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SUMMARY OF LEASE TERMS

This is a summary (“Summary”) of the principal terms and conditions of the Grazing Lease.

In the event of any conflict between the information in this Summary and the specific

provisions of the Grazing Lease, the Grazing Lease provisions shall control.

LESSOR:

LESSEE:

Grazing Lease No.:

Acres:

Term:

Grazing Season:

Permitted Use:

Rental Rate:
year.

Rent Payment Due:

Monterey County Water Resources Agency

XXXXX

[Acres] Acres as referenced in Exhibit C

Ten (10) year Term beginning on November 1, 2026
(“Commencement Date”) and ending on October 31, 2036
(“Termination Date”).

November 1% through October 31+

Cattle grazing, and authorized adjunct activities as specified in
the attached Grazing Lands Management Plan

$ /year one with a 2.5% flat rate increase each following

Annual payments due on November 1

LESSOR Contact Information: LESSEE Contact Information:
Grazing Lease Administrator Name
Monterey County Water Resources Agency Address

1441 Schilling PL., N. Bldg.

Salinas, CA 93901

Ph: 831.755.4860

City, State, Zip

Ph: xxxxxx

Email: WRAleaseadmin@countyofmonterey.gov Email: xxxxxx
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GRAZING LEASE AGREEMENT
This Grazing Lease Agreement ("Lease" or "Agreement") is made by and between the

Monterey County Water Resources Agency, a public agency created pursuant to the
Monterey County Water Resources Agency Act (Cal. Water Code, Appendix Chap. 52)
("LESSOR" or “AGENCY”), and , a ("LESSEE"). LESSOR and LESSEE
(collectively, “Parties”) agree as follows:

1. PURPOSE AND GRAZING LANDS MANAGEMENT

1.1 Purpose. LESSOR owns property suitable for cattle grazing and desires to manage those
properties in accordance with the LESSOR’s mission and vision.

1.2 Grazing Lands Management Plan. LESSOR has prepared a Grazing Lands Management
Plan for the Premises ("GLMP"), incorporated herein as Exhibit A (Grazing Lands
Management Plan). LESSEE acknowledges receipt of the GLMP and agrees that the primary
purpose of this Lease is to implement the objectives set forth therein.

1.3 Start-Up Tasks. Upon Lease Commencement Date, LESSEE shall complete any start-up
tasks identified in Exhibit B (Start-Up Tasks) per the deadlines outlined at LESSEE’s sole
cost.

2. PREMISES

2.1 Description. LESSOR leases to LESSEE that certain real property located in the County
of , situated at Reservoir, identified as Grazing Lease No. ___ (the
"Lease Site"), consisting of approximately acres, as more particularly described
in Exhibit C (Description of Premises).

2.2 Excluded Areas. The term “Premises” excludes any land that is submerged by reservoir
waters at any given time. LESSEE acknowledges that reservoir water levels are variable and
fluctuate seasonally and annually, and therefore the total acreage available for use under
this Agreement will correspondingly increase or decrease.

Land located above the high-water mark elevation (the “High Water Mark”) shall be
considered generally available for use, subject to the terms of this Agreement. The high-
water mark at Nacimiento Reservoir is 800 feet and 780 feet at San Antonio. Land located
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below the high-water mark, up to the floodage easement elevation of 825 feet, may be
intermittently available depending on reservoir levels and shall only be used when not
submerged.

3. TERM, AMENDMENT AND HOLDOVER

3.1 Lease Term. The term of this Lease shall be ten (10) years, commencing on November 1,
2026 ("Lease Commencement Date") and ending on October 31, 2036 ("Lease End Date"),
unless earlier terminated pursuant to this Agreement.

3.2 Amendment. The LESSOR reserves the rightto amend this Lease at any time in response
to changes in applicable laws, regulations, ordinances, or policies, whether federal, state,
or local, that may affect the terms and conditions of this Lease. Such amendments may also
be made to reflect adjustments in building or community rules, safety procedures, or
operational policies deemed necessary by the LESSOR in the course of managing the
property. The LESSOR shall make such amendments to the Lease by an instrument in
writing, and the LESSEE agrees to execute such amendment and comply with any such
amendments. Any amendments made under this clause shall be deemed part of the Lease
and shall have the same binding effect as the original terms. The LESSEE acknowledges that
such changes are necessary for the continued operation, safety, and legal compliance of the
property, and agrees to execute any documents required to formalize such amendments.

3.3 Amendment Waiver. Any waiver of any term or condition of this Lease must be in writing
and signed by the LESSOR and LESSEE. A waiver of any of the terms and conditions of this
Lease shall not be construed as a waiver of any other term or condition in this Lease.

3.4 Holdover. If LESSEE, with LESSOR’s written consent, remains in possession of the
Premises after the Lease Term, this Lease shall automatically be extended on a one (1) year
basis. During the hold over period the annual rent shall be adjusted to reflect the last
applicable annual rent plus a 2.5% increase for each holdover year, subject to termination
for no cause upon thirty (30) days' written notice by either Party during the holdover
period. All other terms and conditions shall remain in full force and effect.
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4. RENT AND FEES

4.1 Annual Rent. Annual rent shall be $

4.2 Payment Schedule. Rent for the first lease year is due upon execution. Thereafter,
annual rent shall be paid on or before November 1%t of each year.

4.3 Late Charges. LESSEE shall pay a late charge equal to 10% of the overdue amount, for
any payments due from the LESSEE to LESSOR under this Lease, for each successive 30-day
period or portion thereof during which the amount due remains unpaid.

4.4 Rent Adjustment. Rent shall increase at a flat rate of 2.5% annually, beginning in 2027,
and shall increase each year thereafter.

4.5 No Rent Reduction. Rent shall not be reduced for any reason, including during periods
of reduced or suspended grazing, including drought, overgrazing restrictions, or herd
reductions, even if livestock numbers are reduced to zero.

4.6 Lessee Fees and Expenses. In addition, LESSEE agrees to pay, upon invoice or demand,
those costs, fees and expenses provided for in Exhibit D (Schedule of Fees and Expenses)
to this Agreement, or as may be provided for by a schedule of fees and expenses adopted by
the LESSOR from time to time.

4.7 Possessory Interest Tax. LESSEE is solely responsible for any possessory interest taxes
for lands located in Monterey County. Failure to pay such taxes constitutes a breach of this
Agreement.

