pump station
(b) 43 feet of 6 and 12 inch diameter DIP or PVC discharge pipe
3. Tembladero Slough Water
(a) 1,346 gpm (3 cfs) pump station
{b) 120 feet of 16 inch diameter DIP and PVC discharge pipe
(¢) Intake screen/Wet Well with appropriate appurtenances
4. Monterey Storm Water (Lake El Estero)
(a) 2,500+/- gpm pump station
(b) 45 feet if 12+/- inch PVC pipe
5. Salinas Storm Water
(a) Diversion Point No. 1
i. 54” x 54” concrete diversion structure
ii. 24” x 24” concrete diversion structure plus weir
iii. Parshall Flume
iv. Intake Screen/Sluice Gate with appropriate appurtenances
(b) Diversion Point No. 2
i. 66”x 66 concrete diversion structure
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ii. 24”x 24” concrete diversion structure plus weir
iii. Rehabilitate or new 150 feet of -inch pipe
iv. Parshall Flume
v. Appropriate access points of appurtenances
(¢) Diversion Point No. 3
i. 30” x 30” concrete diversion structure
ii. Parshall Flume with 12”x 6’x 40 feet diversion structure
iii. Appropriate access points and appurtenances
(d) Diversion Point No. 4
i. Cast in place diversion structure
ii. 80 feet of 30 inch pipe
iii. Parshall Flume and appropriate access points and appurtenances
(e) Salinas Pond Water Return Facilities
i. Intake Structure
ii. 2 45 hp pumps
iii. Valve and Meter boxes
iv. 20-inch HDPE - 6200 ft
v. Appropriate access points and appurtenances
{f) Salinas Pond Return Facilities
i. 10°x16° wet well
ii. 2 45 hp pumps
iii. 7,500 feet of HDPE pipe
iv. Appropriate access points and appurtenances
6. Modifications to Regional Treatment Plant
(a) Two 30-inch sluice gates in Chlorine Contact Basins
(b) One 72-inch motorized sluice gate at Storage Pond with access structure and stairs
(c) 860-feet of 30+/- inch HDPE, DIP, PVC, or concrete pipe

1.05. Cooperation between agencies.

PCA and WRA shall work cooperatively and with diligence to obtain all permits, approvals, and
financing to construct the New Source Water Facilities. PCA and WRA shail work cooperatively and
with diligence to obtain water rights for the new water sources.

1.06. Regular meetings.
After development of an implementation schedule, representatives of the Parties will meet on a

monthly basis, or more often if necessary, in order to ensure that the construction of the New Source
Water Facilities is proceeding according to the schedule and in conformity with this agreement and
the approved plans and designs.

O. ESTIMATED COSTS AND FINANCING FOR NEW SOURCE WATER
FACILITIES.

2.01. New Source Water Facilities.

PCA shali bear ali the costs of design and construction of the New Source Water Facilities. PCA
intends to finance these costs utilizing grants and low interest loans. WRA will repay its share of
these costs as provided in Section VII.
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2.02. _Estimated design and construction costs of New Source Water Facilities,

Table 1,
Component WRA PCA Monterey/Salinas | TOTAL
Blanco Drain Water $2.3 Million $2.7Million |0 $5.0 Million
Reclamation Ditch $0.5 Million $0.6 Million |0 $1.1 Million
Tembladero Slough $0.5 Million $0.6 Million |0 $1.1 Million
Monterey Storm Water 0 0 Not Estimated
Salinas Storm Water 0 0 Not Estimated
Salinas Pond Water $1.3 Million $1.5 Million $2.8 Million
Return Facilities
Modifications to Regional | $0.6 Million $0.7 Million $1.3 Million
Treatment Facility
TOTAL $5.2 Million $6.1 Million $11.3 Million

WRA's share of capital costs is 45.1% and PCA’s share of capital costs is 54.9%. This same
allocation of capital costs will be applied to Replacement and Renewal costs associated with the New
Source Water Facilities, as identified in Section 9.02.

2.03. Source Water.

1. WRA shall obtain water rights to Drainage Flows from the California State Water Resources
Control Board. Costs of obtaining and maintaining said water rights shall be reimbursed to
WRA on the same proportional basis for water used as a component of the New Source

Facilities.

2. Water rights for New Source Water within the City of Salinas and City of Monterey, and any
future new source waters not identified herein, including without limitation, dry and wet
weather storm drainage system flows and/or volumes, are not subject to this Agreement and
may be the subject of future agreements.

IIl. OWNERSHIP, OPERATION AND MAINTENANCE OF CSIP, SVRP
SRDF AND NEW SOURCE WATER FACILITIES,

3.01. Ownership. operation, and maintenance. in general.

1. PCA will own, operate, and maintain the SVRP as described in Exhibit B, “Operation and
Maintenance of SVRP, CSIP, SRDF, and New Source Water Facilities™, attached hereto
and made a part hereof, and will keep the SVRP in good condition and repair for the
term of this Water Recycling Agreement. WRA shall be required to reimburse PCA for
such costs and expenses of ownership, operation, and maintenance of the SVRP as

described in Article VII of this Water Recycling Agreement.

After expiration of this

Water Recycling Agreement and any extension thereof, the SVRP will remain the property
of PCA, except that WRA will own the discharge pipeline from the PCA property line

near the discharge side of the storage pond to the connection with the CSIP.

2. WRA will own the CSIP facilities and PCA will operate and maintain the CSIP facilities as
described in Exhibit B, “Operation and Maintenance of SVRP, CSIP, SRDF, and New
Source Water Facilities”, and will keep the CSIP in good condition and repair for the term of
this Water Recycling Agreement. WRA shall be required to reimburse PCA for such costs
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and expenses of operation and maintenance of the CSIP as described in Article VII of this
Water Recycling Agreement. After expiration of this Water Recycling Agreement, and any
extension thereof, the CSIP will remain the property of WRA.

3. WRA will own, and PCA will operate and maintain the SRDF as described in Exhibit B,
“Operation and Maintenance of SVRP, CSIP, SRDF, and New Source Water Facilities”, and
will keep the SRDF in good condition and repair for the term of this Water Recycling
Agreement. WRA shall be required to reimburse PCA for such costs and expenses of
operation and maintenance of the SRDF as described in Article VII of this Water Recycling
Agreement. Affer expiration of this Water Recycling Agreement and any extension thereof,
the SRDF will remain the property of WRA.

4. PCA will own, operate, and maintain the New Source Water Facilities as described in Exhibit
B, “Operation and Maintenance of SVRP, CSIP, SRDF, and New Source Water Facilities”,
and will keep the New Source Water Facilities in good condition and repair for the term of
this Water Recycling Agreement. WRA shall be required to reimburse PCA proportionately
for such costs and expenses of ownership, operation, and maintenance of the New Source
Water Diversion Facilities as described in Article VII of this Water Recycling Agreement.
After expiration of this Water Recycling Agreement and any extension thereof, the New
Source Water Diversion Facilities will remain the property of PCA.

5. No changes in ownership, operation or maintenance of SVRP, CSIP, SRDF or the New
Source Water Facilities shall occur except with the mutual consent of both parties.

3.02. Safety and loss prevention program.
PCA will develop, maintain, and implement a safety and loss prevention program for the SVRP,

CSIP, SRDF and New Source Water Facilities, and will provide appropriate training for its
employees working on the SVRP. This program will conform with all requirements set forth in CAL
OSHA'’s Process Safety Management Program and US EPA's Risk Management Program, and will
be revised and updated as new regulations are promulgated. All costs associated with the program
will be included in the annual budget process to be reimbursed by WRA.

3.03. Warranties.

PCA warrants that all water committed to WRA pursuant to this Water Recycling Agreement shall be
transferred to WRA free and clear of all claims by any person or entity, and that all water produced
by the SVRP, up to the SVRP’s capacity of 29.6 MGD, shall be distributed in conformity with
Section IV,

3.04. _Right to inspect.

WRA shall have the right to inspect the SVRP and New Source Water Facilities, while under
construction and at any time thereafter during the term of this contract, upon the giving of reasonable
advance notice to PCA. Such inspections may take place at any time during the day or night;
however, night time inspections will not take place without at least one week's notice, except in case
of emergency or by agreement between the Parties. However, PCA shall have the sole right to direct
the construction work and the work of PCA's own employees. WRA's right to inspect is for any
lawful purpose, but not for the purpose of supervision of the work observed.

3.05. Daily operation.
The SVRP, the CSIP, SRDF and New Source Water Diversion Facilities will be in operation and will
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supply water to WRA on a daily basis when source water is available as described in Exhibit B
“Operation and Maintenance of SVRP, CSIP, SRDF, and New Source Water Facilities”, except for
temporary periods of shut-down authorized by this Water Recycling Agreement or made necessary
by circumstances beyond the control of PCA.

3.06. Incidental uses.

PCA may use such amounts of tertiary treated water from the SVRP as may be needed for the normal
operation and maintenance of PCA's facilities, including, but not limited to, the SVRP and the
primary and secondary treatment facilities.

3.07. Notice of temporary cessation of water deliveries.
PCA will give immediate notice to WRA, by telephone to WRA's General Manager, or to the person

designated by the General Manager to receive such notices, with a prompt follow-up notice in
writing, as soon as PCA becomes aware of the need to cease deliveries to the CSIP, whatever may be
the reason for such interruption in service. Whenever an unforeseen cessation of deliveries occurs
without prior notice to WRA, PCA shall immediately give notice to WRA as provided above. In
addition, whenever a cessation of deliveries occurs, PCA shall use every reasonable effort to restore
service as soon as possible.

3.08. Outside Contracts.

When PCA deems it more appropriate for someone other than PCA to make a repair directly, PCA
will obtain contracts to perform this work through bidding or other appropriate competitive
procurement process.

3.09. Access to CSIP, SRDF, and New Source Water Facilities on WRA Land or Easements.
WRA shall provide the necessary access arrangements for PCA personnel to carry out their required

work on the CSIP, SRDF, and New Source Water Facilities on WRA land or Easements. WRA shall
notify landowners, growers, and others who may be affected by this work in advance that PCA
personnel will be entering onto and performing work on their property. Any disputes arising
between PCA personnel and these affected parties will cause PCA to discontinue work on the
affected facilities until WRA has established necessary access arrangements for the work to
continue,

IV. PROVISION OF RECYCLED WATER TO WRA FROM PCA

4.01. Existing Allocations
1. WRA shall be entitled to tertiary treated recycled water for its CSIP Project during the

agricultural growing season in a volume not less than total wastewater flows to the Regional

Treatment Plant from all PCA members existing at the Effective Date of this Water

Recycling Agreement, plus all other areas within PCA’s 2001 boundaries less the following

amcunts {may be taken before tertiary treatment):

(a) Amount claimed and utilized by MCWD pursuant to Section 15.04 as provided pursuant
to the Annexation Agreements.

(b} Such flows as are lost or a= must be diverted in the ordinary course of operating and
maintaining the treatment plant and ocean outfall.

(c) Such flows as are not needed to meet WRA's authorized demand pursuant to this Water
Recycling Agreement.

(d) 650 AF of water allocated by WRA to PCA per Table 2:
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Table 2.

Month Typical Monthly Seasonal Spread (AF)
May 138 AF
June 172 AF
July 185 AF
August 155 AF
TOTAL: 650 AF

2. WRA shall be entitled to one-half of the volume of wastewater flows from areas outside of
PCA’s 2001 Boundary provided; however, at the request of WRA, PCA passes the
wastewater flows through the tertiary treatment facility or Pure Water Monterey Facilities.

(a) PCA shall be responsible for incremental tertiary treatment operations, maintenance,
repair and replacement costs for any and up to one-half of the flows from areas outside
PCA’s 2001 Boundary that pass through the tertiary treatment facility and that are utilized
by PCA.

(b) WRA shall be responsible for incremental tertiary treatment operations, maintenance,
repair and replacement costs for any and up to one-half of the flows from areas outside
PCA’s 2001 Boundary that pass through the tertiary treatment facility and that are utilized
by WRA.

(¢) PCA, for its flows pursuant to Section 4.02 (2)(a) above, will comply with all applicable
requirements set forth in Contract No. 5-07-20-W1284, between the Bureau of
Reclamation and WRA including, but not limited to, those contained in the Bureau Loan
Agreement, all at PCA’s sole cost and expense.

4.02. New Incremental and Interruptible Allocations (New Source Water) — Phase I
1. WRA and PCA agree that Phase I consists of PCA constructing and operating New Source

Water Facilities intended to provide New Source Water of approximately 4,320 acre-ft/year
for PCA and 4,381 acre-ft/year for WRA. Of the total volume of approximately 8,701 acre-
ft/year, PCA’s operation and maintenance cost share is 49.7% and WRA’s operation and
maintenance cost share is 50.3%. Said percentages shall be adjusted to reflect actual flows,
with such adjustments mutually agreed upon in writing following one year of operation of the
Pure Water Monterey Project, and for each year thereafter.

2. PCA’s 4,320 acre-ft/year share, prorated monthly (360 acre-ft/month), shall have first priority
should any curtailments of the 8,701 acre-fi/year of New Source Water takes place. Said
priority shall commence upon completion and operation of any one of the New Source Water
Facilities.

3. Primary and secondary treatment of Agricultural Wash Water is managed by a separate
agreement between Salinas and PCA, with Salinas making payments for aforesaid treatment.
WRA will be responsible for only operations, maintenance, repair and replacement costs
related to tertiary treatment of the volume of Agricultural Wash Water that is delivered to
CSIP. Prior to completion and operation of the Pure Water Monterey Project, PCA agrees
that 100% of the Agricultural Wash Water delivered to it by Salinas will be dedicated to
CSIP.

4. All New Source Waters shall be provided to CSIP, if desired by WRA, in a volume up to
50.3% of the total annual flow entering the Regional Treatment Plant from those sources,
subject to the PCA first priority described in Section 4.02 (2) above. Flows not desired by
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WRA may be utilized by PCA for the Pure Water Monterey Project, other purposes, or be

discharged.

{a) With the exception of any other New Source Waters the primary and secondary treatment
costs of which are paid by others, WRA will be proportionately assessed for the
incremental operation and maintenance costs of the influent pump station, primary
treatment and secondary treatment of its portion of New Source Water flows actually
delivered to tertiary treatment.

(b) WRA will be responsible for incremental tertiary treatment operations, maintenance,
repair and replacement costs related to the volume of New Source Waters that are

delivered to CSIP.

4.03. Operations and Maintenance Treatment Cost Allocation.

Table 3.
O&M Treatment Cost Allocation
Source Primary and Tertiary Pure Water Monterey
Secondary Facilities

Domestic W/W Member Entities WRA' PCA-Winter

Ag Wash Water $198° Salinas (I.R) WRA' PCA

Blanco Drain $74° WRA/PCA (IR) WRA' PCA

Rec/Tembladero Ditch $77/$91° WRA/PCA (IR) WRA' PCA

Storm Water — Monterey $69° Monterey (IR) WRA' PCA

Salinas Pond Water Return Facilities $83° | Intended User (IR) | WRA' PCA

Storm Water — Salinas $69” Salinas (IR) WRA' PCA

Future WW in 2001 PCA Bound. Member Entities WRA' PCA — Winter

Future WW outside 2001 PCA Bound. Member Entities WRA (50% of PCA — Winter (50% of
Flow if through Flow if through SVRP; all
SVRP)* flows otherwise

MCWD — Delivery Member Entities MCWD MCWD

Interruptible Rate (IR)

*PCA ~ if through tertiary treatment; operations and maintenance and increased interest rate
“Interruptible rates are subject to change by PCA Board as described in Exhibit F, attached hereto and made a part

hereof.

All treatment costs associated with the New Source Waters will be incorporated into the annual WRA
budget process, as identified in Section VII. Annual Source Water costs will be based on the demand
schedule provided by WRA to PCA; and PCA’s Interruptible Rate Schedule for New Source Waters.

1. If any party utilizes tertiary treated water, other than water provided to PCA pursuant to
Section 3.06, Incidental Uses, it shall be proportionately assessed by PCA for operation,
maintenance, repair and replacement costs and increased interest costs, for the amount of
water claimed and utilized from tertiary treatment facilities.

2. PCA agrees that it will cause MCWD, or itself, in use of its recycled water entitlements, to
comply with all applicable requirements set forth in Contract No. 5-07-20-W1284, between
the Bureau of Reclamation and WRA including, but not limited to, those contained in the
Bureau Loan Agreement, all at PCA’s or MCWD’s sole cost and expense.

4.04. New Incremental and Interruptible Allocations — Phase II.
PCA and WRA plan to acquire and treat additional flows up to the Regional Treatment Facility’s
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capacity of 33,154 acre-ft/year, (hereinafter described as “Additional Flows™). Terms and conditions
for accommodating Phase II flows will be subject to a separate future agreement.

4.05. Provisions for Drought Reserve.
PCA commits to produce no greater than 200 acre-ft/year, up to a total quantity of 1000 acre-ft of
Pure Water Monterey product water for delivery to WMD for storage as a Drought Reserve.

L.

2.

4.06.

PCA may, from time to time, request that WMD establish a Drought Reserve in excess of
1000 acre-ft.

During any fiscal year, PCA will first provide 3,500 acre-ft of Pure Water Monterey product
water for delivery to WMD for urban water supply requirements before water is produced
and delivered to the Drought Reserve.

In addition to water supplies provided for this Section IV, WRA may request additional
irrigation water from PCA sources. When such a request is made, WMD may make available
water from the Drought Reserve to meet urban water supply needs, atlowing PCA to deliver
additional source waters of an equal amount to WRA. In no instance shall PCA be required
to reduce deliveries to WMD to make available additional irrigation water to WRA from its
sources in an amount exceeding the balance available in the Drought Reserve.

Water Quality Enhancement Options.

In order to protect against possible future recycled water quality deterioration, WRA desires
that PCA evaluate and consider an expansion of the Pure Water Monterey 3,700 acre-ft/year
advanced water treatment facility and construction of a pipeline. This potential expansion
with a pipeline is to provide advanced treated recycled water to blend with the existing
tertiary recycled water. This blending of water qualities will provide better water for growers
in the CSIP project area.

(a) PCA shall complete an evaluation under California Environmental Quality Act
(CEQA) within 180 days of the Effective Date of this Water Recycling Agreement, to
determine whether the Expansion Project would result in a new significant adverse
environmental effect or a substantial increase in an adverse environmental effect
identified in the final EIR for the Pure Water Monterey Groundwater Replenishment
Project.

(b) If after completion of the foresaid CEQA evaluation, PCA decides to approve the
Expansion Project, PCA diligently pursue any available financial grant opportunities
to design and construct the aforesaid advanced water treatment facility expansion and
pipeline.

(c) WRA shall provide written notice to PCA when it desires the aforesaid advanced
water treatment facility and pipeline to be operational and the amount of additional
treatment capacity desired.

(d) If after completion of the foresaid CEQA evaluation, PCA decides to approve the
Expansion Project, WRA and PCA shall negotiate a funding arrangement for the non-
grant funded portion of the advanced water treatment facility expansion and pipeline.
Related operation and maintenance costs to WRA shall be only incremental costs.

If upon completion of CPUC CEQA review of the California-American Water Company
proposed desalination facility, if the foresaid desalination facility is determined to be the
selected alternative, PCA will allow California-American Water Company to finance, design,
construct, own, and operate pipeline facilities connecting its proposed desalination facility to

the tertiary treatment facility ponds in order to supply desalination facility basin return water
to CSIP.
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Y. DELIVERY OF WATER TO WRA.

5.01. Quantity of water to be delivered to WRA SVRP.

Each year during the term of this contract, PCA shall deliver tertiary treated water from the
SVRP to the Castroville Irrigation System. Subject to PCA's and MCWD’s rights to the water as
set forth in Article IV, the quantity so delivered shall include water provided in response to WRA's
demand, determined as set forth in this Water Recycling Agreement.

5.02.  WRA's demand schedule.

For water which will be delivered during the term of this Water Recycling Agreement, WRA shall,
not later than November 1 each year, submit to PCA a schedule (see Exhibit C, attached hereto and
made a part hereof) of requested water deliveries for the next calendar year. The schedule may
request water deliveries of amounts up to amounts provided for WRA pursuant to Section 4.01 and
4.02 as WRA's demand. This demand schedule shall show the amount requested for each calendar
month in the year.

5.03.  WRA's demand.

It is understood and agreed that the wastewater committed by PCA, to which WRA is entitled
pursuant to this Water Recycling Agreement, is dedicated for use by WRA for purposes of the CSIP
as that seawater intrusion project as it may exist from time to time, and thereafter for direct
application for such other non-urban agricultural irrigation projects in the Salinas Vailey as WRA
may develop for the purpose of curing seawater intrusion and other severe impacts of the
groundwater imbalance in the Salinas Valley which threaten the viability of the groundwater basin as
a water supply for agricultural and municipal uses, and for no other purpose. Where otherwise
consistent with WRA's entitlement pursuant to this Water Recycling Agreement, WRA may use
tertiary treated water produced by the SVRP for non-agricultural irrigation applications in the Salinas
Valley only if PCA declines in writing to undertake such applications in the Salinas Valley;
provided, however, PCA consents in writing to WRA's doing so, which consent shall not be
unreasonably withheld. In no event shall PCA's obligation to provide secondary treated wastewater
exceed the amount needed to produce the tertiary treated water to which WRA is entitled pursuant to
this Water Recycling Agreement.

5.04. PCA’S duty to comply with WRA demand.

PCA shall supply the amount of water demanded in accordance with this Water Recycling
Agreement and the demand schedule submitted by WRA, except when the SVRP and SRDF cannot
produce enough water to satisfy the WRA's demand, PCA's demand, and MCWD's demand, all as
limited by their respective entitlements, either because there is not enough wastewater flowing into
the PCA Regional Treatment Plant, or because, for reasons beyond the reasonable control of PCA,
the SVRP is unable to operate for a sufficient period of time or the SVRP fails to produce enough
water of the quality described in Section 6.01, "Water Quality," for use in the CSIP.

Vi. MAINTENANCE OF WATER QUALITY.

6.01. Water Quality.

1. General Water Quality: PCA will produce tertiary treated water of a quality suitable for the
irrigation of edible crops, such as artichokes, Brussels sprouts, and row crops (e.g., lettuce,
cauliflower, broccoli, and celery) that do not require cooking prior to human consumption.
All water produced and delivered to WRA shall meet all applicable standards of quality
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prescribed by the State of California (including, but not limited to, the regulations
promulgated by the State Health Department and set forth in the California Code of
Regulations, Title 22), or by separate agreement of the parties, so that the water may be
used for the purposes specified herein. The parties clarify in this section 6.01 their intent
with regard to the required water quality and further agree that the SVRP has been designed
to produce tertiary treated water for the irrigation of food crops where the recycled water
comes in contact with the edible portions of the crop. The water quality which the SVRP was
designed to produce is defined by the Recycled Water Criteria contained in Chapter 3 of Title
22 of the State of California's Administrative Code. In order to use this water for its intended
purpose of irrigating food crops, the specifications contained in Water Reclamation
Requirements Order No. 94-82, issued by the State of California Regional Water Quality
Control Board, Central Coastal Region, on September 9, 1994, or as said water reclamation
requirements may from time to time be revised and reissued by said Regional Water Quality
Control Board, must be met. PCA will conduct a source control program to help provide
reclaimed water of the best quality for food crop irrigation. However, the water quality
specifications described in this Section 6.01 Water Quality constitute the sole and
complete definition of the water quality that the SVRP will be expected to produce
under this Water Recycling Agreement. PCA makes no representations as to the water
quality the SVRP will produce with respect to other quality parameters not specifically set
forth in the documents referred to in this Section 6.01.

