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Approve and authorize the continued work on preparing for a refunding of the 2015 Public Facilities
Financing Certificates of Participation, currently estimated annual savings of approximately $143,288
per year for the remaining term of the debt.

RECOMMENDATION:

It is recommended that the Board of Supervisors approve and authorize the continued work on
preparing for a refunding of the 2015 Public Facilities Financing Certificates of Participation, resulting
in an estimated annual savings of approximately $143,288 per year for the remaining term of the debt.

SUMMARY/DISCUSSION:

In 2015, the County issued $48,440,000 in Certificates of Participation (COPs) for the purpose of
financing tenant improvements at 1441 Schilling Place and renovations to the East and West Wing
buildings at 240 Church Street in Salinas. There is approximately $39,185,000 remaining of this debt.

Current market conditions and interest rates provide an opportunity for the County to refund the
outstanding COPs and achieve cost savings. Based on current estimates, the refunding would generate
annual savings of approximately $143,288 and total gross savings of approximately $2,855,887 over
the remaining term of the debt. The refunding would not extend or shorten the existing repayment
schedule.

The next steps in the process and current timeline are attached to this agenda item with a proposed
final Board of Supervisors approval of the documents prior to releasing the COPs for refunding set for
February 2026. The County Administrative Office in concert with County Counsel have engaged with
KNN Public Finance, LLC and Bond Counsel Jones Hall to guide the process and aid in the creation
of the legal documents required.

OTHER AGENCY INVOLVEMENT/COMMITTEE ACTIONS:

The proposed refunding was reviewed and supported by the Debt Advisory Committee and the
Budget Committee on November 14, 2025, both of which recommended moving the item forward to
the Board of Supervisors.

FINANCING:

There is no cost to the County associated with this action. The refunding would generate an annual
savings and not change the term of the debt. KNN Public Finance, LLC and Jones Hall are working
on a contingent basis and will only be paid for services once the COPs process is completed.
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BOARD OF SUPERVISORS STRATEGIC PLAN GOALS:
This action supports the Strategic Plan’s Administrative goal by improving financial stewardship and
reducing long-term obligations, enhancing the County’s ability to allocate resources efficiently.

Mark a check to the related Board of Supervisors Strategic Plan Goals:
_____ Well-Being and Quality of Life

_ Sustainable Infrastructure for the Present and Future

_ Safe and Resilient Communities

_____Diverse and Thriving Economy

_X_ Administrative

Link to the Strategic Plan:
<https://www.countyofmonterey.gov/home/showdocument?id=139569>

Prepared and approved by: Michael Beaton, Assistant County Administrative Officer, ext. 3835

Attachments: Financing Schedule
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