4.8 Rent Payments. Rent payments to LESSOR shall be submitted to:

Monterey County Water Resources Agency
c/o Grazing Lease Administrator/Finance
1441 Schilling Place

Salinas, CA 93901
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5. USE OF PREMISES

5.1 Special Conditions. Any special conditions related to the Premises are described in
Exhibit E (Special Conditions of Premises).

5.2 Permitted Use. The Premises shall be used solely for cattle grazing, as outlined in the
GLMP in accordance with this Agreement. Any other use is prohibited unless expressly
authorized in writing by the LESSOR.

5.3 Prohibited Uses. Except as expressly authorized, the following uses are prohibited:
camping, sport hunting, boating, fishing, construction, land clearing, timber cutting, storage
or release of hazardous substances, discharge of firearms, and any illegal, unlawful,
wasteful, or nuisance activities without written approval as outlined in the GLMP.

LESSEE must notify and provide any related documentation to the LESSOR of any
communications or actions by or with any local, state, or federal law enforcement agency or
authority pertaining to operations on the premises or any illegal activities that may have
occurred on LESSOR property.

5.4 Depredation Permit. Predator control activities require prior written approval from
LESSOR by contacting the Grazing Lease Administrator, and full compliance with state and
federal laws. Depredation permits from the California Department of Fish and Wildlife are
required for any hunting on the property under California Fish and Wildlife Code § 4181 et
seq. and 14 Cal. Code Reg. 8§ 401(a) et seq.

Only LESSEES listed on the lease will be approved to hold a depredation permit. Depredation
cannot occur during high recreational times, Federal holidays and/or County of Monterey,
Public Works Facilities Parks Department special events.

If granted, LESSEE must submit proof of a valid depredation permit from the California
Department of Fish and Wildlife to LESSOR. No hunting shall take place on the property prior
to filing verification of a validly issued depredation permit.

6. ENTRY AND ACCESS

6.1 Entry by LESSOR. LESSOR and authorized public officials may enter the Premises at
reasonable times for inspection, patrol, or lawful purposes.
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6.2 Entry by peace officers and LESSOR employees. LESSEE agrees that LESSOR, its
employees, County of Monterey or County of San Luis Obispo employees, and any local,
state, or federal peace officer may enter the Premises at any time to routinely inspect or
patrol the property, investigate any crime, or for any other lawful purpose.

6.3 Unauthorized Access. LESSEE shall notify LESSOR of any unauthorized access
observed as soon as practicable.

7. GRAZING AND RESOURCE MANAGEMENT

7.1 Stock Management. LESSEE shall prevent overgrazing or undergrazing and manage
livestock in accordance with this Agreement. LESSOR’s determination of overgrazing or
undergrazing shall be final. LESSEE shall remove any aggressive or dangerous cattle from the
premises, as soon as LESSEE learns or has reason to believe that those cattle possess such
tendencies.

7.2 Over-grazing Remedies. Upon determination of overgrazing, LESSOR may require herd
reduction, removal of stock, or installation of protective fencing. LESSEE shall comply
promptly.

7.3 Undergrazing Remedies. Upon determination of undergrazing, LESSOR may require
LESSEE to implement reasonable corrective actions, which may include adjustments to
stocking levels, grazing timing, or pasture management practices.

7.4 Rangeland Courses. LESSOR may require LESSEE to complete LESSOR approved courses
such as Rangeland Management, Soil Erosion Standards and Control, Fuel Management
and/or Water Quality Protection courses.

7.5 Water Quality Protection Grazing activities shall be conducted in accordance with the
GLMP and in a manner that protects reservoir water quality. Without limitation, LESSEE shall
comply with all conservation measures applicable to riparian areas and lands located at or
below the High-Water mark identified in Section 2.2, including reduced stocking rates,
seasonal or temporary exclusions, and the installation and maintenance of fencing or other
protective measures where required by LESSOR.

Grazing Lease XXXX -8



7.6 Use of reservoir water. LESSEE is authorized to use water properly conveyed from the
reservoir for the purpose of watering livestock, subject to the following limitations: water will
be used only for the livestock authorized by this Agreement. In using reservoir water, LESSEE
shall comply with the GLMP.

7.7 Surveys and Inspections. LESSOR and its agents, employees, and contractors may
enter the Premises at any reasonable time to conduct inspections, surveys, monitoring, or
studies related to resource management, including but not limited to vegetation, wildlife,
sensitive or endangered species, habitat conditions, and water quality.

LESSOR shall make reasonable efforts to minimize interference with LESSEE’s operations.

7.8 Protection of Sensitive Resources. LESSOR reserves the right, at its sole discretion, to
identify and require temporary and/or permanent protection of sensitive natural resources
on the Premises, including but not limited to habitat, vegetation, and environmentally
sensitive areas.

LESSEE shall comply with any restrictions, management measures, or access limitations
established by LESSOR to protect such resources. LESSEE may receive a prorated rent
credit up to the total annual rent amount for significant impacts to grazing activities,
depending on the size and duration of time of the impact.

8. LESSEE IMPROVEMENTS
Lease Improvement: “Lease Improvements” mean any alteration, addition, or installation
that materially changes or enhances the Premises beyond routine maintenance or repair,

including but not limited to new structures, facilities, or infrastructure.

8.1 Approval Required. All Lease improvements, including new fencing and water systems,
require prior written approval from LESSOR. Request for improvements shall be submitted
by LESSEE as set forth in Exhibit F (Request for Improvement).

LESSOR reserves the right to initiate and complete improvement projects.

Under no circumstances may Lease improvements be removed after installation or
construction.

LESSEE shall not offset or deduct any repair costs from rent except as approved by LESSOR.
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8.2 Reimbursement. Only Lease improvements expressly approved in advance by LESSOR
may be eligible for limited reimbursement as set forth in Exhibit F (Request for
Improvement).

8.3 Notice of Completion. Within 30 days or completion of approved Lease improvements,
LESSEE shall provide LESSOR with a Notice of Completion.

8.4 Compliance with Laws: LESSEE represents and warrants to LESSOR that any construction
performed by, for or on behalf of LESSEE, and LESSEE’s current and proposed uses, and the
operation of the Premises are in full compliance with applicable building and seismic codes,
environmental, zoning and land use laws, and other applicable local, state and federal laws,
regulations and ordinances. LESSEE agrees to defend and indemnify LESSOR for any
responsibility for any code violations or other deviations from applicable local, state and
federal laws, regulations and ordinances related to LESSEE’s use, operations or construction.