6.02. Duty to monitor water quality: cessation in deliveries.
PCA will monitor the quality of water produced by the SVRP and SRDF, in accordance with the

Reclaimed Water Monitoring Requirements contained in the Water Reclamation Requirements Order
No. 94-82, referred to in Section 6.01, to ensure that the water delivered to the CSIP meets the
quality standards set forth in Section 6.01. PCA may perform additional monitoring which it deems
appropriate. The parties understand that it may not be possible for the water produced by the
SVRP and SRDF to meet these standards 100% of the time, and that water quality will vary
from time to time. During periods when the PCA determines that water quality does not meet the
standards, set forth in Section 6.01, flows will not be sent to the CSIP. For those occasions, the
CSIP’s backup water source will be the SRDF water if available or the CSIP’s supplemental wells.
PCA will provide special attention to minimize any such events to the extent that it has control over
them. PCA  will notify WRA promptly, whenever it appears that there is or will soon be a change

in the quality of water produced by the SVRP that may adversely affect the agricultural users of
the water.

6.03. Regulations to protect water quality.

PCA will, to the extent feasible, enact reasonable and appropriate regulations governing the kinds of
wastes and other materials that may be discharged into the sewerage system and/or agricultural wash
water system, in order to protect the quality of water ultimately produced.

6.04. Water Quality and Operations Committee.

The Parties shall maintain a Water Quality and Operations Committee (Committee) whose
membership shall consist of representatives of the parties and the areas receiving CSIP water. The
Committee is not subject to the provisions of the Open Meeting Law (Cal. Gov’t Code section 6250,
et seq.) The Committee shall have access to and shall share all pertinent information concerning the
operation of the SVRP, SRDF, and CSIP, the quality of water produced, and the needs of the growers
receiving water, in order to discuss and make recommendations for maintaining or improving the
SVRP, SRDF, and CSIP so that it will continue to meet the needs of the agricultural operations
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served. No private sector member of the Committee and no grower or private sector user of water
shall be required to disclose proprietary information in connection with the Committee's work, except
as may be required by governing law or regulation. The SRDF Water Quality Monitoring Plan shall
be presented to the Water Quality and Operations Committee at least once per year or prior to any
significant changes, for committee review and input. Any financial changes approved by the Water
Quality and Operations Committee at this meeting will be submitted to the WRA Board of Director’s
for approval and the approved Board Resolution will be forwarded to PCA for any budget
modifications.

VII. PAYMENTS BY WRA TO PCA

7.01._Consideration paid by WRA.
As consideration for the water provided and the other obligations performed by PCA under this

Water Recycling Agreement, WRA shall make payments to PCA pursuant to this Water Recycling
Agreement.

7.02. _Amounts to be paid.
The consideration paid by WRA shall be the dollar amount that equals 100% of the annual costs

reasonably and necessarily incurred in connection with the SVRP, CSIP, and SRDF (including both
direct and indirect expenses), and no more. PCA will make all reasonable efforts to stay within, or
below, the amounts budgeted for the SVRP, CSIP and SRDF. All budgetary savings will be applied
to the following year’s budgets. The annual costs include the following:

1. Amortization of any loans (USBR, SWRCB, etc.), bonds, certificates of participation, and
any interim or other financing;

2. The SVRP, CSIP, and SRDF operation, maintenance, repair, replacement, power, capitalized
equipment, capital improvements, contingency, and reserve costs as are contained in the
budgets for the SVRP, CSIP and the SRDF. PCA will make all reasonable efforts to stay
within the total budget amounts for these budgets, but will have the latitude to incur
variances between individual budget accounts, so long as the total budget amounts are not
exceeded.

3. Unused funds received from WRA will be placed by PCA in an interest bearing account. All
interest earned on WRA accounts will be applied for WRA’s benefit on a monthly basis.
PCA will adjust the second semi-annual billing and year-end reconciliation statement by any
interest earned on WRA accounts.  PCA shall be reimbursed by WRA for the reasonable
loss of interest earnings on PCA's monies used to cover any SVRP or CSIP
operations and maintenance costs until such costs are reimbursed by WRA.

7.03. Pavment schedule.
PCA will establish separate accounts for the SVRP, SRDF, and the CSIP. Each year, WRA will fund

each account by June 30 with a payment that adjusts seed monies to 50% of the projected operations,
maintenance, capital outlay, and reserve expenses for the next fiscal year. Thereafter, PCA will
record into this account the payments noted in Section 7.04 based on cost share estimates determined
pursuant to Section 4.02 (1) herein
1. WRA will make six payments to PCA each year as follows:
(a) Thirty (30) days before the date that PCA's annual payment on the USBR loan for the
SVRP is due, WRA will pay an amount equal to the then current payment on the
USBR loan;
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(b) Thirty (30) days before the date that PCA's annual payment on the SWRCB loan for
the SVRP is due, WRA will pay an amount equal to the current payment on the
SWRCB loan;

(¢} Thirty (30) days before the date the PCA’s annual payment on the SWRCB loan for the
New Source Water Facilities/Pure Water Monterey Project is due, WRA will pay an
amount equal to WRA’s proportional share of capital costs for the New Source Water
Facilities, as provided in Exhibit H attached hereto and made a part hereof.

(d) On March 1, WRA will pay the SVRP, CSIP, and SRDF operation, maintenance,
reserve, and all other SVRP and CSIP costs for the immediately preceding July-
December that are allocable to WRA and payable hereunder;

(¢) On September 1, WRA will pay the SVRP, CSIP, and SRDF operation, maintenance,
reserve, and all other costs budgeted for the immediately preceding January-June that are
in excess of the payments received allocable to WRA and payable hereunder. All surplus
costs related to SVRP, CSIP, and SRDF operations will be processed in accordance with
Section 7.02.

(f) On March 1, WRA pay PCA the proportional share of the amortized replacement/renewal
costs of the New Source Water Facilities as identified in Exhibit I, attached hereto and
made a part hereof.

(g) Debt Service and Amortization schedules are shown in Exhibit H.

7.04. Payment procedures.

1. At least thirty (30) days before the specified due dates for the payments under Section 7.03,
PCA will send to WRA a request for payment, indicating the amount due, the date payment
from WRA is due, and the nature of the payment.

2. Payment requests for operation, maintenance, reserve and other costs shall contain the
following information: Expenditure reports for SVRP, CSIP, and SRDF that describe year-
to-date (YTD) expenditure, YTD encumbrance, and YTD total, for each account along with
the YTD total for all accounts, including indirect costs and contingency, and the percentage
used YTD of the budgeted amount. Back-up information (original paid invoices, payroll
records, time sheets, and vehicle costs) will be maintained by PCA to support each direct
charge.

3. WRA shall promptly review all requests for payments and shall approve for payment such
requests or portion thereof that are in conformity with this Water Recycling
Agreement and shall promptly submit such approved requests to the County Auditor
for payment. WRA shall promptly notify PCA of any disputed payment request. Disputes
over payments shall be resolved as provided in Article XIII of this Water Recycling
Agreement.

7.05. Reduction or termination of water delivery for lack of payment: judicial remedies.
1. Notwithstanding anything to the contrary in this Water Recycling Agreement (except for the

provisions of paragraph (b), below), if WRA should fail to make any payment to PCA
required under this Water Recycling Agreement for a period of ninety (90) days or more after
the due date, then PCA, upon fifteen (15) days' written notice to WRA, may act to reduce or
terminate the delivery and/or distribution of tertiary treated water from the SVRP and/or
discontinue operation of the CSIP. Such reduction or termination in the delivery of water or
discontinuance of operations of CSIP may continue only for such period of time as payments
from WRA to PCA remain delinquent, and may continue even though dispute resolution
procedures pursuant to Article XIII are pending between the parties, unless WRA makes full
payment of the amount in question, under protest, as provided in Section 13.01.
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2. Foraslong as any notes or bonds issued to finance the SVRP or CSIP are outstanding,
PCA will not exercise its right to terminate or reduce the water supply of the tertiary
treated water to the CSIP, except that PCA may reduce the water supply to the extent that
the failure of WRA leaves PCA without all necessary and sufficient funds to operate the
SVRP.

3. In addition, if WRA should fail to make any payment to PCA required under this Water
Recycling Agreement for a period of ninety (90) days or more after the due date, the PCA
shall have the right to seek any appropriate judicial relief, at law or in equity, for such
default. Such relief may include, but need not be limited to, damages, injunctive relief, and
the appointment of a receiver.

7.06. Prior approval of budget by WRA.

1. Each year, in accordance with its normal budgeting schedule, PCA will adopt budgets for
the operation of the SVRP, CSIP, and SRDF, in advance of the operating year for which the
budgets are proposed, including therein all costs to be paid by WRA. In preparing these
budgets, the demand schedule approved by WRA's General Manager will be provided to
PCA by November 1 of each year. Within six (6) weeks of receipt of the demand schedule,
PCA will provide WRA with a preliminary budget estimate. Any additional costs associated
with the New Source Waters will be calculated based on the demand schedule and PCA’s
Interruptible Rate; and will be included as a separate line item in the SVRP, CSIP, or SRDF
budget. Upon receipt of the preliminary budget, both agencies will agree to meet in a timely
manner sufficient to enable review and approval by both agencies’ respective governing
boards.

2. Once the budgets are approved by WRA’s Board of Directors, WRA’s Board of
Supervisors, and PCA's Board of Directors, PCA will not modify the budgets so as to
exceed the amount of expenditures approved by WRA without first submitting the
proposed changes to WRA's Board of Directors and WRA’s Board of Supervisors for review
and approval, except as provided for in Section 7.11. In addition, both agencies will
provide advance notification of any proposed budgetary modifications that will be considered
by each agency’s respective board.

3. In the event WRA’s revenues to fund the CSIP, SVRP, and SRDF budgets fall below
projected amounts, WRA may request that PCA revise the operations to incur lower
operating costs to stay within the revised revenue projections.

7.07. SWRCB as third party beneficiary.

The State Water Resources Control Board (SWRCB) shall be a third party beneficiary of the WRA's
payment obligations under this Article VII, to the extent that the WRA's payment obligations are
intended to provide funds to PCA to repay the loan to the PCA from the SWRCB. In the event of
default by the PCA in the repayment of said loan, the SWRCB may enforce the loan repayment
obligations against the WRA, and to the extent that the WRA makes payment to the SWRCB, the
WRA shall be relieved of its corresponding obligation to the PCA.. If, through no fault of the WRA,
the PCA defaults in its repayment obligation to the SWRCB, and the WRA thereby becomes

obligated to pay any penalties, extra charges, or amounts in excess of the basic principal and interest -

on the loan, then PCA shall reimburse WRA for any such amounts paid by WRA.

7.08. Priorities of payment.

Notwithstanding anything to the contrary contained herein, WRA's obligations to make payments
with respect to the SVRP, CSIP, and SRDF shall be prioritized as follows, and the obligations in
each category shall be subordinate to the obligations in each prior category, shall be on a parity
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with all other obligations in its category, and shall be senior to the obligations in each subsequent
category:

1. Operation and maintenance costs for the SVRP, CSIP, and SRDF;

2. Debt service on obligations (other than USBR or SWRCB loans for the SVRP, CSIP, and the

New Source Water Facilities) incurred to finance the SVRP, CSIP, and New Source Water

Facilities, payments to replenish any reserve fund for such obligations, and payments to any

provider of credit enhancement for such obligations;

Debt service on the USBR and SWRCB loans for the SVRP;

Debt service on the New Source Water Facilities;

Repair, replacement, capital improvements, capitalized equipment, contingency and reserve

costs of the SVRP, CSIP, and SRDF (to the extent the same do not constitute operation

and maintenance costs};

6. WRA’s share of the amortized replacement/renewal costs of the New Source Water Facilities
as identified in Exhibit I.

Ll S

7.09. Application of loan payments by PCA. .

All payments made by WRA to PCA for the repayment of the USBR or SWRCB SVRP loans shall
be used for such repayment. Upon termination of any loan agreement, any unused funds returned to
PCA and retained by PCA shall be returned to WRA within 60 days from the date of the approved
PCA audit for the fiscal year in which the agreement was terminated all in accordance with Section
9.01 and 9.02 herein.

7.10. Unanticipated events/Emergency situations

1. Unanticipated events. Circumstances or events may arise which were not anticipated in
either the scopes of services or the budgets for SVRP, CSIP, and SRDF. In this case, PCA
will submit its plans for addressing such circumstances or events, including justification
and estimated amount of expenditures, to the Water Quality and Operations Committee,
formed in accordance with Section 6.04, for its review and recommendations. Before
proceeding with those plans, WRA must first give its written approval to incur any additional
costs associated therewith.

2. Emergency situations. If the event or circumstance constitutes an emergency situation
which threatens health and safety, damage to property, or injury to persons, PCA will
act as promptly and as efficiently as possible to mitigate the situation without waiting for
approval by the Water Quality and Operations Committee or WRA. PCA will advise the
Water Quality and Operations Committee and WRA as soon thereafter as possible of the
mitigating actions taken and of any further action that may be necessary.

7.11. Decision-making authority.

In order to provide for the smooth and efficient operation of SVRP, CSIP, and SRDF, PCA will have
the full authority to make and implement decisions with regard to activities and expenditures for
these purposes without prior approval of WRA. All such activities shall be within the scope of
services described in Exhibit B “Operation and Maintenance of SVRP, CSIP, SRDF, and New
Source Water Facilities”, respectively. All such expenditures shall be within the overall budget
amounts for the SVRP, CSIP and SRDF.
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VII. ACCOUNTING SYSTEM, REPORTS

8.01. _Accounting system,
PCA will maintain an accounting system that is in conformity with generally accepted accounting

principles (GAAP) and will allow for the segregation and tracking of all revenues and direct costs
related to the SVRP, CSIP, and SRDF. The accounting system shall properly allocate costs to
the SVRP, CSIP, and SRDF and to PCA's other activities that are not subject to reimbursement
by WRA under this Water Recycling Agreement. The accounting system shall provide the ability
to adequately identify indirect cost centers and establish allocation factors to assign indirect costs
proportionally to the CSIP, SVRP, SRDF, and the Interruptible Rate for New Source Waters. Cost
accounting, including any overhead distributions, shall be in accordance with GAAP. PCA shall
make the details of such system available to or known to WRA and/or to WRA’s auditor, at WRA's
request.

8.02. Financial reports.

By the last day of each month PCA will provide to WRA a report on expenditures made during the
previous month and year-to-date, for each line item in the SVRP, CSIP, and SRDF budgets. These
reports will identify any line items which vary appreciably from anticipated budget to date. PCA will
provide WRA an annual report of WRA’s proportional share of Reserves retained in the Pure Water
Monterey Fund for New Source Water Facilities. This report will be provided by PCA to WRA by
September 30 of each year; and include WRA’s deposits made to the Repair/Renewal Reserve,
proportional interest earned, and the proportional share of any replacement/renewal costs.

8.03. Direct and indirect costs.

1. Direct costs of the SVRP, CSIP and SRDF are costs which can be tracked as costs of these
particular activities through invoices, time cards, record keeping systems, and other records
that specifically allocate a cost to these activities. Indirect costs are all other costs incurred
by PCA in order to manage, maintain, support, and operate the SVRP or the CSIP.

2. PCA shall implement the accounting system described in Section 8.01 to uniformly
identify and allocate all direct and indirect costs for the SVRP and the CSIP and for all the
PCA's other activities. PCA shall identify the specific functions that are typically
considered administrative or support in nature. These functions or departments shall include
Human Resources, Finance, Administration, Information Technology, and Safety. The
annual budgeted costs of these functions will be allocated proportionally to all operational
activities based on a percentage relational to the services provided to SVRP, CSIP, SRDF and
all other PCA activities. A sample overview is provided in Exhibit J, attached hereto and
made a part hereof. The budgets associated with the administrative or support functions will
not be directly charged to the SVRP, SRDF, or CSIP. PCA will make reasonable efforts to
maximize the extent to which costs to be paid by WRA can be identified as direct costs rather
than as indirect costs.

3. For purposes of allocating indirect costs, PCA will not include as a direct cost the debt
service (principal and interest) on the loans obtained for the project.

4. PCA and WRA retain the right to transition from the cost allocation plan identified in 8.02
(b) to a cost allocation model that is compliant with the Office of Management and Budget
(OMB) Circular A-87 — Cost Principles for State, Local, and Indian Tribe Governments or a
subsequent revision. Any cost allocation subject to this provision shall be accompanied by a
Certificate of Cost Allocation Plan and be in compliance with Title 2 CFR, Part 200. All
indirect costs charged to functional activities will be applied consistently with the results of
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this plan to ensure equity between costs centers and conformance with OMB standards;
provided, however, no allocation of any indirect cost unrelated to SVRP, CSIP or SRDF shall
be made.

5. If PCA elects to engage a consultant to comply with OMB Circular A-87, PCA shall be
primarily responsible for the costs associated with the Plan, and WRA shall pay for a portion
of the plan consistent with the current year indirect cost allocation factor. If WRA requests
that PCA engage a consultant to comply with OMB Circular A-87, the costs associated with
the plan shall be divided equally.

6. Implementation of an OMB Circular A-87 Cost Allocation Plan will become effective in the
new fiscal year immediately following the cost allocation study.

7. All OMB Circular A-87 Cost Plans will be subject to updates as consistent with industry
standards. All costs associated with a consultant retained to update the cost allocation plan
shall be paid in accordance with Section 7.02 {¢).

8.04. Annual audit.

The accounting for WRA’s funds will be subject to PCA’s Annval Audit. Information relating to
WRA’s activities will be classified as Restricted in PCA’s Comprehensive Annual Financial Report
(CAFR). This Restricted classification will remain in effect through the term of this agreement,
unless there are any new Governmental Accounting Standards Board (GASB) pronouncements or
auditor comments that require a change in classification. A copy of PCA’s CAFR will be provided
to WRA by January following the close of the subsequent fiscal year.

8.05. Right to inspect and audit records.

WRA shall have the right to inspect PCA's records pertaining to the SVRP, CSIP, and SRDF, upon
reasonable advance notice. WRA shall also have the right to audit PCA's records pertaining to the
SVRP, CSIP, and SRDF, or to have them audited by an auditor selected by WRA, at WRA's sole cost
and expense. Such audit may be performed at any time during regular business hours, upon the
giving of reasonable advance notice. If the audit shows that PCA has overcharged annual costs to
WRA by more than five percent, PCA shall promptly on demand by WRA reimburse WRA for the
cost of the audit.

8.06. Reimbursement for overcharge or undercharge.
If any audit shows that an undercharge or an overcharge has occurred, each agency will have 90 days
to comply with the audit findings.

IX. REPAIR AND MODIFICATION OF SVRP., CSIP, SRDF, AND NEW
SOURCE WATER FACILITIES AND RELATED FACILITIES.

9.01. SVRP. CSIP, and SRDF Reserve Funds.

PCA shall at all times during the term of this Water Recycling Agreement accumulate and maintain a
reclamation reserve fund for SVRP, CSIP, and SRDF. The loan reserve fund will be at a minimum
in accordance with each loan agreement listed in Exhibit G. The exact amount for each operating
reserve shall be determined in the annual budget process. If insurance or self-insurance monies are
available for any projecis that are intended to be funded by reserves, the insurance monies will be
used prior to accessing reserve funds. Upon termination of any agreement, any unused funds
retained by PCA shall be returned to WRA within 60 days from the date of the approved PCA audit
for the Fiscal Year in which the agreement was terminated.
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9.02, Replacement and Renewa] Costs Associated with New Source Water Facilities.

WRA shall pay PCA the proportional share of amortized capital renewal costs associated with the
New Source Water Facilities. WRA’s annual contribution is provided in Exhibit I. All funds
received from WRA will be placed in the Pure Water Monterey Fund’s Renewal and Replacement
Reserve in accordance with Section VI. All funds will be held in the Reserve for the purpose of
funding capital outlay projects for the New Source Water Facilities; assisting in meeting any fiscal
sustainability plan requirements for the Clean Water State Revolving Loans; and maintaining a
proportional share of the Loan’s debt covenant ratio. At the completion of the thirty-year loan cycle,
WRA and PCA will develop a long-term Capital Improvement Plan, which includes establishing an
appropriate level of Renewal and Replacement reserves. Any WRA funds that are held in Reserves
in excess of the Capital Improvement Plan will be refunded within ninety (90) days of the Plan’s
establishment.

9.03. Expansion of treatment plant capacity.
PCA may expand the Regional Treatment Facility above the current capacity of 29.6 MGD and may

construct additional reclamation facilities, at its sole cost and expense and without receiving the
consent of WRA. Any increases in capacity and any additional reclamation facilities so constructed
shall be used at PCA's discretion, provided, however, that PCA is precluded from providing water to
customers within WRA’s water supply jurisdiction.

9.04. Interruptions of service.

1. No work of construction, remodeling, renovation, replacement, repairs, addition, or
expansion authorized under this Water Recycling Agreement and performed. on the
SVRP, CSIP and SRDF shall, either before, during, or after such work, interfere with,
interrupt, or reduce the delivery of tertiary treated water and river water to WRA under this
Water Recycling Agreement, except that minor interferences, interruptions, or reductions
shall be allowed when necessary, unavoidable, or beyond the control of PCA.,

2. PCA shall schedule its planned maintenance activities on the SVRP, CSIP and SRDF to
minimize interruption of distribution of tertiary, river and/or well water by the CSIP.
Unscheduled work to perform repairs or maintenance will be performed in the manner
deemed by PCA to have the least impact on the distribution of tertiary, river and/or well
water by the CSIP. In case of any interruption of service, PCA shall give notice in the same
manner as required by Section 3.07.

9.05. Duty to apply insurance proceeds.

If either party recovers any insurance proceeds on account of loss or damage to the SVRP, CSIP, or
SRDF, such proceeds shall be applied to repair or replace the damaged portion of the SVRP, CSIP,
or SRDF, and not otherwise. If either party is self-insured and any loss or damage occurs that would
have been covered by insurance otherwise required to be maintained by such party under this Water
Recycling Agreement, then such party shall provide the funds that would have been recovered had

the party been insured and shall apply the funds to repair or replace the damaged portion of the
SVRP, CSIP, or SRDF,

9.06. Payment of uninsured losses.

If the SVRP, CSIP, or SRDF is damaged or destroyed during the term of this Water Recycling
Agreement, by other than an intentional or willful misconduct of a PCA employee, and the amount of
available insurance and self-insurance monies plus replacement reserves is insufficient to repair or
replace the damage, then WRA shall pay the balance necessary to restore these facilities to their
condition prior to the damage.
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9.07. New Water Recycling Agreement on replacement of SVRP.,
Should all, or part of, the SVRP, CSIP, or SRDF require replacement, whether from insurance or

self-insurance monies or from the reserve for replacement, the Parties will in a good faith
attempt to negotiate and reach agreement on a new Water Recycling Agreement on terms
substantially in accord with the present Water Recycling Agreement.

