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MEMORANDUM

T0 Legislative Committee
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DATE January 7, 2025

RE Federal Legislative Update

This memo provides a Federal Legislative Update on the items appearing on the
agenda for the January 13, 2025, Legislative Committee meeting.

a. Federal Government Update

The 119™ Congress convened on January 3", and proceeded quite normally, in a
marked difference from the circumstances two years ago. The Senate proceeded to adopt
numerous procedural resolutions, as is typical of the first day of a new session, and will be in
session through President’s Day (the House will also be in session for most of January). The
House again elected Mike Johnson of Louisiana to be the Speaker of the House, although it
took some negotiations with a couple of hold-out Republicans to secure the final needed
votes to do so. The House also adopted a package of rules that will govern House procedures
and other organizational matters, such as how committees will function.

None of the legislation introduced in the 118" Congress carries forward to the 119"
Congress. So we can expect to see bills that we tracked and supported in the last Congress to
be reintroduced in the current Congress.

b. Budget Update, including Community Project Funding Requests

In late December 2024, both the House and Senate passed and extension of the stopgap
funding, called a continuing resolution or CR, to avoid a federal government shutdown. The
CR extends FY 2025 funding for all 12 annual spending bills, including the Labor, Health
and Human Services, and Education bill, through March 14, 2025. As mentioned above, we
are now in the 119" Congress, but in the 118" Congress, the House Committee on
Appropriations has approved all 12 of the annual appropriations bills for FY25, and the full
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House has passed five of the 12 so far (Defense, Homeland Security, Interior-Environment,
Milcon-VA, and State-Foreign Operations). None of the five bills that had passed the
Republican-led House had any real expectation of passing in the then-Democrat-controlled
Senate, because they all passed the House on a party-line vote. However, it remains to be
seen how a new Republican-controlled Senate will address federal funding. Similarly, the
previously Democrat-led Senate Committee on Appropriations had approved all but one of
the 12 bills (Homeland Security). It remains unclear how the new Republican Chair of the
Senate Committee on Appropriations will handle the previous versions of those bills. One
thing that is for certain is that Republicans seem to be rallying around the need to resume
regular appropriations to fund the federal government and avoid any additional extensions of
the stopgap funding, and this will certainly impact the first 100 days in office for President-
Elect Trump.

Notably, the most recent CR also included an extension for expiring healthcare authorities
(including funding for Community Health Centers, National Health Service Corps, Teaching
Health Centers with Graduate Medical Education, and Special Diabetes programs). The CR
also included a one-year extension for some parts of the 2018 Farm Bill, which is critical for
the agricultural industry; and, provides $110 billion in disaster assistance for relief efforts in
North Carolina, South Carolina, Georgia, Florida, Oklahoma, and Western regions,
including $31 billion for agriculture producers.

Many food producers were disappointed that the final deal to extend the 2018 Farm Bill
resulted in cutting $177 million of funding for USDA’s “orphan” programs (programs
without baseline funding). These programs, which include organic research, scholarships for
1890s land-grant institutions, rural economic development loans and other programs, and are
believe by some to have a relatively small price tag but a big impact across the country. Of
interest to Monterey, Congress also failed to include baseline funding from the Inflation
Reduction Act, leaving billions of dollars in conservation funds out of the bill.

Unfortunately, as was also true last year, until Congress completes the regular appropriations
process, we will not know the outcome of the County’s Community Project
Funding/Congressionally Directed spending requests — also called earmarks — for FY25. As |
presented in previous meetings, the $1,105,800 earmark requested by Rep. Lofgren for the
Pajaro County Sanitation District (PCSD) Sewer System Improvements project is expected
to continue moving forward. At this stage, the PCSD project was successfully included in
the Interior-Environment bill that passed the House, and currently awaits Senate
consideration. I will continue to monitor all developments closely, including independent
Senate consideration or any conference negotiations.

c. Federal Bill/lssues Track
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