9. MAINTENANCE, REPAIR AND INSPECTIONS
Maintenance and Repair: “Maintenance” means routine, recurring activities necessary to

keep existing improvements in their current condition and function. “Repair” means work
performed to restore an existing improvement to its original condition or functionality
without materially altering its design, capacity, or useful life.

9.1 Maintenance. LESSEE shall maintain the Premises in a safe, clean, and orderly
condition. LESSEE shall promptly notify LESSOR of any damage or conditions requiring
repair beyond routine maintenance or affecting public safety, reservoir operations, or natural
resources. LESSOR reserves the right to initiate and complete repair and maintenance
projects.

9.2 Fence Maintenance. LESSEE shall maintain all fences in a stock-tight condition and
complete repairs to contain livestock and protect recreational areas as outlined in the GLMP.

9.3 Reservoir Fencing. LESSEE shall provide temporary fencing extending into the reservoir
and shall comply with LESSOR requirements, including removal prior to inundation and
marking for public safety. Any fencing in the water at any level must be identified by buoys,
visible for a distance of 200 feet to anyone on the reservoir.
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9.4 Repair. All non-routine or structural repairs require prior written approval from LESSOR
and must be requested in accordance with Exhibit G (Request for Repair). LESSOR retains
sole discretion to approve or deny such requests.

In emergencies posing an immediate threat to public safety, property, or natural resources,
LESSEE may take reasonable temporary measures to mitigate the threat, provided LESSOR
is notified as soon as practicable, but no later than twenty-four (24) hours after such action.

LESSEE shall not offset or deduct any repair costs from rent except as expressly approved by
LESSOR.

9.5 Reimbursement. Only repairs expressly approved in advance by LESSOR may be eligible
for limited reimbursement as set forth in Exhibit G (Request for Repair).

9.6 Annual Inspection. LESSOR reserves the right to conduct annual inspections to verify
compliance.

10. PUBLIC WORKS LAWS

Under Section 1720.2 of the California Labor Code, any construction contract to improve
property owned or leased by the LESSOR may be considered a “public work” if certain
conditions are met. If applicable, LESSEE shall comply with provisions of law governing
public works including, without limitation, Labor Code sections 1773, 1773.2, 1773.3,
1773.8, 1775 (payment of prevailing wages), 1776 (payroll records), and 1777.5
(employment of apprentices), all as amended from time to time.

11. INSURANCE AND INDEMNIFICATION

11.1 Insurance. LESSEE shall, at its sole cost and expense and at all times during the term
of this Agreement, maintain insurance covering its use and occupancy of the Premises. Such
insurance shall include Commercial General Liability insurance, written on an occurrence
form, with limits of not less than $3,000,000 per occurrence and $5,000,000 aggregate, and
Automobile Liability insurance covering all owned, non-owned, and hired vehicles with a
combined single limit of not less than $1,000,000 per occurrence. LESSEE shall also
maintain coverage sufficient to protect against damage to LESSOR’s property arising from
LESSEE’s activities, with limits of not less than $250,000 unless otherwise approved by
LESSOR’s Risk Management Division.
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All policies shall be issued by insurers authorized to do business in the State of California
and having a current A.M. Best rating of not less than A-:VIl, and shall name LESSOR, the
County of Monterey, and their officers, agents, and employees as additional insureds. Such
insurance shall be primary and non-contributory and shall provide at least thirty (30) days’
prior written notice of cancellation, non-renewal, or material change (or shall provide such
notice in accordance with the policy provisions). LESSEE shall provide certificates of
insurance and required endorsements to LESSOR prior to commencement of this
Agreement, annually thereafter, and upon request, and shall comply with any additional
insurance requirements reasonably established by LESSOR’s Risk Management Division.

11.2 Indemnification. To the fullest extent permitted by law, LESSEE shall indemnify,
defend, and hold harmless LESSOR, the County of Monterey, and their officers, agents, and
employees from and against any and all claims, demands, damages, liabilities, losses,
costs, and expenses, including reasonable attorneys’ fees and court costs, arising out of or
in any way connected with LESSEE’s use or occupancy of the Premises, the performance of
this Agreement, or the acts or omissions of LESSEE and its officers, employees, agents,
contractors, or invitees. This obligation includes, without limitation, claims involving bodily
injury, death, property damage, or environmental contamination, including those arising
from fires, vehicles or equipment, or the release of fuel or hazardous materials. This
obligation shall not apply to the extent such claims arise from the sole negligence or willful
misconduct of LESSOR or the County of Monterey.

12. TERMINATION AND DEFAULT

12.1 Termination for Cause. LESSOR may terminate this Lease during the Lease term for
any default as described in Sections 12.4 and 12.7 below.

12.2 Termination Without Cause. LESSOR reserves the right to terminate this Lease during
the Lease term without cause with a sixty (60) day written notice.

12.3 Destruction of property. If the Premises is completely damaged by fire or other natural
disaster, such that LESSOR determines that LESSEE must vacate the Premises, either party
may terminate this Lease immediately by giving notice to the other party. Damages and/or
destruction caused by LESSEE may be recovered by LESSOR.
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12.4 Default. If any of the following events occur, each such event shall constitute a material
breach of this Lease, and LESSOR may, at LESSOR's option, exercise any or all rights available
to a LESSOR under the laws of the State of California:

a. A defaultin the payment of rent or other obligation when such default continues
for a period of thirty (30) days after written notice from LESSOR to LESSEE of such default; or
b. LESSEE fails to faithfully perform or observe any other covenant or undertaking

required under this Lease and such failure continues for a period of thirty (30) days after written
notice thereof from LESSOR to LESSEE of such default or, if such default is not reasonably
curable within such thirty (30) day period, LESSEE fails to commence to cure such default
within such thirty (30) day period and thereafter fails to diligently pursue such cure to
completion; or

c. LESSEE is adjudicated bankrupt; or

d. LESSEE'S lease interest is sold under execution of judgment.

12.5 Notice of default. Notice of default is sufficient if it is in writing, identifies the act,
omission, or condition that constitutes the default, and is served upon LESSEE in the manner
provided by this Lease for the giving of notice.

12.6 Remedies. If LESSEE fails to cure a prospective default within the time frames outlined
above, if any, LESSOR shall have the option to cure the default, if curable, or to terminate this
Lease, in addition to any other remedies atlaw notinconsistent herewith. Should LESSOR elect
to cure the default itself, all reasonable costs associated with such cure, including reasonable
attorneys' fees (if any), shall be reimbursed by LESSEE to LESSOR, as additional rent, within
thirty (30) days of receipt of LESSOR'S invoice for said costs.