X. INDEMNIFICATION.

10.01. Indemnification of WRA.

PCA shall immediately indemnify, defend, and hold harmless WRA and the County of Monterey (the
“County™), their officers, agents, and employees, from and against any and all suits, claims,
liabilities, and losses whatsoever against WRA or the County (including damages to property and
injuries to or death of persons, court costs, and reasonable attorneys' fees) occurring or resulting to
any and all persons, firms or corporations furnishing or supplying work, services, materials, or
supplies in connection with the performance of this Water Recycling Agreement, and from any and
all suits, claims, liabilities, and losses occurring or resulting to any person, firm, or corporation for
damage, injury, or death arising out of or connected with the PCA's performance of its obligations
pursuant to this Water Recycling Agreement caused in whole or in part by any negligent act or
omission of PCA, any subcontractor, anyone directly or indirectly employed by any of them or
anyone for whose acts any of them may be liable, except where caused by the active negligence, sole
negligence or willful misconduct of WRA.

10.02. Indemnification of PCA.

WRA shall immediately indemnify, defend, and hold harmless PCA, its officers, agents, and
employees, from and against any and all suits, claims, liabilities, and losses whatsoever against PCA
(including damages to property and injuries to or death of persons, court costs, and reasonable
attorneys' fees) occurring or resulting to any and all persons, firms or corporations firnishing or
supplying work, services, materials, or supplies in connection with the performance of this Water
Recycling Agreement, and from any and all suits claims, liabilities, and losses occurring or resulting
to any person, firm, or corporation for damage, injury, or death arising out of or connected with the
WRA's performance of its obligations pursuant to this Water Recycling Agreement caused in whole
or in part by any negligent act or omission of WRA, any subcontractor, anyone directly or indirectly
employed by any of them or anyone for whose acts any of them may be liable, except where caused
by the active negligence, sole negligence or willful misconduct of PCA.

10.03. Procedure for Indemnification.

1. If any legal or administrative proceedings are instituted, or any claim or demand is asserted,
by any third party which may give rise to any damage, liability loss or cost or expense with
respect to which either party has agreed to indemnify the other party in this agreement, then
the indemnified party shali give the indemnifying party written notice of the institution of
such proceedings, or the assertion of such claim or demand, promptly after the indemnified
party first becomes aware thereof. However, any failure by the indemnified party to give
such notice on such prompt basis shall not affect any of its rights to indemnification
hereunder unless such failure materially and adversely affects the ability of the indemnifying
party to defend such proceeding.

2. The indemnifying party shall have the right, at its option and at its own expense, to utilize
counsel of its choice in connection with such proceeding, claim or demand, subject to the
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approval of the indemnified party. The indemnifying party shall also have the right to defend
against, negotiate with respect to, settle or otherwise deal with such proceeding, claim or
demand. However, no settlement of such proceeding, claim or demand shall be made
without the prior written consent of the indemnified party, which consent shall not be
unreasonably withheld or delayed. The indemnified party may participate in any such
proceeding with counsel of its choice at its own expense.

3. In the event, or to the extent, the indemnifying party elects not to, or fails to, defend such
proceeding, claim or demand and the indemnified party defends against, settles or otherwise
deals with any such proceeding, claim or demand, any settlement thereof may be made
without the consent of the indemnifying party if it is given written notice of the material
terms and conditions of such settlement at least ten days before a binding agreement with
respect to such settlement is executed.

4. Each of the Parties agrees to cooperate fully with each other in connection with the defense,
negotiation or settlement or any such proceeding, claim or demand.

10.04. Payment of indemnified claims.
The indemnifying party shall forthwith pay all of the sums owing to or on behalf of the indemnified
party, upon the happening of any of the following events:

1. Upon the rendition of a final judgment or award with respect to any proceeding described in
Section 10.03, above, by a court, arbitration board or administrative agency of competent
Jurisdiction and upon the expiration of the time in which an appeal therefrom may be made;
or

2. Upon the making of a settlement of such proceeding, claim or demand; or

Upon the parties’ making of a mutually binding agreement with respect to each separate
matter indemnified thereunder.

bt

10.05. Contribution in the event of shared liability.

In the event any proceeding, claim or demand described in Section 10.03 is brought, in which
allegations of fault are made against both the parties, the extent of indemnification shall be
determined in accordance with the agreement of the parties, or, if there is no agreement, then in
accordance with the findings of the court as to the relative contribution by each of the parties to the
damage suffered by the party seeking indemnity with respect to such proceedings.

10.06. Exclusion from O&M costs.
Amounts payable by either party as indemnification shall not be included in the operations and
maintenance costs of the SVRP, CSIP, SRDF, and New Source Water Facilities.

1. The indemnifying party shall have the right, at its option and at its own expense, to utilize
counsel of its choice in connection with such proceeding, claim or demand, subject to the
approval of the indemnified party, which approval shall not be unreasonably withheld or
delayed. The indemnifying party shall also have the right to defend against, negotiate with
respect to, settle or otherwise deal with such proceeding, claim or demand. However, no
settlement of such proceeding, claim or demand shall be made without the prior written
consent of the indemnified party, which consent shall not be unreasonably withheld or
delayed, unless, pursuant to the terms and conditions of such settlement, the indemnified
party is released from any liability or other exposure with respect to such proceeding, claim
or demand. The indemnified party may participate in any such proceeding with counsel of its
choice at its own expense.

2. In the event, or to the extent, the indemnifying party elects not to, or fails to, defend such
proceeding, claim or demand and the indemnified party defends against, settles or otherwise
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deals with any such proceeding, claim or demand, any settlement thereof may be made
without the consent of the indemnifying party if it is given written notice of the material
terms and conditions of such settiement at least ten days before a binding agreement with
respect to such settlement is reached.

3. Each of the Parties agrees to cooperate fully with each other in connection with the defense,
negotiation or settlement of any such proceeding, claim or demand.

XI. INSURANCE.

11.01. General insurance requirements.

Without limiting PCA's duty to indemnify, PCA shall maintain in effect throughout the term of this
Water Recycling Agreement a policy or policies of insurance meeting the requirements hereinafter
set forth. All such insurance required by this article shall meet the following requirements:

1. Each policy shall be with a company authorized by law to transact insurance business in the
State of California, and shall be written on an occurrence form.

2. Each policy shall provide that both Parties shall be given notice in writing at least thirty days
in advance of any change, cancellation or non-renewal thereof.

3. Except with respect to workers compensation insurance, each policy shail provide an
endorsement naming both Parties and its officers, agents and employees as additional
insureds, or additional insureds, as applicable, and shall further provide that such insurance is
primary to any other insurance maintained by the WRA.

4. PCA shall require each general contractor and sub-contractor performing construction work
under this agreement, or shall be accompanied by a certificate of insurance showing that the
contractor or sub-contractor has identical insurance coverage or an appropriate substitute for
such coverage approved by the parties hereto.

11.02. Commercial general liability insurance,

WRA and PCA shall maintain (and be named insured under} commercial general liability
insurance covering all operations under this Water Recycling Agreement, with such coverages as
the parties may agree upon from time to time. The County of Monterey shall be named as an
additional insured. PCA will pay up to 40% of the annual cost, for the term of this Water Recycling
Agreement. In addition, should this Water Recycling Agreement be terminated by the parties under
Section XII with regard to the operation of the CSIP, the obligation of the PCA to pay for such
insurance regarding the CSIP shall be accordingly reduced.

11.03. Motor vehicle insurance.

PCA shall maintain insurance covering all motor vehicles (including owned and non-owned) used in
providing services under this Water Recycling Agreement, with a combined single limit of not less
than $2,000,000.

11.04. Property insurance.

1. PCA shall maintain insurance covering the SVRP against loss or damage due to fire and
other perils to the cxtent that such imsurance is readily and practically availablc and
within available funds for the SVRP. The amount of the insurance shall not be less than
the then-current replacement cost of the SVRP, without depreciation. Insurance coverage for
the SVRP under this section shall be reviewed and approved by WRA, which shall not
unreasonably withhold or delay its approval. PCA shall provide WRA with a copy of the
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insurance policy and shall give WRA thirty (30) days' advance notice of any cancellation
or proposed change in the insurance required by this section, and any such change shall
be subject to review and approval by WRA.

2. WRA shall maintain insurance covering the CSIP and SRDF against loss or damage due to
fire and other perils to the extent that such insurance is readily and practically available and
within available funds for the SRDF. The amount of the insurance shall be not less than the
then-current replacement cost of the CSIP and SRDF, without depreciation. Insurance
coverage for the CSIP and SRDF shall be reviewed and approved by PCA, which shall not
unreasonably withhold or delay its approval. WRA shall provide PCA with a copy of the
insurance policy and shall give PCA thirty (30) days' advance notice of any cancellation or
proposed change in the insurance required by this section, and any such change shall be
subject to review and approval by PCA.

11.05. Workers’ compensation insurance.

PCA shall maintain a workers' compensation plan covering all of its employees as required by
Labor Code Sec 3700, either (a) through workers' compensation insurance issued by an insurance
company, with coverage meeting the statutory limits and with a minimum of $100,000 per
accident for employer's liability, or (b) through a plan of self-insurance certified by the State
Director of Industrial Relations, with equivalent coverage. If PCA elects to be self-insured, the
certificate of insurance otherwise required by this Water Recycling Agreement shall be replaced with
a consent to self-insure issued by the State Director of Industrial Relations.

11.06. Certificate of insurance.

PCA shall file certificates of insurance with the WRA and with the Monterey County Risk
Management Division, showing that PCA has in effect the insurance required by this agreement.
PCA shall file a new or amended certificate promptly after any change is made in any insurance
policy which would alter the information on the certificate then on file.

11.07. Self-insurance.

Each Party may, instead of obtaining the insurance required of it by this Water Recycling Agreement,
elect to be self-insured or to participate in a self-insurance pool, provided the other Party first gives
its written consent, which will not be unreasonably withheld or delayed. The Parties shall enter into a
separate written memorandum of understanding specifying the proportionate amount or share of such
self-insurance allocated to SVRP, CSIP, and SRDF.

11.08. Insurance costs.

Insurance expenses and equivalent self-insurance expenses are CSIP/SVRP costs, except for:
costs excludable under indemnification, PCA's share of the liability insurance premium costs under
Section 11.02; and costs of PCA's workers' compensation insurance covering work outside the
scope of this Water Recycling Agreement. All deductibles under Section 11.02 liability insurance
and Section 11.04 property insurance, as well as any self-insured retention under excess insurance
held by WRA, PCA, or Monterey County will be borne by WRA. All damages, liabilities, losses and
costs, including fines and penalties, that are not covered under a policy of insurance, a self-insurance
pool, or other self-insurance program shall be borne by the Parties according to this Water Recycling
Agreement.

11.09. Periodic increases in coverage requirements.
The coverage limits stated herein in dollar values shall be adjusted upwards by 15% for every 15%
increase in the consumer price index for all urban consumers in the San Francisco Bay area over the
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level in effect on the date of this agreement or the previous level, or, if such index is not available,

for any substitute or replacement index. Either party shall notify the other when such increase is
requested or made.

XII. TERM OF AGREEMENT.

12.01. Term of Agreement.
This Water Recycling Agreement shall become effective on the date hereinabove first made and

entered into and shall terminate on the latter of (i) December 31 of year 2045 or (ii) December 31 of
the year in which full repayment of debt instruments utilized for financing of New Source Water
Facilities is made; subject to any extensions provided for in Section 12.02.

12.02. Automatic extension.

This Water Recycling Agreement shall be automatically extended and renewed for additional 10-year
periods unless one Party provides the other Party written notice by December 31% of the year
preceding the year of expiration that an extension is not to occur.

12.03. Conditions of agreement during term.

All the terms of this Water Recycling Agreement shall remain in effect during any extended term,
except as otherwise provided in this agreement.

12.04. Rights on Termination,

1. Upon any termination of this Water Recycling Agreement, WRA shall have the continuing
right to receive from PCA the same quantity of incoming wastewater flow as originating in
the Salinas Valley. WRA shall provide all facilities for treating the water beyond secondary
treatment level at its sole cost and expense or through a subsequent cooperative agreement
with PCA or any other entity. Upon any termination of this Water Recycling Agreement,
PCA shall have the continuing right to receive the same quantity of tertiary treated water as
PCA was or would have been entitled to receive during any term of this Water Recycling
Agreement,

2. Upon written notice to PCA within 90 days of termination of this Water Recycling
Agreement, WRA shall, at its sole discretion and to the extent permitted by law, have the
option to lease or purchase (as determined by PCA) the SVRP and the land upon which it
sits, and thereafter to operate, maintain and otherwise be responsible for the SVRP at WRA's
sole cost and liability. Upon notice from WRA of its intent to exercise this option, PCA
shall, within 90 days, inform WRA whether the land and the SVRP must be acquired, leased,
or a combination thereof. WRA thereafter shall indemnify and defend PCA with respect to
such facilities and lands, as set forth in a sale or lease agreement.

3. If the parties are unable to agree on the fair market value for the sale or lease of the SVRP
and of the underlying land, that dispute shall be decided in accordance with the alternative
dispute resolution provisions set forth in Article XIIL

4. PCA's rights to tertiary treated water in accordance with this Water Recycling Agreement
shall also survive cancellation, regardless of whether WRA exercises the option pursuant to
Section 12.04(2).
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XITl. DISPUTE RESQLUTION,

13.01. Dispute resolution procedure.
If any dispute arises between the Parties as to the proper interpretation or application of this

Agreement, and/or the proper operation of the facilities, the Parties shall first seek to resolve the
dispute in accordance with this Article, and the Parties must proceed through arbitration under this
Article before filing any court action as set out below.

13.02. Duty to meet and confer.

If any dispute under this Agreement arises, the Parties shall first meet and confer, in an attempt to
resolve the matter between themselves. Each Party shall make all reasonable efforts to provide to the
other Party all the information that the Party has in its possession that is relevant to the dispute, so
that both Parties will have ample information with which to reach a decision.

13.03. Mediation and Arbitration.

1. If the dispute is not resolved by meeting and conferring within 30 days of commencing that
process, the matter may be submitted to mediation. The terms of and process for the
mediation shall be set by the Parties and the mediator. The Parties agree that they may, by or
through consensus, elect to convert the mediation into arbitration.

2. If the dispute is not resolved by meeting and conferring, and mediation is not chosen or not
implemented by the parties, or is unsuccessful, the Parties shall submit the matter to
arbitration. In that event the Parties will jointly select a single arbitrator, or, if the Parties are
unable to agree, they shall each select an arbitrator, and the matter shall be handled by two
arbitrators. The two arbitrators may, if they deem it appropriate and warranted by the nature
and significance of the dispute, themselves select a third arbitrator. Any person selected as
an arbitrator shall be a qualified professional with expertise in the area that is the subject of
the dispute, unless the Parties otherwise agree. The arbitration shall be conducted in
accordance with the rules of the American Arbitration Association. The decision of the
arbitrator or arbitrators shall be binding, unless within 30 days after issuance of the
arbitrator's written decision, either party files an action in court.

XIV. ADDITIONAL RESPONSIBILITIES.

14.01. Compliance with water reclamation requirements for the CSIP.

PCA shall be responsible for compliance with all of the requirements contained in the “Recycled
Water User Requirements for Monterey County Water Resources Agency (User), Castroville
Seawater Intrusion Project, Monterey County," Order No. 97-52, issued by the State of California
Regional Water Quality Control Board, Central Coast Region, on September 5, 1997, or as said
Order may from time to time be revised and re-issued by the Regional Water Quality Control Board.
PCA’s responsibilities shall be limited to complying with the Water Reclamation Requirements for
the SVRP, as described in Section 6.01, and for notifying WRA of any obvious violation of the CSIP
requirements.

14.02. Grower and landowner requirements,
WRA shall require the growers and landowners to operate their irrigation systems and to use

reclaimed water in accordance with the requirements of Water Reclamation Requirements Order
No. 97-52, or as subsequently revised.
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14,03, Reports to U.S, Department of the Interior, Bureay of Reclamation.

WRA shall prepare and submit all reports required by the Bureau of Reclamation for CSIP, and
SRDF and PCA shall submit all such reports for SVRP, as a condition of any loans made by the
Bureau of Reclamation. These reports shall include, but not be limited to, the annual excess lands
report and any reports associated with use of reclaimed water for municipal or industrial purposes.

14.04. Permits and approvals.
WRA shail be responsible for obtaining and complying with all permits and approvals for the CSIP

and SRDF that are necessary for PCA to perform its work under this Water Recycling Agreement.

14,05. Third-party damages.
WRA shall resolve and pay for all costs resulting from damages to CSIP and SRDF facilities

caused by third parties and not covered by insurance maintained by either WRA or PCA. If
such damages are caused by a grower who is being served by the CSIP, WRA shall determine
whether the associated costs are to be recovered from the growet, or are to be absorbed by WRA, but
in no case shall PCA have any cost or other liability with regard to repairing said damages, except
that WRA may request PCA to make necessary repairs and reimburse PCA for all costs associated
therewith. The budget for the CSIP does not include any amounts for making such repairs, and WRA
shall fund the cost of such repairs outside of this Water Recycling Agreement,

14.06. Assessments,

WRA will prepare and submit, and resolve all questions and issues associated with billings for
assessments levied in conjunction with SVRP, CSIP and SRDF.

14.07. Physical damage to crops.
Crop damage payments, except those attributed to PCA's failure to produce water which meets the

water quality standards specified in Section 6.01 shall be reimbursable costs from the annual CSIP
operating budget.

XV. DELIVERY OF WATER TO PCA.

15.01. PCA Demand.
PCA shall have the right to use, on an "as available" basis, amounts of secondary effluent or tertiary
treated water to which WRA and/or MCWD are entitled, but do not use. WRA shall similarly have

the right to use, on an "as available" basis, amounts which PCA and/or MCWD are entitled, but do
not use.

15.02. PCA Monthly Demand Schedule.
PCA shall, no later than December 15 of each year, provide to WRA a schedule of tertiary treated

water deliveries for the next calendar year. This schedule shall show the amount requested for each
calendar month of the year. The demand may vary from month to month, provided the demand
neither exceeds PCA's entitlement nor the seasonal limitations, except as otherwise specifically
provided by this Water Recycling Agreement. PCA shall promptly inform WRA of any changes in
the foregoing schedule,

15.03. PCA Payment,
L. PCA shall pay the Actual Costs of tertiary treated water it takes delivery of for its use,

including portions of payments required pursuant to the Bureau Loan Contract and the
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SWRCB Loan Contraci. The "Actual Costs" consist of the sum of: 1) the proportional
SVRP operation and maintenance, plus 2) Supplemental Well Pumping Costs, if any plus
3) the proportional cost of SVRP debt service for the SWRCB Loan Contract, plus 4) the
proportional cost of principal and interest payments for the SVRP due pursuant to Article 9
(b} of the Bureau Loan Contract, including any proportional interest due pursuant to Article
9 (b) (2) of the Bureau Loan Contract as a result of deliveries of tertiary treated water to the
PCA for its M&l use.

2. PCA payments will be determined and made consistent with Exhibit H and, to the extent
applicable, Articles VI and VII of this Water Recycling Agreement.

15.04. No Modification of MCWD Contract Entitlement.
Nothing in this Water Recycling Agreement is intended to, nor shall it be interpreted to, expand, limit

or otherwise modify MCWD's existing contractual rights, entitiements, and obligations pursuant to
either of the Annexation Agreements.

XVI. GENERAL PROVISIONS.

16.01._Compliance with laws.
PCA will comply with all permit and licensing requirements applicable to the SVRP, CSIP and
SRDF, and will operate the SVRP in accordance with all requirements of law and governmental

regulations. Compliance with water quality requirements will be limited strictly to those set forth in
Section 6.01, "Water quality.”

16.02. Attorney’s fees.
In the event it shall become necessary to commence or defend litigation for purposes of enforcing

this Agreement or rights hereunder, the prevailing party shall be entitled to recover reasonable
attorney’s fees and costs.

16.03. Amendments.

No amendment or modification shall be made to this Water Recycling Agreement, except in writing,
approved by the respective Boards and duly signed by both Parties.

16.04. Contract administrators.

1. WRA hereby designates its General Manager as its contract administrator for this Agreement.
All matters concerning this Agreement which are within the responsibility of WRA shall be
under the direction of or shall be submitted to the General Manager or such other WRA
employee in the WRA as the General Manager may appoint. WRA may, in its sole
discretion, change its designation of the contract administrator and shall promptly give
written notice to PCA of any such change.

2. PCA hereby designates its General Manager as its contract administrator for this Agreement.
All matters concerning this Agreement which are within the responsibility of PCA shall be
under the direction of or shall be submitted to the General Manager or such other PCA
employee in the PCA as the General Manager may appoint. PCA may, in its sole discretion,
change its designation of the contract adminisirator and shall prompily give writien notice io
WRA of any such change.

16.05. Assignment.
Any assignment of this Water Recycling Agreement shall be void without the written consent of the

Page 33 of 36

55



non-assigning party.

16.06. Negotiated Water Recycling A greement.
This Water Recycling Agreement has been arrived at through negotiation between the parties.

Neither Party is to be deemed the party which prepared this Water Recycling Agreement within the
meaning of Civil Code Sec. 1654.

16.07. Time is of essence.
Time is of the essence of this Water Recycling Agreement.

16.08. Headings.
The article and paragraph headings are for convenience only and shall not be used to limit or

interpret the terms of this Water Recycling Agreement.

16.09. Entire Water Recycling Agreement.
This written Water Recycling Agreement, together with all exhibits attached hereto and incorporated

by reference, is the complete and exclusive statement of the mutual understanding of the parties,
except to the extent that this Water Recycling Agreement expressly refers to or requires the
preparation of additional agreements. Any such additional agreement shall be in writing. This Water
Recycling Agreement supersedes and cancels all previous written and oral agreements and
communications relating to the subject matter of the contract. The 1992 Agreement, Amendments 1,
2, and 3 dated May 30, 1994, February 16, 1998, and May 28, 2002, respectively, and the SRDF
Agreement are hereby rescinded.

16.10. Notices,

All notices and demands required under this Water Recycling Agreement shall be deemed given by
one party when delivered personally to the principal office of the other party; when faxed to the other
party, to the fax number provided by the receiving party; or five days after the document is placed in
the US mail, certified mail and return receipt requested, addressed to the other party as follows:

To PCA: To WRA:

General Manager General Manager
MRWPCA MCWRA

5 Harris Court, Building D P.O. Box 930
Monterey, CA 93940 Salinas, CA 93902-0930
Fax: (831) 372-6178 Fax: (831) 424-7935

16.11. Execution of documents.
The parties will execute all documents necessary to complete their performance under this Water
Recycling Agreement.

