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ATTACHMENT H – EGPFA’s FINANCIAL POLICY 

 
 

Reserve Fund 
EGPFA’s financing policy requires a reserve fund equal to the lowest of the following calculations: 
(Option 1) ten percent (10%) of the original principal amount of bonds, (Option 2) the maximum 
annual debt service, or (Option 3) one hundred twenty-five percent (125%) of average annual debt. 
The reserve is funded from the proceeds of each series of bonds. The current minimum reserve under 
Series 2016 is $786,824 using Option 3.  Maximum and average debt-service amounts for Series 2019 
Bonds are not available at this time; however, an estimated amount based on Option 1 (the highest 
reserve calculation for Series 2016) would not exceed $1,400,000, if the maximum authorized 
$14,000,000 in bonds were issued.  Assuming the 2019 Series Bonds would follow Series 2016, the 
calculations for either maximum annual debt service or 125% average annual debt service should not 
exceed $1,400,000.  The total combined maximum reserve requirement should not exceed $2,200,000. 
 
Minimum Annual Tax Revenues 
Per EGPFA’s financing policy, the total projected annual special tax revenues must exceed the annual 
gross debt service by at least ten percent (10%). Projected annual interest is not included as revenue in 
this calculation. The Series 2016 debt service for FY 2019-20 is $547,469. Approximately $1,446,706 
was levied using the maximum allowable tax rate to cover this debt service as well as future debt 
service, future direct facility funding, and administrative costs. Debt service amounts for Series 2019 
are not available until the bond issuance is closed; however, staff is confident that the current tax 
revenues using the maximum allowable tax rate are adequate to cover the 2016 and 2019 minimum 
revenue requirements.  Tax rates are reviewed annually and may be adjusted in accordance with 
EGPFA policy.   
 
Existing Funds Available for Developer Reimbursement 
Funds collected as part of the annual EGCFD assessments for future infrastructure work may also be 
used to reimburse the developer for the existing infrastructure cost owed by EGPFA. If these funds 
were allocated to developer reimbursement, the 2019 bond issuance would be reduced in an equivalent 
amount, potentially resulting in long-term savings. Up to $1,822,562 is presently available to allocate 
toward developer reimbursement. 
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