12.7 Termination following notice to cure. In the event that LESSEE defaults under any
provision of this Agreement the LESSOR may, if such default is not cured within 30 days
following written notice given by the LESSOR to LESSEE, elect to terminate this Agreement.
Such termination is effective upon the expiration of the 30 day cure period and a written "notice
of election to terminate" being served upon LESSEE by the LESSOR.

Such election to terminate in no way absolves LESSEE from any obligations under this
Agreement, including the payment of any rent then owing, or the obligation to return the
property in substantially similar condition to that at the effective date of this Agreement.
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13. ASSIGNMENT AND SUBLETTING

LESSEE has no right to assign this Agreement to any party or entity, or in any manner sublease,
transfer, or in any manner encumber, the subject property, without the prior written consent of
the LESSOR.

14. GENERAL PROVISIONS

14.1 Time Limit and Prior Tenancy. It shall be the LESSOR’s responsibility to remove any
prior LESSEE on the Premises at LESSOR’s sole cost and expense.

14.2 Mechanic's Liens. LESSEE shall keep the Premises free from any liens arising out of any
work performed by, materials furnished to, or obligations incurred by such LESSEE or on its
behalf.

14.3 Waiver: The waiver by LESSOR or LESSEE of any term, covenant or condition herein
contained shall not be deemed to be a waiver of any other term, covenant or condition of this
agreement.

14.4 Quiet possession: LESSEE shall at all times during the term of this Lease peaceably
and quietly have, hold and enjoy the Premises, without suit, trouble or hindrance from
LESSOR any person claiming under LESSOR, subject to the terms of this Lease.

15. MISCELLANEOUS PROVISIONS

15.1Timeis of the Essence. Time is of the essence as to each and every provision of this Lease.

15.2 Binding Effect. Subject to any provision hereof restricting assignment or subletting by
LESSEE, this Lease shall bind the parties, their personal representatives, successors, and
assigns.

15.3 Invalidity. The invalidity of any provision of this Lease as determined by a court of
competent jurisdiction shall in no way affect the validity of any other provision hereof.

15.4 Authority. Any individual executing this lease on behalf of LESSEE or LESSOR represents
and warrants hereby that he or she has the requisite authority to enter into this Lease on behalf
of such party and to bind the party to the terms and conditions of this Lease.
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15.5 Interpretation of Conflicting Provisions. In the event of any conflict or inconsistency
between the provisions of this Lease and the provisions of any addendum or exhibit attached
hereto, the provisions of this Lease shall prevail and control.

15.6 Integration: This Lease, including the exhibits and addenda, represents the entire
agreement between LESSEE and LESSOR with respect to the subject matter of this Lease
and shall supersede all prior negotiations, representations or agreements, either written or
oral, between LESSEE and LESSOR as of the effective date of this Lease, which is the date
that LESSOR signs this Lease.

15.7 Successors and Assigns. This Lease and the rights, privileges, duties, and obligations of
LESSEE and LESSOR under this lease, to the extent assignable or delegable, shall be binding
upon and inure to the benefit of the parties and their respective successor, representatives,
assigns, and heirs.

15.8 Headings. The headings in this lease are for convenience only and shall not be used to
interpret the terms of this Lease.

15.9 Governing Law. This Lease shall be governed by and interpreted under the laws of the
State of California.

15.10 Construction of Lease. LESSEE and LESSOR agree that each party has fully participated
in the review and revision of this Lease and that any rule of construction to the effect that
ambiguities are to be resolved against the drafting party shall not apply in the interpretation of
this lease or any amendment to this Lease. The parties agree that they have been afforded an
opportunity to have this Agreement reviewed by counsel of their choice. In interpreting this
Agreement there shall be no presumption based upon the authorship of this Agreement.

15.11 Counterparts. This Lease may be executed in two or more counterparts, each of which
shall be deemed an original, but all of which together shall constitute one and the same Lease.

15.12 Consent to Use Electronic Signatures. The Parties to this Lease consent to the use of
electronic signatures via DocuSign to execute this Lease. The Parties understand and agree that
the legality of electronic signatures is governed by state and federal law, 15 U.S.C Section 7001
et seq.; California Government Code Section 16.5; and, California Civil Code Section 1633.1
et. seq. Pursuant to said state and federal law as may be amended from time to time, the Parties
to this Lease hereby authenticate and execute this Lease, and any and all Exhibits to this Lease,
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with their respective electronic signatures, including any and all scanned signatures in portable
document format (PDF) which may be delivered by mail, E-Mail, or Facsimile.

15.13 Disputes; consultations by parties. In the event that any problem or issue arises with
respect to the implementation or interpretation of the Agreement, the parties mutually agree to
meet atthe request of either of themto discuss and resolve the issue. In such event, the general
manager of LESSEE will meet with the General Manager of LESSOR or his/her designee to reach
a mutually satisfactory and reasonable conclusion.

If the parties cannot resolve the dispute pursuant to the preceding paragraph above, the Parties
agree to mediate any disagreements in good faith. Should either Party determine the dispute
cannot be resolved in mediation, it is agreed that the dispute may be resolved in a court of law
competent to hear the matter.

15.14 LESSOR’s Lease Administrator. LESSOR’s General Manager or desighee shall act as the
Lease Administrator for LESSOR.

16. NOTICES

16.1 Written notices: All notices, correspondence, and other written communications
required or permitted under this Lease shall be deemed effective when provided in writing,
whether transmitted electronically via email, personally delivered, or deposited in the United
States mail, sent certified with postage prepaid and properly addressed.

16.2 Service of notices: All notices, correspondence, or other written communication related
to this Agreement shall be sent to the following:

LESSEE: LESSOR:

Name Grazing Lease Administrator

Address Monterey County Water Resources Agency
City, State, Zip 1441 Schilling PL., N. Bldg.

Email: Salinas, CA 93901

Email: WRAleaseadmin@countyofmonterey.gov

16.3 Emergency contact: in the event of an emergency, LESSEE shall contact the LESSOR’s
emergency contact which will be provided upon lease execution and updated as necessary.
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17. EXHIBIT LIST

Exhibit A (Grazing Lease Management Plan)
Exhibit B (Start-up Tasks)

Exhibit C (Description of Premises)

Exhibit D (Schedule of Fees and Expenses)
Exhibit E (Special Conditions of Premises)
Exhibit F (Request for Improvement)

Exhibit G (Request for Repair)

This Section Intentionally left blank.
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IN WITNESS WHEREOF, the parties have executed this Lease as of the date last written

below.