16.12. Exhibits.
The following exhibits are attached to this Water Recycling Agreement:

EXHIBIT A: DIAGRAM OF PROJECT LOCATION AND RIGHTS OF WAY, ALSO
SHOWING POINTS OF DELIVERY TO THE CSIP

EXHIBIT B: OPERATION AND MAINTENANCE OF SVRP, CSIP, SRDF, AND NEW
SOURCE WATER FACILITIES
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EXHIBIT C: SAMPLE WRA BASIC DEMAND SCHEDULE

EXHIBIT D: WASTEWATER RECLAMATION SYSTEM PROJECT DESCRIPTION AND
MITIGATION MEASURES

EXHIBIT E: CALCULATION OF PAYMENTS PURSUANT TO SECTION 17.08 OF THIS
WATER RECYCLING AGREEMENT

EXHIBIT F: OPERATION AND MAINTENANCE ESTIMATED TREATMENT COSTS

EXHIBIT G: PROPOSED GWR PROJECT FACILITIES OVERVIEW FIGURE §-1

EXHIBIT H: DEBT SERVICE OVERVIEW AND AMORTIZATION SCHEDULE

EXHIBITI: SCHEDULE OF AMORTIZED REPLACEMENT AND RENEWAL COSTS FOR
NEW SOURCE WATER FACILITIES

EXHIBITJ:  SAMPLE COST ALLOCATION PLAN FOR INDIRECT COSTS

16.13. Severability.

If any provision of this Water Recycling Agreement is declared invalid or unenforceable by any court
of competent jurisdiction, then such portion or provision shall be deemed to be severable, to the
extent invalid or unenforceable, from this Water Recycling Agreement. Such declaration shall not
affect the remainder of this Water Recycling Agreement, which shall remain in full force and effect,
as though the invalid portion had never been included.

16.14. Waiver.

No waiver of any right or obligation of any of the parties shall be effective unless in a writing,
specifying such waiver, executed by the party against whom such waiver is sought to be enforced. A
waiver by any of the parties of any of its rights under this Water Recycling Agreement on any
occasion shall not be a bar to the exercise of the same right on any subsequent occasion or of any
other right at any time.

16.15. Conditions Precedent for New Source Water Facilities.
The portions of this Water Recycling Agreement applicable to the New Source Water Facilities (see
Section I) shall not become effective until the following conditions are met:
I. Water Rights for the Blanco Drain and Reclamation Ditch are obtained from the California
State Water Resources Control Board; and
2. A fully executed, and California Public Utilities Commission approved, Water Purchase
Agreement, between PCA, Monterey Peninsula Water Management District, and California-
American Water is approved by the California Public Utilities Commission and executed by
the parties thereto; and
3. Written findings are made by the Regional Water Quality Control Board that utilization of
the Blanco Drain dry weather flows as New Source Water meets all treatment requirements
for the aforesaid dry weather flows; and
4. An independent third-party review of proposed capital and operating costs and preparation of
an Engineer’s Report is approved by the WRA Board of Directors and Board of Supervisors.
The costs of the aforesaid third party review shall be shared equally between WRA and PCA;
and
5. A successful assessment or Proposition 218 process for rates and charges related to the
operation and maintenance of the New Source Water Facilities and proportional primary and
secondary treatment charges; and
6. Inclusion of Salinas Pond Water Return Facilities as New Source Water Facilities requires
execution of a separate agreement between the Parties.
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16.16. Use of New Source Water.
If Conditions Precedent in Section 16.15 (1) and 16.15 (2) are met, but Conditions Precedent in
Section 16.15 (3) and/or Section 16.15 (4) and/or Section 16.15 (5) are not met:

1. WRA will allow use by PCA of its water rights of 6,500 acre-ft entitlement from Application
Nos. 32263A, 32263B, and 32263C. PCA will pay WRA the cost of obtaining and
maintaining those water rights.

2. WRA will retain the right to utilize the Agricultural Wash Water component from the City of
Salinas,

3. WRA and PCA will incorporate the provisions of this Section 16.16 in a separate agrecment
should Section 16.16 become operabie.

16.17. Written Authorization.

For any action by PCA which requires written authorization from WRA, the written
authorization shall be signed by WRA's General Manager, or the General Manager's written
designee.

XVIL EXECUTION
In witness whereof, the parties execute this Water Recycling Agreement as follows:

Monterey Regional Water Monterey County Water
Pollution Control Agency Resources Agency

Dated: lembtf 50! S Dated: /// Z//é

Board Chair, Board of Directors _Chair, Board of Supervisors

Approved as to form:

Dated: %ﬂ/’ 30, 2005 Dated: VW (e
Coumsel, Monterey Regional Water Deputy County Counsel, Monterey
Pollution Control Agency County Water Resources Agency
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EXHIBIT B

Operation and Maintenance of SVRP, CSIP, SRDF, and New Source

Water Facilities

Operation and Maintenance of the SVRP

PCA agrees to perform the following minimum services to ensure the proper operation of the
SVRP. Said services are subject to change by mutual written agreement.

Operate mechanical equipment such as meters, pumps, filters and chemical feeders.

Operate electrical and electronic equipment such as motors, controllers, automatic monitors,
automatic samplers, chlorine residual analyzers, and standby power systems.

Calibrate, maintain, service, repair, and replace various mechanical electrical, and electronic
equipment such as chemical metering pumps and supporting chemical feed systems,
automatic samplers, electrically and pneumatically operated valves, motors, flow meters,
chemical mixers, and chlorine and sulfur dioxide equipment including evaporators, chlorine
and sulfur dioxide feeders.

Change one ton chlorine and sulfur dioxide tanks and abide by the PCA’s safety and loss
prevention program,

Perform jar testing to determine and optimize chemical dosages and control chemical
applications for various treatment processes.

Inventory, order and store chemicals for the SVRP.

Inventory, order and store spare parts and equipment for the SVRP,

Maintain accurate and complete operational records and prepare monthly and any other reports
as required by the Water Reclamation Requirements referred to in Section 5.01, paragraph (b)
for the SVRP. Copies of Water Reclamation Requirements reports will be provided to WRA.
Read meters, gauges, charts.

Utilize computers and SCADA system to assist with the operation of the SVRP.

Read and interpret SVRP construction schematics and plans.

Maintain and monitor reclaimed water storage reservoir.

Collect samples from throughout the various SVRP processes to ensure and optimize
reclaimed water production.

Perform laboratory analyses and studies as necessary to ensure compliance with Title 22 and
water safety concerns.

Abide by PCA’s safety and loss prevention program policies and maintain a safe working
environment.

Perform regular preventive maintenance on the SVRP equipment.

Perform general maintenance, housekeeping and grounds maintenance.

Assist with, and provide support for, tours of the SVRP for members of the public.

Operation and maintenance of the CSIP

PCA agrees to perform the following minimum services to ensure the proper operation of the CSIP.
Said services are subject to change by mutual written agreement.
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Perform normal operation and maintenance on the distribution well pumps, booster stations,
pipelines, instrumentation, SCADA system and cathodic protection system. Perform repairs and
major maintenance services as required due to wear and tear or failure of equipment.
These will be performed as prescribed in the System Operations & Maintenance Manual
prepared for the CSIP by WRA's design engineer, as well as the CSIP equipment
manufacturers' manuals furnished in accordance with the CSIP construction contract
documents, including:

* Inspect the pipelines, supplemental wells and booster stations.

* Inspect the pipelines for leaks,

* Inspect supplemental wells for general condition, log entries, fill pump bearing oilers, and
perform general housekeeping.

* Inspect of booster stations for general condition, log entries, and perform general
housekeeping.

* Inspect the turn-outs for serviceability.

* Inspect and calibrate conductivity meters.

" Read power and water meters at turnouts and supplemental wells once a month for records, and
once a quarter at turnouts for billing purposes.

* Respond to after-hours problems on an on-call basis.

* Perform housekeeping of all assigned areas.

* Receive water orders and schedule water deliveries.

“  Assess capability of the SVRP and the CSIP to supply water orders at the times and in the
quantities requested.

* Notify growers as to whether each water order can or cannot be filled.

" Monitor turn-out flow rates to insure they conform with designed flow rate.

* Read water meters monthly.

" Monitor water quality withinthe distribution system and perform laboratory analyses
and special studies as necessary to confirm the safety and public acceptance of the
water.

®* Maintain proper operation of air release and vacuum relief valves, and periodically exercise
isolation valves,

* Maintain accurate and complete operational records and prepare reports as required by the
recycled water user requirements referred to in Section 15.01 for the CSIP Copies of these
reports will be provided to WRA.

* As necessary, replace motors, bearings and gaskets; repair valves and electrical or
instrumentation equipment; and remove equipment from installed locations and transport to
repair facilities.

Operation and maintenance of the SRDF

The SRDF is a seasonally operated facility. WRA shall notify PCA when SRDF seasonal
operations are to begin and cease. As governed by project permits, raising the inflatable dam and
pumiping and chlorinating of river water may occur no sconer than April 1 of each year. Cessation
of pumping and chlorinating river water shall occur no later than October 31 of each year. At the
end of each operational season, the river water impoundment shall be filled to capacity and allowed
to drain at 2 cfs through November 29 of each year unless directed otherwise by WRA. Depending
on service area water demand, river water availability, quality, or other circumstances, raising of
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the inflatable dam and pumping of river water may begin after April 1, and cessation of pumping
river water may occur before October 31.

The PCA agrees to perform the following services to ensure the proper operation of the SRDF
(including the chlorination system): Perform repairs and maintenance services as required due to
wear and tear or failure of equipment. These will be performed as prescribed in the Operations &
Maintenance Manual prepared for the SRDF by WRA’s design engineer, as well as equipment
manufacturers’ manuals furnished in accordance with Project construction contract documents,

including chlorination system equipment manufacturer’s manuals, and as described, but not limited
to, below:

* Operate mechanical equipment such as inflatable dam gate and regulating weir, air
compressors and compressed air system components; river intake screens, fish ladder
regulating gates and associated hydraulic system; vertical turbine water pumps; hydraulic
surge control system components; river water pipeline; pipeline standpipe and control
valves; filter screen station, valves, backwash pumps and system components.

* Operate electrical and electronic equipment such as motors, controllers, automatic
monitors, automatic samplers, chlorine residual analyzers, and standby power systems.

* Operate fish bypass system to conform to fishery agency bypass flow requirements. PCA
shall periodically monitor the fish bypass system for flow verification. PCA shall not be
responsible for determining fish bypass flow requirements, but shall be notified by WRA
as to fish bypass flow requirements.

= Calibrate, maintain, service, repair, and replace various mechanical, electrical, and
electronic equipment such as chemical metering pumps and supporting chemical feed
systems, automatic samplers, electrically and pneumatically operated valves, motors, flow
meters, chemical mixers, and chlorine equipment including evaporators and feeders.

* Prepare project components for operation prior to seasonal start up. This includes, but is
not limited to, removing sediment from the river intake head wall area, fish ladder, and
regulating weir, installing river intake screens, installing fish ladder grating, installing hand
rails and safety equipment at the river head walls, initial operation of inflatable dam and
hydraulic regulating gates, preparing hydraulic surge system for operation, opening and
monitoring standpipe valve operation, preparing filter station components, preparing
chlorination system components for operation, start up of air conditioning/ventilation
systems, and installing debris boom.

= Close down project components after the operational season ends. This includes, but is not
limited to, removing river intake screens, installing fish ladder cover plates, removing hand
rails at the river head walls, lowering inflatable dam, closing hydraulic regulating gates,
draining the river water pipeline, draining and decompressing hydraulic surge system,
draining standpipe and closing valves, draining filter station components, draining
chlorination system components, shut down of air conditioning/ventilation units, and
removal of debris boom.

* Remove debris and sediment from any project component as needed to maintain adequate
operation of project and prevent undue damage to project facilities.

* Regularly communicate forecast river water irrigation demand with WRA personnel. Such
information will be used by WRA to assist determination of water releases from
Nacimiento and/or San Antonio Reservoirs.

= Inspect and maintain painting and coatings to prevent atmospheric corrosion, and monitor
and maintain buried facility corrosion protection equipment.

= Inspect or obtain proper inspection of pressure vessels.
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* Perform testing as needed to determine and optimize chemical dosages and control
chemical applications for river water treatment process.

* Inventory, order and store chemicals for the SRDF.

® Inventory, order and store spare parts and equipment for the SRDF.

Maintain accurate and complete operational records and prepare monthly and any other

reports as required by the WRA, or regulatory bodies.

Read meters, gauges, and charts.

Utilize computers and SCADA system to assist with the operation of the SRDF.

Maintain and monitor reclaimed water storage reservoir.

Collect samples from throughout the various SRDF processes to ensure and optimize river

water production.

® Perform laboratory analyses and studies as necessary to ensure compliance with water
safety concerns.

= Abide by PCA’s safety and loss prevention program policies and maintain a safe working
environment.

" Perform regular preventive maintenance on the SRDF equipment. Such maintenance may
be performed in the off-season if determined to be more cost effective.

® Perform general maintenance, housekeeping and grounds maintenance of all assigned

areas.

Assist with, and provide support for, tours of the SRDF for members of the public.

Inspect the pipelines for leaks.

Assist WRA’s grower liaison with the operation of the SRDF.

Respond to after-hours problems on an on-call basis.

Receive water orders and schedule water deliveries.

Assess capability of the SRDF to supply water orders at the times and in the quantities

requested.

® Notify growers as to whether water orders cannot be filled, and coordinate filling of the
water orders as necessary.

* Monitor water quality within the delivery system and perform laboratory analyses and
special studies as necessary to confirm the safety and public acceptance of the water.

* As necessary, replace motors, bearings and gaskets; repair valves and electrical or
instrumentation equipment; and remove equipment from installed locations, transport to
repair facilities and back to the project.

= PCA will be responsible for the care, maintenance, and use of additional equipment to be
furnished by WRA for PCA’s use in providing service under this agreement.

* Maintain and repair signage at SRDF site as needed. Signage will be supplied and installed
by WRA.

= Implement the River Water Contaminant Response Plan as required by Plan criteria.

In addition to those services listed above, WPCA shall operate and maintain the SRDF river
water chlorination system to conform to the following parameters:

® The chlorination system shall be capable of operation whenever the SRDF is operational,
24 hours per day, 7 days per week.

= The chlorinaticn system shall be maintained to operate under normal flow capacity ranges
from approximately 12 cubic feet per second (cfs) to 36 cfs. Maximum flow capacity is up
to 48 cfs. Maximum flow capacity is intended only for short durations of significant water
supply loss, such as when the SVRP is out of operation.

= A two-phase river water disinfection process including contact with free chlorine and
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contact with combined chlorine via mixing with recycled water.

River water contact with free chlorine for a minimum often (10) minutes prior to mixing
with recycled water at 36 cfs flow.

A free chlorine dosage capability up to 15 ppm.

Promote river water and recycled water mixing prior to distribution.

Prevent backflow of chlorinated water into the SRDF pipeline.

Minimize effects of hydraulic surge pressures on the SRDF pipeline and pump station.
Provide and maintain outlet for SRDF screen filter station backflush discharge water.
Oversee modifications to the system by registered professional engineers according to
accepted engineering standards and applicable building codes and regulations.

Incorporate all appropriate safety features.

River water sampling and testing features and locations.

Maintain integrated river water disinfection system instrumentation and control features
with the SRDF such that the SRDF operates in conjunction with the SVRP and CSIP under
normal operating conditions.

Operation and maintenance of the New Source Water Facilities

PCA agrees to perform the following minimum services to ensure the proper operation of the new

diversion structures. Said services are subject to change by mutual written agreement.

Perform normal operation and maintenance on the distribution well pumps, booster stations,
pipelines, instrumentation, SCADA system and cathodic protection system. Perform repairs and
major maintenance services as required due to wear and tear or failure of equipment. The
service and repairs will be performed as prescribed in the System Operations & Maintenance
Manual prepared for the facilities. These manuals will be similar to the equipment
manufacturers’ manuals furnished in accordance with the CSIP and SVRP construction
contract documents. Some of the operation and maintenance items for the New Source

Water Diversion Facilities include but not limited to:

Calibrate, maintain, service, repair, and replace various mechanical, electrical, and
electronic equipment

As necessary, replace motors, bearings and gaskets; repair valves and electrical or
instrumentation equipment; and remove equipment from installed locations, transport to
repair facilities and back to the project.

Read meters, gauges, charts.

Utilize computers and SCADA system to assist with the operation of the diversion
structures

Abide by PCA’s safety and loss prevention program policies and maintain a safe working
environment.

Perform regular preventive maintenance on the diversion equipment.

Perform general maintenance, housekeeping and grounds maintenance

Respond to after-hours problems on an on-call basis.
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SAMPLE WRA BASIC DEMAND SCHEDULE

EXHIBIT ¢

FY 2015-2016 CSIP/SVRP/SRDF

DEMAND SCHEDULE
CsIP SVRP + NEW
MONTH | PROJECTED | |SUPPLEMENTAL SRDF SOURCE NEW SOURCE | TOTAL
RTP WELLS RIVER WATERS WATERS DEMAND
INFLUENT PRODUCTION [PRODUCTION| PRODUCTION PRODUCTION |ACRE-FEET
ACRE-FEET' ACRE-FEET ACRE-FEET ACRE-FEET ACRE-FEET

July 1,976 1,355 - 2,045 245 3,400
August 1,959 802 - 2,198 348 3,000
September 1,864 197 - 2,003 303 2,200
|Cctober 1,930 20 - 1,268 300 1,288
|November 1,767 70 - 786 200 856
December 1,783 100 - - - 100
January 1,601 250 - - - 250
Faebruary 1,491 150 - 806 150 956
March 1,620 130 - 1,670 170 1,800
April 1,858 450 - 1,950 250 2,400
May 1,946 1,210 - 2040 240 3,250
June 1,854 1,324 - 1,926 226 3,250
TOTALS 21,689 6,058 - 16,692 2,432 22,750
NOTES:

(1) Based on actuals Novermnber previous calendar year through October of current calendar year
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EXHIBIT D
WASTEWATER RECLAMATION SYSTEM

PROJECT DESCRIPTION

General description of the system

The following facilities constitute the Wastewater Reclamation System,
under the contract with the MRWPCA:

1. Astructure to divert the flow of secondary treated wastewater
from the effluent pipeline of the existing regional treatment plant;

2. A pump station and pipeline to pump treated effluent to the tertiary
treatment plant;

3. The 29.6 mgd tertiary treatment plant, consisting of coagulation,
flocculation, filtration, and disinfection facilities;

4, Storage pond for tertiary treated water, with approximately 80
acre-feet of storage capacity;

5. Two pipelines connecting the reclamation facilities to the
Castroville Seawater Intrusion Project (CSIP):
a. A 54-inch diameter-main line from the Storage Pond, under the
river, and connected to CSIP.
b. A 27-inch diameter pipeline lateral under the Salinas River
between portions of CSIP
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EXHIBIT E

CALCULATION OF PCA PAYMENTS PURSUANT TO SECTION 15.03
OF THIS WATER RECYCLING AGREEMENT

As required by Section 17.08 of this Water Recycling Agreement, PCA shail pay the Actual
Costs of tertiary treated water to which it takes delivery for its use. The Actual Costs will be
calculated from the cost components which comprise PCA's existing budget and actual
spreadsheet model(s) for the annual SVRP and CSIP costs.

The four cost elements that compromise the Actual Costs will be computed as follows:

(1) SVRP O&M Costs: The SVRP O&M budget will be calculated based on the Total Tertiary
Treated Water Production needed to serve both the CSIP and M&I uses of tertiary treated
water. The amount to be paid by PCA will be computed using the formula below,in which:
A= Total Tertiary Treated Water Production, AFY
B =Tertiary Treated Water Production delivered to PCA for PCA use, AFY
C = Total O&M Expenditures from the SVRP O&M budget, excluding debt service

D =Amount to be paid by PCA
D=B x C
A

(2) Supplemental Well Pumping Cost: The amount to be paid by PCA will be computed as
indicated in Section 2.G. of Amendment No. 3.

S = Amount to be paid by PCA

(3) SWRCB Loan Contract Debt Service: The amount to be paid by PCA will be computed
using the formula below, in which:

A= Total Tertiary Treated Water Production, AFY

B = Tertiary Treated Water Production delivered to PCA for its use, AFY
E = SVYRP SWRCB Loan Debt Service

F = Amount to be paid by PCA

F=B x E
A
(4) Bureau Loan Contract Debt Service: The amount to be paid by PCA will be computed

using the formula below, in which:

A = Total Tertiary Treated Water Production, AFY

B =Tertiary Treated Water Production delivered to PCA for its use, AFY

G = SVRP Bureau Loan Debt Service, computed pursuant to Article 9 (b) (1) and 9 (c) of
Bureau Loan Contract _

H = Additional interest charged by the Bureau for the Bureau loan on the SVRP pursuant to
Article 9 (b) (2) of Bureau Loan Contract

I = Amount to be paid by PCA

I=B xG +H
A

TOTAL PCAPAYMENTS= D+ S+F + |
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EXHIBIT F
OPERATION AND MAINTENANCE ESTIMATED TREATMENT COSTS

These are the fees for primary and secondary treatment using the interruptible rate

The Equation for Special Users (using Ag Wash Water as example):
Where K = Annual user charge for each user
V = Average daily flow in mgd (current estimate 3.332 mgd)
B = Average BOD concentration in mg/L (current 735 mg/L)
S = Average S8 concentration in mg/L (current 282 mg/L)
C = Annual customer charge (currently $2.75)
M = Annual maintenance charge (currently $1,034.30)
| = Annual insurance (currently $0)
L = Annual lab testing (currently $0)
T = Annual testing (currently $0)
R = Annual replacement funds (currently $0 as covered by Article 3.01 5)

K=(71,757.72* V) + (14511 *V*B) + (149.99 *V*§) + C+M+1+L+T+R =
$736,388.58/year or $197.32/AF

Table 1: Approved Rate Equation Factors for FY15/16 and FY16/17:

Interruptible .
. Sewage Rate . Interruptible
Equation Factors | ™y i51e Fyone o | Rate FY16/17
Flow ($/mgd) $666,000.00 | $71,757.72 $74,125.73
BOD ($/mgd*mg/L) $789.00 $145.11 $149.90
S8 ($/mgd*mg/L) $326.00 $149.99 $154.94

Approved by PCA Board October 8, 2015

Table 2: Those rate equation factors result in the following interruptible rates:
FY15M16 FY16/17

Water Type Rate ($/AF) | Rate ($/AF)
Ag Wash Water $197.32 $203.83
Blanco Drain | $73.90 $76.34
Reclamation Ditch $76.92 $79.46
Pond Water (Ag Wash
and Storm) $83.20 $85.95
Tembladero Slough $91.02 $94.02
Salinas Storm Water $68.52 $70.78
Lake El Estero $68.32 $70.57

The above rates are based on flow (V), biochemical oxygen demand (B), and total
suspended solids (S) of the New Source Waters. Changes in the water characteristics
will change the fee. The Board will consider revising the fees as part of the FY17/18
budget process.
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EXHIBIT H

Debt Service & Amortization Schedule

Salinas Valley Reclamation Plant (SVRP)
United States Bureau of Reclamation Loan
Loan Number:

Contract Number: 5-07-20-W1284

Original Principal - $20,444,141.34
Current Principal (as of 6/30/14) $ 14,694,226 .56

Term 35 years (2003 — 2037)
Rate Variable 2.27%
Principal Payment $638,879.42

Interest $ 344,901.42 (variable)
IDC $ 183,000.00 (variable)
Ending Principal (as of 6/30/15) $14,045,923.94

=

Total Payment for 2015: $ 1,180,169.88 (actual)

Notes:

Annual payment on this loan is due on or around April, 11" Invoice received by PCA from USDOQI Bureau
of reclamation. PCA invoices WRA for loan payment. Loan paid out of fund 132. Full amount is paid out of
object 7201. Emergency Reserve Fund under Section 20 of the USBR Contract stipulates that annual
deposits of $13,000 will be made until the account reaches $130,000 which is where is currently resides.
Interest is still payable annually to the USBR. The current Emergency Reserve amount is $1 34,456.24.