LESSOR:

Monterey County Water Resources Agency

By:

Ara Azhderian, General Manager

Date:

Approved as to Form:
County Counsel

By:
Chief Assistant County Counsel

Date:

Approved as to Fiscal Provisions:

By:

County Auditor/Controller

Date:

By:

Administrative Office

Date:

LESSEE:
Lessee Name(s)

By:

Name:

Date:

By:

Name:

Date:
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Exhibit A
Grazing Land Management Plan - GLMP

This Grazing Lands Management Plan (“GLMP”) establishes the minimum standards and
expectations of the LESSOR for the responsible use, maintenance, and stewardship of
LESSOR-owned lands leased for livestock grazing. The purpose of this GLMP is to provide
clear guidance to all LESSEEs regarding the following required practices and procedures:

Cattle Grazing Definition.
The controlled use and management of cattle for the consumption of forage and vegetation
within a designated area.

Prohibited Uses.

Camping: including any overnight occupancy, lighting of any campfires, events or other
activities associated with camping, including but not limited to erecting of tents, parking of
recreational vehicles, trailers, or other temporary structures.

Sport Hunting: hunting for sport is strictly prohibited on the property at all times.

Boating: including but not limited to installation of any ramp, dock, slip, or other such boating
launch or mooring structures on the reservoir.

Fishing: unless LESSEE is given prior written approval from the LESSOR, no fishing is permitted
in the reservoir from the Premises.

Clearingland: LESSEE shall not clear any portion of the land and shall not cut any standing trees
on the land, without first obtaining the written approval from LESSOR.

Timber Cutting: LESSEE may only cut and remove dead fallen wood on AGENCY lands under
the lease agreement, for the purpose of improving grazing and to reduce fuel levels for fire
concerns. The cutwood is for personal use only and not for sale or trade. If LESSEEs are in need
of labor assistance to cut wood they may request approval from the AGENCY prior to removal
of any wood. All stumps, limbs and branches shall be stacked in a pile when cutting is
complete.

Fire Season Limitations: LESSEE shall only cut and remove wood when fire season is over and
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no fire concerns are present. The use of a CAL FIRE legal burn permit can be requested by
LESSEE to the AGENCY first for approval prior to the issuance of a CAL FIRE burn permit for use
on AGENCY lands.

Firearms: the discharge or shooting of any firearm, including but not limited to rifles, handguns,
pistols, crossbows, or other projectile weaponry are not permitted on the premises at any time,
for any purpose, except as approved in writing by LESSOR.

Trespass: LESSEE must report to the LESSOR any trespass or encroachment onto LESSOR
property by an adjoining or neighbouring property owner as soon as LESSEE becomes aware of
such activity.

No waste, nuisance, or unlawful use: Lessee shall not commit or permit others to commit
waste on the premises. Lessee shall not maintain, commit, or permit the maintenance or
commission of any nuisance on the Premises.

Water Quality Protection.

Grazing activities shall be managed to protect reservoir water quality, soil stability, and
vegetation health. LESSEE shall adjust stocking rates, timing, and livestock distribution in
response to forage conditions, weather, and fluctuating reservoir levels. Lands above the
high-water mark (800 feet at Nacimiento Reservoir; 780 feet at San Antonio) are generally
available for grazing, while lands below the high-water mark are variable, sensitive, and
subject to reduced stocking, seasonal restrictions, or exclusion as directed by LESSOR.
Livestock shall be removed from such areas when conditions warrant.

LESSEE shall limit livestock access to shoreline and riparian areas as necessary to prevent
erosion, bank destabilization, and sediment or nutrient delivery to the reservoir, including
through the use of fencing, herding, or other management practices.

LESSEE shall monitor site conditions and modify operations as needed to prevent water
quality degradation. LESSOR may require additional or adaptive management measures,
including exclusion areas, to protect reservoir resources.

Use of Reservoir Water.

Use of reservoir water for livestock shall be conducted in a manner that protects water quality,
shoreline stability, and overall reservoir resources. Such use must be reasonable and shall
avoid or minimize conditions that could degrade water quality, including excessive bank
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disturbance, erosion, sedimentation, or concentration of livestock in sensitive shoreline areas.
Livestock access shall be limited to designated or approved access points, if any, and managed
to reduce impacts to reservoir shoreline and adjacent upland areas, particularly during periods
of low water levels or when soils are saturated and more susceptible to damage.

Use of Other Water Sources.
If LESSEE has access to other water sources, that originate off of the Premises, then LESSEE
must obtain written approval from LESSOR prior to the use of any external water source.

Standards for fencing.

Standards for installation, inspection, repair, and ongoing maintenance of all perimeter and
interior fencing to ensure livestock containment, protection of LESSOR property, and
prevention of trespass, shall be followed by LESSEE. The standards include:

Barbwire fencing: Shall be 4 strands barbed wire, bottom wire will be barb-free for animal
safety. T-posts that are 1.33 pounds per foot by 6 feet tall shall be placed every 12 feet and
driven 24 inches into the ground. Metal brace posts shall be constructed of 2-7/8-inch
diameter pipe and must be driven 42 inches into the ground.

Roads.

LESSEE shallbe responsible for maintaining roads, so they are passable in a four-wheel drive
vehicle throughout lease duration. Vegetation in roadways shall be cleared by LESSEE to
prevent fire danger by vehicles and equipment. Trees, limbs, and other woody vegetation
encroaching into roadways shall be trimmed or removed as necessary to maintain safe and
adequate vehicle access.

Gates.

LESSEE shall keep gates closed at all times. LESSOR shall install and maintain its own
separate gate locks for access to Premises. LESSEE shall report any unknown locks or gate
access issues to LESSOR immediately.

Signage & Surveillance.

General Signs: LESSEE shall not place signs or advertisements upon the Premises, except
for directional, safety, or signs required by this Lease or by applicable law. At the expiration
of the term hereof or any renewal or extension of this Lease, LESSEE will remove said signs
and will repair any damage caused by such removal.
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Grazing livestock notices: LESSOR will at no cost to LESSEE, provide signs regarding
presence of grazing livestock in areas of public access. It shall be the responsibility of
LESSEE to post and maintain all grazing signage and to notify the LESSOR of any need for
replacement of signs.

Cameras/Surveillance: LESSEE shall provide written notice to LESSOR regarding the use and
location of any cameras or surveillance devices installed on the leased premises. LESSOR
reserves the right to install cameras or surveillance devices on the premises and shall
provide notice to LESSEE prior to installation.