Salinas Valley Reclamation Plant (SVRP)
State Water Resources Control Board
Loan Number: C-06-4017-210

Contract Number: 5-804-550-0

Original Principal $9,319,708.22
Current Principal (as of 6/30/14) $ 2,342,999.55

Term 20 years (1988 — 2018)
Rate 3.10%

Principal Payment $ 559,446.56

Interest $ 72,643.61

IDC None

Ending Principal (6/30/15) $1,783,552.99

Total Payment for 2015: $ 632,090.19 (actual)
Notes:

Annual payment on this loan is due on or around March, 6™ Invoice received by PCA from SWRCB. PCA
invoices WRA for loan payment. Loan paid out of fund 132. Full amount is paid out of object 7201. Article
8 of this contract requires a Wastewater Reserve Fund. The current amount in this reserve is
$120,000 held by MRWPCA and $129,160.31 held by MCWRA.

Exhibit H
Page 1 of 5

70



New Source Water Facilities

State Water Resources Control Board

Original Principal $3.9 Million (estimated)
Term 30 Years

Rate 1% (estimated)
Estimated Principal Payment $112,117 (variable)
Estimated Interest Payment $39,000 (variable)
Estimated Total Annual Debt Service $151,117

Notes: Invoice projected to be received by PCA from the SWRCB. PCA will invoice WRA for the loan
payment.
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Principal
Year Payment
2003 1 0
2004 2 0
2005 3 0
2006 4 638,879.42
2007 5 638,879.42
2008 6 638,879.42
2009 7  638,879.42
2010 8 638,879.42
2010 Interest Correction
2011 9 638,879.42
2012 10 638,879.42
2013 11 638,879.42
2014 12 638,879.42
2015 13  638,879.42
2016 14  638,879.42
2017 15 638,879.42
2018 16 638,879.42
2019 17 638,879.42
2020 18 638,879.42
2021 19 638,879.42
2022 20 638,879.42
2023 21  638,879.42
2024 22  638,879.42
2025 23 638,879.42
2026 24  638,879.42
2027 25 638,879.42
2028 26  638,879.42
2029 27  638,879.42
2030 28 638,879.42
2031 29 638,879.42
2032 30 638,879.42
2033 31  638,879.42
2034 32 638,879.42
2035 33 638,879.42
2036 34 638,879.4z
2037 35 638,879.32

Salinas Valley Reclamation Plant
US Bureau of Reclamation Loan

Interest on
Loan

375,218.99
375,218.99
353,238.99
403,746.24
419,520.01
410,371.42
417,883.20
403,473.43
2,455.22
401,295.89
389,888.83
374,893.10
359,897.13
344,901.42
329,905.70
314,909.99
299,914.27
284,918.56
269,922.85
254,927.13
239,931.42
224,935.71
209,939.99
194,944.28
179,948.56
164,952.85
149,957.14
134,961.42
119,965.71
104,969.99
89,974.28
74,978.57
59,982.85
44,987.14
29,991.43
14,995.71

Total
IDC Pmt

141,384.78
141,384.77
133,124.46
152,159.02
163,203.77
164,966.23
173,778.52
173,778.52

1,057.48
179,242.15
180,828.36
180,828.36
180,828.36
183,000.00
183,000.00
183,000.00
133,000.00
183,000.00
183,000.00
183,000.00
183,000.00
183,000.00
183,000.00
183,000.00
183,000.00
183,000.00
183,000.00
183,000.00
183,000.00
183,000.00
183,000.00
183,000.00
183,000.00
183,000.00
183,000.00
183,000.00

Total
Payment

516,603.77
516,603.76
486,363.45
1,194,784.68
1,221,603.20
1,214,217.07
1,230,541.14
1,216,131.37

1,222,930.16
1,209,596.61
1,194,600.88
1,179,604.91
1,166,780.84
1,151,785.12
1,136,789.41
1,121,793.69
1,106,797.98
1,091,802.27
1,076,806.55
1,061,810.84
1,046,815.13
1,031,819.41
1,016,823.70
1,001,827.98
986,832.27
971,836.56
956,840.84
941,845.13
926,849.41
911,853.70
896,357.99
881,862.27
866,866.56
851,870.85
836,875.03

Loan
Balance

20,444,141.34
20,444,141.34
20,444,141.34
19,805,261.92
15,166,382.50
18,527,503.08
17,888,623.66
17,249,744.24

16,610,864.82
15,971,985.40
15,333,105.58
14,654,226.56
14,055,347.14
13,416,467.72
12,777,588.30
12,138,708.88
11,499,829.46
10,860,950.04
10,222,070.62
9,583,191.20
8,944,311.78
8,305,432.36
7,666,552.94
7,027,673.52
6,388,794.10
5,749,914.68
5,111,035.26
4,472,155.84
3,833,276.42
3,194,397.00
2,555,517.58
1,916,638.16
1,277,758.74
638,879.32

0

Interest
Rate

1.835%
1.835%
1.728%
1.975%
2.118%
2.141%
2.255%
2.255%

2.326%

2.347%

2.347%

2.347% Est
2.347% Est
2.347% Est
2.347% Est
2.347% Est
2.347% Est
2.347% Est
2.347% Est
2.347% Est
2.347% Est
2.347% Est
2.347% Est
2.347% Est
2.347% Est
2.347% Est
2.347% Est
2.347% Est
2.347% Est
2.347% Est
2.347% Est
2.347% Est
2.347% Est
2.347% Est
2.347% Est
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Salinas Valley Reclamation Plant
SWRCB - State Revolving Fund Loan

Principal Interest on Total Loan
Year Payment Loan Payment Balance
3/31/1998 Balance 9,319,708.22
3/31/1999 1 0 632,672.76  632,672.76 9,319,708.22
3/31/2000 2 626,019.10  6,653.66  632,672.76 8,693,689.12
3/31/2001 3 365,193.60 267,479.16 632,672.76 8,328,495.52
3/31/2002 4 376,514.61 256,158.15  632,672.76 7,951,980.91
6/30/2002 Adj 72,591.27 -72,591.27 0 7,879,389.64
3/31/2003 5 387,829.11 244,261.08  632,090.19 7,491,560.53
3/31/2004 6 399,851.81 232,238.38  632,090.19 7,091,708.72
3/31/2005 7 412,247.22 219,842.97  632,090.19 6,679,461.50
3/31/2006 8 425,026.88 207,063.31  632,090.19 6,254,434.62
3/31/2007 9 438,202.72 193,887.47  632,090.19 5,816,231.90
3/31/2008 10 452,279.63 170,810.56  623,090.19 5,363,952.27
3/31/2009 11 465,807.67 166,282.52  632,090.19 4,898,144.60
3/31/2010 12 480,247.71 151,842.48  632,090.19 4,417,896.89
3/31/2011 13 495,135.39 136,954.80  632,090.19 3,922,761.50
3/31/2012 14 510,816.84 121,273.35  632,090.19 3,411,944.66
3/31/2013 15 526,315.91 105,770.28  632,090.19 2,885,624.75
3/31/2014 16 542,635.82 89,454.37  632,090.19 2,342,988.93
3/31/2015 17 559,457.53 72,632.66  632,090.19 1,783,531.40
3/31/2016 18 576,951.78 55,13841  632,090.19 1,206,579.62
3/31/2017 19 594,686.22 37,403.97 632,090.19 611,893.40
3/31/2018 20 611,893.40 18,968.70  630,862.10 0
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New Source Water Facilities - Amortization Schedule

Number of payments per year

Loan amount] =

Annual interest rate

Loan pericd in years

Start date of loan

Optional extra payments

Loan summary

Scheduled payment| & 151,117.64

Scheduled number of payments 3¢
Actual number of payments 30

Beginning Balance

Scheduled Payment | Total Payment Princlpal Interest Ending Balance
s 3,900,000.00 & 151,117.64 % 151,117.64 $ 112,117.64 $ 39,000.00 $ 3,787,882.36
s 3,787,882.36 $ 151,117.64 $ 151,117.64 $ 113,238.82 § 37,878.82 § 3,674,643.54
5 3,674,643.54 % 151,117.64 $ 151,117.64 $ 11437121 § 36,746.44 % 3,560,272.33
$ 3,560,272.33 $ 151,117.64 $ 151,117.64 $ 11551492 $ 35,602.72 $ 3,444,757.42
s 3,444757.42 § 151,117.64 $ 151,117.64 § 116,670.07 5 3444757 $ 3,328,087.35
S 3,328,087.35 § 151,117.64 § 151,117.64 § 117,836.77 'S 33,280.87 $ 3,210,250.58
$ 3,210,250.58 $ 151,117.64 $ 151,117.64 § 119,015.14 § 32,102.51 § 3,091,235.44
S 3,091,235.44 § 151,117.64 $ 151,117.64 5 120,205.29 § 3091235 $ 2,971,030.16
$ 2,971,030.16 $ 151,117.64 S 151,117.64 % 121,407.34 § 29,71030 $ 2,849,622.82
5 2,849,622.82 3 151,117.64 3§ 151,117.64 § 12262141 § 28496.23 § 2,727,001.40
5 2,727,001.40 3 151,117.64 % 151,117.64 $ 123,847.63 3§ 27,270.01 $ 2,603,153.78
s 2,603,153.78 3 151,117.64 $ 151,117.64 § 125,086.10 3 26,031.54 § 2,478,067.67
§ 2,478,067.67 5 151,117.64 $ 151,117.64 S 126,336.95 S 24,780.68 & 2,351,730.71
$ 2,351,730.71 § 151,117.64 $ 151,117.64 $ 127,600.33 3 23,517.31 $ 2,224,130.37
$ 2,224,130.37 $ 151,117.64 § 151,117.64 $ 128,876.34 § 2224130 § 2,095,254.04
) 2,095,254.04 5 151,117.64 S 151,117.64 $ 130,165.10 $ 2095254 % 1,965,088.94
S 1,965,088.94 $ 151,117.64 S 151,117.64 $ 131,466.75 % 19,650.89 $ 1,833,622.18
$ 1,833,622.18 $ 151,117.64 § 151,117.64 $ 132,781.42 & 18,336.22 1,700,840.76
s 1,700,840.76 S 151,117.64 § 151,117.64 $ 134,109.23 § 17,00841 § 1,566,731.53
s 1,566,731.53 $ 151,117.64 § 151,117.64 § 135,450.33 § 15,667.32 & 1,431,281.20
$ 1,431,281.20 § 151,117.64 § 151,117.64 § 136,804.83 § 14,312.81 § 1,294,476.37
$ 1,294,476.37 § 151,117.64 § 151,117.64 § 138,172.88 & 12,944.76 S 1,156,303.50
[ 1,156,303.50 § 151,117.64 $ 151,117.64 $ 139,554.61 § 11,563.03 $ 1,016,748.89
3 1,016,748.89 & 151,117.64 § 151,117.64 $ 140,950.15 $ 10,167.49 § 875,798.74
) 875,798.74 & 151,117.64 § 151,117.64 $ 142,359.65 § 8,757.99 § 733,439.08
s 733,439.08 § 151,117.64 $ 151,117.64 % 143,783.25 § 733439 § 589,655.83
3 589,655.83 $ 151,117.64 $ 151,117.64 $ 145,221.08 § 5,896.56 $ 444,434.75
$ 44443475 & 151,117.64 § 151,117.64 $ 146,673.29 $ 444435 $§ 297,761.45
$ 297,761.45 $ 151,117.64 § 151,117.64 $ 148,140.03 5 297761 § 149,621.43
_5 149,621.43 $ 151,117.64 $ 149,621.43 § 148,125.21 & 1496.21 § -
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EXHIBIT |

Schedule of Amortized Replacement and Renewal Costs
New Source Water Facilities

Estimated Original Cost - Equipment Requiring Replacement

Electrical Equipment & Sluice Gates {part of Construction Cost, above)
instrumentation Equipment (part of Construction Cost, above)
Pumps & Motors

Estimated Annual Proportional Contribution

Electrical Equipment & Sluice Gates (part of Construction Cost, above)
Instrumentation Equipment {part of Construction Cost, above)

Pumps & Motors

Estimated Annual Proportional Contribution

{1} Annual infiation factor for replacement cost of equipment
{ Based on Cal-American Water Company factor)

DRAFT
PCA Proportional Share WRA Proportional Share Total Costs
54.9% 45.1%
S 124,455 S 102,235 s 226,695
5 15,177 s 13,28% 29,466
[ 252,063 S 207,068 459,130
$ 392,695 S 322,596 $ 715,291

Estimated Life

30
15
20

5.60%

Replacement Frequency

Thirty Year Term

1
2
15

PCA Share
WRA Share

Estimated Annual

Proportional Amount (1)

38,747
4,448
68,263

W AN N

111,458
61,191
50,268
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EXHIBIT J

DRAFT
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COST ALLOCATION PLAN
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MRWPCA COST ALLOCATION PLAN
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PURPOSE

A Cost Allocation Plan is an analytical tool through which administrative or indirect services costs are
apportioned to individual departments or cost centers within an organization. Allocated costs are typically
termed “agency-wide overhead.” Most overhead/indirect service costs are those expenditures that
provide support services or oversight to each department, and typically include legislative, managerial,
financial, administrative, legal, personnel, technology, building and equipment use, and risk management
activities. Allocated costs may also include services - within non-administrative/support services
departments that provide targeted benefits to specific departments. A general example of this would be

specific skill sets from one department that actually exist to provide support to a department outside its
own.

A brief analysis of Monterey Regional Water Pollution Control's Agency's (MRWPCA) process for
allocation costs are provided below:;

1. Each department within MRWPCA's budget represents a unique function. Each department can
be classified as either an administrative or operational unit. Administrative departments include
Administration, Finance, Human Resources, Information Technoiogy, Regional Treatment Plant
Administration, and Safety. These departments provide support for the operational units. Costs
associated with administrative departments are allocated to departments as either overhead or
indirect services.

2. A review of line-item expenditures are conducted within each department to determine whether
there are any significant costs which should be excluded or included as overhead. Examples of
exclusions include one-time expenditures for capital outlay, transfers between funds, and debt
service. The remaining “allocable” expenditures are considered costs for distribution to the
operational departments,

3. MRWPCA assigns an allocation factor as the basis for distributing overhead/indirect service costs
to departments or cost centers receiving support. Allocation factors include employee count,
percentage of operating budget, and number of invoices. The factors represent approximately
how much time each administrative position/department spends time supporting operational
departments or programs. Ultimately, the allocation factor represents the actual or estimated
workload of the allocated function and a reasonable method of apportioning benefit for the
services received.

4. MRWPCA estimates the cost allocations at the beginning of the budget year based on the
number of employees, percentage of budget, and the three year average number of invoices
associated with each operational unit. Each administrative cost center is distributed across
departments using the selected allocation factor for each cost center. This resuits in a total share
of overhead/indirect service costs for each operational department / cost center. All costs applied
throughout the year are based on actual operational department expenses incurred.

5. MRWPCA has established the Cost Allocation Plan included in this exhibit for the purpose of
allocating overhead to shared and contracted services; and partner agencies. This cost
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allocation plan was not established to be consistent with Title 2, Code of Faderal Regulations,
Part 225, Cost Principles for Stale, Local, and indian Tribal Govemnments (formerly known as
OMB A-87). The primary goal of the Title 2 Plan is typically to obtain reimbursement of overhead

costs associated with State and Federal grants.
The MRWPCA Cost Allocation Plan has been reviewed by an independent consultant, NBS, and
has been determined to be reasonable for this specified use. The MRWPCA Cost Allocation Plan

may be replaced at any time with a Plan that is compliant with Title 2, CFR, Part 225 for the
purpose of obtaining reimbursement of overhead costs associated with State and Federal Grants.

Data Sources

MRWPCA referenced the following data to support the development of the initial Cost Aliocation Plan:
+ Budgeted expenditures for Fiscal Year 2015/16
* Listing of all Agency positions by Department

* Number of invoices and purchase orders processed by each fund and department for
Fiscal Years: 2012/13, 2013/14, and 2014/15

SUPPORT SERVICE DEPARTMENT NARRATIVES

The full cost allocation plan allocates six administrative support departments to various operational
department cost centers, based on a variety of factors. The plan identifies total allocable costs at

approximately $3.37 million from the following administrative units for distribution to the operating
functions:

Budget Account Allocable Department Budget Total Allocable Expense
01-010 Administration $1,106,677
01-013 Finance 918,737
01-011 Human Resocurces 383,624
01-015 Information Technology 242,449
01-030 RTP Administration 415,631
01-016 Safety 305,165

Total Administrative Allocations $3,370,283

The following paragraphs provide a brief description of each Administrative service department, along

with a general explanation of how administrative costs are allocated to each functional department within
the Plan,

Administration (01-010)

The Administration Department is responsible for all aspects of administration, operation, and
planning activities of the Agency staff. The General Manager and the Executive Assistant/Clerk
to the Board's salaries are included in this budget. The Administration Department is responsible
for assisting the Board with policy development, implementation of strategic goals, and providing
Agency leadership and management. Costs include legal counsel, insurance, contract services,
and utility costs for the Harris Court administrative offices. While the Stormwater Program
Manager’s salaries are included in the FY 15/16 personnel expenses, they are directly charged to
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contracting entities and removed from the cost allocation. Insurance costs paid directly to the
Monterey County Water Resources Agency for liability coverage associated with the Salinas
Valley Reclamation Project, Castroville Seaside intrusion Project, and the Salinas River Diversion
Facility operations have also been excluded from the allocation.

The Administration Department budget, net of excludable line items, is charged to operational
departments based on their percentage of the operational budgets.

Finance (01-013)

The Finance Department provides Agency-wide fiscal support including preparation of the
Comprehensive Annual Financial Report, monthly financial reports; and the development and
monitoring of the Agency's budget. The professional level Finance staff provide fiscal analyses
and guidance to the General Manager, Board of Directors, partner agencies, and departments.
Finance support staff provide accounts payable, payroll processing, procurement, project
accounting, general ledger maintenance, and banking services.

Costs associated with Finance staff are allocated based on the following factors:

» Chief Financial Officer and Accountant's salaries; along with a proportional share of the
Finance Department expenses are allocated based on the operational units percentage
of the budget

» Accounting Technician, Procurement Specialist, and Administrative Support Specialist
salaries; along with a proportional share of Finance Department expenses are allocated
based on a three-year average of invoices processed by the operational units

» Accounting Specialist — Payroli, along with a proportional share of Finance Department
expenses are allocated based on the percentage of full-time equivalent positions in each
operating department

Human Resources (01-011)

The Human Resources Department supports the Agency by providing a wide range of personnel
services such as benefits administration (health, dental, vision, employee assistance program),
workers compensation, coordinating recruitment and selection; classification and compensation
programs, as well as the administration of the Agency’s personnel files, training records, medical
files, and employee evaluations. The Department also provider employer/femployee relations
administrative services and contract negotiations, which includes employee and supervisory
counseling on persennel policies, procedures, and practices; and providing assistance in handling
of employee grievances.

» Costs associated with the Human Resources Department are allocated based on the
percentage of full-time equivalent positions in each operating department

Information Systems (001-015)

The Information Systems Department is responsible for developing, maintaining, and facilitating
the implementation of a sound and integrated IT architecture. This includes the installation,
integration, evaluation, and maintenance of the Agency’s local and wide area networks,
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telephone, and audio video systems; while serving as a technical resource io staff on technology
needs. The Information Systems Department defines, delivers, and supports strategic plans for
implementing information technologies.

* The costs of the Information Systems budget are allocated based on the percentage of
full-time equivalent positions in each operating department

RTP Administration (01-030)

The RTP Administration Department is a centralized support service team located at the Regional
Treatment Plant Facility. The Assistant General Manager provides leadership to all depariments
located at the Regional Treatment Plant and works closely with the General Manager to
accompany Agency goals. Costs included within this budget unit primarily consist of salary and
benefits associated with the Assistant General Manager, Administrative Support Specialist, and
office expenses.

All costs associated with the RTP Administration are allocated based on the following:

» General Manager salary and proportional share of expenses based on the operational
department’s percentage of the budget

* Administrative Support Specialist salary and proportional share of expenses based on the
average percentage of budget and full-time equivalency positions within each
operational department.

Safety (01-016)

The Safety Department provides service to all Agency employees though training and assistance
in implementing safe work practices. The Safety Officer works to implement programs which
meet and exceed Federal, State, and Regional requirements for work safety, contractor safety;
and materials safety at all Agency facilities. The Safety Budget includes costs associated with
Agency-wide safety training, protective equipment, and the safety shoe reimbursement program.

» Costs associated with the Safety Department are allocated based on the percentage of
full-time equivalent positions in each operating department

Additional Notes

Administrative costs that are charged directly to specific functional areas or capital projects are
not allocated as part of this cost allocation plan.

NAVIGATING THE COST ALLOCATION PLAN

An overview of the MRWPCA Cost Allocation Plan is listed below and attached to this report.

» Agency-Wide Chart — lllustrates the departments identified as administrative cost centers and
departments identified as operational cost centers. The allocation percentage of each
administrative cost center is listed below each administrative cost function.
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MRWPCA Cost Allocation Plan Overview

INDIRECT OR ADMENISTRATIVE COST CENTERS

Admin. IT HR Finance RTP Admin Safety
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\ }
1

Each Indirect Cost Center is allocated to Operational Cost Centers based on a relevant factor
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Monterey County Item No.2

Board of Supervisors
Chambers

Board Report 168 W. Alisal St., 1st Floor
Salinas, CA 93901

Legistar File Number: WRAG 21-115 June 22, 2021

Introduced: 6/17/2021 Current Status: Agenda Ready
Version: 1 Matter Type: WR General Agenda

Adopt a resolution approving the Monterey County Water Resources Agency Fiscal Year’s 2021-22
Requested Budget.

RECOMMENDATION:
It is recommended that the Monterey County Water Resources Agency Board of Supervisors:

Adopt a resolution approving the Monterey County Water Resources Agency Fiscal Year’s 2021-22
Requested Budget.

SUMMARY/DISCUSSION:

The Agency’s FY22 Budget consists of 14 total funds for combined appropriations of $38,460,261.
Staffing for FY22 includes thirty-nine (39) funded full-time positions and nine (9) unfunded vacant
positions for total Salary and Benefit costs of $6,425,144 or seventeen percent (17%) of the total
budget. General Liability Insurance costs for FY22 are estimated at $1,182,452 or three percent (3%)
of total budget, while COWCAP costs are estimated at $823,854 or two percent (2%) of the total
budget. Consultant costs for FY22 include Monterey One Water, Interlake Tunnel Project, Habitat
Conservation Plan and others for a combined total of $17,805,707 or forty six percent (46%) of the
total budget. Equipment costs are $485,000 or one percent (1%) of the total budget, County charges
are $522,836 or one percent (1%) of the total budget, Debt service costs for FY22 include the
Salinas Valley Water Project Bond (SVWP) and annual loan payments for the Castroville Seawater
Intrusion Project (CSIP) and the Salinas Valley Reclamation Project (SVRP) for a combined
estimated total of $4,723,041 or twelve percent (12%) of the Agency’s total budget. Transfers from
other funds estimated at $3,928,841 or ten percent (10%) of the total budget. The remaining
$2,563,386 or seven percent (7%) of the budget are a combination of Services & Supplies and other

costs.

Total estimated revenue funding for FY22 is $32,398,193 of which $2,497,679 or six percent (6%) is
Ad-Valorem Tax revenue, $15,584,305 or forty percent (40%) is Assessment revenue, $357,000 or
one percent (1%) Royalties revenue, $1,500,000 or four percent (4%) in Inter-Lake Tunnel Grant,
$2,623,667 or six percent (6%) in Prop 1 Well Destruction Grant, $1,400,000 or four percent (4%)
in Habitat Conservation Plan Grant, $520,500 or one percent (1%) Rent & Interest revenue,
$330,000 or one percent (1%) in Development and Annexation fees, $300,000 or one percent (1%)
Hydro-Electric revenue, $1,825,000 or five percent (5%) in Water Delivery Fees, $5,437,242 or
fifteen percent (14%) in transfers from other Funds, and $6,062,068 is funded through Unassigned
Fund Balance.
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Overall, expenditures exceed revenues by $6,062,068 reducing the Agency’s Fund Balance from an
estimated beginning Fund Balance of $16,549,781 to an estimated ending Fund Balance of
$10,487,713.

OTHER AGENCY INVOLVEMENT:

Monterey One Water provided the necessary figures for Fund 131 CSIP Operations, Fund 132
SVRP Operations, and Fund 134 SRDF Operations. Additionally, the Water Resources Agency
Board of Directors heard and recommended approval of the Water Resources Agency’s FY 2021-22
Requested Budget at its April 26, 2021 meeting.

FINANCING:
The Water Resources Agency FY 2021-22 Adopted Budget Resolution represents a statutorily
balanced budget and meets all requirements for adoption.

Prepared by:  Erica Leal, Accountant 111, (831) 755-4860

Approved by:
Brent Buche, General Manager, (831) 755-4860

Attachments:

1. FY 2021-22 MCWRA Recommended Budget Book
2. FY 2021-22 Budget Summary by Fund

3. FY 2021-22 Position Summary

4. Executed MCWRA Board Order

5. FY 2021-22 Budget Resolution
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Adopt a resolution approving the Monterey County Water Resources Agency Fiscal Year’s 2021-22
Requested Budget.

RECOMMENDATION:
It is recommended that the Monterey County Water Resources Agency Board of Supervisors:

Adopt a resolution approving the Monterey County Water Resources Agency Fiscal Year’s 2021-22
Requested Budget.

SUMMARY/DISCUSSION:

The Agency’s FY22 Budget consists of 14 total funds for combined appropriations of $38,460,261.
Staffing for FY22 includes thirty-nine (39) funded full-time positions and nine (9) unfunded vacant
positions for total Salary and Benefit costs of $6,425,144 or seventeen percent (17%) of the total
budget. General Liability Insurance costs for FY22 are estimated at $1,182,452 or three percent (3%)
of total budget, while COWCAP costs are estimated at $823,854 or two percent (2%) of the total
budget. Consultant costs for FY22 include Monterey One Water, Interlake Tunnel Project, Habitat
Conservation Plan and others for a combined total of $17,805,707 or forty six percent (46%) of the
total budget. Equipment costs are $485,000 or one percent (1%) of the total budget, County charges
are $522,836 or one percent (1%) of the total budget, Debt service costs for FY22 include the
Salinas Valley Water Project Bond (SVWP) and annual loan payments for the Castroville Seawater
Intrusion Project (CSIP) and the Salinas Valley Reclamation Project (SVRP) for a combined
estimated total of $4,723,041 or twelve percent (12%) of the Agency’s total budget. Transfers from
other funds estimated at $3,928,841 or ten percent (10%) of the total budget. The remaining
$2,563,386 or seven percent (7%) of the budget are a combination of Services & Supplies and other

costs.

Total estimated revenue funding for FY22 is $32,398,193 of which $2,497,679 or six percent (6%) is
Ad-Valorem Tax revenue, $15,584,305 or forty percent (40%) is Assessment revenue, $357,000 or
one percent (1%) Royalties revenue, $1,500,000 or four percent (4%) in Inter-Lake Tunnel Grant,
$2,623,667 or six percent (6%) in Prop 1 Well Destruction Grant, $1,400,000 or four percent (4%)
in Habitat Conservation Plan Grant, $520,500 or one percent (1%) Rent & Interest revenue,
$330,000 or one percent (1%) in Development and Annexation fees, $300,000 or one percent (1%)
Hydro-Electric revenue, $1,825,000 or five percent (5%) in Water Delivery Fees, $5,437,242 or
fifteen percent (14%) in transfers from other Funds, and $6,062,068 is funded through Unassigned
Fund Balance.
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Overall, expenditures exceed revenues by $6,062,068 reducing the Agency’s Fund Balance from an
estimated beginning Fund Balance of $16,549,781 to an estimated ending Fund Balance of
$10,487,713.

OTHER AGENCY INVOLVEMENT:

Monterey One Water provided the necessary figures for Fund 131 CSIP Operations, Fund 132
SVRP Operations, and Fund 134 SRDF Operations. Additionally, the Water Resources Agency
Board of Directors heard and recommended approval of the Water Resources Agency’s FY 2021-22
Requested Budget at its April 26, 2021 meeting.

FINANCING:
The Water Resources Agency FY 2021-22 Adopted Budget Resolution represents a statutorily
balanced budget and meets all requirements for adoption.
Prepared by:  Erica Leal, Accountant II1, (831) 755-4860
ey 12
Approved by: & — ) >

Brent Buche, General Manager, (831) 755-4860

Attachments:

1. FY 2021-22 MCWRA Recommended Budget Book
2. FY 2021-22 Budget Summary by Fund

3. FY 2021-22 Position Summary

4. Executed MCWRA Board Order

5. FY 2021-22 Budget Resolution
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Water Resources Agency

The Salinas River was the original main source for irrigation, but by 1872, farmers in the
Salinas Valley turned to groundwater. By 1900, wells were so common to the point by
1930 there were concerns about seawater intrusion. Combined with continual flooding in
the valley, the concerns prompted the formation of the Monterey County Flood Control
and Water Conservation District (MCFCWCD) in 1947.

The MCFCWCD became the Monterey County Water Resources Agency (MCWRA) in
1991, with an updated mandate to provide for the control of flood and storm waters,
conservation of such waters through storage and percolation, control of groundwater
extraction, protection of water quality, reclamation of water, exchange of water, and the
construction and operation of hydroelectric power facilities. MCWRA area covers all of
Monterey County, including the Salinas Valley Groundwater Basin.

The MCWRA has a nine-member board. The board is made up of members appointed by
the Monterey County Farm Bureau, Monterey Grower-Shipper Association, the County
Agricultural Advisory Committee, five members appointed by the County Board of
Supervisors (one from each district), and a member appointed by the Mayor Select
Committee. The board is under the governance of the Monterey County Water Resources
Board of Supervisors.

The MCWRA actively addresses the following Board Strategic Initiatives: Strategic
Initiative No. 3 - Streamline County operations for greater accountability and efficiency
of service delivery and cost savings; Strategic Initiative No. 5 - Plan and develop a
sustainable physical infrastructure that improves the quality of life for County residents
and supports economic development initiatives; and Strategic Initiative No. 6 - Promote
the use of alternative energy sources and related best practices that benefit the
environment.

The biggest challenge for MCWRA is halting seawater intrusion in the Salinas Valley
Groundwater Basin, which was studied, identified and documented by the State of
California Department of Public Works (who later became the Department of Water
Resources) in 1946. Since the study in 1946, seawater intrusion has progressed steadily
inland. The MCWRA has continued to study the seawater intrusion mechanisms and
selected and implemented several projects to halt seawater intrusion.

MCWRA consists of six (6) Special Assessment Funds:

Fund 116 - Salinas Valley Water Project (SVWP) Zone 2C for Dam Operations &
Maintenance and Administration;

Fund 131 - Castroville Seawater Intrusion Project (CSIP) Operations;

Fund 132 - Salinas Valley Reclamation Project (SVRP) Operations;

Fund 134 - Salinas River Diversion Facility (SRDF) Operations;

Fund 303 - CSIP Debt Service;

Fund 313 - SVWP Monterey Financing Authority Debt Service

Five (5) Flood Assessment Funds:
Fund 112 - Pajaro Levee;

Fund 121 - Soledad Storm Drain;
Fund 122 - Reclamation Ditch;
Fund 124 - San Lorenzo Creek;
Fund 127 - Moro Cojo Slough

In addition, the Agency also has three (3) funds that receive other sources of revenue such
as Ad Valorem, Planning/ Permit fees, Grant and Reimbursement MOUSs, and hydro-
electric revenue:

Fund 111 - WRA Administration Fund;

Fund 130 - Hydro-Electric Operations;

Fund 426 - Interlake Tunnel and Spillway Modification DWR Grant Project/Study (ILT)

Monterey County Water Resources Agency consists total of fourteen (14) funds in the
agency.

Water Resources Agency 5
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Operating Budget: $38,460,261
Positions (FTEs): 48.00

Brent Buche
General Manager

Water Resources Administration WRA — Countywide Services
WRA — Debt Service WRA - Capital Projects
Staffing Trends Expenditure/Revenue History (in millions)
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Use of Funds

Services and Supplies 61.76%

e ——Capital Assets 1.26%

—fther Charges 14.63%

———ther Financing Uses 5.65%

Salaries and Employee Benefits 16.71%

Source of Funds

Taxes 6.49%
Revenue from Use of Money and
Property 6.85%

Other Financing Sources
9.57%

I

Charges for Services

Intergovernmental 46.90%

Revenues 14.42%

Fund Balance 15.76%

Use of Funds

Recommended Recommended
Prior Year Adopted Budget CY Estimate Requested Budget Budget Change
Expenditures 2019-2020 2020-2021 2020-2021 2021-2022 2021-2022 from Adopted
Salaries and Employee $4,836,146 $6,066,568 $5,728,103 $6,425,144 $6,425,144 $358,576
Benefits
Services and Supplies $13,411,980 $19,446,743 $19,390,743 $23,751,313 $23,751,313 $4,304,570
Other Charges $5,555,030 $6,639,417 $6,639,417 $5,626,401 $5,626,401 $(1,013,016)
Capital Assets $9,138 $126,544 $126,544 $485,000 $485,000 $358,456
Other Financing Uses $2,008,054 $2,164,244 $2,164,244 $2,172,403 $2,172,403 $8,159
Total Use of Funds $25,820,349 $34,443,516 $34,049,051 $38,460,261 $38,460,261 $4,016,745
Source of Funds
Recommended Recommended
Prior Year Adopted Budget CY Estimate Requested Budget Budget Change
Revenues 2019-2020 2020-2021 2020-2021 2021-2022 2021-2022 from Adopted
Taxes $2,759,927 $2,458,338 $2,458,338 $2,497,679 $2,497,679 $39,341
Licenses, Permits, and 831,146 - - - - -
Franchises
Revenue from Use of Money & $2,741,936 $2,502,138 $2,502,138 $2,633,138 $2,633,138 $131,000
Property
Intergovernmental Revenues $710,687 $3,206,000 $3,206,000 $5,546,467 $5,546,467 $2,340,467
Charges for Services $17,827,398 $17,993,881 $17,993,881 $18,039,305 $18,039,305 $45,424
Miscellaneous Revenues $120,443 - - - - -
Other Financing Sources $2,012,884 $2,172,403 $2,172,403 $3,681,604 $3,681,604 $1,509,201
Subtotal $26,204,422 $28,332,760 $28,332,760 $32,398,193 $32,398,193 $4,065,433
Fund Balance $(384,077) $6,110,756 $5,716,291 $6,062,068 $6,062,068 $(48,688)
Total Source of Funds $25,820,349 $34,443,516 $34,049,051 $38,460,261 $38,460,261 $4,016,745

Summary of Recommendation

The FY 2021-22 Recommended Budget expenditures for Monterey
County Water Resources Agency (MCWRA) programs is
$38,460,261 with anticipated revenues at $32,398,193 and the use of
$6,062,068 from fund balance will provide a statutorily balanced
budget. Budgeted unassigned fund balances at 06/30/2022 are
anticipated to be at $10,487,713.

The Agency increased Salaries and Benefits by $314,519 from FY
2020-21 Adopted Budget as a result of filling vacant positions,
advancing salary steps and PERS rate increases. As compared to FY
2020-21, there was an increase of approximately $4 million dollars in

Water Resources Agency

Services and Supplies due to work performed at Nacimiento and San
Antonio dams.

Agency assessments are projected to increase by 1.6% based on the
Consumer Price Index for the San Francisco area. Hydroelectric
revenue reduced $400,000 as compared to FY 2020-21 due to a dry
winter in 2020 resulting in minimal inflow to Nacimiento Reservoir,
therefore reducing annual releases and hydroelectric power
generation.

Though MCWRA budget is statutorily balanced, the budget fails to
meet the County of Monterey’s financial guideline of a structurally
balanced budget. A structurally balanced budget matches ongoing
sustainable revenue. MCWRA recognizes that a transition period will
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be required to achieve a structurally balanced budget. The Agency is
working on interim and long-term strategic plans to meet County
Fiscal Guidelines where fund balances are not used to sustain ongoing
operations. The strategic plan will consider organizational
restructuring with a focus on service level and financial sustainability,
as well as fund balance growth and positive cash balances. Staff
positions for FY 2021-22 Recommended Budget are thirty-nine (39)
funded positions and nine (9) unfunded positions.

Budget Impacts

The 2017 Oroville Dam emergency has resulted in increased
California Department of Water Resources - Division of Safety of
Dams (DSOD) requirements for jurisdictional dams. As a result,
DSOD has set a requirement for the Agency to repair or replace the
San Antonio Spillway by November 2024. The Agency is currently
finalizing an Engineer’s Report for a Proposition 218 ballot measure
to fund an estimated cost of approximately $60 million dollars for the
San Antonio Spillway. The Engineer’s Report also contains funding
for additional projects at both San Antonio and Nacimiento dams with
an estimated cost of $100 million dollars.

Prior Year Accomplishments

Agency continues to:

1. Prepare a Habitat Conservation Plan and has been awarded $1
million dollars grant to support this effort.

2. Work with Santa Cruz County Flood Control and Water
Conservation District and the U.S. Army Corps of Engineers for the
Pajaro River Levee Project by implementing a Joint Powers
Agreement Agency with stand up scheduled for June 2021 and
finalizing the Design Agreement.

3. Progress on the Interlake Tunnel and Spillway Modification Project
utilizing the $10 million dollars grant from CA Department of Water
Resources by completing 60% design on the tunnel and 30% design
on spillway modification.

Budget Year Goals

Develop an interim and long-term strategic plan to render MCWRA
structurally balanced, where estimated expenditures are matched with
estimated revenues. MCWRA’s focus is to meet County of Monterey
Financial Guidelines and ongoing operations that are sustainable and
not reliant on fund balance and onetime source of funds.

Finalize the Engineer’s Report for the Nacimiento and San Antonio
dam projects and advance to the Agency Board of Supervisors for

approval to hold a Proposition 218 ballot proceeding.

Establish funding sources for the Interlake Tunnel Project.

Pending Issues

Determination of the Agency’s relationship with the Groundwater
Sustainability Agency.

Appropriation Expenditure Detail

Adopted Requested Recommended Recommended

Prior Year Budget CY Estimate Budget Budget Change Fund  Budget

2019-2020 2020-2021 2020-2021 2021-2022 2021-2022 from Adopted Code Unit Code
Administration (WRA001) 4,077,465 4,852,186 4,730,808 4,892,156 4,892,156 39,970 111 8267
Administration (WRA002) 638 0 0 0 0 0 12 8267
Administration (WRA006) 4,301 0 0 0 0 0 116 8267
Administration (WRA011) 203 0 0 0 0 0 121 8267
Administration (WRA012) 4,719 0 0 0 0 0 122 8267
Administration (WRA014) 102 0 0 0 0 0 124 8267
Administration (WRA017) 82 0 0 0 0 0 127 8267
Administration (WRA020) 242 0 0 0 0 0 131 8267
Administration (WRA022) 291 0 0 0 0 0 130 8267
CSIP Debt Service (WRA025) 1,708,054 1,767,403 1,767,403 1,767,403 1,767,403 0 303 8267
Administration (WRA028) 325 0 0 0 0 0 134 8267
Administration (WRA036) 446 0 0 0 0 0 426 8267
Pajaro Levee (WRA002) 320,283 845,048 829,063 839,821 839,821 (5,227) 112 8484
Dam Operations (WRA006) 4,434917 6,652,827 6,540,264 7,564,233 7,564,233 911,406 116 8485
Soledad Storm Drain 96,306 127,157 125,717 117,377 117,377 (9,780) 121 8486
(WRAO011)
Reclamation Ditch (WRA012) 1,289,981 2,016,843 2,009,153 2,308,417 2,308,417 291,574 122 8487
San Lorenzo Creek (WRAO014) 60,491 84,247 82,164 78,565 78,565 (5,682) 124 8488
Moro Cojo Slough (WRA017) 87,572 156,473 156,250 286,878 286,878 130,405 127 8489
Hydro-Electric Operations 813,840 1,051,136 1,050,220 1,033,859 1,033,859 (17,277) 130 8490
(WRA022)
CSIP Operations (WRA020) 4,639,735 5,473,443 5,402,439 7,675,205 7,675,205 2,201,762 131 8491
Recommended Budget - FY 2021-22 8 Water Resources Agency
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Appropriation Expenditure Detail ﬁa
Adopted Requested Recommended Recommended 3
Prior Year Budget CY Estimate Budget Budget Change Fund  Budget 3
2019-2020 2020-2021 2020-2021 2021-2022 2021-2022 from Adopted Code Unit Code é
SVRP Operations (WRA021) 4,088,242 4,431,291 4,431,291 4,472,700 4,472,700 41,409 132 8492 .
SRDF Operations (WRA028) 1,363,342 2,183,064 2,146,074 4,157,485 4,157,485 1,974,421 134 8493 §
SVWP Debt Service (WRA026) 1,756,438 1,756,638 1,756,638 1,755,638 1,755,638 (1,000) 313 8494
Interlake Tunnel Project 1,072,334 3,045,760 3,021,567 1,510,524 1,510,524 (1,535,236) 426 8495
(WRA036)
Subtotal 25,820,349 34,443,516 34,049,051 38,460,261 38,460,261 4,016,745
Budget Units
Requested Recommended Recommended
Prior Year Adopted Budget CY Estimate Budget Budget Change
2019-2020 2020-2021 2020-2021 2021-2022 2021-2022 from Adopted
Administration/CSIP Debt Service $5,796,869 $6,619,589 $6,498,211 $6,659,559 6,659,559 $39,970
Pajaro Levee $320,283 $845,048 $829,063 $839,821 839,821 $(5,227)
Dam Operations $4,434,917 $6,652,827 $6,540,264 $7,564,233 7,564,233 $911,406
Soledad Storm Drain $96,306 $§127,157 $125,717 $117,377 117,377 $(9,780)
Reclamation Ditch $1,289,981 $2,016,843 $2,009,153 $2,308,417 2,308,417 $291,574
San Lorenzo Creek $60,491 $84,247 $82,164 $78,565 78,565 $(5,682)
Moro Cojo Slough $87,572 $156,473 $156,250 $286,878 286,878 $130,405
Hydro-Electric Operations $813,840 $1,051,136 $1,050,220 $1,033,859 1,033,859 $(17,277)
CSIP Operations $4,639,735 $5,473,443 $5,402,439 $7,675,205 7,675,205 $2,201,762
SVRP Operations $4,088,242 $4,431,291 $4,431,291 $4,472,700 4,472,700 $41,409
SRDF Operations $1,363,342 $2,183,064 $2,146,074 $4,157,485 4,157,485 $1,974,421
SVWP Debt Service $1,756,438 $1,756,638 $1,756,638 $1,755,638 1,755,638 $(1,000)
Interlake Tunnel Project $1,072,334 $3,045,760 $3,021,567 $1,510,524 1,510,524  $(1,535,236)
Subtotal $25,820,349 $34,443,516 $34,049,051 $38,460,261 38,460,261 $4,016,745
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Administration
(Budget Unit 8267—Fund 111—Appropriation Unit WRAQ01)

Use of Funds

Services and Supplies 65.55%

el Capital Assets 3.07%
—Other Charges 4.30%

—Salaries and Employee Benefits 27.08%

Source of Funds

Taxes 42.88%———

Intergovernmental Revenues

0.47%

Fund Balance 28.03%

Charges for Services
28.61%

Use of Funds

Recommended Recommended
Prior Year Adopted Budget CY Estimate Requested Budget Budget Change
Expenditures 2019-2020 2020-2021 2020-2021 2021-2022 2021-2022 from Adopted
Salaries and Employee $1,356,450 $1,374,305 $1,308,927 $1,324,693 $1,324,693 $(49,612)
Benefits
Services and Supplies $2,613,862 $3,014,407 $2,958,407 $3,206,994 $3,206,994 $192,587
Other Charges $107,153 $463,474 $463,474 $210,469 $210,469 $(253,005)
Capital Assets - - - $150,000 $150,000 $150,000
Subtotal $4,077,465 $4,852,186 $4,730,808 $4,892,156 $4,892,156 $39,970
Source of Funds
Recommended Recommended
Prior Year Adopted Budget CY Estimate Requested Budget Budget Change
Revenues 2019-2020 2020-2021 2020-2021 2021-2022 2021-2022 from Adopted
Taxes $2,409,678 $2,070,176 $2,070,176 $2,103,301 $2,103,301 $33,125
Licenses, Permits, and $446 - - - - -
Franchises
Revenue from Use of Money & $76,116 - - - - -
Property
Intergovernmental Revenues $55,435 $56,000 $56,000 $22,800 $22,800 $(33,200)
Charges for Services $1,212,143 $1,178,221 $1,178,221 $1,394,993 $1,394,993 $216,772
Miscellaneous Revenues $100,976 - - - - -
Other Financing Sources $4,830 - - - - -
Subtotal $3,859,624 $3,304,397 $3,304,397 $3,521,094 $3,521,094 $216,697
Fund Balance $217,841 $1,547,789 $1,426,411 $1,371,062 $1,371,062 $(176,727)
Total Source of Funds $4,077,465 $4.852,186 $4,730,808 $4.892,156 $4,892,156 $39,970

Unit Description

Fund 111 - Zones: Countywide (CW), Nacimiento and San Antonio
Non O&M (2- 2A), Lower Salinas River (3), Merritt Lake (5), N.
Monterey County (7), Carmel Valley (11), Arroyo Seco (14), Alisal-
Spence Road Drainage (15), Blanco Storm Drain (S2), Gonzales

Slough (GS)

Recommended Budget - FY 2021-22

To provide basic water resources management and flood control
services County wide through the following ongoing programs:
Hydrology and Water Quality, Environmental Compliance, ALERT
System Operations and Maintenance/Flood Monitoring. In addition,
this fund supports non-operations and maintenance services for the
Salinas Valley, Nacimiento and San Antonio Reservoirs such as
ground water extraction/data collection, Lake Nacimiento dock
registrations/fees, Well Permits/Well Log Maintenance, and Salinas

Valley Water Quality Management.
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Recommended FY 2021-22 Positions Recommended FY 2021-22 Positions ﬁa