Livestock Control and Escapes.

LESSEE shall maintain adequate control of livestock at all times and shall take allreasonable
measures to prevent livestock from leaving the Premises. In the event livestock escape or
are discovered outside the lease boundaries on adjacent lands, LESSEE shall make
immediate efforts to locate and return such livestock and shall notify LESSOR’s General
Manager or designee within forty-eight (48) hours of becoming aware of the escape.

Designated/Authorized Representative (Ranch Foreman).

LESSEE is required to provide contact information for designated/authorized
representative(s) and points of contact responsible for day-to-day grazing management and
coordination with LESSOR staff.

Designated/authorized representative(s) must be qualified and experienced individuals in
cattle grazing operations and shall be available to LESSOR by phone during regular business
hours, and for emergencies after hours and weekends.

All designhated/authorized personnel shall sign the GLMP acknowledging and agreeing that
they have read, understand, and shall fully comply with the standards, requirements,
procedures and terms set forth in the Grazing Lease and GLMP.

Authorized Access List.

Lessee shall annually, at the time rent is due, provide LESSOR a written list of all individuals
authorized to access the Premises. Only those listed individuals may enter, and only through
LESSOR-approved access points. LESSEE shall ensure compliance and promptly provide
written updates for any changes.

Lease subject to recreational use of reservoir.
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If any of the Premises is inundated by the waters stored in the reservoir, LESSEE shall allow the
boating public free access over the inundated portions of the Premises. The boating public may
also use the beaches immediately adjacent to the shoreline, during daylight hours, provided
that LESSEE does not provide overland access to those beaches. If recreational use interferes
with LESSEE’s use of the property, or for other good reason, LESSOR may post any shoreline on
the Premises as “off limits” to the general populace and post "No Trespassing" signs on
shoreline a distance of no less than fifty (50) feet from the shore at no cost to LESSEE. At
LESSEE’s request, LESSOR shall provide LESSEE with “No Trespassing” signs, at no cost to
LESSEE, citing California Penal Code section 602.

Notification to Lessor.

LESSEE shall maintain timely communication with LESSOR regarding operational activities
and any conditions that may affect LESSOR’s lands, resources, or infrastructure. Such
communication shall include, but not be limited to, maintenance needs, incidents or
emergencies, interactions with the public (including recreational patrons), contacts with law
enforcement or regulatory agencies (including environmental health), and any other
noteworthy events occurring on the Premises. LESSEE shall promptly notify LESSOR of any
situation requiring attention or response and provide follow-up information as reasonably
requested.

Acknowledgment.

By signing below, LESSEE hereby acknowledges, represents, and agrees that it has read,
understands, and shall fully comply with the standards, requirements, and procedures set
forth in this Grazing Lands Management Plan. LESSEE further acknowledges and agrees that
failure to comply with any provision of this GLMP shall constitute a material breach of the
Lease and may result in termination of the Lease and any other remedies available to the
AGENCY under the Lease or applicable law.

LESSEE Signature: Date:

Printed Name:

Representative Signature: Date:

Printed Name:
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Grazing Lease No.:

EXHIBITB

Start-Up Tasks

The following start-up tasks constitute mandatory conditions of this Lease and shall be

completed by the LESSEE within the timeframes set forth herein. These requirements are

established to ensure compliance with all applicable laws, regulations, and Agency policies,
and to facilitate the orderly, safe, and effective implementation of grazing operations on
Agency lands. The Agency reserves the right to withhold authorization for livestock
operations, restrict access to the leased premises, or take other appropriate administrative

action in the event the LESSEE fails to satisfy any of the requirements within the specified

timeframes.

1.

Mandatory Lease Implementation & Compliance Meeting

The Lessee shall attend an in-person Lease Implementation and Compliance
meeting, to be scheduled for November 2, 2026, to conduct a review and discussion
of lease expectations, applicable rules, policies and related requirements.

Rent Payment
Rent payment must be submitted on the day of lease execution.

Insurance Certificate

LESSEE is solely responsible for obtaining and submitting the required insurance
certificate and all associated endorsements to the Grazing Lease Administrator
within thirty (30) days of lease execution.

Designated/Authorized Representatives

LESSEE is required to provide contact information for designated/authorized
representatives to the Grazing Lease Administrator, upon lease execution as outlined
in Exhibit A- Grazing Land Management Plan (GLMP).
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Within thirty (30) days of Lease execution, the LESSEE and all designated personnel,
including any foreman or individuals responsible for on-site grazing operations, shall
review, acknowledge, and execute the GLMP. Execution of the GLMP shall constitute
written confirmation that the LESSEE and all designated personnel have read,
understand, and agree to comply with all applicable terms, conditions, and
operational requirements set forth therein.

. Lease Access

The LESSEE must provide the Agency with the keys, lock combinations, or codes to
all access points associated with the lease as shown in Exhibit C (Description of
Premises) within thirty (30) days of lease execution.

. Grazing Land Initial Assessment

LESSEE shall submit any grazing land questions, observations, or concerns in writing
to the Grazing Lease Administrator. LESSEE may request an on-site meeting with
Agency staffto review grazing operations, management expectations, site conditions,
and any questions or concerns related to the Lease or Grazing Lease Management
Plan (GLMP) within thirty (30) days of lease execution.
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EXHIBITC
Description of Premises
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EXHIBITC
Description of Premises — San Antonio Lease 1 & 2

Within those portions of property owned by the MONTEREY COUNTY WATER RESOURCES
AGENCY adjacent to the SAN ANTONIO RESERVOIR; parcels and/or portions of parcels
located within Monterey County or San Luis Obispo County, as depicted on the map
attached hereto as Exhibit “C”.

San Antonio Grazing Lease 1

Grazing Lease 1 Contains approximately 2210 total acres, 1290 acres above the high-water
line and 920 acres below the high-water line. In case of a discrepancy between words and
figures, the words shall prevail.

Monterey County Assessor Parcel Numbers: Parcels and/or portions of parcels; 219-011-
004-000 (portion), 219-011-015-000 (portion), 219-021-001-000 (portion), 219-021-002-000
(portion), 219-021-003-000 (portion), 219-021-007-000 (portion)

San Antonio Grazing Lease 2

Grazing Lease 2 Contains approximately 1660 total acres, 950 acres above the high-water
line and 710 acres below the high-water line. In case of a discrepancy between words and
figures, the words shall prevail.

Monterey County Assessor Parcel Numbers: Parcels and/or portions of parcels; 219-011-
015-000 (portion), 219-021-001-000 (portion), 424-061-018-000 (portion)
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EXHIBITC
Description of Premises — San Antonio Lease 3

Within those portions of property owned by the MONTEREY COUNTY WATER RESOURCES
AGENCY adjacent to the SAN ANTONIO RESERVOIR; parcels and/or portions of parcels
located within Monterey County or San Luis Obispo County, as depicted on the map
attached hereto as Exhibit “C”.

Grazing Lease 3 Contains approximately 2670 total acres, 1500 acres above
the high-water line and 1170 acres below the high water line.
In case of a discrepancy between words and figures, the words shall prevail.

Monterey County Assessor Parcel Numbers: Parcels and/or portions of parcels;
424-061-018-000, 219-021-003-000, 219-021-007-000, 219-021-006-000, 219-021-005-
000, 424-091-064-000, 424-091-065-000,
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EXHIBITC
Description of Premises — San Antonio Lease 4 & Nacimiento Lease 1

Within those portions of property owned by the MONTEREY COUNTY WATER RESOURCES
AGENCY adjacent to SAN ANTONIO RESERVOIR and NACIMIENTO RESERVOIR; parcels
and/or portions of parcels located within Monterey County or San Luis Obispo County, as
depicted on the map attached hereto as Exhibit “C”.

San Antonio Grazing Lease 4

San Antonio Grazing Lease 4 Contains approximately 1100 total acres, 680 acres above the
high-water line and 420 acres below the high-water line. In case of a discrepancy between
words and figures, the words shall prevail.

Monterey County Assessor Parcel Numbers: Parcels and/or portions of parcels;
424-091-065-000 (portion), 424-091-064-000 (portion), 219-021-006-000 (portion), 219-
021-005-000 (portion), 424-091-035-000 (portion), 424-091-051-000

San Luis Obispo County Assessor Parcel Number: Parcel and/or portion of parcel; 080-034-
003-000, 080-034-018-000 (portion)

Nacimiento Grazing Lease

Nacimiento Grazing Lease 1 Contains approximately 335 total acres, 179 acres above the
high water line and 156 acres below the high-water line. In case of a discrepancy between
words and figures, the words shall prevail.

San Luis Obispo County Assessor Parcel Number: Parcel and/or portion of parcel;
080-073-006-000, 080-076-003-000 (portion), 080-077-003-000 (portion), 080-077-002-000
(portion), 080-073-009-000 (portion
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EXHIBITC
Description of Premises - Nacimiento Lease 2

Within those portions of property owned by the MONTEREY COUNTY WATER RESOURCES
AGENCY adjacent to the NACIMIENTO RESERVOIR; parcels and/or portions of parcels
located within Monterey County or San Luis Obispo County, as depicted on the map
attached hereto as Exhibit “C”.

Grazing Lease 2 Contains approximately 2480 total acres, 1202 acres above the high water
line and 1278 acres below the high water line. In case of a discrepancy between words and
figures, the words shall prevail.

San Luis Obispo County Assessor Parcel Number: Parcels and/or portion of parcels;
080-081-011-000 (portion), 080-121-013-000, 080-081-003-000 (portion), 080-081-010-
000, 080-077-001-000, 080-077-002-000 (portion), 080-077-003-000 (portion), 080-081-
004-000 (portion), 080-111-001-000 (portion), 080-121-015-000, 080-111-004-000, 080-
111-003-000
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EXHIBITC
Description of Premises — Nacimiento Lease 3A & 3B

Within those portions of property owned by the MONTEREY COUNTY WATER RESOURCES
AGENCY adjacent to the NACIMIENTO RESERVOIR; parcels and/or portions of parcels
located within Monterey County or San Luis Obispo County, as depicted on the map
attached hereto as Exhibit “C”.

Grazing Lease 3A & 3B Contains approximately 4779 total acres, 4302 acres above the
high-water line and 477 acres below the high-water line. In case of a discrepancy between
words and figures, the words shall prevail.

San Luis Obispo County Assessor Parcel Number: Parcels and/or portion of parcels;

3A: 080-067-007-000, 080-113-011-000, 080-101-008-000, 080-101-007-000, 080-111-008-
000, 080-111-009-000, 014-011-004-000, 014-011-005-000, 080-051-010-000, 080-051-
003-000, 080-051-009-000, 080-051-008-000

3B: 080-076-006-000, 080-114-010-000, 080-076-003-000 (portion), 080-077-003-000
(portion),
080-077-002-000 (portion), 080-111-001-000 (portion)
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EXHIBITD

Schedule of Fees and Expenses

Name

Purpose

Amount/Rate

Non-compliance

A fee will be assessed for each
additional inspection or follow-up
required to address deficiencies,
including but not limited to
untimely or incomplete LESSEE
reporting, failure to meet
documentation requirements, or
issues identified during an annual
inspection.

Flat fee: $250 per inspection or
correspondence required

Late Charge

Assessed on balances 30 days
after they come due.

Ten percent (10%) of the overdue
amount

Lease Violation
(Breach)

A contractual penalty assessed
when breaches of lease occur.

First breach: $500

Second breach: $1,000

Third breach: Termination

Property Clean-Up
Fee

Fee for clean-up, such as
pollution, dumping, abandoned
Property

Actual costs of clean-up and all staff
time, plus ten percent (10%)
Administrative Fee
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Exhibit E
Special Conditions of Premises

San Antonio Lease 1

No additional lease-specific provisions apply to this Lease. Any future agreements or
amendments applicable to this Lease area may be incorporated upon execution by the

Parties.

San Antonio Lease 2

1.

Access Through North Shore San Antonio Park Campgrounds

LESSEE acknowledges that access to the Premises is provided through North Shore
San Antonio Park and shall comply with all applicable Agency and County of
Monterey, County Public Works, Facilities, and Parks Department access
requirements. Parks Department Administration will be given names of lessee and
foreman for access

Equestrian Facility and Trail Use.

LESSEE acknowledges the existence of the Los Robles Equestrian Facility and
associated trail system located within or adjacent to the Premises. Public and
authorized equestrian access through the lease area shall not be obstructed by
LESSEE.

Fort Hunter Liggett Tank Road Easement.

The Premises are subject to the terms and conditions of the Fort Hunter Liggett Tank
Road easement. LESSEE shall not interfere with lawful use of the easement. The
road easement begins at the northwest boundary of the lease, spans the entire
length of the lease, and ends at the southeast boundary line of the lease.