Classification Classification E

Code Classification Label FTE Code Classification Label FTE 3

11A15  GENERAL MANAGER-WATER RESOURCES 1.00 41C17  SENIOR WATER RESOURCES HYDROLOGIST ~ 2.00 2

AGENCY 41C20  WATER RESOURCES BIOLOGIST 1.00 g

12C36 DEPUTY GENERAL MANAGER - WATER 1.00 43A21 ENGINEERING AIDE Il 1.00 =
RESOURCES AGENCY 43803  WATER RESOURCES TECHNICIAN 3.00
14C70  ADMINISTRATIVE SERVICES ASSISTANT 1.00 80A34  SENIOR SECRETARY-CONFIDENTIAL 1.00
20812 ACCOUNTANTIII 1.00 80E22  OFFICE ASSISTANT Ill 1.00
20894 FINANCE MANAGERII 1.00 80J22  SENIOR ACCOUNT CLERK 1.00
41C02  WATER RESOURCES HYDROLOGIST 4.00 80J30  ACCOUNTING TECHNICIAN 100
41C14  ASSOCIATE WATER RESOURCES 2.00 Total 22,00

HYDROLOGIST
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Pajaro Levee
(Budget Unit 8484—Fund 112—Appropriation Unit WRA002)

Use of Funds

Services and Supplies 75.95%—

<4€]ther Charges 6.10%

.~ Salaries and Employee Benefits

17.95%

Source of Funds

Taxes 4.96%

—_—
Revenue from Use of Moneyand _—
Property 0.54%

Fund Balance 37.20%

Charges for Services
51.31%

Use of Funds

Recommended Recommended
Prior Year Adopted Budget CY Estimate Requested Budget Budget Change
Expenditures 2019-2020 2020-2021 2020-2021 2021-2022 2021-2022 from Adopted
Salaries and Employee $156,489 $208,434 $192,449 $150,786 $150,786 $(57,648)
Benefits
Services and Supplies $105,070 $534,820 $534,820 $637,842 $637,842 $103,022
Other Charges $58,724 $101,794 $101,794 $51,193 $51,193 $(50,601)
Subtotal $320,283 $845,048 $829,063 $839,821 $839,821 $(5,227)
Source of Funds
Recommended Recommended
Prior Year Adopted Budget CY Estimate Requested Budget Budget Change
Revenues 2019-2020 2020-2021 2020-2021 2021-2022 2021-2022 from Adopted
Taxes $16,547 $40,982 $40,982 $41,639 $41,639 $657
Revenue from Use of Money & $13,392 $4,500 $4,500 $4,500 $4,500 -
Property
Charges for Services $463,170 $473,685 $473,685 $481,264 $481,264 $7,579
Subtotal $493,109 $519,167 $519,167 $527,403 $527,403 $8,236
Fund Balance $(172,827) $325,881 $309,896 $312,418 $312,418 $(13,463)
Total Source of Funds $320,283 $845,048 $829,063 $839,821 $839,821 $(5,227)

Unit Description

Fund 112 - Zone 1 Pajaro Levee To maintain the Pajaro Levee and
adjacent river bench as a flood control structure according to US
Army Corps of Engineers criteria in order to reduce potential flooding
impacts from the Pajaro River. This fund supports the maintenance of
the Pajaro Levee and adjacent riverbank by removing silt and
controlling vegetation in river channel adjacent to the Levee, subject

Recommended Budget - FY 2021-22

to existing laws and regulations in form of permits. Agency staff
coordinates levee and channel maintenance activities with Army
Corps of Engineers, regulatory agencies, other agencies, and citizens
of the Pajaro Valley. In addition, this fund supports the watershed
effort of the Pajaro River Watershed Flood Prevention Authority and
works with the Army Corps of Engineers to develop 100-year flood
protection project.

12 Water Resources Agency

100



Dam Operations
(Budget Unit 8485—Fund 116—Appropriation Unit WRAQ06)

Use of Funds

Services and Supplies 61.29%

—fther Charges £.78%
—Hther Financing Uses 1.39%

—>Salaries and Employee Benefits 32.54%

Source of Funds

Revenue from Use of Money and
Property 8.68%

Other Financing Sources
5.35%

Charges for Services
Intergovernmental 55.13%

Revenues18.51%

Fund Balance 11.33%

Use of Funds

Recommended Recommended
Prior Year Adopted Budget CY Estimate Requested Budget Budget Change
Expenditures 2019-2020 2020-2021 2020-2021 2021-2022 2021-2022 from Adopted
Salaries and Employee $1,708,586 $2,106,963 $1,994,400 $2,461,496 $2,461,496 $354,533
Benefits
Services and Supplies $2,223,680 $3,714,951 $3,714,951 $4,636,150 $4,636,150 $921,199
Other Charges $502,651 $725913 $725,913 $361,587 $361,587 $(364,326)
Other Financing Uses - $105,000 $105,000 $105,000 $105,000 -
Subtotal $4,434,917 $6,652,827 $6,540,264 $7,564,233 $7,564,233 $911,406
Source of Funds
Recommended Recommended
Prior Year Adopted Budget CY Estimate Requested Budget Budget Change
Revenues 2019-2020 2020-2021 2020-2021 2021-2022 2021-2022 from Adopted
Licenses, Permits, and $30,700 - - - - -
Franchises
Revenue from Use of Money & $587,484 $600,000 $600,000 $732,000 $732,000 $132,000
Property
Intergovernmental Revenues - - - $1,400,000 $1,400,000 $1,400,000
Charges for Services $3,775,845 $4,104,466 $4,104,466 $4,170,138 $4,170,138 $65,672
Miscellaneous Revenues $468 - - - - -
Other Financing Sources $300,000 $405,000 $405,000 $405,000 $405,000 -
Subtotal $4,694,497 $5,109,466 $5,109,466 $6,707,138 $6,707,138 $1,597,672
Fund Balance $(259,580) $1,543,361 $1,430,798 $857,095 $857,095 $(686,266)
Total Source of Funds $4,434,917 $6,652,827 $6,540,264 $7,564,233 $7,564,233 $911,406

Unit Description

Fund 116 is comprised of three components: 1.a. Zone 2C Salinas
Valley Water Project (SVWP) and 1.b. Nacimiento & San Antonio
Dam Operations and Maintenance, 2. SVWP Capital Asset
Management Plan (CAMP), and 3. Zone 2C SVWP Administration.
l.a. Zone 2C Salinas Valley Water Project (SVWP): To collect the
SVWP special assessments, Nacimiento taxes and reimbursements
with San Luis Obispo County. It supports operation and maintenance
of Nacimiento and San Antonio dams to reduce flooding impacts on
the Salinas River, and provide water conservation with consideration
given to recreation. 1.b. SVWP Zone 2C Nacimiento & San Antonio

Water Resources Agency

Dam Operation and Maintenance: To support the maintenance and
repairs of the dam embankment, outlet gates, roads, culverts,
buildings and facilities, and the operation of equipment at the dam. It
maintains the log booms protecting the inlet works of the dam, as well
as operates the Low Level Outlet works, the High Level Gates, and
the Obermeyer Gate on the spillway for conservation and flood
control releases. In addition, this fund also provides for water rights,
performs water quality sampling and analysis, oversees Agency
property around Lake Nacimiento, provides for safety and security,
and works with the Monterey County Parks Department to administer
recreation facilities at the lake. It also supports activities in the
following ongoing programs: Salinas River Channel Maintenance
Program, Salinas River Mouth Operations, Reservoir Operations
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Hydrology and Water Quality Program, ALERT Flood Warning
System, Groundwater Extraction/Data Collection, and Invasive
Species Program for Quagga and Zebra mussels in Nacimiento and
San Antonio Reservoirs. 2. SVWP Zone 2C Capital Asset
Management Program (CAMP): To support the implementation of the
Agency’s Capital Asset Management Plan (CAMP) for the
Nacimiento and San Antonio Reservoirs; was zeroed in the SVWP
Engineer’s Report. 3. SVWP Zone 2C Nacimiento Administration: To
administer and collect the assessments and related technology,
support the maintenance of the cattle leases, manage Agency land,
and annex property into the Zone 2C. This fund also supports
activities related to the Federal Energy Regulatory Commission and
California Department of Water Resources Division of Safety of
Dams requirements, addresses legal concerns related to easements,
lawsuits, leases, grants, and assessments.

Recommended Budget - FY 2021-22

Recommended FY 2021-22 Positions

Classification

Code Classification Label FTE
12C36 DEPUTY GENERAL MANAGER - WATER 1.00
RESOURCES AGENCY
41C02 WATER RESOURCES HYDROLOGIST 1.00
41C14 ASSOCIATE WATER RESOURCES 2.00
HYDROLOGIST
41C17 SENIOR WATER RESOURCES HYDROLOGIST 1.00
41E11 WATER RESOURCES ENGINEER 2.00
41E21 ASSOCIATE WATER RESOURCES ENGINEER 1.00
41E30 SENIOR WATER RESOURCES ENGINEER 2.00
43B03 WATER RESOURCES TECHNICIAN 1.00
74J11 WATER MAINTENANCE WORKER I 1.00
74J22 ASSISTANT WATER MAINTENANCE 1.00
SUPERINTENDENT
Total 13.00
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Soledad Storm Drain
(Budget Unit 8486—Fund 121—Appropriation Unit WRAQ11)

Use of Funds Source of Funds
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———Services and Supplies 35.18%

Taxes 14.97%

Revenue from Use of Money
—Other Charges 16.04% and Property1.70%

Fund Balance 19.92%

Charges for Services
63.41%

Salaries and Employee Benefits
50.79%

Use of Funds

Recommended Recommended
Prior Year Adopted Budget CY Estimate Requested Budget Budget Change
Expenditures 2019-2020 2020-2021 2020-2021 2021-2022 2021-2022 from Adopted
Salaries and Employee $46,998 $58,120 $56,680 $59,612 $59,612 $1,492
Benefits
Services and Supplies $29,967 $32,320 $32,320 $41,288 $41,288 $8,968
Other Charges $19,341 $36,717 $36,717 $16,477 $16,477 $(20,240)
Subtotal $96,306 $127,157 $125,717 $117,377 $117,377 $(9,780)
Source of Funds
Recommended Recommended
Prior Year Adopted Budget CY Estimate Requested Budget Budget Change
Revenues 2019-2020 2020-2021 2020-2021 2021-2022 2021-2022 from Adopted
Taxes $10,345 $17,290 $17,290 $17,569 $17,569 $279
Revenue from Use of Money & $4,874 $2,000 $2,000 $2,000 $2,000 -
Property
Charges for Services $73,224 $73,254 $73,254 $74,427 $74,427 $1,173
Subtotal $88,443 $92,544 $92,544 $93,996 $93,996 $1,452
Fund Balance $7,863 $34,613 $33,173 $23,381 $23,381 $(11,232)
Total Source of Funds $96,306 $127,157 $125,717 $117,377 $117,377 $(9,780)

Drain in accordance with an agreement by the Agency with the City
of Soledad, and the Department of Housing and Urban Development
Fund 121 Soledad Storm Drain To reduce flooding in the City of for facilities such as the channel, culverts, and access roadway.
Soledad from Bryant Canyon runoff, maintain the Soledad Storm

Unit Description
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Reclamation Ditch
(Budget Unit 8487—Fund 122—Appropriation Unit WRA012)

Use of Funds

Services and Supplies 43.25%

——Capital Assets 13.86%

¥ther Charges5.36%

Salaries and Employee Benefits 37.53%—

Source of Funds

Taxes 14.06%

Revenue from Use of Money
and Property 0.65%

Charges for Services
53.28%

Fund Balance 32.03%

Use of Funds

Recommended Recommended
Prior Year Adopted Budget CY Estimate Requested Budget Budget Change
Expenditures 2019-2020 2020-2021 2020-2021 2021-2022 2021-2022 from Adopted
Salaries and Employee Benefits $615,557 $796,918 $789,228 $866,405 $866,405 $69,487
Services and Supplies $526,443 $833,001 $833,001 $998,433 $998,433 $165,432
Other Charges $147,980 $275,380 $275,380 $123,579 $123,579 $(151,801)
Capital Assets - $111,544 $111,544 $320,000 $320,000 $208,456
Subtotal $1,289,981 $2,016,843 $2,009,153 $2,308,417 $2,308,417 $291,574
Source of Funds
Recommended Recommended
Prior Year Adopted Budget CY Estimate Requested Budget Budget Change
Revenues 2019-2020 2020-2021 2020-2021 2021-2022 2021-2022 from Adopted
Taxes $315,165 $318,900 $318,900 $324,003 $324,003 $5,103
Revenue from Use of Money & $36,318 $15,000 $15,000 $15,000 $15,000 -
Property
Charges for Services $1,186,446 $1,210,556 $1,210,556 $1,229,925 $1,229,925 $19,369
Subtotal $1,537,930 $1,544,456 $1,544,456 $1,568,928 $1,568,928 $24,472
Fund Balance $(247,949) $472,387 $464,697 $739,489 $739,489 $267,102
Total Source of Funds $1,289,981 $2,016,843 $2,009,153 $2,308,417 $2,308,417 $291,574

Unit Description

Fund 122 Reclamation Ditch Zone 9 To operate and maintain the
Reclamation Ditch to reduce flooding impacts. The Reclamation
Ditch is the storm drain for a major portion of the City of Salinas. It is
the outlet to the ocean for three Gabilan Mountain Streams, receives
irrigation return water from adjacent farmlands, and drains
approximately 157 square miles. This Fund supports work with the
City of Salinas in developing Impact Fees for capital improvements.
It maintains the Reclamation Ditch and related facilities by removing
debris and silt to maintain grade from drainage channels for which the
Agency has the right-of-way. It repairs erosion to banks, maintains
tide gates; and operates and maintains pumping stations. This fund
pays for general liability insurance, electrical costs for pumping
stations; management of vegetation, rodent control, and maintenance
of culverts and other structures in the Reclamation Ditch. It supports
the ALERT Flood Warning system and responds to citizen requests
for assistance on drainage and flooding matters in areas of Zone 9 by

Recommended Budget - FY 2021-22

providing advice, with any construction of improvements to be
considered in relation to the priorities set forth in the Zone 9
Operation Study.

Recommended FY 2021-22 Positions

Classification

Code Classification Label FTE
41E30 SENIOR WATER RESOURCES ENGINEER 1.00
74C01 WATER MAINTENANCE SUPERINTENDENT 1.00
74J01 WATER MAINTENANCE WORKER | 1.00
74411 WATER MAINTENANCE WORKER I 3.00
74J21 SENIOR WATER MAINTENANCE WORKER 3.00
74422 ASSISTANT WATER MAINTENANCE 1.00

SUPERINTENDENT
Total 10.00
16 Water Resources Agency
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San Lorenzo Creek

(Budget Unit 8488—Fund 124—Appropriation Unit WRAQ14)

Use of Funds

Services and Supplies 46.95%

Source of Funds

Taxes 14.21%

Revenue from Use of Moneyand

Property 3.18%
‘—emm Charges 10.40% Charges for Sft;"z:;‘;f
Fund Balance 42.29%
Salaries and Employee Benefits 42.57%
Use of Funds
Recommended Recommended
Prior Year Adopted Budget CY Estimate Requested Budget Budget Change
Expenditures 2019-2020 2020-2021 2020-2021 2021-2022 2021-2022 from Adopted
Salaries and Employee $21,113 $39,445 $37,362 $33,443 $33,443 $(6,002)
Benefits
Services and Supplies $29,707 $26,443 $26,443 $36,883 $36,883 $10,440
Other Charges $9,671 $18,359 $18,359 $8,239 $8,239 $(10,120)
Subtotal $60,491 $84,247 $82,164 $78,565 $78,565 $(5,682)
Source of Funds
Recommended Recommended
Prior Year Adopted Budget CY Estimate Requested Budget Budget Change
Revenues 2019-2020 2020-2021 2020-2021 2021-2022 2021-2022 from Adopted
Taxes $8,048 $10,990 $10,990 $11,167 $11,167 $177
Revenue from Use of Money & $2,207 $2,500 $2,500 $2,500 $2,500 -
Property
Charges for Services $30,659 $31,176 831,176 831,675 831,675 $499
Subtotal $40,914 $44,666 $44,666 $45,342 $45,342 $676
Fund Balance $19,577 $39,581 $37,498 $33,223 $33,223 $(6,358)
Total Source of Funds $60,491 $84,247 $82,164 $78,565 $78,565 $(5,682)

Unit Description

Fund 124 San Lorenzo Creek Zone 12 To reduce flooding from San
Lorenzo Creek at King City. The Agency coordinates with the City of

Water Resources Agency

King to remove silt, debris, and vegetation from the channel when
needed, maintains the Bulkhead Wall, studies improvements to the
Bulkhead Wall to increase flood protection in the Villa Drive area,
and constructs improvements if sufficient funding becomes available.
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Moro Cojo Slough

(Budget Unit 8489—Fund 127—Appropriation Unit WRAQ17)

Use of Funds

Services and Supplies 72.28%

<—ether Charges 5.74%

Salaries and Employee Benefits

1.97%

Source of Funds

Fund Balance 66.42%

Revenue from Use of Money and

Property 2.27%

—Charges for Services 31.31%

Use of Funds

Recommended Recommended
Prior Year Adopted Budget CY Estimate Requested Budget Budget Change
Expenditures 2019-2020 2020-2021 2020-2021 2021-2022 2021-2022 from Adopted
Salaries and Employee $40,911 $50,905 $50,682 $63,041 $63,041 $12,136
Benefits
Services and Supplies $26,814 $68,851 $68,851 $207,360 $207,360 $138,509
Other Charges $19,847 $36,717 $36,717 $16,477 $16,477 $(20,240)
Subtotal $87,572 $156,473 $156,250 $286,878 $286,878 $130,405
Source of Funds
Recommended Recommended
Prior Year Adopted Budget CY Estimate Requested Budget Budget Change
Revenues 2019-2020 2020-2021 2020-2021 2021-2022 2021-2022 from Adopted
Revenue from Use of Money & 811,576 $6,500 $6,500 $6,500 $6,500 -
Property
Charges for Services $93,655 $88,412 $88,412 $89,827 $89,827 $1,415
Subtotal $105,231 $94,912 $94,912 $96,327 $96,327 $1,415
Fund Balance $(17,659) $61,561 $61,338 $190,551 $190,551 $128,990
Total Source of Funds $87,572 $156,473 $156,250 $286,878 $286,878 $130,405

Unit Description

Fund 127 Moro Cojo Slough Zone 17 To reduce flooding impacts
from Moro Cojo Slough. This fund supports the maintenance of the

Recommended Budget - FY 2021-22

existing four tide gates at Moss Landing Road, the berm between
Moss Landing Road and Water Tower Hill, and operations and
maintenance of the Castroville Pumping Station.

18 Water Resources Agency



Hydro-Electric Operations
(Budget Unit 8490—Fund 130—Appropriation Unit WRA022)

Use of Funds Source of Funds
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— ceni 65 41.48%
ervices and Supplies 41.48% Revenue from Use of Money and

Property 0.97%
Charges for Services
20.02%

—<4€lther Charges 4.78% Fund Balance 70.02%

Salaries and Employee
Benefits 24.72%

————ther Financing Uses 29.02%

Use of Funds

Recommended Recommended
Prior Year Adopted Budget CY Estimate Requested Budget Budget Change
Expenditures 2019-2020 2020-2021 2020-2021 2021-2022 2021-2022 from Adopted
Salaries and Employee $206,942 $265,321 $264,405 $255,606 $255,606 $(9,715)
Benefits
Services and Supplies $248,874 $375,663 $375,663 $428,822 $428,822 $53,159
Other Charges $58,024 $110,152 $110,152 $49,431 $49,431 $(60,721)
Other Financing Uses $300,000 $300,000 $300,000 $300,000 $300,000 -
Subtotal $813,840 $1,051,136 $1,050,220 $1,033,859 $1,033,859 $(17,277)
Source of Funds
Recommended Recommended
Prior Year Adopted Budget CY Estimate Requested Budget Budget Change
Revenues 2019-2020 2020-2021 2020-2021 2021-2022 2021-2022 from Adopted
Revenue from Use of Money & 837,412 $10,000 $10,000 $10,000 $10,000 -
Property
Charges for Services $1,282,059 $700,000 $700,000 $300,000 $300,000 $(400,000)
Subtotal $1,319,471 $710,000 $710,000 $310,000 $310,000 $(400,000)
Fund Balance $(505,630) $341,136 $340,220 $723,859 $723,859 $382,723
Total Source of Funds $813,840 $1,051,136 $1,050,220 $1,033,859 $1,033,859 $(17,277)

" T buyer, work with the Scheduling Coordinator and the California
Unit Description Independent System Operator.

Fund 130 Nacimiento Hydroelectric Plant Zone HY To operate and

maintain the Nacimiento Dam Hydroelectric Plant and to administrate Recommended FY 2021-22 Positions

the Power Purchase Agreement. The plant generates hydroelectric

power at Nacimiento Dam. This fund supports the operation and Classification
maintenance of the Plant facilities. It provides security measures Code Classification Label FTE
including lights and fencing around the Plant. The hydroelectric plant 74F23 HYDROELECTRIC TECHNICIAN 1.00

consists of two hydraulic turbine/ generator units with a total capacity
of 4.44 MW. The Agency is required to provide data reports to
California and federal power regulators, Power Purchase Agreement

Total 1.00
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CSIP Operations

(Budget Unit 8491—Fund 131—Appropriation Unit WRA020)

Use of Funds

Services and Supplies 68.34%

Salaries and Employee Benefits 8.20%

—0ther Charges 0.43%

——0ther Financing Uses 23.03%

Source of Funds

Revenue from Use of Money and Property

0.65%

Other Financing Sources 19.66%—

Intergovernmental

Revenues 4.33%

Fund Balance 18.63%

7»—

Charges for Services
55.73%

Use of Funds

Recommended Recommended
Prior Year Adopted Budget CY Estimate Requested Budget Budget Change
Expenditures 2019-2020 2020-2021 2020-2021 2021-2022 2021-2022 from Adopted
Salaries and Employee $310,572 $433,699 $362,695 $629,663 $629,663 $195,964
Benefits
Services and Supplies $2,582,426 $3,207,065 $3,207,065 $5,245,185 $5,245,185 $2,038,120
Other Charges $38,683 $73,435 $73,435 $32,954 $32,954 $(40,481)
Other Financing Uses $1,708,054 $1,759,244 $1,759,244 $1,767,403 $1,767,403 $8,159
Subtotal $4,639,735 $5,473,443 $5,402,439 $7,675,205 $7,675,205 $2,201,762
Source of Funds
Recommended Recommended
Prior Year Adopted Budget CY Estimate Requested Budget Budget Change
Revenues 2019-2020 2020-2021 2020-2021 2021-2022 2021-2022 from Adopted
Revenue from Use of Money & §72,073 $50,000 $50,000 $50,000 $50,000 -
Property
Intergovernmental Revenues - - - $332,000 $332,000 $332,000
Charges for Services $4,099,548 $4,212,440 $4,212,440 $4,277,519 $4,277,519 $65,079
Miscellaneous Revenues $15,182 - - - - -
Other Financing Sources - - - $1,509,201 $1,509,201 $1,509,201
Subtotal $4,186,803 $4,262,440 $4,262,440 $6,168,720 $6,168,720 $1,906,280
Fund Balance $452,931 $1,211,003 $1,139,999 $1,506,485 $1,506,485 $295,482
Total Source of Funds $4,639,735 $5,473,443 $5,402,439 $7,675,205 $7,675,205 $2,201,762
Unit Description Recommended FY 2021-22 Positions
Fund 131 Castroville Seawater Intrusion Project (CSIP) Operations Classification
and Maintenance Zone 2B & 2Y To provide operations and Code Classification Label FTE
maintenance for the CSIP by collecting Zone 2B and 2Y special AE1 WATER RESOURCES ENGINEER 1.00
assessments. This Fund also provides oversight of the CSIP operators, AE21 ASSOCIATE WATER RESOURCES 1.00
Monterey One Water, under contract with the Agency to operate and ENGINEER
maintain the pipeline and appurtenances, monitoring stations, pump Total 200

stations, and groundwater wells. Also included are staff costs related
to engineering and regulatory reporting requirements, insurance, and
legal costs. In addition, this Fund supports the debt service for the
CSIP.

Recommended Budget - FY 2021-22
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SVRP Operations
(Budget Unit 8492—Fund 132—Appropriation Unit WRA021)

Use of Funds

Services and Supplies
13.07%

—fther Charges 26.83%

Source of Funds

Revenue from Use of
Money and Property 0% ™,
Fund Balance 3.54%—

I

Charges for Services
96.35%

Use of Funds

Recommended Recommended
Prior Year Adopted Budget CY Estimate Requested Budget Budget Change
Expenditures 2019-2020 2020-2021 2020-2021 2021-2022 2021-2022 from Adopted
Services and Supplies $2,999,407 $3,231,291 $3,231,291 $3,272,700 $3,272,700 $41,409
Other Charges $1,088,834 $1,200,000 $1,200,000 $1,200,000 $1,200,000 -
Subtotal $4,088,242 $4,431,291 $4,431,291 $4,472,700 $4,472,700 $41,409
Source of Funds
Recommended Recommended
Prior Year Adopted Budget CY Estimate Requested Budget Budget Change
Revenues 2019-2020 2020-2021 2020-2021 2021-2022 2021-2022 from Adopted
Revenue from Use of Money & $23,758 $5,000 $5,000 $5,000 $5,000 -
Property
Charges for Services $4,180,775 $4,241,671 $4,241,671 $4,309,537 $4,309,537 $67,866
Miscellaneous Revenues $3,817 - - - - -
Subtotal $4,208,350 $4,246,671 $4,246,671 $4,314,537 $4,314,537 $67,866
Fund Balance $(120,108) $184,620 $184,620 $158,163 $158,163 $(26,457)
Total Source of Funds $4,088,242 $4,431,291 $4,431,291 $4,472,700 $4,472,700 $41,409

Unit Description

Fund 132 Salinas Valley Reclamation Project (SVRP) Zone 2B & 2Z
To provide operations and maintenance for the SVRP by collection

Water Resources Agency
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Zone 2B and 2Z Special Assessments. This Fund provides oversight
to the SVRP operators, Monterey One Water, for the operation and
water delivery services to the SVRP. In addition, this fund supports
payment for the USBR and State Revolving project loans.
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SRDF Operations

(Budget Unit 8493—Fund 134—Appropriation Unit WRA028)

Use of Funds

Services and Supplies
89.98%

Source of Funds

~Revenue from Use of Money and Property

120%

= et oA e
____ Salaries and Employee
Benefits 8.87%
——————————FfundBalance 3.27%
Use of Funds
Recommended Recommended
Prior Year Adopted Budget CY Estimate Requested Budget Budget Change
Expenditures 2019-2020 2020-2021 2020-2021 2021-2022 2021-2022 from Adopted
Salaries and Employee $184,367 $466,698 $429,708 $372,964 $372,964 $($93,734)
Benefits
Services and Supplies $1,130,207 $1,627,931 $1,627,931 $3,736,567 $3,736,567 $2,108,636
Other Charges $39,630 $73,435 $73,435 $32,954 $32,954 $(40,481)
Capital Assets $9,138 $15,000 $15,000 $15,000 $15,000 -
Subtotal $1,363,342 $2,183,064 $2,146,074 $4,157,485 $4,157,485 $1,974,421
Source of Funds
Recommended Recommended
Prior Year Adopted Budget CY Estimate Requested Budget Budget Change
Revenues 2019-2020 2020-2021 2020-2021 2021-2022 2021-2022 from Adopted
Revenue from Use of Money & 891,325 $50,000 $50,000 $50,000 $50,000 -
Property
Intergovernmental Revenues - - - $2,291,667 $2,291,667 $2,291,667
Charges for Services $1,433,371 $1,680,000 $1,680,000 $1,680,000 $1,680,000 -
Subtotal $1,524,696 $1,730,000 $1,730,000 $4,021,667 $4,021,667 $2,291,667
Fund Balance $(161,354) $453,064 $416,074 $135,818 $135,818 $(322,000)
Total Source of Funds $1,363,342 $2,183,064 $2,146,074 $4,157,485 $4,157,485 $1,969,667

Unit Description

Fund 134 Salinas River Diversion Facility (SRDF) O&M To provide
for operations and maintenance of the Salinas River Diversion
Facility (SRDF). Work includes SRDF operators from Monterey One
Water under contract with the Agency to operate and maintain the
inflatable dam, fish bypass system, river water pump station, pipeline,
standpipe, filter screen station, and river water chlorination system,
including chemical and utility costs. Also included are staff costs

Recommended Budget - FY 2021-22

related to engineering and regulatory reporting requirements. Staff
time is also incorporated in Fund 116, Reservoir Operations
Hydrology and Water Quality Program to perform water quality
monitoring efforts as they relate to the Operations and Maintenance of
the SRDF. Environmental compliance includes data collection and
reporting to regulatory agencies pursuant to SRDF permits (NOAA
Fisheries, U.S. Fish & Wildlife Service, State Water Resources
Control Board, Regional Water Quality Control Board, California
Department of Fish & Game).
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CSIP Debt Service
(Budget Unit 8267—Fund 303—Appropriation Unit WRA025)

Use of Funds Source of Funds
——Dther Charges 100.00% —Dtherﬁ"a"“i”g]%f]‘_‘ggi/f
Use of Funds
Recommended Recommended
Prior Year Adopted Budget CY Estimate Requested Budget Budget Change
Expenditures 2019-2020 2020-2021 2020-2021 2021-2022 2021-2022 from Adopted
Other Charges $1,708,054 $1,767,403 $1,767,403 $1,767,403 $1,767,403 -
Subtotal $1,708,054 $1,767,403 $1,767,403 $1,767,403 $1,767,403 -
Source of Funds
Recommended Recommended
Prior Year Adopted Budget CY Estimate Requested Budget Budget Change
Revenues 2019-2020 2020-2021 2020-2021 2021-2022 2021-2022 from Adopted
Other Financing Sources $1,708,054 $1,767,403 $1,767,403 $1,767,403 $1,767,403 -
Subtotal $1,708,054 $1,767,403 $1,767,403 $1,767,403 $1,767,403 -
Fund Balance - - - - - -
Total Source of Funds $1,708,054 $1,767,403 $1,767,403 $1,767,403 $1,767,403 -
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" . Reclamation loan that funded the Castroville Seawater Intrusion
Unit Description

Project.
Fund 303 The Castroville Seawater Intrusion Project Debt Service To
issue debt service payment to the United States Bureau of
Water Resources Agency 23 Recommended Budget - FY 2021-2: 111



SVWP Debt Service

(Budget Unit 8494—Fund 313—Appropriation Unit WRA026)

Use of Funds Source of Funds
——Other Charges 100.00% - Reve "a“n”df;?:;gft"ﬁfngggg
Use of Funds
Recommended Recommended
Prior Year Adopted Budget CY Estimate Requested Budget Budget Change
Expenditures 2019-2020 2020-2021 2020-2021 2021-2022 2021-2022 from Adopted
Other Charges $1,756,438 $1,756,638 $1,756,638 $1,755,638 $1,755,638 $(1,000)
Subtotal $1,756,438 $1,756,638 $1,756,638 $1,755,638 $1,755,638 $(1,000)
Source of Funds
Recommended Recommended
Prior Year Adopted Budget CY Estimate Requested Budget Budget Change
Revenues 2019-2020 2020-2021 2020-2021 2021-2022 2021-2022 from Adopted
Revenue from Use of Money & $1,756,668 $1,756,638 $1,756,638 $1,755,638 $1,755,638 $(1,000)
Property
Subtotal $1,756,668 $1,756,638 $1,756,638 $1,755,638 $1,755,638 $(1,000)
Fund Balance $(230) - - - - -
Total Source of Funds $1,756,438 $1,756,638 $1,756,638 $1,755,638 $1,755,638 $(1,000)
Unit Description
Fund 313 The Salinas Valley Water Project Debt Service To collect
partial Ad Valorem taxes and Special Assessments to make payment
of the Salinas Valley Water Project Bond.
Recommended Budget - FY 2021-22 24 Water Resources Agency
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Interlake Tunnel Project
(Budget Unit 8495—Fund 426—Appropriation Unit WRA036)

Use of Funds

Services and Supplies Salaries and Employee

Source of Funds

Intergovernmental

86.27% Benefits 13.73% Revenues99.30% = fundBalance 0.70%
Use of Funds
Recommended Recommended
Prior Year Adopted Budget CY Estimate Requested Budget Budget Change
Expenditures 2019-2020 2020-2021 2020-2021 2021-2022 2021-2022 from Adopted
Salaries and Employee $181,804 $265,760 $241,567 $207,435 $207,435 $(58,325)
Benefits
Services and Supplies $890,529 $2,780,000 $2,780,000 $1,303,089 $1,303,089 $(1,476,911)
Subtotal $1,072,334 $3,045,760 $3,021,567 $1,510,524 $1,510,524 $(1,535,236)
Source of Funds
Recommended Recommended
Prior Year Adopted Budget CY Estimate Requested Budget Budget Change
Revenues 2019-2020 2020-2021 2020-2021 2021-2022 2021-2022 from Adopted
Revenue from Use of Money & $28,734 - - - - -
Property
Intergovernmental Revenues $655,253 $3,150,000 $3,150,000 $1,500,000 $1,500,000 $(1,650,000)
Subtotal $683,987 $3,150,000 $3,150,000 $1,500,000 $1,500,000 $(1,650,000)
Fund Balance $388,347 $(104,240) $(128,433) $10,524 $10,524 $114,764
Total Source of Funds $1,072,334 $3,045,760 $3,021,567 $1,510,524 $1,510,524 $(1,535,236)
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divert water from Nacimiento Reservoir to San Antonio Reservoir
that would have otherwise been spilled at Nacimiento Dam. The
Nacimiento River basin produces nearly three times the average
annual flow of the San Antonio River basin, therefore, capturing high
Nacimiento River flows and diverting those flows to San Antonio
Reservoir increases the overall storage capacity of the system.

Unit Description

Fund 426 Interlake Tunnel and Spillway Modification Project - DWR
Grant Study To track the Department of Water Resources $10 million
grant to study the feasibility of an Interlake Tunnel between
Nacimiento and San Antonio Reservoirs with modifications to the
Nacimiento Spillway. Operationally, the Interlake Tunnel would
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Monterey County Water Resources Agency
FY 2021-22 Budget - Summary by Fund

Estimated Beginning Estimated Ending

Fund Fund Name Zone Balance Expenditures Revenues Balance
111 [Administration Fund 1,429,172 4,892,156 3,521,094 58,110
112 [Pajaro River Levee 1&1A 394,014 839,821 527,403 81,596
116 [Dam Operations 2C 925,225 7,564,233 6,707,138 68,130
121 [Soledad Storm Drain 8 184,645 117,377 93,996 161,264
122 [Reclamation Ditch 9 1,166,047 2,308,417 1,568,928 426,558
124 [San Lorenzo Creek 12 46,993 78,565 45,342 13,770
127 [Moro Cojo Slough 17 453,577 286,878 96,327 263,026
130 |Hydro-Electric Operations 1,667,005 1,033,859 310,000 943,146
131 [CSIP Operations 2B & 2Y 1,590,590 7,675,205 6,168,720 84,105
132 [SVRP Operations 2B & 27 1,617,929 4,472,700 4,314,537 1,459,766
134 [SRDF Operations 4,109,226 4,157,485 4,021,667 3,973,408
303 |CSIP Debt Service 770,672 1,767,403 1,767,403 770,672
313 |SVWP Debt Service Fund 1,034,986 1,755,638 1,755,638 1,034,986
426 |Interlake Tunnel Project 1,159,700 1,510,524 1,500,000 1,149,176

Total: 16,549,781 38,460,261 32,398,193 10,487,713




MONTEREY COUNTY WATER RESOURCES AGENCY
PERSONNEL AND SALARIES

FY 2020-21 FY 2021-22
ADOPTED BUDGET ADOPTED BUDGET DIFFERENCE
CLASSIFICATION / DESCRIPTION NUMBER AMOUNT NUMBER AMOUNT
Step Increase + Step Increase +
FUNDED POSITIONS (SALARIES & BENEFITS)* All Benefits All Benefits
Accountant Il 1 144,433 1 150,962 6,529
Accounting Technician 1 90,153 1 96,192 6,039
Administration Services Assistant 1 150,507 1 166,495 15,988
Assistant Water Maintenance Superintendent 2 211,866 2 243,185 31,319
Associate Water Resources Engineer 2 374,056 2 375,459 1,403
Associate Water Resources Hydrologist 3 551,954 3 604,817 52,863
Deputy General Manager - Water Resources Agency 2 426,147 2 497,404 71,257
Engineering Aide Il 1 100,010 1 109,016 9,006
Finance Manager Il - Reclassing to FM IlI 1 202,681 1 201,868 (813)
General Manager - Water Resources Agency 1 324,300 1 369,090 44,791
Hydroelectric Technician 1 114,156 1 124,501 10,345
Office Assistant Ill 1 70,570 1 72,008 1,438
Senior Secretary - Confidential 1 96,518 1 105,574 9,056
Senior Water Maintenance Worker 1 84,300 1 93,308 9,008
Senior Water Resources Engineer 3 610,540 3 741,124 130,584
Senior Water Resources Hydrologist 2 425,668 1 238,244 (187,424)
Water Maintenance Superintendent 1 147,384 1 161,241 13,857
Water Maintenance Worker | 1 102,845 1 112,776 9,931
Water Maintenance Worker |l 3 291,564 3 319,176 27,612
Water Resources Engineer 2 301,220 3 390,360 89,140
Water Resources Hydrologist 4 581,511 4 566,474 (15,037)
Water Resources Technician 4 407,279 4 375,371 (31,908)
*SALARIES AND BENEFITS SUBTOTAL 39 5,809,662 39 6,114,646 304,984
SALARY ADJUSTMENTS:
Temporary Employees 123,000 130,000 7,000
Overtime 17,100 16,600 (500)
Other Post-Employment Benefits 46,685 41,853 (4,832)
Unemployment 0 5,598 5,598
Worker's Compensation 111,465 113,843 2,378
Wellness Plan 2,713 2,604 (109)
SALARY ADJUSTMENTS SUBTOTAL 300,963 310,498 9,535
*SALARIES AND BENEFITS TOTAL 39 $6,110,625 39 $6,425,144 $314,519
UNFUNDED POSITIONS
Associate Water Resources Hydrologist 1 1
Senior Account Clerk 1 1
Senior Water Maintenance Worker 2 2
Senior Water Resources Hydrologist 1 2
Water Maintenance Worker | 0 0
Water Maintenance Worker Il 1 1
Water Resources Biologist 1 1
Water Resources Engineer 1 0
Water Resources Hydrologist 1 1
SUTOTAL UNFUNDED 9 9
TOTAL POSITIONS 48 48
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Before the Board of Directors of the Monterey County Water Resources Agency
County of Monterey, State of California

BOARD ORDER No. 21-020

APPROVE AND RECOMMEND THAT THE MONTEREY COUNTY
WATER RESOURCES AGENCY BOARD OF SUPERVISORS APPROVE
THE MONTEREY COUNTY WATER RESOURCES AGENCY’S

FY 2021-22 REQUESTED BUDGET

Upon motion of Director Ekelund, and seconded by Director Sullivan, and carried by those
members present, the Board of Directors hereby:

Approves and recommends that the Monterey County Water Resources Agency Board
of Supervisors approve the Monterey County Water Resources Agency’s FY 2021-22

Requested Budget.

PASSED AND ADOPTED on this 26th day of April 2021, by the following vote, to-wit:
AYES: Directors Baillie, LeBarre, Gonzalez, Sullivan, Ekelund, Scattini, Smith, Simis and
Borzini
NOES: None

ABSENT: None

BYf/ John Baillie, Chair ATTEST: Brent Buche
P Board of Directors General Manager

116



MONTEREY COUNTY WATER RESOURCES AGENCY
BOARD OF SUPERVISORS

Resolution No. 21-

Resolution of the Board of Supervisors of the Monterey County Water
Resources Agency to approve and adopt the Fiscal Year 2021-22 Budget for
the Monterey County Water Resources Agency

WHEREAS, California Government Code sections 29088-29092 provide that the
Board of Supervisors of each county shall adopt, by resolution, the budget; and

WHEREAS, after giving due notice as required by law, the Monterey County
Water Resources Agency Board of Supervisors has held public hearings for the purpose of
developing the Adopted Budget for the Monterey County Water Resources Agency for
Fiscal Year 2021-22; and

WHEREAS, at said public hearing held on June 2, 2021, the Monterey County
Water Resources Agency Board of Supervisors heard all requests for the increase,
decrease, or other alteration of the FY 2021-22 Requested Budget as prepared by the
Monterey County Water Resources Agency, and in consideration thereof has decided upon
all revisions of said Requested Budget which it deems advisable; and

WHEREAS, the record of such decisions is in final form in the possession of, and
will be published by the Monterey County Auditor-Controller; and

WHEREAS, the minimum requirements as set forth in Section 29089 of the
Government Code of the State of California have been met in the budget document; and

WHEREAS, Section 29090 of the Government Code of the State of California
permits the adoption of the budget by reference to the financing uses in the budget as finally
determined,

NOW, THEREFORE, BE IT RESOLVED that: the Monterey County Water Resources
Agency Board of Supervisors hereby adopts by reference the Fiscal Year 2021-22
Requested Budget as received and approved during the aforementioned public hearing and
as officially submitted by the General Manager of the Agency to the Auditor-Controller,
with said revised budget for the County of Monterey as the Adopted Budget for the 2021-
22 Fiscal Year for the Monterey County Water Resources Agency.

117



PASSED AND ADOPTED upon motion of Supervisor
seconded by Supervisor , and carried this day of :

2021, by the following vote, to wit:
AYES:
NOES:

ABSENT:

I, Valerie Ralph Clerk of the Board of Supervisors of the County of Monterey, State of California, hereby
certify that the foregoing is a true copy of an original order of said Board of Supervisors duly made and

entered in the minutes thereof of Minute Book __ for the meeting on

Dated: Valerie Ralph, Clerk of the Board of Supervisors
County of Monterey, State of California

By

Deputy
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Monterey County Item No.3

Board of Supervisors
Chambers

Board Report 168 W. Alisal St., 1st Floor
Salinas, CA 93901

Legistar File Number: WRAG 21-111 June 22, 2021

Introduced: 6/10/2021 Current Status: Scheduled PM
Version: 1 Matter Type: WR General Agenda

Consider receiving a report on drought conditions in Monterey County and impacts to Monterey
County Water Resources Agency’s operations and provide direction to staff.

RECOMMENDATION:
It is recommended that the Monterey County Water Resources Agency Board of Supervisors and the

Monterey County Board of Supervisors:

Receive a report on drought conditions in Monterey County and impacts to Monterey County Water
Resources Agency’s operations and provide direction to staff.

SUMMARY/DISCUSSION:
The State of California has been experiencing drought conditions of increasing severity which impact

streamflow, groundwater, and fire danger hazards. As of the date of this report, The National Drought
Mitigation Center’s US Drought Monitor is classifying Monterey County as experiencing “Extreme
Drought” conditions. The National Weather Service will provide an update on current and potential
future drought conditions that impact Monterey County. The Office of Emergency Services is working
cooperatively with the local fire agencies and will provide an outlook on fire danger that can be
expected this season.

The Monterey County Water Resources Agency (MCWRA) elected to construct Nacimiento
Reservoir and San Antonio Reservoir as a result of groundwater decline in the Salinas Valley and
seawater intrusion near Monterey Bay. The operations of Nacimiento and San Antonio Reservoirs

are closely coordinated to meet downstream flow requirements and common demands in the Salinas
Valley, including the operation of a downstream point of rediversion, located approximately 100 miles
downstream from the confluence of Salinas River and San Antonio River, and approximately 5 miles
upstream from the ocean. MCWRA staff will provide an update on how their facilities and operations
are affected by the current drought conditions and future outlook.

OTHER AGENCY INVOLVEMENT:
National Weather Service, Monterey County Office of Emergency Services

FINANCING:
None
Prepared by: Shaunna Murray, Senior Water Resources Engineer, (831) 755-4860
Monterey County Page 1 Printed on 6/21/2021
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Legistar File Number: WRAG 21-111

Approved by:

Brent Buche, General Manager (831) 755-4860

Monterey County Page 2 Printed on 6/21/2021
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Monterey County Item No.

Board of Supervisors
Chambers

Board Report 168 W. Alisal St., 1st Floor
Salinas, CA 93901

Legistar File Number: WRAG 21-111 June 22, 2021

Introduced: 6/10/2021 Current Status: Agenda Ready
Version: 1 Matter Type: WR General Agenda

Consider receiving a report on drought conditions in Monterey County and impacts to Monterey
County Water Resources Agency’s operations and provide direction to staff.

RECOMMENDATION:
It is recommended that the Monterey County Water Resources Agency Board of Supervisors and the

Monterey County Board of Supervisors:

Receive a report on drought conditions in Monterey County and impacts to Monterey County Water
Resources Agency’s operations and provide direction to staff.

SUMMARY/DISCUSSION:
The State of California has been experiencing drought conditions of increasing severity which impact

streamflow, groundwater, and fire danger hazards. As of the date of this report, The National Drought
Mitigation Center’s US Drought Monitor is classifying Monterey County as experiencing “Extreme
Drought” conditions. The National Weather Service will provide an update on current and potential
future drought conditions that impact Monterey County. The Office of Emergency Services is working
cooperatively with the local fire agencies and will provide an outlook on fire danger that can be
expected this season.

The Monterey County Water Resources Agency (MCWRA) elected to construct Nacimiento
Reservoir and San Antonio Reservoir as a result of groundwater decline in the Salinas Valley and
seawater intrusion near Monterey Bay. The operations of Nacimiento and San Antonio Reservoirs

are closely coordinated to meet downstream flow requirements and common demands in the Salinas
Valley, including the operation of a downstream point of rediversion, located approximately 100 miles
downstream from the confluence of Salinas River and San Antonio River, and approximately 5 miles
upstream from the ocean. MCWRA staff will provide an update on how their facilities and operations
are affected by the current drought conditions and future outlook.

OTHER AGENCY INVOLVEMENT:
National Weather Service, Monterey County Office of Emergency Services

FINANCING:
None
Prepared by: Shaunna Murray, Senior Water Resources Engineer, (831) 755-4860
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Approved by: _—
Brent Buche, General Manager (831) 755-4860
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