Fence Maintenance Requirements.

LESSEE acknowledges that seasonal and annual fence maintenance may be
required to prevent cattle from entering adjacent properties, including the North
Shore San Antonio Park and the United States Army property.



San Antonio Lease 3

1.

Access Through North Shore San Antonio Park Campgrounds.

LESSEE acknowledges that access to the Premises is provided through North Shore
San Antonio Park and shall comply with all applicable Agency and Parks
Department access requirements.

Fort Hunter Liggett Tank Road Easement.

The Premises are subject to the Hunter Liggett Tank Road easement. LESSEE shall
not interfere with lawful use of the easement. The road easement begins at the
northwest boundary of the lease, spans the entire length of the lease, and ends at
the southeast boundary line of the lease.

Existing Water Well.

LESSEE acknowledges the existence of a water well located on the Premises that
supplies water to an adjacent private property. LESSEE shall not interfere with the
operation, maintenance, or access associated with such well.

Reservoir Water Agreement.

LESSEE acknowledges that the Agency maintains an existing agreement authorizing
the delivery or use of reservoir water for cattle operations on an adjacent private
property. LESSEE shall not interfere with activities authorized under such
agreement.

San Antonio Lease 4

1.

Shared Private Road Easements.

The Premises are subject to existing road easements providing access to several
adjacent private property parcels along the main lease road. LESSEE shall not
obstruct or interfere with lawful easement access or use.

Nacimiento Lease 1

1.

Shared Private Property Access.
LESSEE acknowledges that the lease is accessed through a road shared with several
adjacent private property owners and contains multiple access gates prior to



reaching the lease gate. LESSEE shall not obstruct or interfere with lawful access.
of this shared roadway.

Emergency Egress Road.

The Premises includes the Oak Shores Emergency Egress Road, which is maintained
by the County of San Luis Obispo Public Works and intended for emergency use
purposes. LESSEE shall not obstruct or interfere with access to or maintenance of
the emergency egress road.

Nacimiento Lease 2

1.

Private Property Within Lease Area.

LESSEE acknowledges the existence of a private property parcel located within the
main gate area of the Premises and shall not interfere with lawful access to such
property.

Nacimiento Lease 3A and 3B

1.

2.

Running Deer Gate Access.

LESSEE acknowledges that the Premises are located within the locked Running
Deer gate area and access may be subject to gate restrictions and coordination
requirements.

South Nacimiento Road Association Roadway.

Lease Area 3A contains a paved roadway providing access to private lake
communities pursuant to agreements with the South Nacimiento Road Association
(“SNRA”). LESSEE shall not obstruct or interfere with roadway access or authorized
use.

Private Dirt Road Easements.
Lease Area 3Ais subject to dirt road easements benefiting adjacent private property
parcels. LESSEE shall not interfere with lawful easement access or use.

Seasonal Creek Crossing.

LESSEE acknowledges that the main lease road includes a creek crossing that may

become impassable during storm events, or periods of high flow, or when reservoir
elevations are high. LESSOR makes no guarantee regarding uninterrupted access during

such conditions.



EXHIBITF
Request for Improvement

Only improvements expressly approved in advance by LESSOR may be eligible for
reimbursement as set forth.

Lease Improvement Definition: “Lease Improvements” mean any alteration, addition, or
installation that materially changes or enhances the Premises beyond routine maintenance
or repair, including but not limited to new structures, facilities, or infrastructure.

1. Reimbursement Eligibility. Certain improvements are subject to reimbursement. To
receive an eligible reimbursement, the proposed improvements AND the maximum
amount to be reimbursed must both be approved in writing by the Grazing Lease
Administrator prior to commencement of improvement. The amount to be
reimbursed will be applied only to permanent improvements.

2. Improvement Request. Prior to any improvements commencing, LESSEE shall
make an improvement plan(s) request, submitted to the Grazing Lease
Administrator via email, and shall include:

a. Adescription of the improvements, standard specifications or typical detail, and
location map;

b. A complete list of all estimated costs for materials and labor to complete the
project;

c. Any permits required and whether any other Agency approval is needed in order
to complete the project;
Estimated start and completion dates for the project; and

e. Anyannual maintenance costs needed after the projectis completed.
Eligibility for reimbursement will be determined at the time of approval.
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3. Approval. The Grazing Lease Administrator shall review all requests and will respond
in writing whether the request is approved or denied and may include additional
requirements.

4. Completion Notice. Once the improvements are complete, the LESSEE notifies the
LESSOR and provides all necessary documents, including all invoices for services and
supplies and photos of completed work.

LESSEE shall not offset or deduct any repair costs from rent except as expressly
approved by LESSOR.

5. Improvements stay with the land. All improvements approved and reimbursed
under this Lease Agreement shall be maintained and stay with the land after lease
termination.
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EXHIBIT G
Request for Repair

Only repairs expressly approved in advance by LESSOR may be eligible for reimbursement
as set forth.

Repair Definition: “Repair” means work performed to restore an existing improvement to its
original condition or functionality without materially altering its design, capacity, or useful
life.

1. Reimbursement Eligibility. Certain repairs are subject to reimbursement. To receive
an eligible reimbursement, the proposed repairs AND the maximum amount to be
reimbursed must both be approved in writing by the Grazing Lease Administrator prior
to commencement of repair. The amount to be reimbursed will be applied only to
permanent repairs.

2. Repair Request. Prior to any repairs commencing, LESSEE shall make a repair
request, submitted to the Grazing Lease Administrator via email, and shall include:

a. A description of the repair(s), standard specifications or typical detail, and
location map;

b. A complete list of all estimated costs for materials and labor to complete the
repair;

c. Any permits required and whether any other Agency approval is needed in order
to complete the repair;

d. Estimated start and completion dates for the repair; and

e. Any annual maintenance costs needed after the repair is completed. Eligibility
for reimbursement will be determined at the time of approval.
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3. Approval. The Grazing Lease Administrator shall review all requests and will respond
in writing whether the request is approved or denied and may include additional
requirements.

4. Completion Notice. Once the repair(s) are complete, the LESSEE notifies the LESSOR
and provides all necessary documents, including all invoices for services and supplies
and photos of completed work.

LESSEE shall not offset or deduct any repair costs from rent except as expressly
approved by LESSOR.

5. Repairs Stay With the Land. All repairs approved and reimbursed under this Lease
Agreement shall be maintained and stay with the lands as a fixture after lease
termination.
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